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SUBMITTAL TO THE BOARD OF SUPERVISORS 300\
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM: Economic Development Agency SUBMITTAL DATE:
December 3, 2007

SUBJECT: Amendments to Legal Services Agreements — Jacqueline Cochran Regional Airport

RECOMMENDED MOTION: That the Board of Supervisors:

1. Approve the First Amendment to Legal Services Contract between the County of Riverside and: 3 ) Anita
C. Willis dated July 17, 2007, and b) Gatzke Dillon and Ballance dated July 17, 2007; and

2. Authorize the Chairman of the Board to sign the First Amendments to Legal Services Contract.

BACKGROUND: The Economic Development Agency operates and manages four airports owned by the
County of Riverside. On July 17, 2007, the Board of Supervisors approved two legal services contracts
with outside legal counsel based on the Agency's need for the services of legal counsel experienced in
real estate leases, Federal Aviation Administration regulations and grant assurances relating to the
development of County Airports.

The services were required in connection with: 1) Negotiations and potential litigation at Hemet-Ryan

;| Airport relating to the failure of Hemet-Ryan Aviation, Inc., to maintain insurance coverages and pay rental

increases as required by the Lease between the County, as Lessor, and Hemet-Ryan Aviation, as Lessee,
dated November 14, 2000, and 2) Lease termination negotiations, relocation negotiations and unlawful
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BACKGROUND: (Continued)
detainer actions contemplated at Jacqueline Cochran Regional Airport resulting from the termination
of various ground leases, tiedown leases and/or license agreements.

The contract with Anita C. Willis to handle the Hemet-Ryan Aviation negotiations was for an initial
amount of $25,000. Ms. Willis has been unable to negotiate a satisfactory resolution of the issues
with Hemet-Ryan Aviation and is now preparing a request for approval to file a complaint against
Hemet-Ryan Aviation. The request will be presented to the Board of Supervisors in closed session.
Ms. Willis estimates an additional $69,600 will be required to pursue the litigation related to the
various contractual issues with Hemet-Ryan Aviation.

The contract with the firm of Gatzke Dillon & Ballance to handle the negotiations relating to Lease
termination negotiations, relocation negotiations and unlawful detainer actions contemplated at
Jacqueline Cochran Regional Airport was for an initial amount of $75,000. Gatzke Dillon & Ballance
has successfully negotiated Surrender Agreements with five (5) Lessees for six (6) leases. It will not
be necessary to file an unlawful detainer action in connection with any of the Leases. Legal fees
associated with this matter have totaled $99,634 through October 2007, It is estimated that an
additional $16,636 will be needed to complete the legal services for the Settlement Agreements.

Economic Development Agency staff recommends that the Board of Supervisors approve the
amendments to Legal Services Agreements. County Counsel has reviewed the First Amendments
to the Legal Services Agreements and approved them as to Form.

Attachments:
Lori Ballance email dated November 8, 2007
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