Dep't Recomm.:

7

sparhnostal Conourrernn

[] Policy

E Consent

Per Exec. Ofc.:

/\\\ B

SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM: Treasurer-Tax Collector SUBMITTAL DATE:
May 5, 2007

SUBJECT: Treasurer: Monthly Disclosure Report on Investments

RECOMMENDED MOTION: That the Board of Supervisors receives and files the Treasurers
“Monthly Disclosure Report on Investments” dated April, 2007.

BACKGROUND: The County Treasurer and Tax Collector is submitting the above noted report to
the County Board of Supervisors in keeping with Section 53607 of the California Government
Code, which requires a quarterly report on the status of investments. The practice has been to
provide the Board with a monthly report. The report gives the various statistics on the portfolio as
to overall composition, liquidity structure, credit quality on the various securities, and provides
several trends on earning performance, average weighted maturity, and the portfolio’s “paper loss
or gain”.
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COUNTY OF RIVERSIDE

“Crossed Slgnals”

Housing and oil continue to be the “proverbial albatross” around the
economy’s neck. GDP tumbled further this quarter to 1.3% from
2 5% in the previous gquarter; this marks the fourth quarter in a row
of slowing GDP. We sound iike a broken record when we mention
that high oil prices are continuing to place inflationary pressures on
the economy, but, that's the reatity. Some economists are saying
we could see $4 per gallon of gasoline this spring and summer; very
likely if the hurricane season shapes up to be anything like NOAA
forecasts it to be.

Housing in general continues to slide even after a small rebaund of

. 2.6% in March new home sates. Existing home sales dropped over
Anvestment Objectives 8% during the same period, with no signs of a turnaround anytime

* Safety of Principal o500 Gonsumer Confidence aiso decreased from 108.2 in March to
*  Liquidity 104 in April. Unemployment is up slightly and should continue to
s Public Trust rise slowly, due to what looks like a definite slowdown of the econ-
»  Maximum Rufe of  omy. If the economy continues to slow, we could see the FED act

Return later this year by lowering the benchmark rate untl the economy

responds positively.

Lastly, due to FY '06-07 collections, April has become a record
month for the Riverside County Treasurer's Pooled Investment
Fund. In the last five years, the TPIF has more than doubled from
$2.4 biltion in April 2002 to more than $5.4 billion in assets. In light
of this tremendous growth in the County, we continue to manage the
TPIF in a prudent manner consistent with our stated investment ob-
jectives: Safety of Principal, Liguidity, Public Trust, and Maximum
Rate of Return. This prudent investment philosophy has helped us
maintain our coveted Aaa/AAA ratings by Moody’s ang FitchRatings.

“Me

Paut McDonnell
Traasurer-Tax Cotlector

[ County Administreative Cenrer |

Durable Goods Orders-released on April
25th 3.4% actual vs. 2.2% survey

Gruss Pomestic Product (GDP) -released on
April 27th 1.3% actual vs. 1.8% sunvey

Consumar Confideats— index- releasad on
April 24th 104.0 actual vs. 105 survey

Factory Ovdess-released or May 2nd
3.1% actuatvs. 2.0% surey

Employrant Stuation— reieased on May
4th Unemployment 4.5% actual vs. 4.5%
sunvey Nonfarm  payrolls M/M changa
88,000 actual vs. 100,000 survey

Consumer Price Index- released on April
17th 6% actual vs. .6% survey,
core CP1 . 1% actual vs. 2% suney

At month's end, the Fed Funds rate
remaired at 5.25%. The 2 year T-Note
was yielding 4.60% {up 2bps} while
the 10 year T-Note was yielding 4.63%
{down 2bps). For April, the Pool had
an increase of 4 bps. in the average
monthiy yield,

Portfolio Statistics
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THE RIVERSIDE COUNTY TREASURER'S POOLED INVESTMENT FUND IS CLURRENTLY RATED:
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Portfolio Characteristics

Market Data
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Month End Porifglio Holdings Report
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Manth End Postfolio Holdings Report
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Month End Portfolio Holdings Report
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Month End Portfolie Holdings Report
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Month End Portfolic Hoidings Report
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Summary of Authorized Investments

The Treasurer's Pooled Investment Fund was in FYLL COMPLIANCE with the Treasurer's Statement of tavestment Policy. The County's Investment Policy is
mare restrictive than the California Gavernment Code, This

policy is reviewed annually by the County's Investment Ovarsight Committee and approved bry the
County Board of Supervisors,

County Investment Policy

115%/ $150MM
LOCAL AGENCY QBLIGATT INVESTMENT GRADE |
o e _"-i-em—m:.v.. : = yer) vz Bt T
FEDERACABENGIES 7 1 3 & YA . VERRS o AR T 0 ge

BILLS OF EXCHANGE

= _WOUMG_HSM e
LOCAL AGENCY
INVESTMENT FUNDS

T s e e

2 No mipre than 0% of this category may be imvested with any one commercial bank
2 Mutiend Funds may b niern a5 wal, avmrage ity mot § 90 days

# Or must heve an investment advisor with rot less than 5 years experiance and with assats under inanagement of $500,000,000.

Projected Cash Flow

The Pocled Investment Fund cash flow requirements are based upon a 12 month historical
rating investments, thera are sufficient Funds to meet future cash flow disbursemants over

cash flow mode!, Based upon projected cash receipts and matu-
the next 12 months, -

. 1319 57.5
032008 1,503.0, “884.9 B8 7. L 7500 gt
Totais 10,267.3 10,656.6 (388.3) 1,122.2 3,498.6
20.46% 63.79% 79.54%

THIS COMPLETES THE REPORT REQUIREMENTS OF CALIFORNIA GOVERNMENT CODE 53648 Page 8




County Administrative Center
4080 Lemon Street, 4th Floor - Capital Markets
Riverside, CA 92502-2205
capitalmarkets@co.riverside.ca.us

www.countytreasurer.org
(951) 955-3967




