COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

SUBMITTAL TO THE BOARD OF SUPERVISORS O\ %gé

FROM: Economic Development Agency SUBMITTAL DATE:
August 17, 2009

SUBJECT: Substantial Amendment to the 2008-2009 One-Year Action Plan

RECOMMENDED MOTION: That the Board of Supervisors amend the County of Riverside 2008-2009
One-Year Action Plan of the 2004-2009 Five-Year Consolidated Plan to include one new Community
Development Block Grant-Neighborhood Stabilization Program (“NSP”) project as described in Attachment
“A”.

BACKGROUND: The United States Department of Housing and Urban Development (“HUD”) requires that
all substantial amendments to the Five-Year Consolidated Plan and the One-Year Action Plan be
approved by the Board of Supervisors. All new activities added to the One-Year Action Plan, as well as a
significant increase in funding to an existing project or changes to the scope or nature of an existing
project, will be considered substantial amendments. Pursuant to 24 CFR 91.105, the Economic

DATE}cparfmcnfa! Concurrence

S Development Agency published a 30-day public notice notifying the public of the proposed amendment to
s the County of Riverside 2008-2009 One-Year Action Plan and the 2004-2009 Five-Year Consolidated
07) Plan. Staff recommends approval of the new NSP projec escribed in Attachment “A”.
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Attachment “A”

Amendment Action:

The amendment to the One-Year Action Plan will add, “Hacienda Hills”, to the list of funded
activities. The action is fully described as follows:

Added Project:

Project: Hacienda Hills
Eligibility: 24 CFR §92.205(a)(1)
Sponsor: BIASA, L.P.

Funding: $4,677,316

Project Description:

BIASA, L.P. (“BIASA”), a California limited partnership, is proposing to use up to $4,677,316 in
NSP funds to acquire and rehabilitate a partially completed, foreclosed and bank-owned 60-unit
townhouse complex located within a designated Target Area, as described in the County’s
2008-2009 One Year Action Plan, in the city of Desert Hot Springs and rent to low- and very
low-income households (“Project”).

The proposed Project consists of 60 two-bedroom units. One two-bedroom unit will be set aside
for an on-site resident manager. The site is approximately 4.43 acres with Assessor Parcel
Number 642-081-006 located along Hacienda Drive, between Verbena Drive and Tamar Drive,
in the City of Desert Hot Springs.

The acquisition cost is approximately $3,805,000. Rehabilitation costs are estimated to be
$2,121,750. The purchase price discount will be at least 15% below the current market
appraised value as determined within 60 days of the date of the final purchase price offer.

BIASA will reserve approximately 30 units for rent to very low-income households whose
incomes do not exceed 50% of the area median income for the County, adjusted by family size
at the time of occupancy. Approximately 29 units will be reserved for rent to low-income
households whose incomes do not exceed 60% of the area median income for the County,
adjusted by family size at the time of occupancy. The period of affordability of the Project will be
for fifty-five (55) years.

The estimated total cost for the Project is approximately $9,642,922. BIASA will secure a bank
loan in the amount of $2,050,000; a loan for $986,599 from the Desert Hot Springs
Redevelopment Agency; a limited partner tax credit equity contribution of $1,320,342; solar
rebates in the amount $6,250; and a deferred developer fee of $201,413.

Site Location: 67150 Hacienda Avenue, Desert Hot Springs, CA 92240
Assessor’s Parcel Number 642-081-006

Benefit: Housing for low-income households

Number Served: 60 units

Funding Source: Neighborhood Stabilization Program
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