Departmental Concurrence

SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM: Supervisors Roy Wilson & Marion Ashley SUBMITTAL DATE:
April 30, 2009

SUBJECT: Resolution No. 2009-179 - Supporting AB 1318

RECOMMENDED MOTION: That the Board of Supervisors:
Support Assembly Bill 1318, to allow emission reduction credits for electrical generating

facilities.

BACKGROUND: Emission credits available in the air basins regulated by the
South Coast Air Quality Management District are insufficient to allow new
electrical generating capacity to be constructed, and new emission credits cannot
be created quickly enough, and in sufficient quantity, to facilitate timely
construction of needed new generation capacity.

This bill will require the South Coast Air Quality Management District to provide emission
reduction credits from the district's internal accounts for projects for new electrical
generating capacity located outside of the South Coast Air Basin, and that have entered
into agreements with an electrical corporation to provide electricity in the Los Angeles
Basin Local Reliability Area, is the only way to

ensure the timely construction of needed capacity while mitigating impacts on air quality.

Such a transfer of emission credits would not conflict with the provisions of the Protect
California Air

Act of 2003.
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RESOLUTION NO. 2009-179

A RESOLUTION OF THE RIVERSIDE COUNTY BOARD OF SUPERVISORS SUPPORTING
AB 1318 AND EFFORTS OF ASSEMBLYMEN PEREZ AND NESTANDE, SENATORS
DUCHENY AND BENOIT TO ENABLE THE ISSUANCE OF AIR QUALITY PERMITS.

WHEREAS, the South Coast Air Quality Management District, (SCAQMD), is the agency
responsible for attaining state and federal clean air standards in the South Coast Air Basin; and

WHEREAS, the Riverside County portion of the Salton Sea Desert Air Basin that includes the
Coachella Valley is under the SCAQMD jurisdiction under the provisions of the Health and
Safety Code Section 40413; and

WHEREAS, due to a recent State Superior Court decision, the SCAQMD has suspended
operations of its internal bank of emission reduction credits (ERCs) also known as offset credits;
and

WHEREAS, the transfer from the internal bank is needed for the SCAQMD to provide credits to
permit applicants from the Rule 1309.1 Priority Reserve: and

WHEREAS, the addition of peaking generation to provide firming services is essential in order
to expand development of renewable generation: and

WHEREAS, a proposed 800 megawatt standby power project surrounded by 600MW's of wind
generating towers and substantial electric transmission infrastructure and zoned for electric
power generation adjacent to the Southern California Edison Devers substation in Riverside
County requires the issuance of ERCs in order to be certified by the CEC and begin
construction; and

WHEREAS, the construction and operation of such peaking facility will create economic
stimulus of a magnitude not otherwise available from any other privately funded project in
Riverside County; and

WHEREAS, AB1318 accomplishes the substantive objectives of the court ruling by requiring the
California Energy Commission to conduct its CEQA equivalent review of the transfer of the
ERCs.

WHEREAS, this court action impacts the employment of hundreds of highly skilled workers in
Riverside County; the creation of over 65 million dollars of payroll; the expansion of renewable
development and thereby results in direct and severe negative economic impact to the residents
of Riverside County;

NOW, THEREFORE, BE IT RESOLVED, that the Riverside County Board of Supervisors
hereby declares and resolves its support and endorses AB 1318.




