SUBMITTAL TO THE BOARD OF DIRECTORS OF THE
REDEVELOPMENT AGENCY
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM: Redevelopment Agency SUBMITTAL DATE:
September 17, 2008

SUBJECT: First Amendment to Acquisition and Rehabilitation Agreement for Marine Drive Properties in the
Community of Valle Vista

RECOMMENDED MOTION: That the Board of Directors:

1. Find that the project is exempt from CEQA pursuant to section 15301, Class 1 - rehabilitation involves
negligible or no expansion of an existing use;

2. Approve the attached First Amendment to Acquisition and Rehabilitation Agreement, Deed of Trust and
Covenant Agreement {(collectively “Agreements”);

3. Authorize the Chairman of the Board of Directors to execute said attached Agreements; and

4. Authorize the Executive Director or desighee to take all necessary steps to implement the Agreements
including, but not limited to, signing subsequent necessary and relevant documents.
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BACKGROUND: On April 8, 2008, the Board approved an Acquisition and Rehabilitation Agreement for
$3,300,000 in Redevelopment Low- and Moderate-Income Housing Set-Aside Funds (“Grant Agreement”)
for Riverside Housing Development Corporation (RHDC), a California non-profit benefit corporation, to
acquire and rehabilitate seven, multi-family rental properiies for low- and moderate-income households in
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BACKGROUND (continued): RHDC is requesting an additional $2,760,000 in Redevelopment Low- and
Moderate-income Housing Set-Aside Funds to acquire and rehabilitate five additional multi-family rental

properties along Marine Drive (“First Amendment™). The total grant amount will be increased from
$3,300,000 to $6,060,000.

The Project will be amended fo include five additional multi-family rental properties, two fourplex and
three triplex properties. The total units for the Project will increase from 24 units to 41 units.

A total of 40 rental uniis ("Assisted Units"), consisting of 37 two-bedroom units and 3 three-bedroom
units, will be reserved for low- or moderate-income households, whose incomes do not exceed 120%
area median income for the County, adjusted by family size at the time of occupancy. Twenty of the
Assisted Units will be reserved for lower-income households, whose incomes do not exceed 80% area
median income for the County, adjusted by family size at the time of occupancy. One three-bedroom
unit will be reserved for an on-site residential manager.

On July 1, 2008, the Riverside County Board of Supervisors adopted Resolution Number 2008-248 to
change the street name of Marine Drive to Orange Blossom Lane. The Grant Agreement will be
modified and amended to reflect the name change from Marine Drive to Orange Blossom Lane.

Concurrent with the First Amendment, a deed of trust, covenant restriction and notice of affordability
restrictions will be recorded for the five additional multi-family rental properties. All Assisted Units will be
restricted for low- or moderate-income households for a period of 55 years.

The total acquisition and rehabilitation budget for the Project is estimated at $8,240,000. A bank loan for
$2,180,000 will be included as a source of funding.

County Counsel has reviewed and approved the attached First Amendment, Deed of Trust and Covenant
Agreement. Staff recommends the Board of Directors approve the attached documents.




