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RECOMMENDED MOTION:
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pprove the adjusted rate schedules contained in Attachments 1.1 — 1.4.
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ACKGROUND:

aste Collection Franchise Agreements covering all unincorporated portions of Riverside County
ere phased in between 1997 and 1999 (see Table 1 — Franchise Area Descriptions). In each of
he thiteen Franchise Agreements there is a provision for an adjustment of the rates the
| customers are charged for regular services, to be implemented annually in July. The adjustment
z{allows a “pass through” for any changes to landfill or transfer station fees, and a cost of living
: |increase, based on CPI, for the balance of the rate.
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Form 11: Annual Rate Adjustment for Waste Collection Agreements
Community Health Agency, Environmental Health

June 4, 2007

Page 2 of 3

All non-disposal costs are adjusted by the Consumer Price Index for All Urban
Consumers (CPI-U) for the Los Angeles/Anaheim/Riverside Metropolitan Area, as
published by the United States Department of Labor, Bureau of Labor Statistics. The
attached rate sheets implement the adjustment methodology using a CPI of 3.3% for
the twelve (12) month period January through December 2006. A new Form 11 will be
submitted to cover the remaining Franchise Areas.

RATES SUBMITTED. Attached to this Form 11 are:

1. Table 1: Franchise Area Descriptions.

2. Table 2: Summary of Basic Residential Rate Adjustments.

3. Attachments 1.1 through 1.4. Revised Rates for Franchise Areas 1, 3, 4 and 10.
4. Exhibit 1, the methodology used for these adjustments.

ADJUSTMENT DETAILS

1. The service portion of the rates have been adjusted:
a. Areas 1, 3, 4, and 10 have been adjusted by 3.3% per the above CPI
period.
b. Waste Management Inc. (WMI), operating as the Franchisee for Areas 1,3
and 4 has requested an increased amount for three provided services. The
explanation for the increases are as follows:

i.  Green Waste Disposal: The contractor utilized by WMI has increased
their charges to process green waste. This is a pass through
increased cost equaling $0.27 per residential green waste cart per
month.

ii. Extra Trash Cart: The hauler has determined that the cost to service
‘extra” residential trash carts is artificially low. WMI is requesting an
increase of $0.88 per cart this year. WMI is planning to request this
same amount of increase for the next two years.

iii. Compactor Rate: The hauler has requested that the rates for
compactor service be revised to more accurately reflect the costs to
service a customer owned or leased compactor unit. This revision
consists of an adjustment to the service portion of the rate and
changing the disposal portion (in Area 4) to a “pass through” of actual
cost of disposal to match other areas. Staff has reviewed the data
provided, has determined that the request is valid and recommends
that the Board approve the request. This will result in an increase to
the compactor rate from between $55.00 and $120.00 per month.

FISCAL

The approval of this change will result in no cost to the County, implementation
expenses are borne by the franchisee.
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Table 1 — Franchise Area Descriptions

Area | Hauler Effective Date Area Description

Waste Management Inc. | January 1, 1999

A | Corona, Norco, Coronita, El
Cemito

Mead Valley

O

Sun City, Lake Skinner, Hemet,
Homeland, Romoland, Nuevo
Winchester, Menifee, Vail Lake

Waste Management Inc. | January 1, 1999

Gien vy, Alberhill, Good Hope,
Temescal Canyon

Highgrove, Reche Canyon

Sedco Hills, Wildomar

Waste Management Inc. | January 1, 1999

Home Gardens, Woodcrest,
portions of Mead Valley

@ >POm X

Mira Loma, Sky Country

10

Desert Valley Disposal | october 1 1998 Painted Hills, North Palm Springs,

Desert Haven

Tabie 2. Summary of Basic Adjusted Monthly Residential Rates

2006 Approved
Area Rate 2007 Proposed Rate

1 A $18.41 $19.02

B $19.22 $19.85

C
3 $16.85 $17.40
4 A $16.85 $17.40

B $17.11 $17.67
10 $19.81 $20.43
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