SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA (50'9

FROM: TLMA - Transportation Department SUBMITTAL DATE:
December 29, 2010

SUBJECT: Tract 34484, Subdivision Improvement Settlement Agreement, Fourth
Supervisorial District

RECOMMENDED MOTION: That the Board of Supervisors approve and execute the attached
Setilement Agreement which allows Travelers Casualty and Surety Company to complete the
necessary bonded subdivision improvements in place of the defaulted developer for public
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3 ?”BACKGROUND: On November 7, 2006, pursuant to Government Code Section 66462, the
g 3 ™ | County of Riverside and Desert Gold Ventures, LLC entered into Subdivision Improvement
Wi N ¢ | Agreements for the construction of offsite improvements for streets and the installation of water
Y1 l"—"\ system within the above referenced subdivision. Faithful Performance and Material & Labor
e < = T~ Bonds were posted by Travelers Casualty and Surety Company to guarantee the completion of
o © | the improvements within the subdivision. The required improvements have only been partially
= | completed in accordance with the approved plans, and Desert Gold Ventures, LLC abandoned
# | the project and defaulted on the Subdivision Improvement Agreements.
N
m\g On June 4, 2009 the County through Transportation Department issued a Notice of Default to
Dot | Desert Gold Ventures, LLC, notifying Desert Gold Ventures, LLC and its surety Travelers

Casualty and Surety Company of the default. The County also made a demand upon Travelers
Casualty and Surety Company, as surety under subdivision bonds, to complete the bonded
improvements within the subdivision and to pay Desert Gold Ventures, LLC’s subcontractors.
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The Honorable Board of Supervisors

RE: Tract 34484, Subdivision Improvement Settlement Agreement, Fourth Supervisorial
District

December 29, 2010

Page 2 of 2

Given the subdivision has not yet been developed, no residential dwelling units or commercial
units have been constructed or will be constructed on the above reference tract in the near
future, only the improvements necessary for the safety and welfare of the surrounding public
and environment need to be presently installed. The improvements to be constructed are the
street and drainage improvements shown on the approved plans less the landscaping, sidewalk,
street lighting and traffic signal. Also included are the water system improvements that lie within
Varner Road. These improvements generally lie adjacent to and within Varner Road, between
38" Street and Cook Street adjacent to Interstate 10 in the Palm Desert area of Riverside
County. Travelers Casualty and Surety Company has agreed to take over and procure
completion of the improvements necessary for the safety and welfare of the surrounding public
and environment on the above referenced tract. The improvements excluded from this
settlement agreement will be re-bonded at such time that further development of this site
commences. The improvements necessary for the safety and welfare of the surrounding public
and environment for Tract 34484 are fully described in Exhibit C to the attached Settlement
Agreement.
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SETTLEMENT AGREEMENT

This TAKEOVER AGREEMENT (“Agreement”) is made and entered into by and
between THE COUNTY OF RIVERSIDE, (the “County”), and TRAVELERS
CASUALTY AND SURETY COMPANY OF AMERICA (“Travelers”) effective on the
date this Agreement is approved by the Board of Supervisors for the County of Riverside
(“Effective Date”).

I. RECITALS

A. WHEREAS, on or about November 7, 2006, DESERT GOLD
VENTURES, LLC (“Developer”), entered into Subdivision Agreements (the “Subdivision
Agreements™) with the County to furnish all labor, equipment and materials necessary to
perform and complete all offsite road, drainage, and water system improvements and
monuments for a certain work of improvement known as Delfino Resorts, consisting of
Tract 34484 (“Tract 344847). The Subdivision Agreements are incorporated in this
Agrcement by reference as though fully set forth herein and are expressly made a part of
this Agreement and attached hereto as Exhibit “A.”

B. WHEREAS, on or about December 27, 2006, pursuant to California
Government Code Sections 66499 et seq., Travelers issued the following surety bonds for
Tract 34484: Performance Bond Nos. 104616168, 104616169 and 104616170 (the
“Performance Bonds™) and Payment Bond Nos. 104616168 and 104616169 (the “Payment
Bonds”) (collectively, the “Bonds™). The Bonds are incorporated in this Agreement by
reference as though fully set forth herein and are expressly made a part of this Agreement
and attached hereto as Exhibit “B.”

C. WHEREAS, on or about June 4, 2009, the County sent a letter to the
Developer, with a copy to Travelers, that it considered the Developer to be in default of
the Developer’s obligations under the Subdivision Agreements and demanded from the
Developer a reasonable schedule for the completion of the improvements or face
enforcement proceeding commenced by the County against the Developer and Travelers.

D. WHEREAS, on or about December 23, 2009, the County demanded that
Travelers provide a schedule for the completion of the improvements on Tract 34484 or
tender the penal amount of the Performance Bonds to the County.

E. WHEREAS, thereafter, Travelers agreed to complete certain work
identified in the Subdivision Agreements with one or more Completion Contractors
(“Completion Contractors™).

F. WHEREAS, this Agreement is intended to resolve all remaining issues
between Travelers and the County with regard to Tract 34484, fully, finally and forever, as
set forth herein.




NOW, THEREFORE, based on the exchange of valuable consideration, the receipt
and sufficiency of which is acknowledged, and based on the Recitals set forth above which
form a part of this Agreement, Travelers and the County agree to the following terms and
conditions:

II. TERMS AND CONDITIONS

1. Recitals. The above Recitals are not contractual. The Terms and
Conditions are contractual and the agreements contained herein and consideration
transferred are to satisfy rights and obligations between the County and Travelers.

2, Travelers to_Perform Portion of Remaining Work. Travelers shall be
responsible for the completion of the work described in Exhibit “C” through one or more
Completion Contractor(s) engaged by Travelers.

a. The Completion Contractor(s) shall not commence the work
described in Exhibit “C” until it has obtained all necessary permits and paid for any other
fees required by the County for the improvements on Tract 34484,

b. Prior to commencement of the work described in Exhibit “C,” the
Completion Contractor(s) will obtain approvals for and implementation of all traffic
control throughout the duration of the work described in Exhibit “C” pursuant to the
County of Riverside Transportation Department and/or CALTRANS.

c County is to provide assistance to the Completion Contractor in
obtaining any necessary access to properties adjacent to or in connection with the
improvements on Tract 34484 as required to complete the work described in Exhibit “C.”

d. County is to advise Travelers of the total number of calendar days
allowed for the completion schedule to perform the work described in Exhibit “C.”

f. Travelers may request inspection and approval of any item of the
work described in Exhibit “C” as the item is completed. Inspections and completion shall
be as set forth in the Subdivision Agreement.

g Travelers’ completion of the work described in Exhibit “C” shall be
in accordance with the Subdivision Agreements and Ordinance 461, subject, however, to
the limitation in California Government Code Section 66499.9,

h. Travelers reserves the right to terminate the Completion
Contractor(s) with or without cause and enter into a contract with another completion
confractor upon written notice to the County.

3. Selection of Completion Contractors. No later than 75 days after the date of

this Agreement, Travelers will hire Completion Contractors with aggregate bids to
complete the work described in Exhibit “C.”



4. Bonding and Work of Completion Contractors. Travelers shall require that
the Completion Contractor(s) provide(s) performance bonds in an amount equal to the
contract amount with each Completion Contractor. These bond(s) shall be issued by one
or more admitted surety insurer as defined in California Code of Civil Procedure Section
995.120.

5. Relationship of Travelers to Completion Contractor(s). Travelers warrants

and represents that Travelers and its officers, officials, employees and/or agents have no
ownership interest in any of the Completion Contractors that Travelers hires to perform
the work under this Agreement.

6. Release of Bonds.

a. Upon completion of the work described in Exhibit “C” by
Travelers and its Completion Contractor(s), agents and assigns, and acceptance of the
work described in Exhibit “C” by the County, as provided under the Subdivision
Agreements and Bonds, the County shall release the Performance Bonds by ninety
percent (90%) in accordance with the provisions of County of Riverside Ordinance 460
and Government Code §§66499.7 and 66499.9.

b. Upon completion of the one-year maintenance of the work
described in Exhibit “C” by Travelers and its Completion Contractor(s), agents and
assigns, as provided under the Subdivision Agreements and Bonds, the County shalt
release the remaining balance of the Performance Bonds in accordance with the
provisions of County of Riverside Ordinance 460 and Government Code §§66499.7 and
66499.9.

c. The Payment Bonds shall be reduced and released in accordance
with the provisions of County of Riverside Ordinance 460 and Government Code
§66499.7(h).

7. Mutual Releases. Upon completion of the work described in Exhibit “C,”
County’s acceptance of the work described in Exhibit “C”, and one-year maintenance of
the work described in Exhibit “C” by Travelers and/or their contractors, agents and assigns,
Travelers and the County, for themselves, and for all of their successors and assigns, fully
and forever release, discharge, and dismiss any and all present and future claims, demands,
actions, causes of action, rights, damages, costs, expenses and compensations whatsoever,
in law or in equity, in the nature of an administrative proceeding or otherwise (known,
unknown, contingent, accrued, inchoate or otherwise), that they have, have had or may
have, now or in the future, against one another, arising out of or relating in any way to the
work described herein and Travelers’ obligations under the Bonds and Subdivision
Agreements except that Travelers and the County do not release each other from the
obligations expressly set forth in this Agreement, all of which survive this release and bind
the parties hereto.




8. County’s and Travelers’ Obligations With Respect to the Work Described
in Exhibit “C.” By execution of this Agreement and subject to Government Code Section
66499.9, Travelers is acting as the surety for the Developer in making arrangements for
the performance and completion of the work described in Exhibit C, and not as
Completion Contractor. The County and Travelers shall continue to have all rights and
obligations under the Subdivision Agreements with respect to each other and as limited
by the agreed-upon scope of work set forth in Exhibit C and by this Agreement.

