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SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM: Economic Development Agency

April 8, 2010

SUBJECT: Implementation of a Riverside County Cost Segregation Program

RECOMMENDED MOTION: That the Board of Supervisors:

1. Authorize the Economic Development Agency (EDA) to partner with the California Association
for Local Economic Development (CALED) in implementing a Cost Segregation program; and

2. Authorize the Assistant County Executive Officer/EDA or his designee to execute any documents
necessary to implement the program.

BACKGROUND: CALED, a statewide professional economic development organization, has implemented

< a program for for-profit businesses that own commercial property that analyzes a business’ tax strategy as

is relates to depreciable building assets. This program will help determine if the appropriate accounting
method is being used and, if not, assist the business in identifying the necessary changes to their
depreciation methods in order to maximize tax benefits under the law.
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BACKGROUND: (Continued)

This program is a result of changes in the tax code that went into effect during the last few years.
The potential benefits to a participating business include a tax refund, improved long term cash flow,
and compliance with Internal Revenue Service (IRS) codes. CALED has contracted with an industry
leader in Cost Segregation Analysis to conduct the studies and receives a fee for referrals generated
through CALED and its members. CALED is offering a percentage of the fee they receive to its
members who refer businesses that take advantage of the program; EDA is a member of CALED
and is therefore eligible. The referral fee that EDA receives would be used to fund economic
development, business attraction, and retention programs. The program would be offered to cities
throughout the County as part of the Team Riverside County partnership.
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