SUBMITTAL TO THE BOARD OF SUPERVISORS A’Sf)
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM: Economic Development Agency SUBMITTAL DATE:
October 1, 2007

SUBJECT: Consent to Assignment of Lease, French Valley Airport

RECOMMENDED MOTION: That the Board of Supervisors:

1. Consent to the Assignment of Lease dated October 1, 2007, between FRENCH VALLEY JET
CENTER, LLC, a California Limited Liability Company, as Assignor, and DANSK INVESTMENT
GROUP, INC., a California Corporation, as Assignee, for the Lease dated January 25, 2005, and
amended by First Amendment to Lease on June 27, 2006, between the County of Riverside, as
Lessor, and French Valley Jet Center, LLC, as Lessee; and

2. Authorize the Chairman of the Board to execute the Consent to Assignment.

BACKGROUND: The Economic Development Agency has received an Assignment of Lease dated
October 1, 2007, between FRENCH VALLEY JET CENTER, as Assignor, and DANSK INVESTMENT
GROUP as Assignee, of the Lease between the County, as Lessor, and French Valley Jet Center, LLC, as
Lessee, dated January 25, 2005, as amended, for 4.65 acres of land at French Valley Airport. Lessee has
developed three (3) buildings on the Leasehold consisting of 81,360 square feet of aircraft maintenance
and storage hangar space, and 11,400 of office space. Lessee is also operating as a Full Service FBO.
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BACKGROUND (continued):

Lessee has received an offer to purchase the buildings and FBO from Dansk Investment Group,
previously know as USA Petroleum Corporation. The sale is conditioned on County’s consent to the
assignment of the Lease and closing of the sale prior to October 19, 2007. Dansk Investment Group
is purchasing the property under a 1031 Tax Deferred Exchange.

EDA staff has met and interviewed a representative from Assignee and is satisfied that Dansk is
financially sound and has the experience to successfully operate the FBO. As USA Petroleum,
Dansk owned and operated approximately 40 self-service gasoline stations, convenience stores and
car washes in California. Dansk has also entered into an agreement with French Valley Center to
continue to operate the FBO during a transition period after the sale is closed.

EDA staff recommends that the Board of Supervisors consent to the Assignment of Lease. County
Counsel has reviewed the Assignment and approved the Consent as to form.