9. Performance Bonds Penal Amount. The Performance Bonds shall remain in
full force and effect in accordance with their terms and provisions; provided, however,
that Travelers’ performance obligation under the Performance Bonds is limited to, and
shall not exceed, the penal amount of the Performance Bonds.

10. Payment Bonds. The Payment Bonds shall remain in full force and effect
in accordance with their terms and provisions for purposes of the potential claims of third
party beneficiaries of the Payment Bonds. The total liability of Travelers under the
Payment Bond is limited to, and shall not exceed, the penal amount of the Payment Bonds.

il. Satisfaction of Travelers’ Performance Obligation. The County’s
acceptance of the work described in Exhibit “C,” or Travelers’ expenditure of the
Performance Bonds’ penal sum shall satisfy Travelers’ performance obligations with
regard to the Subdivision Agreements, the Performance Bonds and this Agreement.

12. Indemnification by Travelers. Travelers shall indemnify, defend and save
harmless the County and its officers, agents, and employees from any and all lability,
claims, demands, suits, or causes of action for damages arising out of the completion of
the work described in Exhibit “C” undertaken by Travelers pursuant to this Agreement,
except, however, Travelers shall not be responsible to indemnify, defend and save
harmless the County for damages caused by the County’s breach of contract or active
negligence. This Section shall survive the termination of this Agreement.

13.  Notices. All notices and correspondence to the County shall be mailed by
U.S. Postal Service First Class Mail, with a copy by facsimile transmission, to:

Mr. Hugh Smith

Construction Engineering Division Manager
County of Riverside Transportation Department
2950 Washington Street

Riverside, CA 92504

All notices and correspondence to Travelers shall be mailed by U.S. Postal
Service First Class Mail, with a copy by facsimile transmission to:

Mr. Patrick Toulouse

Travelers Casualty and Surety Company of America
33650 6th Ave. South, Ste. 200




Federal Way, WA 98003
Telephone: (253) 943-5826
Fax: (888) 479-1191

Email: ptoulous@travelers.com

14.  No Third-Party Rights. Except as expressly provided herein, nothing in this
Agreement shall be deemed to create any rights in favor of] or to inure to the benefit of,
any third parties, or to waive or release any defense or limitation against third party
claims.

15.  All Claims Referred to Travelers. The County recognizes that Travelers
may be liable to unpaid contractors, subcontractors, or suppliers of Developer. The
County agrees to make no representations or promises of payment to these contractors,
subcontractors or suppliers and to refer all inquiries to Travelers.

16.  Travelers’ Performance Rights Confirmed. Nothing shall limit Travelers’
rights as a completing surety under the Subdivision Agreements and applicable law,
including the right of equitable subrogation which affords to Travelers all rights and
remedies of the County against Developer, among others. Further, Travelers is subrogated
to Developer’s rights as Travelers is a performing surety under the Bonds. The County
acknowledges that: (1) Travelers is entering into this Agreement not as a contractor, but
as a means of satisfying Travelers’ bond obligations; (2) Travelers will provide one or
more Completion Contractors who are properly licensed and insured to perform the work
described in Exhibit “C;” and (3) the County hereby forever releases and discharges any
and all claims that Travelers is an unlicensed contractor.

17. Agreement Binding on Successors. This Agreement shall be binding upon
the successors and assignees of Travelers and the County.

18.  No Modification Except in Writing. This Agreement cannot be modified
except in a writing signed by both Travelers and the County.

19. This Agreement Controls. In case of conflict between the provisions of this
Agreement and the provisions of the Subdivision Agreements and/or the Bonds, this
Agreement shall control. Further, this Agreement, the Subdivision Agreements and the
Bonds constitute the entire Agreement between Travelers and the County, and, together,
supersede all prior negotiations, representations, offers, other writings, and oral statements
of every description.

20. Construction and Application of Law. The parties stipulate that this

Agreement and all agreements or documents incorporated herein shall not be subject to the
rule of construction that a written agreement is construed against the party preparing or
drafting that Agreement. The parties also agree that this Agreement and its performance
shall be governed by and construed in accordance with the laws of the state of California.




21, ¥alidity. Invalidity of any portion or provisions of the Subdivision
Agreements or this Agreement by reason of the laws of any State or for any other reason
shall not render any other provisions or portions of the Subdivision Agreements or this
Agreement invalid.

22. No Waiver. The failure of either party to exercise in any respect a right
provided for in this Agreement shall not be deemed to be a subsequent waiver of the same
right or of any other right.

23.  Reservation. Other than expressly waived herein, Travelers and the County
fully reserve all rights and defenses against each other, with respect to the Bonds and the
Subdivision Agreements, and Travelers expressly reserves all rights and defenses against
Developer as the bond principal. Moreover, nothing in this Agreement constitutes a
waiver of the penal amount or an increase in the lability of Travelers under the Bonds.

24.  Counterparts/Facsimile. This Agreement may be executed in any number
of counterparts each of which, when executed and delivered, shall be deemed to be an
original with all the counterparts constituting but one and the same instrument. The
execution of this Agreement by any parties hereto will not become effective until
counterparts hereof have been executed by all parties and approved by the Board of
Supervisors for the County of Riverside. Additionally, a facsimile signature shall bind the
undersigned.

WHEREFORE, the parties have executed this Agreement by their authorized
representatives.

DATED: COUNTY OF RIVERSIDE

By: Marion Ashley,

Chairman, Board of Supervisors
ATTEST:

KECIA HARPER-IHEM

Clerk of the Board

BY:

Deputy




DATED: ¢z/?//~ TRAVELERS CASUALTY AND SURETY
COMPANY OF AMERICA

/‘—,—'—-
m M
By: Mr. Patrick Toulouse
- , Its: Senior Claims Counsel

APPROVED AS TO FORM:

PAMELA J. WALLS, County Counsel

BY: &@gﬂ%
Elena McBoeva,
Deputy County Counsel

WATT, TIEDER, HOFFAR & FITZGERALD, LLP.

By //’Wm |

Robett C. Niesley, Edgdor
Christopher M. Bunge, Esq.

Attorneys for Travelers Casualty and Surety
Company of America

IRVINE 159112.2 102471.068




EXHIBIT A




REVIEWED BY EXECUTIVE OFFICE

O Policy
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Departmeantal Concurrence

DATE

1 policy

[ Consent

Per Exec. Ofc.:

SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

FROM: TLMA — Transportation Dept.

November 7, 2006

SUBJECT: Approval of TRACT MAP 34484
A Schedule "A” Subdivision in the Palm Desert Area

RECOMMENDED MOTION: That the Board approve the Improvement Agreements and Securities as
approved by County Counsel, approve the final map and authorize the Chairman to sign the
Improvement Agreements and map for Tract 34484,

BACKGROUND: This map complies in all respects with the provisions of Division 3 of Title 15 of
the Government Code and applicable local ordinances. The developer desires o enter into
Improvement Agreements to guarantee the construction of the required improvements and has
submitted Improvement Agreements and Securities which have been approved by County

Counsel,

HS:kt .
Submittais: Final Map Diréctor of Tranéportation
Road/Drainage Improvement Agrmis
Water Systermn Improvement Agrmts
Survey Monument Agreements

MINUTES OF THE BOARD OF SUPERVISORS

On motion of Supervisor Wilson, seconded by Supervisor Buster and duly carried, IT WAS
ORDERED that the above matter is approved as recommended.

Ayes: Buster, Tavaglione, Wilson and Ashley
Nancy Romero

Nays: None
t:  Stone Cle he Boarg | )
D By, &g Ayt

Xc: ,'E;aﬁs)., COB

Prev. Agn. Ref.: Agenda Number:

Date: November 7, 2006 :
: Deputy
Distrly’ bk
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| AGREEMENT
FOR THE CONSTRUCTION OF ROAD/DRAINAGE IMPROVEMENTS

This agreement, made and entered into by and between the County of Riverside, State of California,
hereinafter called County, and Desert Gold Ventures LLC, hereinafter called Contractor,

WITNESSETH:

FIRST: Contractor, for and in consideration of the approval by County of the final map of that certain fand
division known as Tract 34484, hereby agrees, at Contractor's own cost and expense, to furnish all labor,

‘equipment and materials necessary to perform and complete, within 24 months from the date this agreement is

executed, in a good and workmanlike manner, all road and drainage improvements in accordance with those
Road Plans for said land division which have been approved by the County Director of Transportation, and are
on file in the office of the Riverside County Transportation Department, and do all work incidental thereto in
accordance with the standards set forth in Riverside County Ordinance No. 461, as amended, which are hereby
expressly made a part of this agreement. All the above required work shall be done under the inspection of and to
the satisfaction of the County Director of Transportation, and shall not be deemed complete until approved and
accepted as complete by the County. Contractor further agrees to maintain the above required improvements for
a period of ane year following acceptance by the County, and during this one year pericd to repair or replace, to
the satisfaction of the Director of Transportation, any defective work or labor done or defective materials
furnished. Contractor further agrees that all underground improvements shall be completed prior to the paving of
any roadway. The estimated cost of said work and improvements is the sum of Fourteen million four hundred

three thousand and no/100 Dollars ($14.403.000.00).

SECOND: Contractor agrees to pay to County the actual cost of such inspections of the work and
improvements as may be required by the Director of Transportation. Contractor further agrees that, if suit is
brought upon this agreement or any bond guaranteeing the completion of the road and drainage improvements,
all costs and reasonable expenses and fees incurred by County in successfully enforcing such obligations shall be
paid by Contractor, including reasonable attorney's fees, and that, upon entry of judgment, all such costs,
expenses and fees shall be taxed as costs and included in any judgment rendered.

