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SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM; Economic Development Agency SUBMITTAL DATE:
November 25, 2008

SUBJECT: Fourth Amendment to Lease at French Valley Airport

RECOMMENDED MOTION: That the Board of Supervisors:

1. Approve the Fourth Amendment to Lease dated November 17, 2008, between the County of Riverside
and French Valley holdings, LLC, amending the Lease beiween the County of Riverside, as Lessor,

and Ovation Air Group, Inc., (formerly known as Mach 1 Air Charter, Inc.) as Lessee, dated June 4,

2002; amended by First Amendment to Lease on Ociober 21, 2003; by Second Amendment to Lease on
December 13, 2005; and by Third Amendment to Lease on July 25, 2006, Assigned to Quinn
Aire, LLC, by Ovation Air Group, Inc., on January 23, 2007, Assigned to Larry Hansen and Joseph

Diorio by Quinn Aire, LLC, on January 23, 2007, and Assigned to French Valley Holdings, LLC, by
l.arry Hansen and Joseph Dicrio on October 7, 2007,
= 2. Authorize the Chairman of the Board to execute the Fourth Amendment to Lease; and
&|3. Authorize the Assistant County Executive Officel/fEDA or designee to execute any additional

documents required by the Fourth Amendment to Lease.

BACKGROUND (continued on page 2)
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BACKGROUND:

The Economic Development Agency has received a Fourth Amendment to Lease between the
County of Riverside and French Valley Holdings, LLC. The Fourth Amendment relates to the three-
acre ground lease at French Valley Airport between the County of Riverside, as Lessor, and Ovation
Air Group, Inc., (formerly known as Mach 1 Air Charter, Inc.) as Lessee, dated June 4, 2002;
amended by First Amendment to Lease on October 21, 2003; by Second Amendment to Lease on
December 13, 2005; and by Third Amendment to Lease on July 25, 2006, Assigned to Quinn Aire,
LLC, by Ovation Air Group, Inc., on January 23, 2007, Assigned to Larry Hansen and Joseph Diorio
by Quinn Aire, LLC, on January 23, 2007, and Assigned to French Valley Holdings, LLC, by Larry
Hansen and Joseph Diorio on October 2, 2007.

The land was improved by Ovation Air Group with a Fixed Based Operator (FBO) building consisting
of approximately 15,000 square feet of aircraft storage and 3,500 square feet of office space, with
the intent to operate the facility as a Full Service FBO, which requires a minimum of three acres of
land. The owners of French Valley Holdings also own French Valley Aviation, a Full Service Fixed
Base Operator immediately south of this property and no ionger plan to operate this facility as a Full
Service FBO. Consequently, they have asked the county to reduce the size of the leased area to
1.5 acres and the monthly rental from $3,406.68 to $1,703.34.

The land that would be returned to the county is fully improved and is operated as a public ramp
which, among other things, serves as transient parking for larger jet aircraft. The Economic
Development Agency is willing to take the back the 1.5 acres to accommodate the new business
plan of the Lessee, to regain control of the operation of this ramp area and to avoid any potential
conflict with airport grant assurances.

The Economic Development Agency recommends that the Board of Supervisors consent o the
Fourth Amendment to Lease. County Counsel has reviewed the Amendment and approved it as to
form.
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