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SUBMITTAL TO THE BOARD OF SUPERVISORS 6/\
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA A

FROM: Economic Development Agency SUBMITTAL DATE:

July 29, 2010
SUBJECT: Approval of Resolution 2010-241, Approving the Issuance of Recovery Zone Facility Revenue
Bonds by the Industrial Development Authority of the County of Riverside for the Benefit of March
Healthcare Development, LLC

RECOMMENDED MOTION: That the Board of Supervisors:
1. Conduct a Public Hearing on August 10, 2010 at 9:30am or as soon as possible thereafter; and

2. Adopt Resolution No. 2010-241, Approving the Issuance by the Industrial Development Authority of

the County of Riverside of Recovery Zone Facility Revenue Bonds for March Healthcare
Development, LLC.

BACKGROUND: As part of the American Recovery and Reinvestment Act of 2009, new provisions were
added to the Internal Revenue Code of 1986, allowing public agencies to create Recovery Zones for the
purpose of issuing public and private bonds. These bonds are intended to stimulate the economy in the
Recovery Zones. On July 21, 2009, the Board of Supervisors adopted Resolution No. 2009-255,
designating the entire county as a Recovery Zone.
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BACKGROUND: (Continued)

Recovery Zone Bonds consist of two categories, Economic Development and Facility Bonds.
Economic Development Bonds are taxable governmental bonds which can be utilized for the
promotion of economic development in areas such as construction of infrastructure, public facilities,
and various other economic development purposes. The federal government will reimburse local
governmental issuers in an amount equal to 45% of the interest paid. Riverside County’s allocation
of Recovery Zone Economic Development Bonds is $49,801,000.

Recovery Zone Facility Bonds are tax-exempt, private activity bonds which allow issuers to provide
tax-exempt financing for projects such as large manufacturing plants, distribution centers, research
facilities, etc. Riverside County’s allocation of Recovery Zone Facility Bonds is $74,702,000.

In September 2009, the Economic Development Agency issued a Request for Proposals (RFP) for
projects seeking bond financing in both categories. The Facility Bond RFP received several
responses in excess of the county’s allocation. Staff conducted a thorough analysis of each of the
proposals and recommended four be given portions of the allocation. One of the projects selected is
the March LifeCare Campus located on approximately 160 acres of land located within the March Air
Force Base Redevelopment Project Area, east of Riverside Drive, north of Meyer Drive, west of
Heacock Avenue, and south of Cactus Avenue in unincorporated Riverside County, California. The
project consists of the construction of infrastructure necessary for development of the LifeCare
Campus, including, but not limited to, roadway improvements, traffic control improvements, water
mains, sewer mains, dry utilities, and a storm drainage system. The project is recommended to
receive $17 million.

The Resolution is adopted for the purpose of meeting the Department of the Treasury and California
Government Code requirements. The Resolution does not bind the county to make any expenditure,
incur any indebtedness, or proceed with the financing of the project. Further requests for approval
will come before the Board of Supervisors and Board of Directors prior to the financing of the project.
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Resolution 2010-241
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BOARD OF SUPERVISORS - COUNTY OF RIVERSIDE

RESOLUTION NO. 10-241
RESOLUTION OF THE BOARD OF SUPERVISORS OF THE COUNTY OF RIVERSIDE
APPROVING THE ISSUANCE BY THE INDUSTRIAL DEVELOPMENT AUTHORITY OF THE
COUNTY OF RIVERSIDE OF NOT TO EXCEED $17,000,000 AGGREGATE PRINCIPAL

AMOUNT OF ITS RECOVERY ZONE FACILITY REVENUE BONDS FOR THE BENEFIT OF
MARCH HEALTHCARE DEVELOPMENT, LLC OR A RELATED OR SUCCESSOR ENTITY