THIRD: County shall not, nor shall any officer or employee of County, be liable or responsible for any
accident, loss or damage happening or occurring to the works specified in this agreement prior to the completion
and acceptance thereof, nor shall County or any officer or employee thereof, be liable for any persons or property
injured by reason of the nature of the work, or by reason of the acts or omissions of Contractor, his agents or
employees, in the performance of the work, and all or said liabilities are assumed by Contractor. Contractor
agrees to protect, defend, and hold harmless County and the officers and employees thereof from all loss, liability
or claim because of, or arising out of the acts or omissions of Contractor, his agents and employees, in the
performance of this agreement or arising out of the use of any patent or patented article in the performance of
this agreement.

FOURTH: The Contractor hereby grants to County, or any agent or employee of County, the irrevocable
permission to enter upon the lands of the subject land division for the purpose of completing the improvements.
This permission shall terminate in the event that Contractor has completed work within the time specified or any
extension thereof granted by the County.

FIFTH: The Contractor shall provide adequate notice and warning to the traveling public of each and every
hazardous or dangerous condition caused or created by the construction of the works of improvement at all times
up to the completion and formal acceptance of the works of improvement. The Contractor shall protect all
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persons from such hazardous or dangerous conditions by use of traffic regulatory control methods, including, but
not limited to, stop signs, regulatory signs or signals, barriers, or detours.

SIXTH: Contractor, his agents and employees, shall give notice to the Director of Transportation at least 48
hours before beginning any work and shall furnish said Director of Transportation all reasonable facilities for
obtaining full information with respect to the progress and manner of work.

SEVENTH: If Contractor, his agents or employees, neglects, refuses, or fails to prosecute the work with
such diligence as to insure its completion within the specified time, or within such extensions of time which have
been granted by County, or if Contractor violates, neglects, refuses, or fails to perform satisfactorily any of the
provisions of the plans and specifications, he shall be in default of this agreement and notice of such default shall
be served upon him. County shall have the power, on recommendation of the Director of Transportation, to
terminate all rights of Contractor because of such default. The determination by the Director of Transportation of
the question as to whether any of the terms of the agreement or spectfications have been violated, or have not
been performed satisfactorily, shall be conclusive upon the Contractor, and any and all parties who may have any
interest in the agreement or any portion thereof. The foregoing provisions of this section shall be in addition to all
other rights and remedies available to County under law. The failure of the Contractor to commence construction
shall not relieve the Contractor or surety from completion of the improvements required by this agreement.

EIGHTH: Contractor agrees to file with County, prior to the date this agreement is executed, a good and
sufficient improvement security in an amount not less than the estimated cost of the work and improvements for
the faithful performance of the terms and conditions of this agreement, and good and sufficient security for
payment of labor and materials in the amount prescribed by Article XVII of Riverside County Ordinance 460 to
secure the claims to which reference is made in Title 15 (commencing with Section 3082) of Part 4 of Division 3
of the Civil Code of the State of California. Contractor agrees to renew each and every said bond or bonds with
good and sufficient sureties or increase the amount of said bonds, or both, within ten (10) days after being
notified by the Director of Transportation that the sureties or amounts are insufficient. Notwithstanding any other
~ provisions herein, if Contractor fails to take such action as is necessary to comply with said notice, he shall be in
- default of this agreement unless all required improvements are completed within ninety (90} days of the date on
which the Director of Transportation notified Contractor of the msufficiency of the security or the amount of the
bonds or both.

NINTH: It is further agreed by and between the parties hereto, including the surety or sureties on the bonds
securing this agreement, that, in the event it is deemed necessary to extend the time of completion of the work
contemplated to be done under this agreement, extensions of time may be granted, from time to time, by County,
either at its own option, or upon request of Contractor, and such extensions shall in no way affect the validity of
this agreement or release the surety or sureties on such bonds. Contractor further agrees to maintain the
aforesaid bond or bonds in full force and effect during the terms of this agreement, including any extensions of
time as may be granted therein.

TENTH: It is understood and agreed by the parties hereto that if any part, term or provision of this
agreement is by the courts held to be unlawful and void, the validity of the remaining portions shall not be
affected and the rights and obligations of the parties shall be construed and enforced as if the agreement did not
contain that particular part, term or provision held to be invalid.




ELEVENTH: Any notice or notices required or permitted to be given pursuant to this agreement shall be
served on the other party by mail, postage prepaid, at the following addresses:

County Contractor
Construction Engineer Desert Gold Ventures LLC
Riverside County Transportation Dept. 5820 Canoga Avenue
2950 Washington Street Suite 240
Riverside, CA 92504 Woodland Hills, CA 91367

IN WITNESS WHEREOF, Contractor has affixed his name, address and seal.

By:

COUNTY OF RIVERSIDE

By ﬁé gmé“"

BOB BUSTER R
ATTEST: CHAIRMAN, BOARD OF SUPERVISORS

NANCY ROMERQ,
Clerk of the Board

Deputy

APPROVED AS TO FORM
JOE §. RANK, County Counsel

By @U@O\)‘»&ﬁ‘

SIGNATURES OF CONTRACTOR MUST BE WITNESSES BY NOTARY
AND EXECUTED IN TRIPLICATE
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMEHT

State of California

County of LC& A_VladQS =
On Od'DbCf‘ \!b 004, before me, ?/UA GL\J'h?_Y((_'Z-, Wotavy Pblic

Date Name and Titie of Officer (8.9, “Jane Doe, Nolgfy Public™)
personaliy appeared _WW 00 | ')\Y\‘\"V\bh\g p\\q?mw\—'f D Wbu.!\m:l'
lame(s} of Signer(s)

L] personally known to me
A& proved to me an the basis of satisfactory

evidence

to be the personi{e} whose name(s} istare
subscribed to the within instrument and
acknowledged to me that he/shefthey executed
the same in  his/Rertheir authorized
capacityGesy and that by hisiherttheir
signaturetaj on the instrument the person{s), or
the entity upon behalf of which the personi(s}
acted, executed the instrument.

WITNESS my hand and official seal,

2

F
Signeture of Notary Public \of

Place Notary Seal Above

OPTIONAL

Though the information below is not required by faw, it may prove valuable to persons relying on the document
and could prevent frauduient removal and realtachment of this form lo ancther document.
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[.3 Other:
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' AGREEMENT
FOR THE CONSTRUCTION OF WATER SYSTEM IMPROVEMENTS

This agreement made and entered into by and between the County of Riverside, State of California,

hereinafter called County, and Desert Gold Ventures LLC, hereinafter called Contractor.
WITNESSETH:

FIRST: Contractor, for and in consideration of the approval by County of the final map of thai certain land
division known as Tract 34484, hereby agrees, at Contractor's own cost and expense, to construct or cause to
have constructed, within 24 months from the date this agreement is executed, in a good and workmaniike
manner, a water distribution system, complete with all necessary pipes, valves, fire hydrants, connections and
appurtenances necessary to the satisfactory operation of said distribution system, and, further, to extend main or
mains from the existing supply system maintained and operated by Coachella Valley Water District to connect
with the distribution system described above with all pipe laid at such a depth as to provide a full thirty-six inch
(36") minimum cover from the top of the pipe to street grade, unless otherwise specified by the Director of
Transportation, all in accordance with those plans and specifications which have been approved by both the
County Health Director and Director of Transportation, and are on file in the office of the Riverside County
Transportation Department. Said approved plans and specifications are hereby made a part of this agreement as
fully as though set forth herein. All of the above required work shall be done under the inspection of, and to the
satisfaction of, the County Director of Transportation and the County Health Officer, and shall not be deemed
complete until approved and accepted as complete by the County. Contractor further agrees to maintain the
above required improvements for a period of one year following acceptance by the County, and during this one
year period to repair or replace, to the satisfaction of the Director of Transportation, any defective work or labor
done or defective materials furnished. Contractor further agrees that all underground improvements shall be
completed prior to the paving of any roadway. The estimated cost of said work and improvements is the sum of

Two million four hundred thirty-two thousand and n0/100 Dollars ($2,432,000.00).

SECOND: Contractor agrees to pay to County the actual cost of such inspections of the work and
improvements as may be required by the Director of Transportation. Contractor further agrees that, if suit is
brought upon this agreement or any bond guaranteeing the completion of the water system improvements, all
costs and reasonable expenses and fees incurred by County in successfully enforcing such obligations shall be
paid by Contractor, including reasonable attorney's fees, and that, upon entry of judgment, all such costs,
expenses and fees shall be taxed as costs and included in any judgment rendered.

THIRD: County shall not, nor shall any officer or employee of County, be liable or responsible for any
accident, loss or damage happening or occurring to the works specified in this agreement prior to the completion
and acceptance thereof, nor shall County or any officer or employee thereof, be liable for any persons or property
injured by reason of the nature of the work, or by reason of the acts or omissions of Contractor, his agents or
employees, in the performance of the work, and all or said liabilities are assumed by Contractor. Contractor
agrees to protect, defend, and hold harmless County and the officers and employees thereof from all loss, liability
or claim because of, or arising out of the acts or omissions of Contractor, his agents and employees, in the
performance of this agreement or arising out of the use of any patent or patented article in the performance of

this agreement.




-

FOURTH: The Contractor hereby grants to County, or any agent or employee of County, the irrevocable
permission to enter upon the lands of the subject land division for the purpose of completing the improvements.
This permission shall terminate in the event that Contractor has completed work within the time specified or any
extension thereof granted by the County.

