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SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM: Economic Development Agency SUBMITTAL DATE:

January 9, 2006
SUBJECT: Partial Reconveyance and Partial Termination of Loan Agreement for the Use of HOME
Funds for Arroyo de Paz | Apartments in the city of Desert Hot Springs.

RECOMMENDED MOTION: That the Board of Supervisors:

1. Approve Partial Termination of Loan Agreement for the Use of HOME funds between the County of
Riverside and Verbena Housing Associates, L.P.;

2. Approve the attached Partial Reconveyance;

3. Authorize the Chairman of the Board to sign the attached Partial Reconveyance and Partial Termination
of Loan Agreements; and

4. Authorize the Assistant County Executive Officer/EDA or designee to take all necessary steps to
implement these Agreements and execute subsequent essential and relevant documents.

BACKGROUND:

The Arroyo de Paz | project, formerly known as Desert Hot Springs Family Apartment, is a multi-
family affordable housing project currently being constructed on vacant land of approximately 6.97
acres on the south side of Two Bunch Palms Trail and west of Verbena Drive in the city of Desert
Hot Springs. (Contd)
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BACKGROUND (cont'd):

At the time the HOME Agreement was executed, the vacant land of approximately 10.33 acres
consisting of Assessor Parcel Numbers 656-040-034 and 656-040-036 had not been subdivided.
The current project is being built on the northwest corner of the vacant land. The HOME Agreement
recorded encompassed the entire two parcels.

The developer has requested that the County release its lien on the northeast corner of the
subdivided map, thereby, enabling the developer to proceed with their plan to develop the remaining
subdivided vacant parcel. The developer has received a tax credit allocation on the northeast corner
parcel to develop Arroyo de Paz Il. The HOME Agreement will remain as an encumbrance on the
Arroyo de Paz | parcel of approximately 6.97 acres.

County Counsel has approved the attached Partial Termination of Loan Agreement for the Use of
HOME funds and Partial Reconveyance as to form. Staff recommends that the Board approve the
attached documents.

FISCAL IMPACT:

The project will be funded with HOME Investment Partnerships Act grant funds, and there will be no
financial impact on the County’'s General Fund.



AR SRR IS COACHELLA VALLEY HOUSING COALITION
45.701 MONROE STREET, SUITE G, INDIO, CALIFORNIA 92201
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KENNETH DARLING & ASSOCIATES FISHERMAN'S WHARF, BERTH73, SANPEDRO, CALIFORNIA 90731 TEL.310.833.2231





