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COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

g

FROM: Treasurer-Tax Collector SUBMITTAL DATE:
April 9, 2007

SUBJECT: Treasurer: Monthly Disclosure Report on Investments

RECOMMENDED MOTION: That the Board of Supervisors receives and files the Treasurer's
“Monthly Disclosure Report on Investments” dated March 30, 2007.

BACKGROUND: The County Treasurer and Tax Collector is submitting the above noted report to
the County Board of Supervisors in keeping with Section 53607 of the California Government

Code, which requires a quarterly report on the status of investments. The practice has been to
provide the Board with a monthly report. The report gives the various statistics on the portfolio as
to overall composition, liquidity structure, credit quality on the various securities, and provides
several trends on earning performance, average weighted maturity, and the portfolio’s “paper loss
or gain”.

Paul McDonnell — Treasurer-Tax Collector

Current F.Y. Total Cost: $0 In Current Year Budget: N/A
FINANCIAL Current F.Y. Net County Cost: $0 Budget Adjustment:
DATA Annual Net County Cost: $0 For Fiscal Year: 2006-2007
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Investment Objectives
Safety of Principal
Liquidity

Public Trust
Maximum Rate of
Return

LCaunly Administrative Center I

“The Ides of March”

As we wrote about in last month’s commentary, oil continues to be a drag on the
economy. In late March, geopolitical forces were at play again in the markets as
15 Royal Navy personnel were captured by the Iranian Revolutionary Guard
forces in disputed Gulf waters. This action boosted oil prices almost 15% last
month. Hopefully this situation will be resoived without bloodshed and prices can
move into a normal trading range and take some of the inflationary pressure off
the markets. High prices coupled with gasoline inventories down almost 10% in
the last two months due to the usual spring time driving season, fires, and power
outages at U.S. refineries have put a strain on the energy consumer.

The FOMC met on March 21 and left rates unchanged at 5.25% with an infiation
risk bias, but, they changed their policy statement and removed the language of
further rate hikes. As the economy continues to cool this bias may change to that
of rate cuts. The FED seems more concerned with inflation at this point rather
than a slow down or recession. Consumer prices have been growing at about
2.4% in the last year and should continue slow and drop further, helping to ease
the FED's inflation concern.

New housing continues to siow, but existing homes sales are up slightly. We
expect this trend to change somewhat as the sub-prime fallout spreads; more
borrowers will not be able to make their payments or buy new properties and
lenders will tighten up on their credit standards. We have already seen large
layoffs in Orange County as the mortgage lenders layoff staff, thousands have
already been et go. Moreover, as variable rate mortgage payments increase,
people cannot spend as much on consumer items as they have in the past. This
should cool infiation further.

In the Treasurer's office, we are geared up for April property tax collections and
are looking forward to our joint venture with the Assessor-County Clerk-
Recorder's office. Our new and improved Interactive Voice Response (IVR)
phone system & Interactive Web Response (IWR) website with shopping cart
technology will greatly enhance customer service delivery to the taxpayer; this
integrated system will be operational in the fall of this year for FY '07-'08 collec-
tions. In conjunction with our recent reorganization and newly added phone staff,
we are striving to offer a new level of service as the County continues its record

growth.
M™e

Paul McDonnell
Treasurer-Tax Collector

Durable Goods Orders-released on March
28th 2.5% actual vs. 3.4% survey

Gross Domestic Product (GDP) -released on
March 29th 2.5% actual vs. 2.2% survey

Consumer Confidence— Index- released on
March 27th 107.2 actual vs. 107 survey

Orders-released on April 4th
1.0% actual vs. 1.7% survey

Employment Situation- released on April
6th Unemployment 4.4% actual vs. 4.6%
suvey Nonfarm payrolls M/M change
180,000 actual vs. 135,000 survey

Consumer Price Index- reicased on March
16th .4% actual vs. .3% survey;
core CPI .2% actual vs. .2% survey

Suapshot -

At month’s end, the Fed Funds rate
remained at 5.25%. The 2 year T-Note
was yielding 4.58% (down 7bps) while
the 10 year T-Note was yielding
4.65% (up 9bps). For February, the
Pool had an increase of 4 bps. in the
average monthly yield.