FIFTH: The Landowner shall provide adequate notice and warning to the traveling public of each and every
hazardous or dangerous condition caused or created by the construction of the works of improvement at all times
up to the completion and formal acceptance of the works of improvement. The Landowner shall protect all
persons from such hazardous or dangerous conditions by use of traffic regulatory control methods, including, but
not limited to, stop signs, regulatory signs or signals, barriers, or detours.

SIXTH: Contractor, his agents and employees, shall give notice to the Director of Transportation at least 48
hours before beginning any work and shall furnish said Director of Transportation all reasonable facilities for
obtaining full information with respect to the progress and manner of work.

SEVENTH.: If Contractor, his agents or employees, neglects, refuses, or fails to prosecute the work with
such diligence as to insure its completion within the specified time, or within such extensions of time which have
been granted by County, or if Contractor violates, neglects, refuses, or fails to perform satisfactorily any of the
provisions of the plans and specifications, he shall be in default of this agreement and notice of such default shall
be served upon him. County shall have the power, on recommendation of the Director of Transportation, to
terminate all rights of Contractor because of such default. The determination by the Director of Transportation of
the question as to whether any of the terms of the agreement or specifications have been violated, or have not
been performed satisfactorily, shall be conclusive upon the Contractor, and any and all parties who may have any
interest in the agreement or any portion thereof. The foregoing provisions of this section shall be in addition to all
other rights and remedies available to County under law. The failure of the Contractor to commence construction
shall not relieve the Contractor or surety from completion of the improvements required by this agreement.

EIGHTH: Contractor agrees to file with County, prior to the date this agreement is executed, a good and
sufficient improvement security in an amount not less than the estimated cost of the work and improvements for
the faithful performance of the terms and conditions of this agreement, and good and sufficient security for
payment of labor and materials in the amount prescribed by Article XVII of Riverside County Ordinance 460 to
secure the claims to which reference is made in Title 15 (commencing with Section 3082) of Part 4 of Division 3
of the Civil Code of the State of California. Contractor agrees to renew each and every said bond or bonds with
good and sufficient sureties or increase the amount of said bonds, or both, within ten (10) days after being
notified by the Director of Transportation that the sureties or amounts are insufficient, Notwithstanding any other
provisions herein, if Contractor fails to take such action as is necessary to comply with said notice, he shall be in
default of this agreement unless all required improvements are completed within ninety (90) days of the date on
which the Director of Transportation notified Contractor of the insufficiency of the security or the amount of the
bonds or both.

NINTH: It is further agreed by and between the parties hereto, including the surety or sureties on the bonds
securing this agreement, that, in the event it is deemed necessary to extend the time of completion of the work
contemplated to be done under this agreement, extensions of time may be granted, from time to time, by County,
either at its own option, or upon request of Contractor, and such extensions shall in no way affect the validity of
this agreement or release the surety or sureties on such bonds. Contractor further agrees to maintain the
aforesaid bond or bonds in full force and effect during the terms of this agreement, including any extensions of
time as may be granted therein.

TENTH: It is understood and agreed by the parties hereto that if any part, term or provision of this
agreement is by the courts held to be unlawful and void, the validity of the remaining portions shall not be




affected and the rights and obligations of the parties shall be construed and enforced as if the agreement did not
contain that particular part, term or provision held to be invalid.

ELEVENTH: Any notice or notices required or permitted to be given pursuant to this agreement shall be
served on the other party by mail, postage prepaid, at the following addresses:

County Contractor
Construction Engineer Desert Gold Ventures LLC
Riverside County Transportation Dept. 5820 Canoga Avenue
2950 Washington Street Suite 240
Riverside, CA 92504 Woodland Hills, CA 91367

IN WITNESS WHERECF, Contractor has affixed his name, address and seal.

COUNTY OF RIVERSIDE

sy 26 Dualc

BOB BUSTER
ATTEST: CHAIRMAN, BOARD OF SUPERVISORS

NANCY ROMERO,

Clerk/of?he Board

Deputy

APPROVED AS TO FORM
JOE 8. RANK, County Counsel

By @CLQ«U-—__—.

SIGNATURES OF CONTRACTOR MUST BE WITNESSES BY NOTARY
AND EXECUTED IN TRIPLICATE

My -~




CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

State of California

County of L-(B MQ{LS

On Od‘ob&r m,m  before me, W G

theyrez, Notmwy Rl

Date

L
Name and Tite of Officer {a.g.. “Jans Doa, Notary Public)

‘personally appeared MiChM,l JDW\'W\OW}’ Rromates Mﬂ\bUQA‘l‘

Commission # 1826276
Nolary Public « Callomic

Los Angeles County
My Comwn, Bxpes Dac 10,

Place Natary Seal Above
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the entity upon behalf of which the person{s)
acted, executed the instrument.

WITNESS my hand anE official seal.

Signature of Notary Pubiic U

Title or Type of Document:

Document Date:

NumberofPages:

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer
Signer's Name:

RIGHT THUMBPRINT
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I Individual

{1 Corporate Cfficer — Title(s):
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[l Attorney in Fact

L1 Trustee
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AGREEMENT
FOR THE PLACEMENT OF SURVEY MONUMENTS

This agreement, made and entered into by and between the County of Riverside, State of California,
hereinafter called County, and Desert Gold Ventures LLC, hereinafter called Contractor.

WITNESSETH:

FIRST: Contractor, for and in consideration of the approval by County of the final map of that certain land
division known as Tract 34484, hereby agrees, at Contractor’s own cost and expense, to furnish all labor,
equipment and materials necessary to set, within 24 months from the date this agreement is executed, in a good
and workmanlike manner, all survey monuments and tie points and to furnish to the County Surveyor tie notes
for said tract in accordance with the standards set forth in Riverside County Ordinance No. 461 and Section
8771 et seq. of the Business and Professions Code of the State of California. Contractor further agrees to pay,
within 30 days of presentation to contractor of the final billing of any surveyor or engineer for work performed
by him as provides for in Articie 9 of Chapter 4, Division 2 of Title 7 of the Government Code of the State of
California (commencing with Section 66495). Contractor further agrees that if payment to the surveyor or
engineer is not made within 30 days, the surveyor or engineer notifies County that he has not been paid for
setting the final monuments, and the Board of Supervisors, pursuant to Section 66497 of the Government Code,
after providing Contractor with an opportunity to present evidence as to whether or not the surveyor or engineer
has been paid, orders that payment be made by County to the engineer or surveyor, Contractor will, upon
demand, and without proof of loss by County, reimburse County for any funds so expended. Notwithstanding
any other provisions herein, the determination of County as to whether the surveyor or engineer has been paid
shall be conclusive on Contractor, his surety, and all parties who may have an interest in the agreement or any
portion thereof.

All of the above required work shall be done under the inspection of, and to the satisfaction of, the County
Surveyor, and shall not be deemed complete until approved and accepted as complete by the County. The
estimated cost of said work and improvements is the sum of Twenty-five thousand three hundred and no/100

Dollars ($25.300.00).

SECOND: Contractor agrees to pay to County the actual cost of such inspections of the work and
improvements as may be required by the County Surveyor. Contractor further agrees that, if suit is brought upon
this agreement or any bond guaranteeing the completion of the monuments, all costs and reasonable expenses
and fees incurred by County in successfully enforcing such obligations shall be paid by Contractor, including
reasonable attorney's fees, and that, upon entry of judgment, all such costs, expenses and fees shall be taxed as
costs and included in any judgment rendered,

THIRD: County shall rot, nor shall any officer or employee of County, be liable or responsible for any
accident, loss or damage happening or occurring to the works specified in this agreement prior to the completion
and acceptance thereof, nor shall County or any officer or employee thereof, be liable for any persons or property
injured by reason of the nature of the work, or by reason of the acts or omissions of Contractor, his agents or
employees, in the performance of the work, and all or said fiabilities are assumed by Contractor, Contractor
agrees to protect, defend, and hold harmless County and the officers and employees thereof from all loss, Hability
or claim because of, or arising out of the acts or omissions of Contractor, his agents and employees, in the
performance of this agreement or arising out of the use of any Patent or patented article in the performance of
this agreement.

et . M OONE D -Qqﬂ




FOURTH: The Contractor hereby grants to County, the Surety upon any bond, and to the agents, employees
and contractors of either or them, the irrevocable permission to enter upon the lands of the subject land division
for the purpose of completing the monumentation. This permission shall terminate in the event that Contractor or
the Surety has completed work within the time specified or any extension thereof granted by the County. It is
further agreed that Contractor shall have control of the ground reserved for the installation of said work, and the
streets in which they are to be placed, as is necessary to allow him to carry out this agreement.

FIFTH: Contractor agrees to file with County prior to the date this contract is executed, an acceptable and
sufficient improvement security in an amount not less than the estimated cost of the work, as above specified, for
the faithful performance of the terms and conditions of this agreement, and for the payment of the amount of the
- improvement security to the County for the benefit of any surveyor or engineer who has not been paid by the
Contractor, as provided for by Section 66495 et seq. of the Government Code of the State of California.
Contractor agrees to renew each and every said bond or bonds with good and sufficient sureties or increase the
amount of said bonds, or both, within ten (10) days after being notified by the Director of Transportation that the
sureties or amounts are insufficient. Notwithstanding any other provisions herein, if Contractor fails to take such
action as is necessary to comply with said notice, he shall be in default of this agreement unless all required
improvements are completed within ninety (90) days of the date on which the Director of Transportation notified
Contractor of the insufficiency of the security or the amount of the bonds or both.

