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SUBMITTAL TO THE BOARD OF SUPERVISORS 4 (2
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA \i?

FROM: Economic Development Agency SUBMITTAL DATE:
August 24, 2009

SUBJECT: Agreement with City of La Quinta to Amend the Desert Communities Project Area
Redevelopment Plan

RECOMMENDED MOTION: That the Board approve and authorize the Chairman of the Board to execute
the proposed Agreement to Amend the Redevelopment Plan for the Desert Communities Project Area

BACKGROUND: In October of 2007, the City of La Quinta ("City") annexed property located at 42-800
Washington Street (the "Property"”). The property is improved with a 73 unit apartment complex occupied

¢ | by very low income senior or handicapped households and is located in the Palm Desert Sub-Area of the
| County's Desert Communities Redevelopment Project Area ("DCPA"). In October of 2008, the City
© | purchased the Property as well as an adjacent 5.8 acre parcel that is not within DCPA with the intent to
< | utilize their redevelopment housing set aside funds to rehabilitate the existing units and expand the
complex by 84 units.
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The La Quinta Redevelopment Agency ("City Agency") has a requirement to secure 1,994 affordable
dwellings and this project was intended to help meet this requirement by providing 157 income-
restricted affordable units. The City also intends to amend their redevelopment plan to add these
two properties, which would allow them to get a one-for-one credit for each affordable unit that is
secured. Redevelopment law only allows a one-for-two credit for units secured outside of their
redevelopment project area; because the Property is within the DCPA, they were unable to do
so.

With the purchase of the Property by the City, the Property now has a zero tax base and no longer
generates any revenue for the DCPA. Given the zero tax base, the County Agency may be able to
remove the Property from the DCPA if it can be determined, based on an Independent Fiscal
Consultant Report, that the security of the outstanding bonds or the rights of the holders of the
bonds will not be materially adversely impaired by the proposed disposition.

The proposed agreement between the City, the City Agency, the County and the County Agency,
provides that the City Agency will provide funding for the full costs associated with all reports,
documents and legal review required to process a plan amendment to remove the Property from the
DCPA. Pursuant to the agreement, if it is determined that the security of the outstanding bonds or
the rights of the holders of the bonds will be materially adversely impaired by the proposed
disposition, then the County retains the right not to approve the proposed amendment to remove the
Property.

With the approval of the proposed agreement, staff will proceed with hiring the consultants needed
to perform the necessary fiscal analysis and process the plan amendment. If it is determined that
the removal of the Property does not have a detrimental effect on the Agency’s bond holders, a plan
amendment to remove the Property will be prepared for consideration by the Riverside County
Planning Commission, Board of Supervisors, and the Board of Directors of the County Agency.

The proposed agreement was approved by the City of La Quinta on August 4, 2009.
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