Portfolio Statistics

March February January December November October
:Month-End Book Value $ 4,700,110,339 | § 4,552,435696 | $ 4,534,811,540 | $ 4,973,386,716 | $ 4,080,915202 [ §  4,033,662,823 |
$

:Month-End Market Value* 4897880401 | §  4550,957,799 | $ 4,528,343596 | § 4,967,608,616 | §  4,078,187,050 | § 4,008,318 358 |
{Paper Gainor (Loss) | § (2229.938) §  (1477897)| §  (6,467.944) § (5,688,099); $ (2728,152) $  (5344,465)
% 0.05%; -0.03% -0.14% -0.11% - -0.13%;
5.09 5.05 5.02, 5.01 488!

Weighted Average Matur o ) 094 09s: 7 ors; 0.91;
odi jon 1 ) 088 T Towr 0.88 o T o2

*Market values

do not include accrued interest

THE RIVERSIDE COUNTY TREASURER’S POOLED INVESTMENT FUND IS CURRENTLY RATED:

Aaa/MR1 BY MOODY'S INVESTOR SERVICES
AAA/V1+ BY FITCH RATINGS




Portfolio Characteristics

SECTOR CREDITQUALITY
Market Value Market Value P ———
Federal Agency ~ 2479,514,525 | e qc /30/07  02/28/
Cash Equivalent & MMF| 99,000,000 | |Agency 2,479,514,525)  [pyia 1235435 12,2686
Commercial Paper 1,216,831,587 || 205 813,966 S&P 500 142086 1,406.82
Negotiable CDs 700,005,323 AAA i NASDAQ 242164 241615
Med!urn Term Notes Se— -168’400’499 A-1/ P-1or 1.916.836,910| Crude Oil (barrel) 64.14 61.79
Municipal Bonds 9,413,467 | |better TR
: : et e e~} | Gold (OUnce) 66350 676.15
Certificates of Deposit 20,000,000 {i o 95.715.000 .
Local Agency Obligation 4,715,000 ] e Prime Rate 8.25%  8.25%
Total ! 4,697,880,401 | |Total 4,697,880,401 3Month LIBOR  5.35% 5.35%
. ici . . 2 Fed Fund 5.25% 5.245%
Mé O I\Angﬁ'c;p:l Certificates - L : It N o Futures
dium Term . d% 1 of Deposit ,: Local - i § T (for 04/07)
Notes T20% 43%  Agency A1l P4 ;I o/(:r beﬁgr ; NzR
3.58% Obligation y 2%
Negotiable CDs -10%
14.90% Federal

4

03/30/07 02/28/07 Diff.

Commercial AAA 3M 504 516 -12
Pa . Federal Agency
per Cash Equivalent & MIVIF 4% 53% 6M 5.06 512 06
25.09% 2.11% b
2Y 458 4.65 -07
% Market Value 5Y 4.54 452 .02
30 days or Less i 460,572,771 0% 10Y 4.65 4.56 .09
30-90Days | 1,349,200,951 ,,,, 28.72% 26.12% 30y 484 4.68 16
90 Days - 1Year 1,227,240,077 20% 20.70%
\-2Years . 683674968 Yield Curve *
2-3vears | 972,443,095 0% ——2rz8r2007 03/30/2007
Svers - o e
Over3Years . 4658540 30days 30-90 90Days- 1-2 2-3  Overs S :
Total i 4,697,880,401 or Less Days 1 Year Years Years Years sz
ek
12 Month Gross Yield Trends - W __—a
N oo vioid —=— G “ '
42
ss 3MO 6MO 2YR S5YR 1OYR 30YR
) - .—__*/o——t;/ PR —_
45 _// Yieldcurvespread ’ 3'1.:5 : - ,7
/ - - i -
4
02
3
T 1y YTV TTOYIOROTOR Ol
] _ , 2
* Treasurer’s Institutional Money Market Index (TIMMI) is compiled and reported by the County Tr 's Capitai Mark division. it Is

a composite index derived from the average of three multi-biflion doliar AAA rated Prime (funds that invest in a diversified portfolio of U.S. dollar

denominated money market Instruments
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that the Treasurer tracks. Further detalls avafable upon request.

paper, certificates of




Treasurer's

Month End Portfolio Holdings Report

i | .
DESCRIPTION | COUPON MATLRITY | SOOK VALLE M. VALUE'