SIXTH: If contractor neglects, refuses, or fails to prosecute the work as to insure its completion within the
time specifies, or within such extensions of time which have been granted by County, or if Contractor violates,
neglects, refuses, or fails to perform satisfactorily any of the provisions of the plans and specifications, he shall be
in default of this agreement. County shall have the power, on recommendation of the Director of Transportation,
to terminate all rights of Contractor in such agreement, but said termination shall not affect or terminate any of
the rights of County as against Contractor or his Surety then existing or which thereafter accrue because of such
default. The determination of the County Surveyor of the question as to whether any of the terms of the
agreement or specifications have been violated, or have not been performed satisfactorily, shall be conclusive

upon the Contractor, his Surety, and any and all parties who may have any interest in the agreement or any
- portion thereof. The foregoing provisions of this section shall be in addition to all other rights and remedies
available to County under law. The failure of the Contractor to commence construction shall not relieve the
Contractor or surety from completion of the improvements required by this agreement.

SEVENTH: k is further agreed by and between the parties hereto, including the surety or sureties on the
bonds securing this agreement, that, in the event it is deemed necessary to extend the time of completion of the
work contempiated to be done under this agreement, extensions of time may be granted, from time to time, by
County, either at its own option, or upon request of Contractor, and such extensions shall in no way affect the
validity of this agreement or release the surety or sureties on such bonds. Contractor further agrees to maintain
the aforesaid bond or bonds in full force and effect during the terms of this agreement, including any extensions
of time as may be granted therein, : '

EIGHTH: It is understood and agreed by the parties hereto that if any part, term or provision of this
agreement is by the courts held to be unlawful and void, the validity of the remaining portions shall not be
affected and the rights and obligations of the parties shall be construed and enforced as if the agreement did not
contain that particular part, term or provision held to be invalid. ‘



NINTH: Any notice or notices required or permitted to be given pursnant to this agreement shall be served on
the other party by mail, postage prepaid, at the following addresses:

County

Construction Engineer

Riverside County Transportation Dept.
2950 Washington Street

Riverside, CA 92504

IN WITNESS WHEREOF, Contractor has affixed his name, address and seal.

Contractor

Desert Gold Ventures LLC
5820 Canoga Avenue
Suite 240

Woodland Hills, CA 91367

COUNTY OF RIVERSIDE

By }ﬂé gddéz

BOB BUSTER ‘
ATTEST: CHAIRMAN, BOARD 0F SUPERVISORS

NANCY ROMERO,
Clerk of the Board

Deputy

APPROVED AS TO FORM
JOE S. RANK, County Counsel

by C 8y

SIGNATURES OF CONTRACTOR MUST BE WITNESSES BY NOTARY

AND EXECUTED IN TRIPLICATE
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b ** NEW OWNERS **
*EXTENSION OF TIME*

AGREEMENT
FOR THE CONSTRUCTION OF ROAD/DRAINAGE IMPROVEMENTS

This agreement, made and entered into by and between the County of Riverside, State of California,

hereinafter called County, and____ Desert Gold Ventures LLC
hereinafter called Contractor.

WITNESSETH:

FIRST: Contractor, for and in consideration of the approval by County of the final map of that certain
land division known as Tract 34484, hereby agrees, at Contractor's own cost and expense, to furnish all labor,
equipment and materials necessary to perform and complete, within 24 months from the date this agreement is
executed, in a good and workmanlike manner, all road and drainage improvements in accordance with those
Road Plans for said land division which have been approved by the County Director of Transportation, and are

~on file in the office of the Riverside County Transportation Department, and do all work incidental thereto in

accordance with the standards set forth in Riverside County Ordinance No. 461, as amended, which are hereby
expressly made a part of this agreement. All the above required work shall be done under the inspection of and
to the satisfaction of the County Director of Transportation, and shall not be deemed complete until approved
and accepted as complete by the County. Contractor further agrees to maintain the above required improvements
for a period of one year following acceptance by the County, and during this one year period to repair or replace,
to the satisfaction of the Dircctor of Transportation, any defective work or labor done or defective materials
furnished. Contractor further agrees that al] underground improvements shall be completed priot to the paving
of any roadway. The estimated cost of said work and improvements is the sum of Fourteen miltion four

hundred three thousand and no/100 Dollars ($14,403.000.00).

SECOND: Contractor agrees to pay to County the actual cost of such inspections of the work and
improvements as may be required by the Director of Transportation. Contractor further agrees that, if suit is
brought upon this agreement or any bond guarantecing the completion of the road end drainage improvements,
all costs and reasonable expenses and fees incurred by County in successfully enforcing such obligations shall
be paid by Contractor, including reasonabie attomey's fees, and that, upon entry of judgment, ali such costs,
expenses and fees shall be taxed as costs and included in any judgment rendered.

THIRD: County shall not, nor shall any officer or employee of County, be liable or responsible for any
accident, loss or damage happening or occurring to the works specified in this agreement prior to the completion
and acceptance thereof, nor shall County or any officer or employee thereof, be liable for any persons or
property injured by reason of the nature of the work, or by reason of the acts or omissions of Contractor, his

agents or employees, in the performance of the work, and all or said liabilities are assumed by Contractor.

Contractor agrees to protect, defend, and hold harmless County and the officers and employees thereof from all
loss, liability or claim because of, or asising out of the acts or omissions of Contractor, his agents and
employees, in the performance of this agreement or arising out of the use of any patent or patented article in the
performance of this agreement.
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) POURTH: The Contractor hereby grants 1o County, or any agent or emaployee of County, the irrevocuble
permission to enter upon the lands of the subject land division for the purpose of completing the improvements.
This permission shali terminate in the event that Contractor has completed work within the time spec:ﬁed or any
extension thereof granted by the County.

FIFTH: The Contractor shali provide adequate notice and warning to the traveling public of each and
every hazardous or dangerous condition cansed or created by the construction of the works of improvement at
all times up to the completion and formal acceptance of the works of improvement. The Contractor shall
protect all persons from such hazardous or dangerous conditions by use of traffic regulatory control methods,
including, but not limited to, stop signs, regulatory signs or signals, barriers, or detours.

SIXTH: Contractor, his agents and employees, shall give notice to the Director of Transportation at least
48 hours before beginning any work and shall furnish said Director of Transportation all reasonable facilities for
obtaining full information with respect to the progress and marnmer of work.

SEVENTH: If Contractor, his agents or employees, neglects, refuses, or fails 1o prosecute the work with
such diligence as to insure its completion within the specified time, or within such extensions of time which
have been granted by County, or if Contractor violates, neglects, refuses, or fails to perform satisfactorily any of
the provisions of the plans and specifications, he shall be in default of this agrecment and notice of such defanlt
shall be served upon him. County shall have the power, on recommendation of the Director of Transportation, to
terminate all rights of Contractor because of such default. The determination by the Director of Transportation
of the question as to whether any of the terms of the agreement or specifications have been violated, or have not
been performed satisfactorily, shall be conclusive upen the Contractor, and any and all parties who may have
any interest in the agreement or any portion thereof. The foregoing provisions of this section shall be in addition
to all other rights and remedies available to County under law. The failure of the Contractor to commence
construction shall not relieve the Contractor or surety from completion of the improvements reqmred by this
agreement.

EIGHTH: Contractor agrees to file with County, prior to the date this agreement is executed, a good and
sufficient improvement security in an amount not less than the estimated cost of the work and improvements for
the faithful performance of the terms and conditions of this agreement, and good and sufficient security for
payment of labor and materials in the amount prescribed by Article XVII of Riverside County Ordinance 460 to
secure the claims to which reference iz made in Title 15 (commencing with Section 3082) of Part 4 of Division
3 of the Civil Code of the State of California. Contractor agrees to renew each and every said bond or bonds
with good and sufficient sureties or increase the amount of said bonds, or both, within ten (10) days after being
notified by the Director of Transportation that the sureties or amounts are insufficient. Notwithstanding any
other provisions herein, if Contractor fails to take such action as is necessary to comply with said notice, he
shall be in default of this agreement unless all required improvements are completed within ninety (90) days of
the date on which the Director of Transportation nouﬁed Contractor of the insufficiency of the security or the
amount of the bonds or both.

NINTH: 1t is further agreed by and between the parties hereto, including the surety or sureties on the
bonds securing this agreement, that, in the event it is deemed necessary to extend the time of completion of the
work contemplated to be done under this agreement, extensions of time may be granted, from time to time, by
County, either at its own option, or upon request of Contractor, and such extensions shall in no way affect the
validity of this agreement or release the surety or sureties on such bonds. Contractor further agrees to maintain
the aforesaid bond or bonds in full force and effect dtmng the terms of this agreement, including any extensions
of time as may be granted therein.




" . TENTH: It is understood and agreed by the parties hereto that if any part, term or provision of this
-agreement is by the courts held to be unlawful and void, the validity of the remainiag portions shall not be
affected and the rights and obligations of the parties shall be construed and enforced as if the agreement did not
contain that particular part, term or provision held to be invalid.

ELEVENTH: Any notice or natices required or permitted to be given pursuant to this agreement shall be
served on the other party by mail, postage prepaid, at the following addresses:

County Contractor

Desert Gold Ven‘turés LLG

Construction Engineer
5820 Canoga Avenue, Suite 240

Riverside County Transportation Dept. A A
2950 Washington Street Woodland Hills, CA 91367
Riverside, CA 92504 Residence:
7712 Grayetone Dr.
IN WITNESS WHEREOF, Contractor has affixed his name, addros sha g 704 213
. By 4
Michael Mabugaf
itle Manager
By
Title

APPROVED AS TO FORM

JOE S. RANK] County Counsel

SI TURES OF CONTRACTOR MUST BE WITNESSED BY NOTARY
AND EXECUTED IN TRIPLICATE :

MAR 132007 2-33




CAI.IFOHNIA ALbPUHPOSE AGKHOWLEDGHEHT

County of LDQ fmaws

Stade of California
38

on JONYAVY 5 2007 _beforeme, ENa Gvherez, Mo\wv Pubhc

Ngw‘ﬂhdmur(lo “Jore Dos. Tty Pubiic”)

personally appeared Ml C'/IM/L Wia

i peraonally known to me
[ proved to me on the basis of satislactory
avidence

{0 be the person{e} whose name{s) islere
subscribed to the within Instrument and
acknawisdged to me that he/ehetiey exacuted
the same in hisherftivelr authorized
capacity(iee}» and that by histherftiwir
signature{eyon the instrument the person{s), or
tha entity upon behalf of which the person(s).
acted, oxecutad the instrument.

