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SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA @ \W\

FROM: County Auditor-Controller SuU BMITTAL DATE:
February 16, 2006

SUBJECT: Internal Auditor's Report #2006-002 — Department of Mental Health

RECOMMENDED MOTION: Receive and file the Internal Auditor's Report.

BACKGROUND: The Auditor-Controller completed an audit of the Department of Mental Health. Our
purpose was twofold: to meet the requirements of Board of Supervisors Resolution 83-338, paragraph
l11.A.4, which requires an audit of revolving funds and capital assets whenever there is a new director; and,
to provide management and the Board of Supervisors with an independent assessment about the adequacy
of internal controls over the department’s revolving fund and capital assets processes and accounting

procedures.

Based upon the results of our audit, we determined the Department of Mental Health had an adequate
system of controls over the revolving funds; however, the controls over capital assets accounting processes

‘| were inadequate. In addition, we believe the revolving funds and capital assets were transferred in their

entirety to the new director.

Management concurred with our findings and indicated corrective action was already started. We will

follow-up within one year to verify corrective action. E 2 S-

Robert E. Byrd
County Audltor—Controller
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