GAIN LOSS

25,000,060.00"
25,000,000.00

25.000 000.00
CLTR - CALTRUST SHORT TERM FUND

46,000,000.00
46,000,000.00

(E
833655027
0SEENTUSETETETHG,
89233HUJ1
36959V18

4,998, 500 00 .
: 000,00 5500 88 TR @ 655 T, 847
3 331; XMBS 5, 000 OOD 00 FED FARM CREDIT BANK 3y Yr1X 5 25 01[25’2010 S 000 000.00 99.84 4 992 200 00 {7.800.00) 5. 25 2.57 283
222,750,000.00

222,678,301.17 221,907,793.05 (770,508.12) 454 090 0.92
FHLB - FED HOME LOAN N
cEsmEnD —

HONIE TOAN BANKT SYriice
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3133X6H25
3133X6856
3133X9HCT
3133X9MZ0
3133XA381

o7/t 3!2007 .
- 077202007




4,988,300.00 99.78
y TR

S05E2
(6,200.00; 5.50 268
(1,873,157.67) 481 1.37 148

: 38 5.000,0 FED ki ANICIYNG: HEG5.50 8/2011
3133XJYE2 10,000,000.00 FED HOME LOAN BANK 3YrNc6Mo 5.50 _03/12/2010 10 000 000. 00 99.94

933,190,000.00 932,946,205.10 931,273,047.43
FHLC - FHLB . MORTG. CERT. - _

» Byl ?i-*‘i‘{m oo JM@ME’M@Zi
0.04

Mmow ﬁﬁm-bﬂw Wmm.wmwﬁmm”fﬁﬁ m 073

0,000 5,000,000.00

HLB - MORT 5; CER erNesM
w@m&wmmw:;
y 5,000,000.00
OGS 000.000,00
s.

024 5
007370.28 01207

400 035

4‘303:6 sgf:’zg 0, 533

5,000,000.00 fHLB MORTG. CERT.2YINcBMo1X 011172 5,000,000.00 _ (13 950.00) 471 051 082
5,000,000/00 EFHTEZMOR éii&ci"x“ : 1 Y ; SEEETEEE 9,200 oomﬁ S03T0STEIZ0531
4 200. 680

EX 000 000 00 FHLB MORTG CERT 2YrNcGMa
LBEMORTGICERT VNIV G

500000000 FHLB MORTG CEf T2YvNc1Yr1X
10,000, 60TEHL B MORTG. G X ) 00045 i

5.35  05/22/2008 0,000,00 ,999,900.01 K 535 108

; z?m"idm _KM z 5,000 A 5,005 350,00 AR E FEEITI 4SO, Xi&ﬁ“’mﬁm

500 1.15

500000000 FHLB - MORTG CERT D
5.000,000.00; FHLE Z MORT: r 48 DO
BMo 10,000,000.00 100.18
mi“sxmaox&.ﬁ”’ JA

) ¥
31 28X4NGZ 5 000 000.00 FHLB MORTG CERT.3YNc6Mo

i 51,550,007 715,20 403
497615000 (2385000) 467 143 1.50




31350MKS1
3136FTLT2E
31350M2H5

31350MF85
31359MEeS
S13somUg2

bo,ooo.dd“FEQﬂ NAT MO MORTG ASSOC. ifrﬁ_c_lyn
0,000,007 EED.NAT. MOR 16 ASSOG 2] vmvn)i“

OC
7 TTS000,000.007 FED NAT MORTG ASS0C 3YNGaMOs
§,000,000.00 FED NAT MORTG ASSOC 2YrNc1Yr1X
TFEDNATMORTG A g

10,000,000.00

99.77

s19,s1a.ooa:zs ]

1370073552 T5,000,000.00 42

4 25 07/27/2007,

l 995 312.50
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Month End Portfolio Holdings Report

3136F72R7

OCANCIYRE
5,000, 000 00 FED NAT MORTG ASSOC 3YrNc1Yr1X
FASSOCATNGIYAY

m@"ﬁ@gﬁ

13 E y 3 ) & 10,000,000, 007551001005 55 BT EN:A
3136F8GE9 5, DOO 000.00 FED NAT MORTG ASSOC 2YrNc6Mo 5.00 03/12!2009 $,000,000.00 99.75 4 987 500 00 12,500.00)
748,035,000.00 747,803,271.87

,271. 747,270,032.05 {333,239.82)
L AGENCY OBLIGATIONS e N .