WITNESS my harld and OQ' saal.

‘Sonekes of Notary Public =

OPTIONAL

Though the information balow: is not required by law, # may prave valushie 10 persons refying on the document and could preverd
Iracchslerd removal and reattactiment o this form fa anoter document.

Description of Attached Document
Title or Type of Document:
Document Date: Number of Pages:

Signer(s) Other Than Named Abgve:

Capacity{les) Claimed by Signer

Saners Neme: R
O Individuat

T Corporate Officer — Trtle{s):

T Partner — OJ Limitsd [ General

© 3959 Navoral Moty Assoctabaon - 8350 De Solo Ave., 0. Bex 2402 - Chatawonh, 05 1432600 - = sew.raicnalnotary trg Progt. No, 5807 Keordar Ca2 Tok-Fres 1-300-876-0827




e ** NEW OWNERS **
*EXTENSION OF TIME*

AGREEMENT
FOR THE CONSTRUCTION OF WATER SYSTEM IMPROVEMENTS

This agreement, made and entered into by and between the County of Riverside, State of Califomia,

hereinafter called County, and —Degert Gold Ventures LLG

_hereinafter calied Contractor.

WITNESSETH:

FIRST: Contractor, for and in consideration of the approval by County of the final map of that certain
land division known as Tract 34484, hereby agrecs, at Contractor's own cost and expense, to construct or cause
to have constiucted, within 24 months from the date this agreement is execuled, in a good and workmanlike
manner, a water distribution system, complete with all necessary pipes, valves, fire hydrants, connections and
appurtenances necessary to the satisfactory operation of said distribution system, and, further, to extend main or
mains from the existing supply system maintained and operated by Coachella Valley Water District to connect
with the distribution system described above with all pipe laid at such a depth as to provide a full thirty-six inch
(36") minimum cover from the top of the pipe to street grade, unless otherwisc specified by the Director of
Transportation, alf in accordance with those plans and specifications which have been approved by both the
County Health Director and Director of Transportation, and are on file in the office of the Riverside County
Transportation Department. Said approved plans and specifications are hereby made a part of this agreement as
fully as though set forth herein. All of the above required work shall be done under the inspection of, and to the
satisfaction of, the County Director of Transportation and the County Health Officer, and shall not be deemed
complete until approved and acceptad as complete by the County. Contractor further agrees to maintain the
above required improvements for a period of one year following acceptance by the County, and during this one
year period to repair or replace, to the satisfaction of the Director of Transportation, any defective work or labor
done or defective materials farnished. Contractor further agrees that all underground improvements shall be
completed prior to the paving of any roadway. The estimated cost of said work and improvements is the sum of
Two mill ' and s '

SECOND: Contractor agrees (o pay to County the actual cost of such inspections of the wark and
improvements as may be required by the Director of Transportation. Contractor further agrees that, if suit is
brought upon this agreement or any bond guaranteeing the completion of the water system improvements, alt
costs and reasonable expenses and fees incurred by County in successfully enforcing such obligations shall be
paid by Contractor, including reasonable attomey's fees, and that, upon eniry of judgment, all such costs,
expenses and fees shall be taxed as costs and included in any judgment rendered.

THIRD: County shall not, nor shall any officer or employee of County, be liable or responsible for any
accident, loss or damage happening or occurring to the works specified in this agreement prior to the completion
and acceptance thereof, nor shall County or any officer or employec thereof, be liable for any persons or
property injured by reason of the nature of the work, or by reason of the acts or omissions of Contractor, his
agents or eraployees, in the performance of the wark, and all or said liabilities are assurned by Contractor.
Contractor agrees to protect, defend, and hold harmless County and the officers and employees thereof from all
toss, liability or claim because of, or arising out of the acts or omissions of Contractor, his agents and
employees, in the performance of this agreement or arising out of the use of any patent or patented article in the
performance of this agreement. '

MAR 132007 “1.33
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FOURTH: The Contractor-hereby grants to County, or any agent or employee of County, the irrevocable
permission to enter upon the lands of the subject land division for the purpose of completing the improvements.
This permission shall terminate in the event that Contractor has completed work within the time specified or any

extension thereof granted by the County.

FIFTH: The Contractor shall provide adequate notice and warning to the traveling public of each and
every hazardous or dangerous condition caused or created by the construction of the works of improvement at
ali tirnes up to the completion and formal acceptance of the works of improvement. The Contractor shail protect
all persons from such hazardous or dangerous conditions by use of traffic regulatory cantrol methods, including,
but not limited to, stop signs, regulatory signs or signals, barriers, or detours.

SEXTH: Contractor, his agents and employees, shail give notice to the Director of Transportation at least
438 hours before beginning any work and shall furnish said Director of Transportation all reasonable facilities for

obtaining full information with respect 1o the progress and manner of work.

SEVENTH: If Contractor, his agents or employees, neglects, refuses, or fails to prosecute the work with
such diligence as to insure its completion within the specified time, or within such extensions of tire which
have been granted by County, or if Contractor violates, neglects, refuses, or fails to perform satisfactorily any of
the provisions of the plans and specifications, he shall be in default of this agreement and notice of such default
shall be served upan him. County shall have the power., on recommendation of the Director of Transportation, to
terminate all rights of Contractor because of such default. The determination by the Director of Transportation
of the question as to whether any of the terms of the agreement or specifications have been violated, or have not
been performed satisfactorily, shall be conclusive upon the Contractor, and any and all parties who may have
any interest in the agreement or any portion thereof, The foregoing provisions of this section shall be in addition
to all other rights and remedies available to County under law. The failure of the Contractor to commence
construction shall not relieve the Contractor or surety from completion of the improvements required by this
agreement.

EIGHTH: Contractor agrees fo file with County, prior to the date this agreement is executed, a good and
sufficient improvement security in an amount not less than the estirnated cost of the work and improvements for
the faithful performance of the terms and conditions of this agreement, and good and sufficient security for
payment of labor and materials in the amount prescribed by Article X VII of Riverside County Ordinance 460 1o
secure the claims to which reference is made in Title 15 (commencing with Section 3082) of Part 4 of Division
3 of the Civil Code of the State of California. Contractor agrees to renew each and every said bond or bonds
with good and sufficient sureties or increase the amount of said bonds, or both, within ten (10) days after being
notified by the Director of Transportation that the sureties or amounts are insufficient. Notwithstanding any
other provisions herein, if Contractor fails to take such action as is necessary to comply with said notice, he
shall be in default of this agreement unless all required improvements are completed within ninety (90) days of
the date on which the Director of Transportation notified Contractor of the insufficiency of the security or the
amount of the bonds or both.

NINTH: R is further agreed by and between the parties hereto, including the surety or sureties on the
bonds securing this agreement, that, in the event it is deemed necessary to extend the time of completion of the
work contemplated to be done under this agreement, extensions of titne may be granted, from time to time, by
County, either at its own option, or upon request of Contractor, and such extensions shall in no way affect the
validity of this agreement or release the surety or sureties on such bonds. Contractor further agrees to maintain
the aforesaid bond or bonds in full force and effect during the terins of this agreement, including any extensions
of time as may be granted therein.




" *  TENTH: It is understood and agreed by the parties hereto that if any part, term or provision of this
°  agreement is by the courts held to be unlawfu! and void, the validity of the remaining portions shall not be
affected and the rights and obligations of the parties shall be construed and enforced as if the agreement did not

contain that particular part, term or provision held to be invald.

ELEVENTH: Any notice or notices required or permitted to be given pursuant to this agreement shall be
served on the other party by mail, postage prepaid, at the following addresses:

County Contractor
; ; Desert Gold Ventures LLC
Construction Engineer . 5820 Canoga Avenue, Suite 240
Riverside County Transportation Dept. Woodland Hills. CA 91367
2950 Washington Street ’
Residence:

Riverside, CA 92304 7712 Graystone Dr.
West H 8, 91304
IN WITNESS WHEREQF, Contractor has affixed his name, address and s’ //
By . /4
Michael Hab/g{t v
itle Manager

By

Title

OHN TAI#;G

SHAN, BOARUMOF § ISORS

]
HL

HS

NANCY ROMERQ,
Clerk of

B
Deputy

APPROVED AS TO FORM

JOES.R County Counsel

By ..

S[GQTURES OF CONTRACTOR MUST BE WITNESSED BY NOTARY
AND EXECUTED IN TRIPLICATE

MAR 1 32007 2 32




CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

State of California
sS.

Comtyot L0 Anm

Mﬂ{é@m&mﬁm Bia Guheyrez
Name: snd dm(m‘m . Notary Pulic”)

personally appeared leVHJ Walwy M

Nazoale) of Sighee(a)
O personaily known to me

1 proved to me on the basis of satisfactory
evidence

o be the persondg) whose namel(s) isiae

subscribed %o the within instrument and

acknowledged to me that havsherthey executed

iy the same in hiskhosimeir authorized

Commission # 1526276 oapacﬂy[.uai}y am'_i that by hisherthew

Public - Calttomia signatura(s} on the instrument the pesrsonia), or

W, s Counly the entity upon behalf of which the person(s)

ExphesDec 10.2008 acted, exocuted the instrument.

