AR LA LI UL S
COUNTY COUNSEL

SUBMITTAL TO THE BOARD OF DIRECTORS OF THE
REDEVELOPMENT AGENCY
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM: Redevelopment Agency SUBMITTAL DATE:
July 2, 2007

SUBJECT: Exclusive Negotiating Agreement with R.C. Hobbs Company

RECOMMENDED MOTION: That the Board of Directors approve and authorize the Chairman to
execute the Exclusive Negotiating Agreement (ENA) with R.C.Hobbs Company for the ground
lease and development of 25351 Trumble Road, located in the unincorporated community of
Romoland.

. | BACKGROUND: On January 12, 2007, the Agency distributed a Request for Qualifications and
¢ | Development Proposals (RFP) for the development of a 4.82 acre site (APN 329-020-009 and
Z|APN 329-020-022) located in the 1-215 Corridor Project Area, at 25351 Trumble Road, in the
< | community of Romoland, with the goal of entering into a ground-lease for development of the site.
Development of the property will fuffill the RDA objectives to redevelop an underutilized asset in a
way that will complement the community and help to effectuate the redevelopment objectives of
% | the Project Area consistent with its highest and best use.
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BACKGROUND (continued): After evaluating developer responses, Agency staff selected R.C.
Hobbs Company as the developer which best met the selection criteria in the RFP process. R.C.
Hobbs proposes the development of a quality hotel, restaurants and a commercial center which
will benefit the traveling public as well as the residents and businesses located within the trade
area.

Staff recommends that the Board of Directors execute the attached Exclusive Negotiating
Agreement and authorize the Executive Director to enter into negotiations with R.C. Hobbs
Company to further develop plans for the site, to solicit end users and to negotiate the terms
and conditions of the ground lease. Based on initial analysis, the proposed annual lease rate
would be 7% of the value of the property, at $11.00 per square foot. This translates to $13472
per month or $161,668 per year.