WHEREAS, the Industrial Development Authority of the County of Riverside (the
“Authority”) has accepted an application from March Healthcare Development, LLC, a
California limited liability company (the “Applicant”) for the benefit of the Applicant and/or a
related or successor entity (collectively, the “Company”) requesting the Authority to issue its
recovery zone facility revenue bonds pursuant to the California Industrial Development
Financing Act, being Title 10 of the California Government Code, as supplemented and
amended (the “Act;’), to finance a portion of the cost of the construction, installation and
equipping of certain property (the “Project”); and

WHEREAS, the Company will use the Project to further the development of a medical
services complex; and

WHEREAS, the Board of Directors of the Authority in its resolution of intention, adopted
on June 15, 2010, expressed its intention to issue its recovery zone facility revenue bonds in
an aggregate principal amount not-to-exceed Seventeen Million Dollars ($17,000,000) (the
“Bonds”) for the benefit of the Company; and

WHEREAS, the Authority has made the determinations required to be made pursuant
to Section 91530 of the Act preliminary to the issuance by the Authority of the Bonds; and

WHEREAS, this Board of Supervisors has considered the information contained in the
aforesaid application and has considered the determinations of the Authority; and

WHEREAS, the issuance of the Bonds must be approved by this Board of Supervisors
in order to satisfy the public approval requirement of Section 147(f) of the Internal Revenue
Code of 1986, as amended (the “Code”) and Section 91530(f) of the Act; and

WHEREAS, the Clerk of the Board of Supervisors has caused a notice to appear in The

Press-Enterprise, which is a newspaper of general circulation in the County of Riverside, on
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July 27, 2010, to the effect that a public hearing would be held by the Board of Supervisors on
August 10, 2010, regarding the issuance of the Bonds and the nature and location of the
Project; and

WHEREAS, the Board of Supervisors has held said public hearing on August 10, 2010,
providing a reasonable opportunity for persons to comment on the issuance of the Bonds and
the nature and location of the Project; and

WHEREAS, it is intended that this Resolution shall constitute the approval of the
Project and the issuance of the Bonds required by Section 147(f) of the Code and Section
91530(f) of the Act;

NOW, THEREFORE, BE IT RESOLVED, by the Board of Supervisors of the County of
Riverside, that:

Section 1. The Board of Supervisors of the County of Riverside (the “County”) hereby
approves the Project and the issuance of the Bonds. The Bonds may be tax-exempt or taxable
as determined by the Authority in its final resolution, in an amount not-to-exceed Seventeen
Million Doliars ($17,000,000) to finance a portion of the costs of the Project. The issuance of
the Bonds shall be subject to the satisfaction by the Company of any other requirements of the
Authority and the County. The Bonds and the interest thereon shall be paid from revenues
received by the Authority from the Company pursuant to a financing agreement with respect to
the Project to be entered into between the Authority and the Company. This resolution shall
constitute both “host” and “issuer” approval of the Bonds within the meaning of Section 147(f)
of the Code and shall constitute approval of the Project and the issuance of the Bonds within
the meaning of Section 91530(f) of the Act.

Section 2. All actions heretofore taken by the officers, employees and agents of the
County with respect to the approval, issuance and sale of the Bonds are hereby approved,
confirmed and ratified, and the officers and employees of the County and their authorized
deputies and agents are hereby authorized and directed, jointly and severally, to do any and all
things and to execute and deliver any and all certificates and documents which they or bond

counsel may deem necessary or advisable in order to consummate the issuance, sale and
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delivery of the Bonds and otherwise to effectuate the purposes of this Résolution.
Section 3. This Resolution shall take effect from and after its adoption.
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PASSED, APPROVED, AND ADOPTED at a meeting of the Board of Supervisors of the
County of Riverside on August 10, 2010, by the following vote:
AYES:

NOES:

ABSENT:

ABSTAIN:
COUNTY OF RIVERSIDE

Marion Ashley, Chairman
Board of Supervisors

ATTEST:

KECIA HARPER-IHEM
CLERK OF THE BOARD

By

Deputy
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