WITNESS my hand and official seal.

Fmiure of Natwry Prkc

OFTIONAL
- . Though the information below 18 not required by l=w, # may prove valuztde o pereans relying an the document and cowld prevent
fraucuant 2amoval and reattechamant of thid form 1o &N0IHAr OCUMant,

Description of Attached Document

Titie or Type ot Document:

Documant Data: Number of Pages:

Signer(s) Other Than Namad Above:

Capacity(ies) Claimed by Signer

Signet's Nama:

T individual

3 Comorate Officer — Titia{s):
O Partner — O Limited & General
{J Atiomey-in-Fact

O Trustee

{0 Guardian or Conservator

0 Other;

Signer is Reprasenting:

& 1909 Mational NoWy Asaccktin * S350 Dy Soe Ave., 0. Bax 2402 - Chatreorth, GASTE 72402 - wenn falioninta’y.org Frod. T, $207 Faorder: Gas Tol-Fres 1-000-875-6027




** NEW OWNERS **
*EXTENSION OF TIME*

AGREEMENT
FOR THE PLACEMENT OF SURVEY MONUMENTS

This agreement, made and entered into by and between the County of Riverside, State of California,
hereinafter called County, and Desert Gold Ventures LLC )
hereinafter called Contractor.

WITNESSETH:

FIRST: Contractor, for and in consideration of the approval by County of the final map of that certain
jand division known as Tract 34484, hereby agrees, at Contractor’s own cost and expense, to furnish all labor,
equipment and materials necessary to set, within 24 months from the date this agrecment is executed, in a good
and workmanlike manner, all survey monuments and tie points and to furnish to the County Surveyar tic notes
for said tract in accordance with the standards set forth in Riverside County Ordinance No. 461 and Section
8771 et seq. of the Business and Professions Code of the State of California. Contractor further agrees to pay,
within 30 days of presentation 10 contractor of the final billing of any surveyor or engineer for work performed
by him as provides for in Article 9 of Chapter 4, Division 2 of Title 7 of the Government Code of the State of
California (commencing with Section 66495). Contractor further agrees that if payment to the surveyor or
engineer is not made within 30 days, the surveyor or engineer notifies County that he has not been paid for
setting the final monuments, and the Board of Supervisors, pursuant to Section 66497 of the Government Code,
after providing Contractor with an opportunity to present evidence as to whether or not the surveyor or engineer
has been paid, orders that payment be made by County to the engineer or surveyor, Contractor will, upon
demand, and without proof of loss by County, reimburse County for any furnds so expended. Notwithstanding
any other provisions herein, the determination of County as to whether the surveyor or engineer has been paid
shall be conclusive on Contractor, his sursty, and all parties who may have an interest in the agreement or any
portion thereof. .

All of the above required work shall be done under the inspection of, and to the satisfaction of, the
County Surveyor, and shall not be deemed complete until approved and accepted as compiete by the County.

The estimated cost of said work and improvements is the sum of Twenty-five thousand three bundred and
no{100 Dojlars ($25.300.00).

SECOND: Contractor agrees to pay to County the actual cost of such inspections of the work and
improvements as may be required by the County Surveyor. Contractor further agrees that, if suit is brought upon
this agreement or any bond guaranteeing the completion of the monuments, all costs and reasonable expenses
and fees incurred by County in successfully enforcing such obligations shall be paid by Contractor, including
reasonable attorney's fees, and that, upon entry of judgment, all such costs, expenses and fees shall be taxed as
costs and included in any judgment rendered.

THIRD: County shall not, nor shall any officer or employee of County, be liable or responsible for any
accident, loss or damage happening or accurring to the works specified in this agreement prior to the campletion
and acceptance thereof, nor shall County or any officer or employec thereof, be liable for any persons of
property injured by reason of the nature of the work, or by reason of the acts or omissions of Contractor, his
agents or employees, in the performance of the work, and all or said liabilities are assumed by Contractor.
Contractor agrecs to protect, defend, and hold harmless County and the officers and employees thereof from all

1
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joss, liability or claim because of, or arising out of the acts or omussions of Contractor, his agents and
employees, in the performance of this agreement or arising out of the use of any patent or patented article in the

performance of this agreement.

FOURTH: The Contractor hereby grants to County, the Surety upon any bond, and 1o the agenis,
employees and contractors of either or them, the irevocable permission to enter upon the iands of the subject
land division for the purpose of completing the monumentation. This penmission shall terminate in the event
that Contractor or the Surety has completed work within the time specified or any extension thereof granted by
the County. It is further agreed that Contractor shall have control of the ground reserved for the installation of
said work, and the streets in which they are to be placed, as is necessary to allow him to carry out this

agreement,

FIFTH: Contractor agrees to file with County prior to the date this contract is executed, an acceptable
and sufficient improvement security in an amount not less than the estimated cost of the work, as above
specified, for the faithful performance of the terms and conditions of this agreement, and for the payment of the
amount of the improvement security to the County for the benefit of aay surveyor or engineer who has not been
paid by the Contractor, as provided for by Section 66495 et seq. of the Government Code of the State of
California. Contractor agrees to renew each and every said bond or bonds with good and sufficient sureties or
increase the amount of said bonds, or both, within ten {10) days after being notified by the Director of
Transportation that the sureties or amounts are insufficient. Notwithstanding any other provisions herein, if
Contractor fails to take such action as is necessary to comply with said notice, he shall be in default of this
agreement unless all required improvements are completed within ninety (90) days of the date on which the
Director of Transportation notified Contractor of the insufficiency of the security or the amount of the bonds or
both.

SIXTH: ¥ contractor neglects, refuses, or fails to prosecute the work as to insure its completion within
the time specifies, or within such extensions of time which have been granted by County, or if Contractor
violates, neglects, refuses, or fails to perform satisfactorily any of the provisions of the plans and specifications,
he shall be in default of this agreement. County shall have the power, on recommendation of the Director of
Transportation, to terminate all rights of Contractor in such agreement, but said termination shall not affect or
terminate any of the rights of County as against Contractor or his Surety then existing or which thereafter accrue
because of such default. The determination of the County Surveyor of the question as to whether any of the
terms of the.agreement or specifications have been violated, or have not been performed satisfactorily, shall be
conclusive upon the Contractor, his Surety, and any and all partics who may have any interest in the agreement
or any portion thereof. The foregoing provisions of this section shall be in addition to ail other rights and
remedies available to County under law. The failure of the Contractor to commence construction shall not
relieve the Contractor or surety from completion of the improvements required by this agreement.

SEVENTH: It is further agreed by and between the parties hereto, including the surety or surcties on the
bonds securing this agreement, that, in the event it is deemed necessary to extend the time of completion of the
work contemplated to be done under this agreement, extensions of time may be granted, from time to time, by
County, cither at its own option, or upon request of Contractor, and such extensions shall in no way affect the
validity of this agreement or release the surety or sureties on such bonds. Contractor further agrees to maintain
the aforesaid bond or bonds in full force and effect during the terms of this agreement, including any extensions
of time as may be granted therein.

EIGHTH: It is understood and agreed by the parties hereto that if any part, term or provision of this
agreement is by the courts held to be unlawful and void, the validity of the remaining portions shall not be
affected and the rights and obligations of the parties shall be construed and enforced as if the agreement did not

2




contam that particular part, term or provision held to be invalid.

NINTH: Any notice or notices required or permitted to be given pursuant to this agreement shall be
served on the other party by mail, postage prepaid, at the following addresses:

County Contractor
Construction Engineer . Desert Gold Ventures LLC
Riverside County Transportation Dept. 5820 Canoga Avenue, Suite 240
2950 Washington Street Woodland Hills, CA 91367
Riverside, CA 92504 Residence:

7712 Graystone Dr.
IN WITNESS WHEREOF, Contractor has affixed his name, address and West Hills,

91304

APPROVED AS TO FORM

JOES. RW‘I
By
SIGNATURES OF CONTRACTOR MUST BE WITNESSED BY NOTARY
AND EXECUTED IN TRIPLICATE

MAR 132007 2 27




CALIFORNIA AI..I.-PUBPOSE AOKHOWLEDGMEHT

SRR T g

State of California
ss

oty ot Jﬂos_Aw;@_

o,,tfamm S U1 veireme, AL A Guher ez, Notavy pubhe

Newne and Titls of Officer (e.g.. “Jane Doe, Malary Puhly)

personally appearad Ml CHM[ Via blM ﬂh"

Gpefsomuyxnowntoma
A3 praved to me on the basis of satislactory

evidence

to ba the person(s) whose name(s) islere
subsoribed to the within instrument and

acknowledged to me that he/sheftey execuled
ELIA GUTIERREZ the same in  hisherttwir  authorized

Commistion # 1526276 capacitylies), and thal by his/herheir
signature{s} on the instrument the personia), ar

RS LosAngeies County [
¥, tha entity upon behalf of which the person{s),
== My Comm. Expes Oac 10, 2008 acted, sxecuted tha instrument.

WITNESS my hand official seal.

