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SUBMITTAL TO THE BOARD OF DIRECTORS OF THE
REDEVELOPMENT AGENCY
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM: Redevelopment Agency SUBMITTAL DATE:
February 20, 2009
SUBJECT: Resolution RDA 2009-009 Establishing Change Order Authority for Redevelopment Agency
Construction Projects

RECOMMENDED MOTION: That the Board of Directors:

1. Adopt Resolution No. RDA 2008-009 authorizing the Executive Director of the Redevelopment Agency
to approve and execute change orders regarding construction contracts; and

2. Authorize the Agency to apply Resolution No. RDA 2009-009 to all current and ongoing redevelopment

construction projects.

BACKGROUND:

The Board of Directors regularly authorizes the Redevelopment Agency to manage and implement capital
improvement projects. All such projects are managed pursuant to the applicabie state codes and in
accordance with a Board-approved budget, including a standard construction contingency fund of ten
percent to accommodate minor changes that arise during the course of construction.
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BACKGROUND: (continued)

In the course of managing these projects approved by the Board of Directors it is often necessary for the
Redevelopment Agency to execute changes to the construction contracts using the approved
contingency funds. It is necessary that the authority to approve changes be delegated to the Executive
Director so that they can be approved in a timely manner and not cause project delays that would occur if
each change required approval by the Board. Adoption of the attached Resolution 2008-009 will formally
authorize the Executive Director of the Redevelopment Agency or designee to execute changes to
agreements through change order authority for all Redevelopment Projects that have been approved by
the Board of Directors.

Public Contract Code Section 20142 governs county construction contract change order limits, and this is
the template for the requested delegation to the Redevelopment Agency Executive Director. Changes or
additions to the work shall not exceed 10% of the contract amount when the total amount of the original
contract does not exceed two hundred fifty thousand dollars ($250,000). For contracts whose original
cost exceeds two hundred fifty thousand dollars ($250,000), the extra cost for any change or addition to
the work so ordered shall not exceed twenty-five thousand dollars ($25,000), plus 5 percent of the
amount of the original contract cost in excess of two hundred fifty thousand dollars ($250,000). in no
event shall any such change or alteration exceed one hundred fifty thousand dollars ($150,000).

Staff recommends the Board Adopt Resolution No. RDA 2009-009 authorizing the Executive Director of
the Redevelopment Agency to approve and execute changes to previously approved contracts and
Agreements through change order authority in accordance with the limits prescribed for counties
generally under Public Contract Code Section 20142. Agency Counsel concurs with this
recommendation.



Resolution No. RDA 2009-009
A RESOLUTION OF THE BOARD OF DIRECTORS OF THE REDEVELOPMENT AGENCY
FOR THE COUNTY OF RIVERSIDE
DELEGATING TO THE EXECUTIVE DIRECTOR
CHANGE ORDER AUTHORITY TO APPROVE AND EXECUTE CHANGES TO CONTRACTS

WHEREAS, Agency is a redevelopment agency duly created, established and authorized
to transact business and exercise its powers, all under and pursuant to the provisions of the
Community Redevelopment Law (“CRL”) which is Part 1 of Division 24 of the California
Health and Safety Code (commencing with Section 33000 et seq.); and

WHEREAS, Section 33445 of the California Health and Safety Code provides that a
redevelopment agency may pay all or part of the cost of the construction of any building, facility,
structure or other improvement which is to be publicly owned and is located within or outside of
a redevelopment project area upon making certain findings; and

WHEREAS, the Board of Directors regularly authorizes the Redevelopment Agency to
construct and implement redevelopment projects pursuant to Section 20688.2 of the Publig
Contract Code;

WHEREAS, it is often necessary for the Redevelopment Agency to execute and approve
change orders related to redevelopment construction projects approved by the Board of
Directors; and

WHEREAS, Section 20142 of the Public Contract Code authorizes a County Board of
Supervisors to authorize a County Officer to order changes or additions in the work being
performed under construction contracts within prescribed limits; and

WHEREAS, the Board of Directors desires to delegate to the Executive Director, or
designee, the authority to approve and execute changes to construction agreements through|
change order authority for all Redevelopment Projects that have been approved by the Board of
Directors in accordance with area standards and limits; and

NOW THEREFORE, BE IT RESOLVED by the Board of Directors of the

Redevelopment Agency of the County of Riverside, State of California, in regular session




1 || assembled on March __, 2009 as follows:

2 a. The Board of Directors hereby finds and declares the above recitals are trug
3 and correct.
4 b. The Executive Director of the Redevelopment Agency is hereby authorized to
5 approve and execute changes to agreements not to exceed 10% of the entire
6 contract amount and for contracts up to $250,000.
7 C. For contracts whose original cost exceeds two hundred fifty thousand dollars
8 ($250,000), the extra cost for any change or addition to the work so ordered
9 shall not exceed: twenty-five thousand dotllars ($25,000), plus five (5) percent
- 10 of the amount of the original contract cost in excess of two hundred fifty

11 thousand dollars ($250,000) to a maximum of one hundred fifty thousand

12 dollars ($150,000).

13

14 PASSED, APPROVED AND ADOPTED ON THE

15 || by the Board of Directors of the Redevelopment Agency for the County of Riverside by the

16 || following vote:
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