SUBMITTAL TO THE BOARD OF SUPERVISORS q
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA 3 O

FROM: Economic Development Agency SUBMITTAL DATE:
August 17, 2007

SUBJECT: Consent to Assignment of Lease, French Valley Airport

RECOMMENDED MOTION: That the Board of Supervisors:

1. Approve the Consent to the Assignment of Lease dated August 6, 2007, between LARRY HANSEN
AND JOSEPH DIORIO and FRENCH VALLEY HOLDINGS, LLC, for the Lease between the County of
Riverside, as Lessor, and Ovation Air Group, Inc., (formerly known as Mach 1 Air Charter, Inc.) as Lessee,
dated June 4, 2002; amended by First Amendment to Lease on October 21, 2003; by Second Amendment
to Lease on December 13, 2005; and by Third Amendment to Lease on July 25, 2006, Assigned to Quinn
Aire, LLC, by Ovation Air Group, Inc., on January 23, 2007, and Assigned to Larry Hansen and Joseph
Diorio by Quinn Aire, LLC, on January 23, 2007,

2. Authorize the Chairman of the Board to Execute the Consent to Assignment: and

3. Authorize the Assistant County Executive Officer/EDA or designee to execute any additional documents
required by the assignment.

EESROG

BACKGROUND: The Economic Development Agency (EDA) has received an Assignment of Lease,
dated August 6, 2007, between LARRY HANSEN AND JOSEPH DIORIO and FRENCH VALLEY

HOLDINGS, LLC. (Continued on page 2) W
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BACKGROUND: (continued)

The Assignment relates to the three (3) acre Ground Lease at French Valley Airport between the
County of Riverside, as Lessor, and OVATION AIR GROUP, INC., (formerly known as Mach 1 Air
Charter, Inc.) as Lessee, dated June 4, 2002; amended by First Amendment to Lease on October
21, 2003; by Second Amendment to Lease on December 13, 2005; and by Third Amendment to
Lease on July 25, 2006, Assigned to Quinn Aire, LLC, by Ovation Air Group, Inc., on January 23,
2007, and Assigned to Larry Hansen and Joseph Diorio by Quinn Aire, LLC, on January 23, 2007.

The land was improved by Ovation Air Group with a Fixed Based Operator (FBO) building consisting
of approximately 15,000 square feet of aircraft storage and 3,500 square feet of office. Hansen and
Diorio have purchased the building from Quinn Air and now want to assign the Lease to French
Valley Holdings, LLC, an affiliated company.

EDA Aviation staff recommends that the Board of Supervisors consent to the Assignment. County
Counsel has reviewed the Assignment and approved the Consent as to form.
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