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SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

SUBMITTAL DATE:
FROM: Waste Management Department April 14, 2006

SUBJECT: Introduction and Approval of Requested Gate Fee Increase at Edom Hill Transfer Station
RECOMMENDED MOTION: That the Board of Supervisors

1. Introduce the requested Gate Fee changes at Edom Hill Transfer Station (EHTS) as proposed by
Waste Management of the Desert (WMOD) in accordance with the Master Lease Agreement (the
Agreement) related to operations at the EHTS and entered into on November 5, 2002;

2. Set a date of May 16, 2006 for public hearing regarding the gate fee rate increase for EHTS:

3. Direct the Clerk of the Board to advertise the public hearing through public notice for a minimum
of fourteen (14) days pursuant to Section 5(d)(1) of the Agreement; and

4. Approve the requested EHTS gate fee increase at the close of the May 16, 2006 public hearing.

BACKGROUND: On November 5, 2002, the County entered into an agreement with WMOD to
develop, construct, and operate a transfer station at the Edom Hill landfill site once the landfill closed.

The Edom Hill landfill closed in November 2004, and the transfer station began operation at that time.
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MINUTES OF THE BOARD OF SUPERVISORS

2 On motion of Supervisor Stone, seconded by Supervisor Ashley and duly carried by unanimous
s vote, IT WAS ORDERED that the above requested gate fee increase is set for public hearing on
[ Tuesday, May 16, 2006 at 1:30 p.m.
Ayes: Buster, Tavaglione, Stone, Wilson and Ashley
- Nays: None
g Absent: Nonc
8 Date: April 25, 2006
i Xc: Waste Mgmt., COB(2)
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Part of the Agreement between the County and WMOD, as Lessee, is that the County Board of Supervisors
will approve any gate fee changes following public hearings. In February, 2006, WMOD wrote the Waste
Management Department to communicate their intent to request a rate increase as outlined in the Agreement.
Pursuant to Section 5(b) of the Agreement, the Waste Management Department, on behalf of WMOD, is
presenting the request to the Board of Supervisors for action.

The Gate Fee at Edom Hill Transfer Station is made up of four component parts. The recapture of the capital
investment (i.e. the Facility Element) and the City Mitigation Fee are set by contract. The Disposal Fee
element is based on the long term hauling contract that WMOD has with the County and is increasing effective
July 1, 2006 by that contract's allowable Consumer Price Index (CPl) increase. The Operating & Transport
Element is the only component that WMOD can increase on an annual basis.

The maximum increase allowable any one year is equal to 80% of the percent change in the Consumer Price
Index (CPI) for all Urban Consumers for the Los Angeles/Anaheim/Riverside Metropolitan Area as published
by the United States Department of Labor, Bureau of Labor Statistics for the twelve month period ended
December 31 of the year prior to the July 1 effective date. For July 1, 2006, the maximum percent increase in
the gate fee based on 80% of the change in CPI at December 31, 2005 is 3.6%.

The requested per ton Gate Fee change is as follows:

Gate Fee per Increase based Total Proposed
Gate Fee Lease Agreement on allowable Gate Fee effective
Component July 1, 2005 2005 CPI * July 1, 2006
| Service Fee:
Facility Element $ .89 Not applicable $ .89
Operating &
Transport Element: | $9.68 | $.35 $10.03
Disposal Fee ** $23.41 Not applicable $24.46
City Mitigation
Fee $ 1.00 Not applicable $ 1.00
Total: $34.98 $36.38

* CPlincrease for 2005=
203.9 (Dec. 2005) less 195.2 (Dec. 2004) = 8.7
Percent change = 4.5% Maximum allowable (80%) = 3.6%

** The Waste Management Department of the County of Riverside is implementing an increase
in the landfill disposal fees equal to the LA/Orange/Riverside Metropolitan Area CPI
annual change at Dec. 31, 2005 of 4.5%.
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