SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM: Economic Development Agency SUBMITTAL DATE:
May 30, 2007

SUBJECT: Landlord’'s Real Estate Acknowledgment and Waiver

RECOMMENDED MOTION: That the Board of Supervisors:

1. Approve the Landlord’s Real Estate Acknowledgment and Waiver for the benefit of Temecula Valley
Bank and the Small Business Administration, collectively “Lender”, relating to the personal property of
Pacific Crest Aviation, Inc., hereinafter Debtor;

2. Authorize the Chairman of the Board of Supervisors to execute the Landlord’s Real Estate
| Acknowledgment . and Waiver; and

7| 3. Authorize The Assistant County Executive Officer/EDA or designee to execute any additional documents
| required by the Landlord's Real Estate Acknowledgment and Waiver.

| BACKGROUND: The Economic Development Agency has received a Landlord’s Real Estate
| Acknowledgement and Waiver from Temecula Valley Bank and the Smali Business Administration,
| wherein the County of Riverside acknowledges that County has received notice from Lender that Debtor
7| plans to grant a security interest in Debtor's personal property to Lender. County would waive all rights,
| claims or interest in the personal property as long as the security interest exists. Debtor is being acquired
by Airmech, Inc., hereinafter Guarantor, a County Lessee at French Valley Airport. {continued on page 2)
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BACKGROUND (continued)

Debtor's personal property would be stored on Guarantor's leasehold within the aircraft storage
buildngs at French Valley Airport commonly know as 37552 Winchester Road #37 and #38,
Murrieta, California 92563.

Economic Developent Agency staff recommends that the Board of Supervisors approve the

Landlord’s Reai Estate Acknowledgment and Waiver. County Counsel has reviewed the document
and approved it as to form.
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