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SUBMITTAL TO THE BOARD OF COMMISSIONERS OF THE
HOUSING AUTHORITY
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM: Housing Authority of the County of Riverside SUBMITTAL DATE:
November 20, 2006
SUBJECT: First-Time Home Buyer Program

RECOMMENDED MOTION: That the Board of Commissioners:

1. Approve the attached Second Amendment to the Subrecipient Agreement for the use of HOME
Investment Partnership Act (HOME) funds by and between the County of Riverside and the Housing
Authority of the County of Riverside;

2. Authorize the Assistant Director of the Housing Authority to execute the attached Second
Amendment to the Subrecipient Agreement; and

3. Authorize the Assistant County Executive Officer/EDA to take the necessary steps to implement this
Agreement to include signing subsequent essential and relevant documents

BACKGROUND: On, June 13, 2006, the Board of Supervisors approved the first amendment to the
subrecipient agreement between the Housing Authority of the County of Riverside (“Authority”) and the
Economic Development Agency (“EDA”) which increased the operating budget to $1,226,000 to administer
the First-Time Home Buyers (FTHB) program. The FTHB program offers silent second mortgages and/or
closing cost assistance for up to 20% of the purchase price of the home to low-income, first-time
homebuyers. The first amendment to the subrecipient agreement implemented the American Dream
Downpayment Initiative (ADDI) component in conjumh the FTHB program to provide
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BACKGROUND (continued):

additional downpayment and closing cost assistance. The Authority has expended most of the funds from
the agreement with a small balance of $176,409.81 remaining in ADDI funding. ADDI has strict spending
guidelines: no more than 6% of the purchase price of the home can be used towards downpayment
and/or closing cost assistance. In order to maximize the two funding sources associated with the FTHB
program, the EDA desires to obtain the remaining balance of $176,409.81 in ADDI funding. The EDA will
continue to use the ADDI component in conjunction with the FTHB program to provide downpayment
and/or closing cost assistance for up to 20% of the purchased price of the home.




