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SUBMITTAL TO THE BOARD OF SUPERVISORS Q C \
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM: Executive Office SUBMITTAL DATE:;

July 1, 2008
SUBJECT: Certificates of Participation 2007 Series A and B (Public Safety Communication and
Refunding Projects) First Amendatory Supplement to the Trust Agreement

RECOMMENDED MOTION: That Resolution 2008-329 authorizing and approving a First
Amendatory Supplement to the Trust Agreement governing the County's Certificates of
Participation, 2007 Series A and 2007 Series B (Public Safety Communication and Refunding
Projects) and other matters related thereto be approved.

BACKGROUND: On August 2007, the County issued Certificates of Participation, 2007 Series
A and 2007 Series B (Public Safety Communication and Refunding Projects). The 2007 Series
B Certificates are presently Auction Rate Certificates, on which the interest is calculated at an
auction period rate.

Due to volatility and lack of liquidity in the auction rate market, the interest rate on the Auction
Rate Certificates is higher than anticipated. It may be in the County’s interest to participate in its
own auctions, as permitted by state law, the IRS and the SEC.
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Form 11

Certificates of Participation 2007 Series A and B (Public Safety Communication and Refunding
Projects) First Amendatory Supplement to the Trust Agreement

Iiage Two

Under the current Trust Agreement, if the County acquires Auction Rate Certificates, the
County has to submit the Certificates to the Trustee for cancellation. The amendment allows
the County to hold the Certificates without requiring them to be cancelled.
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. RESOLUTION NO. 2008-329

RESOLUTION OF THE BOARD OF SUPERVISORS OF THE COUNTY OF
RIVERSIDE AUTHORIZING AND APPROVING A FIRST AMENDATORY
SUPPLEMENT TO THE TRUST AGREEMENT GOVERNING THE COUNTY’S
CERTIFICATES OF PARTICIPATION, 2007 SERIES A AND 2007 SERIES B
(PUBLIC SAFETY COMMUNICATION PROJECT) AND OTHER MATTERS
RELATED THERETO

WHEREAS, the County of Riverside (the “County”), the County of Riverside Asset Leasing
Corporation (the “Corporation”) and Wells Fargo Bank, National Association, as trustee (the “Trustee™)
have entered into a Trust Agreement (Public Safety Communication and Refunding Projects 2007
Series A and 2007 Series B), dated as of August 1, 2007 (the “Trust Agreement”), pursuant to which
the County provided for the execution and delivery by the Trustee of $73,775,000 aggregate principal
amount of County of Riverside Certificates of Participation, 2007 Series A (Public Safety
Communication and Refunding Projects) (the “2007 Series A Certificates™) and $37,350,000 aggregate
principal amount of County of Riverside Certificates of Participation, 2007 Series B (Public Safety
Communication and Refunding Projects) (the “2007 Series B Certificates” and, together with the 2007
Series A Certificates, the “2007 Certificates™), all of which are currently outstanding, representing
proportionate interests of the owners thereof (the “Owners”) in the Sublease, including, without

limitation, the right to receive payments of Base Rental; and

WHEREAS, the proceeds of the 2007 Certificates are being used by the County, among other
things, to pay the costs of acquisition, construction, installation and delivery of an 800 MHz public
safety radio communication system for the County (the “Project”) and to refinance and prepay all or a
portion of the outstanding amount of the County’s Certificates of Participation (1997 Lease Refunding
Project) dated September 15, 1997 (the “1997 Certificates™);

WHEREAS, the 2007 Series B Certificates are presently Auction Rate Certificates, the
interest with respect to which is calculated at an Auction Period Rate pursuant to and as defined in the

Trust Agreement; and

WHEREAS, the County has determined that volatility and lack of liguidity in the market for

auction rate securities, including the Auction Rate Certificates, is causing interest with respect to the
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Auction Rate Certificates to be higher than anticipated and the County has determined it is in the

Cdunty’s best interests to participate in the auctions for the Auction Rate Certificates; and

WHEREAS, the Corporation, the County and the Trustee propose to enter into a First
Amendatory Supplement to the Trust Agreement to enable the County to hold its Auction Rate
Certificates; and

WHEREAS, the County is authorized to undertake all of the above pursuant to the laws of
the State of California.

NOW, THEREFORE, the Board of Supervisors of the County of Riverside does hereby

resolve, determine and order as follows:

Section 1. The proposed form of First Amendatory Supplement to Trust Agreement (Public
Safety Communication Project 2007 Series A and 2007 Series B) (the “First Supplement™), by and
among the County, the Corporation and the Trustee and in substantially the form on file with the
Clerk of the Board, is hereby approved. The County Executive Officer, the County Finance Director,
the County Deputy Executive Officer and any other authorized officers of the County acting on behalf
of the County Executive Officer (each an “Authorized Representative” and, collectively, the
“Authorized Representatives™) are, and each of them acting alone is, hereby authorized and directed,
for and in the name of and on behalf of the County, to execute and deliver the First Supplement in
substantially the form on file with the Clerk of the Board, with such changes therein as such
Authorized Representative executing and delivering such document may require or approve, such

requircment or approval to be conclusively evidenced by the execution and delivery thereof.

Section 2. All actions heretofore taken by any officer of the County with respect to, in
connection with, or related to the subject matter of the First Supplement are hereby approved,

confirmed and ratified.

Section 3. The Authorized Representatives are, and each of them acting alone is, authorized
and directed to take any and all such actions, and to execute any and all such documents as may be

necessary or desirable to effectuate the purposes of this Resolution.
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Section 4. The County Clerk shall certify to the passage of this Resolution, shall transmit a
cdpy hereof to the Corporation, and shall cause the action of the Board of Supervisors in adopting the

same to be entered in the official minutes of this Board of Supervisors.

PASSED and ADOPTED by the Board of Supervisors of the County of Riverside on the
day of July, 2008.

Chairman of the Board of Supervisors

(SEAL)

ATTEST:

Clerk of the Board of Supervisors

FOR APPROVEDfOUNTY COUNSEL
BY L — G S
E A GARDNER DATE
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CERTIFICATE OF CLERK

I, Nancy Romero, Clerk of the Board of Supervisors of the County of Riverside, do hereby
certify that the foregoing is a full, true and correct copy of a resolution duly adopted at a regutar
meeting of the Board of Supervisors of the County of Riverside duly and regularly held at the regular

meeting place thereof on >, 2008, of which meeting all of the members of said Board

had due notice.

AYES: Supervisors

NAYS: Supervisors

ABSENT: Supervisors

I do hereby further certify that I have carefully compared the foregoing copy with the
original minutes of said meeting on file and of record in my office; that said copy is a full, true and
correct copy of the original resolution adopted at said meeting and entered in said minutes; and that
said resolution has not been amended, modified, rescinded or revoked in any manner since the date of

its adoption, and the same is now in full force and effect.

I do hereby further certify that an agenda for said meeting was posted at least seventy-two
(72) hours before said meeting at 4080 Lemon Street, Riverside, California, a location freely
accessible to members of the public, and a brief general description of said resolution appeared on

said agenda.

WITNESS my hand and the seal of the County of Riverside this day of
2008.

Clerk of the Board of Supervisors

[SEAL]
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