[0 consent

't Recomm.:

B Policy
[0 consent E Policy

Concurrence

Departmental

Exec. Ofc.:

SUBMITTAL TO THE BOARD OF SUPERVISORS D/O
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM: Riverside County Regional Medical Center SUBMITTAL DATE:

September 21, 2004
SUBJECT: Approval of the Valley Health System Ancillary Services Agreement with Riverside
County Regional Medical Center for Hospital Services.

RECOMMENDED MOTION: That the Board of Supervisors:

1) Ratify the Ancillary Services Agreement, effective September 1, 2004,

2) Authorize the Chairperson to sign four (4) copies of the Agreement; and

3) Retain one (1) copy and return three (3) copies of the executed Agreement to Riverside
County Regional Medical Center (RCRMC) for distribution.

4) Direct the Clerk of the Board to hold this Agreement as a confidential document, not
subject to the release under the Public Records Act, and Health and Safety Code
Section, 1457 (C) (1).

BACKGROUND: Valley Health System has approached Riverside County Regional Medical
Center to negotiate an Ancillary Services Agreement for the payment of Hospital Services
provided to their Health Plan Enrollees referred for medical care at this facility. The Agreement
specifies that Valley Health System will pay a per diem rate of payment based on the level of
acuity and type of hospital service provided. This Agreement may be terminated at any time
with ninety (90) days notice. The implementation of this Ancillary Services Agreement serves to
advance one of the Hospital’s continuing objectives to develop relationships that help to
maintain and increase the Hospital's private (insurance) market share.
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This Agreement is applicable to Valley Health System enrolled HMO Members
only and is not extended to the Health Plans general enrolilment. The rates
charged to Valley Health System in this Agreement allow for the recovery of
costs for the services provided.

FINANCIAL STATEMENT: The total financial payment is dependent on the
number of HMO Members referred to Riverside County Regional Medical Center
for Hospital services. It is anticipated the Hospital will create new business and
additional patients will be referred to the Hospital by the signing of this
Agreement.

This Agreement has been approved as to form by Riverside County Counsel.





