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SUBMITTAL TO THE BOARD OF DIRECTORS OF THE
REDEVELOPMENT AGENCY
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM: Redevelopment Agency

Wallace Street Infill Housing Project

RECOMMENDED MOTION: That the Board of Direc{ors:

Housing Development Corporation;

Development Agreement; and

Trust and subsequent necessary and relevant documents.

Project Area (the “Project”). A Notice of Exemption was filed on March 12, 2003.

SUBMITTAL DATE:
September 4, 2008

SUBJECT: Amended and Restated Disposition and Development Agreement for the 37" Street and

1. Approve the attached Amended and Restated Disposition and Development Agreement with Riverside

2. Approve the attached Deed of Trust with Assignment of Rents and Promissory Note;
3. Authorize the Chairman of the Board of Directors to sign the Amended and Restated Disposition and

4. Authorize the Executive Director or designee to take all hecessary steps to implement the Amended and
Restated Disposition and Development Agreement including, but not limited to, signing the Deed of

BACKGROUND: On July 26, 2005, a Disposition and Development Agreement (“DDA”) between Riverside
Housing Development Corporation, a California corporation (“Developer”), and the Redevelopment Agency
for the County of Riverside (“Agency”) was approved by the Board of Directors for the purpose of
constructing three single-family homes affordable to lower-income homebuyers within the Jurupa Valley
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Form 11 - Amended and Restated Disposition and Development Agreement for the 37" Street and
Wallace Street Infill Housing Project

September 4, 2008

Page 2

BACKGROUND {coniinued):

The Developer has experienced a substantial increase in construction costs and has requested
additional funds to build the project.

The Project will be constructed on an unimproved vacant site located at the southeast corner of 37th
Street and Wallace Street in the community of Rubidoux. The Assessor's Parcel Numbers are 179-252-
015 and 179-252-016.

The original DDA provided for a loan from the Agency in the amount of $45,000 in Redevelopment Set-
Aside Funds (“Set-Aside Funds"). The Amended and Restated Disposition and Development Agreement
(“Amendment”) will change the original loan amount from $45,000 to $310,000 (“Agency Loan") in the
form of a deferred loan from Set-Aside Funds to meet the increased gap cost of the project. Originally,
the project's total development cost was to be approximately $593,000. The new fotal deveiopment cost
is estimated to be $1,015,000.

All three units will remain affordable to households whose incomes do not exceed 80% of median family
income for a period of at least 45 years from the issuance of a Certificate of Occupancy.

At the completion of these homes, portions of this loan will be assumed by each qualified homebuyer as
a silent second mortgage for 45 years. A total of two, four-bedroom homes and one, three-bedroom
home will be constructed. The four-bedroom units are approximately 1,400 square feet, and the three-
bedroom unit is approximately 1,300 square feet.

in addition to the loan of $310,000 in Set-Aside Funds, the Developer will secure a construction loan of
$705,000.

County Counsel has reviewed and approved the attached Amended and Restated Disposition and
Development Agreement, Deed of Trust with Assignment of Rents, and Promissory Note. Staft
recommends that the Board approve the attached documents.



