SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA \f}.o

FROM: Economic Development Agency ' SUBMITTAL DATE:

November 27, 2007
SUBJECT: Ordinance No. 874, An Ordinance of the County of Riverside, approving the Redevelopment
Plan Amendment by the City of Calimesa for the Calimesa portion of Project Area No. 5 (I-215 Corridor).
RECOMMENDED MOTION: That the Board of Supervisors introduce and subsequently adopt the above-
referenced ordinance on successive weeks.

BACKGROUND:

In 19886, the Board of Supervisors adopted a redevelopment plan for Redevelopment Project Area No. 5,
alsc known as the 1-215 Corridor Project Area (the “Project Area”). The Project Area originally consisted of
a number of noncontiguous sub areas, including an area within the then-unincorporated community of
Calimesa. In 1990, Calimesa incorporated and pursuant to the Community Redevelopment Law, the City
and the County entered into an agreement dated June 13, 2000 to transfer jurisdiction of the Calimesa
portion of the Project Area to the City. The City adopted the County Redevelopment Plan as the City's
Redevelopment Plan (the Redevelopment Plan) for the Calimesa portion of Project Area No. 5 (the “City

Project Area”).
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MINUTES OF THE BOARD OF SUPERVISORS

On motion of Supervisor Stone, seconded by Supervisor Ashley and duly carried,
IT WAS ORDERED that the above ordinance is approved as introduced with waiver of the

[ Consent
[C] Consent

reading.
Ayes: Buster, Stone, Wilson and Ashley
Nays: None Nancy Romero
Absent:  Tavaglione C he Board
g Date: December 4, 2007 2 PPN A
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52 ﬁ% Prev. Agn. Ref.. . | Distriet: 5 ‘Agenda Number:
3 &

3.8

S:ATemplates\EDA-001a-F11.doc




Form 11 - Ordinance No. 874, An Ordinance of the County of Riverside, approving the
Redevelopment Plan Amendment by the City of Calemsa for the Calimesa portion of Project Area
No. 5

November 27, 2007

Page 2

BACKGROUND: {Continued)

The Redevelopment Plan sets forth a time limit for incurring indebtedness which is payable from tax
increment revenues derived from the Project Area. The time limit expired in December 2006.
Without an amendment of the Redevelopment Plan, the Calimesa Redevelopment Agency may not
issue bonds payable from tax increment derived from the City Project Area.

Health and Safety Code Section 33333.6(e)(2) provides that the City Council may, by adoption of an
ordinance, amend the Redevelopment Plan to eliminate the time limit on incurring indebtedness.
The adoption of such an ordinance will require the City's Redevelopment Agency to begin making
statutory pass though payments to those affected taxing entities which do not have a pass through
agreement in place. These payments must be made for the duration of the Redevelopment Plan.
These payments are calculated in accordance with a formula set forth in Health and Safety Code
Sections 33607.5 and 33607.7.

On November 5, 2007 the City Council adopted Ordinance No. 274 to eliminate the time limit of
incurring debt for the City Project Area. Pursuant to the transfer agreement, the Riverside County
Board of Supervisors must adopt an ordinance approving the amendment to the Redevelopment
Plan.

It is recommended the Board introduce and adopt Ordinance No. 874 on successive weeks
approving the City’s Redevelopment Plan Amendment.
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ORDINANCE NO. 874
AN ORDINANCE OF THE COUNTY OF RIVERSIDE
APPROVING AN AMENDMENT TO THE
REDEVELOPMENT PLAN FOR THE CALIMESA
PORTION OF THE 1-215 CORRIDOR PROJECT AREA

The Board of Supervisors of the County of Riverside ordains as follows:

Section 1. FINDINGS. The Board of Supervisors (the “Board”) hereby makes the
following findings:

On December 23, 1986, the Board adopted Ordinance No. 639, thereby establishing a
redevelopment plan (the “Redevelopment Plan™) for the I-215 Corridor Project Area (the “Project Area”).

To comply with the requirements of Health and Safety Code Section 33333.6, the Board
subsequently adopted Ordinance No. 750, amending the Redevelopment Plan to provide that if any loan,
advance, or indebtedness to finance the Project Area was to be repaid from the allocation of tax increment
revenues, that loan, advance, or indebtedness could not be established or incurred any later than twenty
years after the Redevelopment Plan was adopted.

When the City of Calimesa (the “City”) incorporated in 1990, it included a non-contiguous
portion of the Project Area (the “Calimesa Portion”) within its boundaries. In accordance with Health and
Safety Code Section 33216, jurisdiction over the Calimesa Portion of the Project Area was transferred to
the Calimesa Redevelopment Agency (the “City Agency”) by the City adopting the County’s
Redevelopment Plan for that portion of the Project Area pursuant to City Ordinance No. 188 and by the
City Agency entering into a Jurisdictional Transfer Agreement with the County Redevelopment Agency
dated June 13, 2000 (the “Agreement”™).

Pursuant to Health and Safety Code Section 33333.6(e)(2)(B), the City subsequently
adopted City Ordinance No. 274, amending the Redevelopment Plan for the Calimesa Portion of the
Project Area to eliminate the twenty-year time limit on the establishment or incurrence of any loan,

advance, or indebtedness to finance the Project Area. Accordingly, the City Agency is authorized to use
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tax increment revenues allocated to it pursuant to Health and Safety Code Section 33670 to repay any
such loan, advance, or indebtedness regardless of the date of its establishment or incurrence.

Health and Safety Code Section 33216 and Section 8(b) of the Agreement provide that the
City’s amendment to the Redevelopment Plan for the Calimesa Portion of the Project Area shall not be
considered final unless approved by an ordinance of the Board.

Section 2. PURPOSE. The purpose of this ordinance is to approve the City’s
amendment to the Redevelopment Plan for Calimesa Portion of the Project Area set forth in City
Ordinance No. 274,

Section 3. AUTHORITY. This ordinance is adopted pursuant to Health and Safety
Code Section 33216 and Section 8(b) of the Agreement.

Section 4. APPROVAL OF CITY AMENDMENT. The Board hereby approves the
City’s amendment to the Redevelopment Plan for the Calimesa Portion of the Project Area set forth in
City Ordinance No. 274.

Section 3. SEVERABILITY. If any provision, clause, sentence or paragraph of this
ordinance or the application thereof to any person or circumstance shall be held invalid, such invalidity
shall not affect the other provisions of this ordinance which can be given effect without the invalid
provision or application, and to this end, the provisions of this ordinance are hereby declared to be
severable.

Section 6. EFFECTIVE DATE. This ordinance shall take effect thirty (30) days after
its adoption.

BOARD OF SUPERVISORS OF THE COUNTY
OF RIVERSIDE, STATE OF CALIFORNIA

By:
Chairman
ATTEST:
CLERK OF THE BOARD:
By:
Deputy
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