*28,000,000.00
MTNO - MED TERM NOTES -
748 R EHER10,000,000 00 RABOBANK Asa/ABAI AN ISR
15,000,000.00 TOYOTA MTR GREDIT AsaIAAA/AAA

626220 TS P00 BN DRGE

10,000,000.00 WELLS FARGO AA+Aal
B 2560 W@ﬁ :

749775Nés

é7m 701,20000  97.35

00
5,000,000.00
168,486,869.13

5. 34‘ 01/23/2009 100 33 5,016,250.00

168,400,499.00

1625000  5.34 1, .
(86,370.13) 525 092  1.08

BEossIT0 00 T
980,340. 00

169,200, 000 00

"REVE R ‘%@ HEEA 07 08/01/2007 225
350,000. 00 YOSEMITE CA CMNTCOLLEGEAANAaa 3 93 06/01/2007

*'
L

,000,000700"
9,455,000.00
NEGOTIABLE CD

90531AD4S o(xwg CALIFC BT i 0.
8336P17L8 50 000 ,000.00 SOCIETE GENERALE A1+IP1/F1+ 5. 29 04/30/2007 50,000,000.00 100.00




2521 3EZEZ

B0263KNWA
25153GKX3 50,000,000.00 DEUTSCHE BANK AA/AA

07/31/2007

50,001,085.50

700,000,000.00

10,000.000.00 CITIZENS BUSINESS BANK

521091212007

700,005,312.43

10,000,000.00

20,000,000.00

TOTALS 4,721,396,000.00

1. The market value and yield of short-term money market securities re based on purchase price.
2. Average life is the number of years until principat i retumed at maturty, wmgmdbymanmv-m
3. Local Agency Obligations have variable rata coupons, spread to Pool.
4. Modified Duration. The percentage price change of a securiy for a given change.
The higher the modified duration of a secusity, the higher the risk.

20,000,000.00

4,700,110,338.97

20,000,000.00

4,697,380,400.62

{2,229,938.38)

5.09




Summary of Authorized Investments

The Treasurer's Pooled Investment Fund was in FULL COMPLIANCE with the Treasurer's Statement of Investment Policy. The County’'s Investment Policy is
more restrictive than the California Government Code. This policy is reviewed annually by the County’s Investment Oversight Committee and approved by the
County Board of Supervisors.

California Government Code County Investment Policy
Investment Maximum: Authovized Quality Maximum | Authorzcd [OIVF=1118% /\ctual Riverside
Category Maturity © = Limt :SE\’P, Moodv's Maturity Lt o S&P/ Moody! . Portfolio ;
CAAGENCY BONDS 5 YEARS LNO LIMIT 3YEARS 15%/ $150MM {A/A2/A

5| e

bt cadid
LOCAL AGENCY OBLIGATIONS 5 YEARS

SYEARS  |NO LIMIT

LOCAL AGENCY
INVESTM ENTFU NDS

1 No more than 30% of this category may be Invested with any one commercial bank
2 Mutual Funds rity may be (v as ge maturity not exceeding 90 days
3 Or must have an investment advisor with not less than 5 years experience and with assets under management of $500,000,000.

Projected Cash Flow

The Pooled investment Fund cash flow requirements are based upon a 12 month historical cash flow model. Based upon projected cash receipts and matu-
rating investments, there are sufficient Funds to meet future cash flow disbursements over the next 12 months.

cd Mat Inv ) i Actual inv, Vataritics Avail. To Invest> 1Yr.

032008 7302 812 @2 575

Totals 10,270.0 . (240.2) 336.7 3,048.1 4,363.4
7.16% 64.85% 92.84%

THIS COMPLETES THE REPORT REQUIREMENTS OF CALIFORNIA GOVERNMENT CODE 53646 Page 8
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sasurer’s Pooled Investment Fund

County Administrative Center
4080 Lemon Street, 4th Floor - Capital Markets
Riverside, CA 92502-2205
capitalmarkets@co.riverside.ca.us
www.countytreasurer.org
(951) 955-3967






