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BACKGROUND: On May 8, 2007, the Board of Supervisors approved a Loan Agreement for the use of
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SUBMITTAL TO THE BOARD OF SUPERVISORS /L’bg
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM: Economic Development Agency SUBMITTAL DATE:

June 8, 2007
SUBJECT: First Amendment to the Loan Agreement for the Use of HOME Funds for the North Shore Self-
Help Group 4 Project

RECOMMENDED MOTION: That the Board of Supervisors:

1. Approve the attached First Amendment to the Loan Agreement for the Use of HOME Funds between
the County of Riverside and Coachella Valley Housing Coalition:

2. Authorize the Chairman of the Board to sign the attached Agreement; and

3. Authorize the Assistant County Executive Officer/EDA or designee to take all necessary steps to
implement the Agreement to include signing subsequent essential and relevant documents.

HOME funds with the Coacheila Valley Housing Coalition (CVHC) for the development and construction of
nine new, single-family homes for low-income families in the community of North Shore on nine scattered
residential lots.

(Continued on page 2)
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Form 11 - First Amendment to the Loan Agreement for the Use of HOME Funds for the North Shore
Self-Help Group 4 Project
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BACKGROQUND (continued):

It has since been revealed that one of the proposed lots located at 70-505 Miramar Drive partially
lies within a 100-year flood zone, CVHC has requested that the proposed lot located at 70-505
Miramar Drive, North Shore, 92254 with an Assessor Parcel Number of 723-064-006 be removed
from the Loan Agreement because flood hazard mitigation for this site would not be feasible for the
project. Furthermore, the homeowner would be required to carry and maintain flood insurance on the
home, and that added expense would be a huge burden for a low-income family.

County Counsel has reviewed and approved the attached First Amendment to the Loan Agreement,

Promissory Note, and Subordinate Deed of Trust. Staff recommends the Board approve the
attached documents.
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