SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM: Riverside County Regional Medical Center SUBMITTAL DATE:
November 13, 2003

SUBJECT: California Healthcare for Indigents Program (CHIP) Hospital Contracts, Fiscal Year 2002-2003

RECOMMENDED MOTION:

1) Ratify the Medical Services Agreements for the County Network Hospitals for the period of July 1,
2002, through June 30, 2003.

2) Direct the Clerk of the Board to retain one (1) original of each agreement and return one fully executed
original of each agreement to RCRMC, Contracts Administration.

e

BACKGROUND: The California Healthcare for Indigents Program (CHIP) was established by Assembly
Bill (AB) 75 (Chapter 1331, Statutes of 1989) and amended by AB 99 (Chapter 278, statutes of 1991) in
order to promote the provision and expansion of health services to indigents. The bill provides Medically
Indigent Services Program (MISP) counties with funds from Hospitals, Physicians, and Unallocated
accounts of the Cigarette and tobacco Products surtax fund created by Proposition 99. Monies from the
various accounts have different allowable uses and must be accounted for separately.
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SUBJECT: California Healthcare for Indigents Program (CHIP) Hospital Contracts, Fiscal
Year 2002-2003

BACKGROUND (Continued):
The particular monies funding these contracts are designated by the State of California as
owing to the assigned hospitals in exchange for indigent care services and information on the

access of those services.

Hospitals included in the County Network are as follows:

Eisenhower Medical Center Parkview Community Hospital
Hemet Valley Medical Center Corona Regional Medical Center
Riverside Community Hospital San Gorgonio Memorial Hospital
Menifee Valley Medical Center Palo Verde Hospital

Moreno Valley Community Hospital

FINANCIAL IMPACT:

The Riverside County CHIP allocation for formulary hospitals for fiscal year 2002-2003 is
$65,281.

Past CHIP formulary hospital contract allocations have been as follows:

Fiscal Year 2001-2002 $126,063
Fiscal Year 2000-200 $66,812

Fiscal Year 1992-93 $351,530
Fiscal Year 1993-94 $372,168
Fiscal Year 1994-95 $342,625
Fiscal Year 1995-96 $320,228
Fiscal Year 1996-97 $263,131
Fiscal Year 1997-98 $224,352
Fiscal Year 1998-99 $163,276

Fiscal Year 1999-2000 $90,222

The projected revenues from the CHIP allocations have declined in the past due to the overall
decline in tobacco expenditures.

The submission of these contracts for approval was delayed due to the late submissions of the
signed contracts from the Hospitals. The last contract was not received until November 12,
2003.

These contracts have been reviewed and approved for form by County Counsel.
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