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FROM: Economic Development Agency SUBMITTAL DATE:
January 24, 2006

SUBJECT: Ground Lease, French Valley Airport, 3" District

RECOMMENDED MOTION: That the Board of Supervisors:
1. Approve the Lease between the County of Riverside and French Valley Business Center, LLC, a
California limited liability company, as Lessee;
2. Authorize the Chairman of the Board to execute the Lease; and
3. Authorize the Assistant County Executive Officer/EDA or designee to administer the Lease and to
execute any additional documents required by the Lease.

BACKGROUND: The Economic Development Agency has received a lease agreement between the
- | County and Lessee regarding approximately 37 acres (less Wetlands area to be determined by a survey to
- | be obtained by Lessee) at French Valley Airport for the purpose of developing a business park.

As consideration for the occupying the leasehold, Lessee will pay a base annual rent of $12,196.00 per
- | acre times the number of acres determined by the survey referenced above. The term of the lease is forty
~ | years, with one option to extend the term for an additional ten years. Lessee has the first right of refusal

to lease a 20 acre parcel west of the leased premises which is owned by the County. (Continued)
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(Background Continued)

Economic Development Agency staff recommends approval of the Lease to French Valley Business
Park, LLC. County Counsel has approved the lease document as to form.

SUMMARY:
Size: 37 acres (less Wetlands), and with a First Right of Refusal to lease an adjacent 20 acres.
Term: 40 years with one ten year option to extend

Rent: $12,196.00 per acre per year
CPIl:  Adjusted annually by the increase in the Consumer Index, not to exceed 5% per year.
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