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FROM: Economic Development Agency SUBMITTAL DATE:

January 9, 2007
SUBJECT: First Amendment to Grant Agreement for the Use of HOME Investment Partnerships Act
Funds for Tierra Del Sol Senior Housing Apartments in Cathedral City

RECOMMENDED MOTION: That the Board of Supervisors:

1. Approve the attached First Amendment to Grant Agreement for the Use of HOME funds with Tierra Del
Sol; and

2. Authorize the Chairman of the Board to sign the attached Agreement; and

3. Authorize the Assistant County Executive Officer/EDA or designee to take all necessary steps to
implement the Grant Agreement, including signing subsequent necessary and relevant documents.

BACKGROUND: On April 1, 2003, the Board of Supervisors approved a Grant Agreement in the amount
of $750,000 with Tierra Del Sol, a California non-profit public benefit corporation and subsidiary of Mercy
Housing California, for the development and construction of a 76-unit rental housing complex for
independent living seniors age 62 and over in the City of Cathedral City.
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Form 11 - First Amendment to Grant Agreement for the Use of HOME Investment Partnerships Act
Funds for Tierra Del Sol Senior Housing Apartments in the City of Cathedral City

December 18, 2006

Page 2

BACKGROUND (Cont'd):

The project has escalated $593,000 due to substantial cost increases in building materials and labor
and higher utility connection fees. Tierra Del Sol has requested that the County provide additional
HOME funds in the amount of $288,000. The Affordable Housing Program from the Federal Home
Loan Bank will contribute $305,000 to the remaining gap. The original HOME Grant amount of
$750,000 would then be amended to $1,038,000. The original development cost was initially
estimated at $12,549,800. The current development cost of the project is now at $13,142,800.

The project is currently scheduled to be completed by the end of March 2007.

County Counsel has reviewed and approved the attached First Amendment to the Grant Agreement
for the Use of HOME Funds. Staff recommends that the Board approve the attached documents.




