FROM:  Supervisor Roy Wilson SUBMITTAL DATE: April 6, 2004

SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

SUBJECT:  Resolution of support for SB 1179 which would extend state Enterprise Zones for an additional
five years.

RECOMMENDED MOTION: That the Board of Supervisors approve the attached resolution in support of SB

JUSTIFICATION:

Prev.Agn.ref.

1179 and direct staff to work with the Legislative Advocates to ensure its
passage.

The Coachella Valley Enterprise Zone Authority (CVEZA) was created in 1991 by
authority of the state Legislature. The purpose of these Enterprise Zones was to assist
rural and depressed urban areas on attracting new business and industrial development,
creating jobs, building local wealth and enhancing the economic base. The County of
Riverside entered into a joint partnership with the Cities of Indio and Coachella to form
the CVEZA, which was enabled by the state legislation for a period of 15 years. Without
an extension, CVEZA will “sunset” in 2006.

A faltering California economy — exacerbated by cutbacks in the defense industry —
coincided with the establishment of the enterprise zones, and CVEZA saw little
development during its early years. Nevertheless, the Zone has seen some success, with
more than 2,000 employees vouchered and millions of dollars in taxes saved by
companies utilizing the Zone and its benefits. Now that economic conditions are
improving and the Coachella Valley is expected to grow substantially, the lure of the
Enterprise Zone tax credits would be lost in four years, just as the height of industrial
growth is expected to occur.

7

Supegvisor ROy Wilson

Dist. 4th AG%A NO. 4



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

RIVERSIDE COUNTY BOARD OF SUPERVISORS

RESOLUTION NO. 2004-176

SUPPORTING PASSAGE OF SB 1179 EXTENDING THE LIFE OF STATE
ENTERPRISE ZONES ESTABLISHED AFTER 1989

WHEREAS, the County of Riverside joined with the Cities of Coachella and Indio
to form the Coachella Valley Enterprise Zone Authority in 1991; and,

WHEREAS, the intent and purpose of the State’s enterprise zone legislation was,
and is, to create and retain jobs, and to assist distressed communities in building,
strengthening and expanding their local economies, mainly through the granting of State
tax benefits; and,

WHEREAS, the Coachella Valley Enterprise Zone Authority (CVEZA) has been in
existence for more than 10 years and was intended to correct stagnant economic
conditions and create jobs; and,

WHEREAS, the economic downturn in California that occurred shortly after the
formation of CVEZA has slowed the creation of jobs, depressed property values, and has
frustrated economic development in the Zone for the first nine years of its existence; and,

WHEREAS, CVEZA, in spite of the aforementioned downturn and resuilting
hardships for job seekers and businesses, has processed vouchers for more than 2,000

employees; and,

WHEREAS, the Coachella Valley Enterprise Zone will expire in 2006, unless
renewed by SB 1179 or other legislation; and,

WHEREAS, the extension of the Zone will be a positive incentive for business
recruitment in the Coachella Valley, eastern Riverside County, and the state of California,
and will offset the years lost during the first 10 years of the Zone's existence; and,

WHEREAS, the proposed legislation would not impose on the State any additional
costs until approximately 2006 at the earliest, meaning the costs are delayed while the
economic benefits are immediate;

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF SUPERVISORS OF
THE COUNTY OF RIVERSIDE:

1. The Riverside County Board of Supervisors hereby supports and
endorses the adoption of SB 1179 by both Houses of the California
Legislature, and signature by the governor, to extend post-1990
enterprise zone benefits for an additional five years.

2. The Board of Supervisors’ consultants are hereby authorized to
appear and to testify as appropriate on behalf of the passage of SB
1179.
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3. That reasonable and necessary funds be advanced to cover the
expenses to implement items 1 and 2 be authorized.

ADOPTED THIS 6" DAY OF APRIL, 2004.

ROY WILSON, CHAIRMAN
BOARD OF SUPERVISORS






