SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM: Economic Development Agency SUBMITTAL DATE:

May 9, 2006
SUBJECT: First Amendment to Grant Agreement for the Use of HOME Investment Partnerships Act
Funds for El Solano Apartments in the City of Blythe

RECOMMENDED MOTION: That the Board of Supervisors:

1. Approve the attached First Amendment to Grant Agreement for the Use of HOME funds;

2. Authorize the Chairman of the Board to execute the attached First Amendment to Grant
Agreement; and

3. Authorize the Assistant County Executive Officer/EDA or designee to take all necessary steps
to implement this Agreement, including signing subsequent essential and relevant documents.

MICHTence

: BACKGROUND: On May 1, 2003, the Board of Supervisors approved a Grant Agreement for the Use of
HOME Funds with the Coachella Valley Housing Coalition (CVHC), a certified non-profit Community

Draparbnental Ot

- | Housing Development Organization, for the acquisition and rehabilitation of an existing 40-unit rental
- housing complex in the city of Blythe, formerly owned by the Housing Authority of the County of Riverside.
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BACKGROUND (Cont’d): The County agreed to grant CVHC $1,000,000 of HOME Investment
Partnerships Act funds for the acquisition and rehabilitation of this project. Presently, the project has
experienced cost increases, as well as cash flow problems due to the unanticipated loss of tenants.
CVHC has requested the County to provide additional HOME funds in the amount of $66,000 in
operational subsidy. The original grant amount of $1,000,000 would be amended to $1,066,000.

County Counsel has reviewed and approved the attached First Amendment to Grant Agreement for
the Use of HOME Funds. Staff recommends that the Board approve the attached document.
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