SUBMITTAL TO THE BOARD OF SUPERVISORS ’5/0(9 Q\
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM: Treasurer-Tax Collector SUBMITﬁ\L DATE:
July 21, 2008

SUBJECT: Treasurer: Monthly Disclosure Report on Investments

RECOMMENDED MOTION: That the Board of Supervisors receives and files the Treasurer's
“Monthly Disclosure Report on Investments” dated June, 2008.

BACKGROUND: The County Treasurer and Tax Collector is submitting the above noted report to
the County Board of Supervisors in keeping with Section 53607 of the California Government

g, Code, which requires a quarterly report on the status of investments. The practice has been to
3| provide the Board with a monthly report. The report gives the various statistics on the portfolio as
&| to overall composition, liquidity structure, credit quality on the various securities, and provides
% | several frends on earning performance, average weighted maturity, and the portfolio’s “paper loss
£|or gain’.
Don Kent, Assistant TTC for Paul McDonnell, Treasurer-Tax Collector
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Those of us who live §
in the Inland Empire are far too
familiar with June Gloom; the
overcast weather is caused by §
a phenomenon called a ¢oastal
eddy, which produces a thick
marine layer by swirling up |
currents of moisture from out gl
over the ocean eastward and
on to our coastline,

It seems at this point
there is no general direction to
the swirling currents of our economy except uncer-
tainty; home prices continue to drop, unemployment
has risen to 5.5% and crude oil continues to rise. To
make matters worse on the energy front, there is
speculation about a pre-emptive strike by Israel to take
out Iran's nuclear capabilities. Top it off with an above

End Book ...vm,umﬂ Gain or

5,400,694, 361.87 25,532,079.79

average hurricane season forecast by NOAA and we
now have the ingredients for an economic storm. Mas-
sive flooding in the Mid-West has placed additional
pressure on grain and food prices, straining our already
stretched pocketbooks and further dampening the
economy. It is easy to see why Consumer Confidence
is at its lowest leval in over 25 years.

It would seem at this point with inflation on
the rise and an economic slowdown In the mix we have
our aforementioned recipe for stagflation, or worse.
Just as the gloomy weather mixed with the summer
heat creates a sticky atmosphere, this dilemma places
the FED in an even tougher situation as they really
have no weapons to fight this war. June Gloom is thick
this year, and shows no signs of clearing anytime soon.
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Market Snapshot

The fed funds rate remained at 2.00
in June after being cut 25bps at the
FOMC meeting on April 30. The next
Fed meeting Is scheduled for the
beginning of August. The 2 year T-
Note was yielding 2.63% (down 3bps).
while the 10 year T-Note was yielding
3.99% (down 7bps.} For June, the
Pool had a decrease of 8bps. in the
average monthly yield.
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! Treasurer's Institusional Money Market Index (TIMMI)
is compiled amd reparted by the Riverside County Treas-
urer's Capital Markets division. It is a compasite index
derived from the average of three multi-billion dollar
AAA rared Prime (funds that invest in a diversified
porifolio of U.S. dofler denominated riorey market
instruments  including U8, Treuasuries, goverment
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agencies, bankers' acceplunces, commercial paper,
certificates of depasits, repurchase agreements, ete)
portfolias that the Treasurer tracks. Further details
available upon request.

2 The Pooled Investment Fund cush flow requirements
are based upon a 17 manth historical cash jlow model.

Based wpon  projected cash receipis and maturing
investments, there are sufficient funds fo meset future
cash flow disbursements ever the next 12 monihs.




Treasurer's Pooled Investment Fund
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asurer's Pooled Investment
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Treasurer's Pooled Investment Fund
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Treasurer's Pooled Investment Fund JUNE 30, 2008
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1. The market value and yield of shost-term maoney market gecuritigs are based on purchass price.
2. Avarage life is the number of years uniif principal i returned at maturity, waighted by markel value.
3. Locat Agency Obligations have varlable rale coupons, spread fa Pool.
4. Modified Duration. The parcentage price change of a securiy for a given change,
Tha higher the modified duration of a security, the higher the risk.
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The Treasurer’s Pooled Investment Fund was in FULL COMPLIANCE with the Treasurer’s
Statement of Investment Policy. The County’s Investment Policy is more restrictive than the
California Government Code. This policy is reviewed annually by the County’s Investment
Oversight Committee and approved by the County Board of Supervisors.

restment um Quality Maximum Quality Actual Riverside
Category Maturity i S&P/ Moody's - Maturity S&P/ Moody's Portfolio %
AGENCY BONDS
7 LN :
INVESTMENT
GRADE
68.39%
49.85%.
3.92%
5.80%
CalTRUST SHORT TERM FLIND NIA Board Approved 10P4%
e R R s e x : ._.a—Zxme e —
: b7 AGENCIES, 3.95%
3 {o] N/A .zS Lo U 499%

1 No more than 30% of this category may be invested with any one commercial bank
2 Mutual Funds maturity may be interpreted as weighted average maturity not exceeding 20 days
3 O must have an investment advisor with not less than 5 years experienice and with assets under management of $500,600,060.

THIS COMPLETES THE REPORT REQUIREMENTS OF CALIFORNIA GOVERNMENT CODE 53646
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County Administrative Center
4080 Lemon Street, 4th Floor - Capital Markets
Riverside, CA 92502-2205

capitalmarkets@co.riverside.ca.us

www.riversidetaxinfo.org




