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SUBMITTAL TO THE BOARD OF DIRECTORS OF THE
REDEVELOPMENT AGENCY
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM: Redevelopment Agency

SUBJECT: Mission Palms Senior Housing Project: Third Amendment to Loan Ag
and Deed of Trust
RECOMMENDED MOTION: That the Board of Directors:

Project; and authorize the Chairman of the Board of Directors to execute same.

Developer received a loan from the Redevelopment Agency (the "Agency") in the
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SUBMITTAL DATE:
July 18, 2005

reement, Promissory Note

Approve the Third Amendment to the Loan Agreement, Promissory Note and Deed of Trust between the
Redevelopment Agency and the Mission La Rue Limited Partnership for the Mission Palms Senior Housing

" | BACKGROUND: The first phase of the Mission Palms project was completed in December 2004. The
- | project is currently owned by Palm Desert Development Company/Mission La Rue Limited Partnership (the
“Developer”). Phase 1 of the project contains 108 senior apartment units and is located on Parcel 1. The

amount of $750,000 to

construct Phase 1 of the project. In order to meet Fannie Mae financing requirements for the permanent

DATA Annual Net County Costl\ ‘ For Fiscal Year:

N financing of Phase 1, the developer has requested that the cash flow regirements in the
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SOURCE OF FUNDS: Redevelopment Housing Set-Aside Funds
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Note and Deed of Trust
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BACKGROUND: (Cont'd)

Loan Agreement, Promissory Note and Deed of Trust be amended. The proposed amendment would
limit the percentage of cash flow that the Developer can use to repay the subject loan to 75%. Cash flow
is defined as those funds remaining after payment of operating expenses, reserves, debt service on the
senior loan and any deferred developer fee, but prior to distributions to owners, partners and investors.
The current terms of the loan, which require that all deferred payments plus interest be paid in full on
March 31, 2034, remain in place and will not be changed by this amendment.

County Counsel has approved the attached Third Amendment to the Loan Agreement, Promissory Note
and Deed of Trust as to form.
FISCAL IMPACT:

This project will have no impact on the County General Fund.





