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SUBJECT: New Contract for PSEC Project Support of Legal and Contract Negotiations
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7l'-!E('.:OMl'u'IENDED MOTION: That the Board of Supervisors:
1. Approve a new contract with Katz Law Office (Arthur Katz) for outside telecommunications
specialty counsel for the amount of $300,000; and
2. Authorize the Purchasing Agent to execute this new contract with Katz Law Office (Arthur

Katz) as approved by County Counsel.
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BACKGROUND: _

On September 27, 2005, the Board of Supervisors approved a contract with
Sonnenschein, Nath & Rosenthal (Agenda Item 3.44Db), in support of the PSEC contract
negotiations.

Arthur Katz, the lead attorney assigned throughout the negotiations, has decided to
move from the firm of Sonnenschein, Nath & Rosenthal, to his own firm effective
January 1, 2007. Mr. Katz provides critical legal and telecommunications expertise
needed for contract development and has led the contract development and negotiations
on behalf of the County. Mr. Katz will remain as the County’s lead attorney, and the
County will now need a new separate contract with Katz Law Office. The PSEC Project
requests that the Board delegate authority to the Purchasing Agent to sign this new
contract (when completed) as approved by County Counsel. The new contract will be
similar to the Sonnenschein contract.

The PSEC Project is finalizing the contract negotiation phase and continues to require
specialized legal support. The support is necessary to assist in the negotiation of a
comprehensive final contract which is critical to the success of this Project. The primary
factors which necessitate the additional assistance are: the highly detailed nature of the
contract; and the PSEC Team’s efforts to complete dual vendor negotiations.

PRICE REASONABLENESS:

Arthur Katz was selected by County Counsel and has been involved with the PSEC
Project for more than the past year. Only Mr. Katz has the expertise and background to
help finalize this contract in the immediate future. It would not be effective to consider
the possibility of selecting a different attorney at this time.

The hourly rate for Mr. Katz of $625.00 will remain as negotiated under the existing
Sonnenschein, Nath & Rosenthal contract.