T ¢

Sigreh.rs of Notary Public \J

OPTIONAL
TMough the information below is not required by law, i may prove vekiabia io persons relying on the documant and could prevent
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Document Date:
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G Other:
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EXHIBIT B



FAITHFUL PERFORMANCE BOND
COUNTY OF RIVERS IDE, STATE OF CALIF ORNIA
{Government Code Section 66499.1)

FOR: Streets and Drainage $ 14,403,000.00 - Tract No. 34484 _
Water System $_N/A ' Parcel Map No.
Sewer System $_N/A Bond No. 104618168
Travelers Casualty and Surety Premium _$180,038.00
Surety Company of America Principal Desert Gold Ventures, LLC .
Address 4600 S. Ulster st., #240 Address 5820 Canoga Aveaue, Suite 240
City/State Denver, Colorado City/State Woodland Hills, Cailifornia
Zip _80237 Zip 91367 § T
Phone _ (303) 225-8030 Phone {818) 456-1172

- WHEREAS, the County of Riverside, State of California, andDESERTGOLD VENTURES' LLc

(hereinafter designated as “principal™) have entered into, or are about to enter into, the attached
agreement(s) whereby principal agrees to install and complete the abave designated public
improvements relating to (T; ract/Parcel) _ 34484 » which agreement(s) is/are hereby
referred to and made a part hereof; and,

WHEREAS, said principal is required under the terms of said agreement(s) to furnish bond(s) for
the faithful performance of said agreement(s); : ' . ’ -
' TRAVELERS CASUALTY AND SURETY

NOW, THEREFORE, we the principal and _COMPANY OF AMERICA _ , as
Surety, are held and firmly bound unto the County of Riverside in the penal sum of FOURTEEN
MILLION FOUR HUNDRED THREE THOUSAND* Dollars ($.14,403,000.00 ) lawful money of
the United States, for the payment of which sum will and truly be made, we bind ourselves, our
heirs, successors, executors and administrators, jointly and severally, firmly by these presents.

The condition of this obligation is such that if the above bonded principal, his or 1ts heirs,
Executors, administrators, successors or assigns, shall in all things stand to and ablfle by, and

performed at the time and in the manner therein specified, and in all respects according to their
true intent and meaning, and shal] indemnify and save harmless the County of Riverside, its
officers, agents and employees, as therein stipulated, then this obligation shall become null and
void; otherwise, it shall remain in full force and effect.

As a part of the obligation secured hereby and in addition to the face amount specified therefore,
there shall be included costs and reasonable expenses and fees, including reasonable attomney's
fees, incurred by the County in successfuily enforcing such obligation, all to be taxed as costs
and included in any Judgement rendered. -

*AND NO/100




FAITHFUL PERFORMANCE BOND

The surety hereby stipulates and agrees that no change, extension of time, alteration or addition
to the terms of this agreement or to the work to be performed thereunder or the specifications
accompanying the same shall in anywise affect its obligation on this bond, and it does hereby .
waive notice of any such change, extension of time, alteration or addition. Surety further
stipulates and agrees tha the provisions of Section 2845 of the Civil Code and commencement
of construction are not conditions precedent to surety’s obligations hereunder and are hereby
waived by surety. ,

When the work covered by the agreement is complete, the County of Riverside will accept the
work and thereupon, the amount of the obligation of this bond is reduced by 90% with the
remaining 10% held as security for the.one-year maintenance period provided for in the
-agreements(s).

IN WITNESS WHEREOF, this instrument has been duly executed by the principal and surety
above named, on December 27 , 2006 . ‘

NAME OF PRINCIPAL: __DESERT GOLD VENTURES, Jxc

AUTHORIZED SIGNATURE(S): By: /// éﬁ/

Title /

MAV A
Title

Title
(IF CORPORATION, AFFIX SEAL)

NAME OF SURETY: TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA

AUTHORIZED SIGNATURE: ] 4
Its Attorney-in-Fact ’ Title
Cynthia M. Burnect

(IF CORPORATION, AFFIX SEAL)

ATTACH NOTARIAL ACKNOWLEDGMENT OF SIGNATURES OF PRINCIPAL AND
ATTORNEY-IN-FACT.




CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

9
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State of COLORADO

)

) ss.
County of DENVER )
On December 27, 2006, before me, a Notary Public in and for said County and State, residing therein,
duly commissioned and sworn, personally appeared Cynthla M. Burneit

known to me to be Attormey-in-Fact of TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERICA »

the corporation described in and that executed the within and foregoing instrument, and known to me to
be the person who executed the said instrument on behalf of the said corporation, and he duly
acknowiedged {0 me that such coporation executed the same.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my official seal, the day and year
stated in this certificate above. .

My Commission Expires: September 19, 2009 .ﬂ&m—(@ﬁ&&.
Kathleen Van Houten,  Notary Public




MATERIAL AND LABOR BOND
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA
: (Government Code Section 66499, 1)

FOR: Streets and Drainage $.7,201,500.00 Tract No. 34484
Water System $N/A Parcel Map No.
Sewer System SN/A Bond No. 104616168 ,
Travelers Casualty and Surety Premium Included in Cost of Performance
Surety Company of America Principal Desert Gold Ventures, LLC Bond
Address 4600 S. Ulster St., #2540 Address 5820 Caunoga Avenue, Suite 240
_City/State _Denver, Colorado City/State Woodland Hills, California
Zip 80237 Zip 91367
Phone _(303) 225-8030 Phone (818) 456-1172

WHEREAS, the County of Riverside, State of California, and DESERT GOLD VENTURES, LLC

(hereinafter designated as “principal”) have entered into, or are about to enter into, the attached
agreement(s) whereby principal agrees to install and complete the above designated public
improvements relating to (Tract/Parcel) 34484 » which agreement(s) is/are hereby
referred to and made a part hereof: and,

WHEREAS, under the terns of said agreement, principal is required, before entering upon the
performance of the work, to file a good and sufficient payment bond with the County of
Riverside to secure the claims to which reference is made in Title 15 (commencing with Section
3082) of Part 4 of Division 3 of the Civil Code of the State of California;

NOW, THEREFORE, said principal and the undersigned, as corporate surety, are held firmly
unto the County of Riverside and all contractors, subcontractors, laborers, material persons and
other persons employed in the performance of said Civil Code in the sum of SEVEN MILLION
IWO HUNDRED ONE THOUSAND FIVE HUNDRED* Dollars (§_7,201,500.00 ) for materials
furnished or labor thereon of any kind, or for amounts due under the Unemployment Insurance
Act with respect to such work or labor, that said surety will pay the same in an amount not
exceeding the amount hereinabave set forth, and also in case suit is brought upon this bond, will
pay, in addition to the face amount thereof, costs and reasonable expenses and fees, including
reasonable attomey’s fees, incurred by the County in successfully enforcing such obligation, to
be awarded and fixed by the court, and to be taxed as costs and to be included in the judgement

therein rendered.

It is hereby expressly stipulated and agreed upon that this bond shall inure to the benefit of any
and all persons, companies and Carporations entitles to full claims under Title 15 (commencing
with Section 3082) of Part 4 of Division 3 of the Civil Code, so as to give a right of action to
them or their assigns in any suit brought upon this bond.

Should the condition of this bond be fully performed, then this obligation shall become null and
void; otherwise, it shall be and remain in full force and effect, ,

*AND NO/100




MATERIAL AND LABOR BOND

The surety hereby stipulates and agrees that no change, extension of time, alteration or addition
to the terms of this agreement or to the specifications accompanying the same shall in anywise
affect its obligation on this bond, and it does hereby waive notice of any such change, extension
of time, alteration or additian, Surety further stipulates and agrees that the provisions of Section
2845 of the Civil Code are not a condition precedent to surety’s abligations hereunder and are
hereby waived by surety.. '

IN WITNESS WHEREOF, this instrument has been duly executed by the principal and surety
above named, on __ December 27 , 2006 .

NAME OF PRINCIPAL: _DESERT GOLD VENTURES,

11
AUTHORIZED SIGNATURE(S): By:/ /,/,/ﬂ,/ % .

- " Title /

Title
(IF CORPORATION, AFFIX SEAL)

NAME OF SURETY: TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA

AUTHORIZED SIGNATURE: J@Mﬁé‘z 7/}7 ‘ /Eﬁ'fﬁ»ﬂﬁ ,
Its Attorney-in-Fact Title
Cynthia M. Burnett
(IF CORPORATION, AFFIX SEAL)

ATTACH NOTARIAL ACKNOWLEDGMENT OF SIGNATURES OF PRINCIPAL AND
ATTORNEY-IN-FACT.




CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT
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State of California '
Countyof eesdle } =
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WITNESS my hand and official seal.
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Sigrature of Moty Public:
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‘Capacity(ies) Claimed by Signer
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State of COLORADO )
) ss.
County of DENVER )

On December 27, 2006, hefore me, a Notary Public in and for said County and State, residing therein,
duly commissioned and sworn, personally appeared Cynthla M. Burneft

known _t::)A me to be Attomey-in-Fact of TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERIC ,

the corporation described in and that executed the within and foregoing instrument, and known to me 1o
be the person who executed the said instrument on behalf of the said corporation, and he duly
acknowledged to me that such corporation executed the same,

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my official seal, the day and year
stated in this certificate above. /

My Commission Expires: September 19, 2009 - =
‘ Kathleen Van Houten, _ Notary Pubkc




R WARNING: THIS POWER OF ATTORNEY 15 INVALID WITHOUT THE AED BORDER
K STPAUL POWER OF ATTORNEY

TRAVE"ERS Farmington Casuaity Company St. Paul Guardian Insurance Company
Fidelity and Guaranty Insarance Company St. Paul Mercury Insurance Company
Fidelity and Guaranty Insurance Underwriters. Inc. Travelers Casualty snd Surety Company
Seaboard Surety Company : Travelers Casuaity and Sarety Company of America
$1. Paul Fire and Marine fnsurance Campany United States Fidelity and Guaranty Company

Atlomey—l; Fact Ne. 216335 Certificate No, 0 0 0 4 2 7 2 3 8

KNOW ALL MEN BY THESE PRESENTS: That Scaboard Surety Company is # corparation duly organized under the Laws of the State of New York. that St. Paut
Fire and Marine Inmrance Company. St. Paul Guardian Insurance Company and St. Pau! Mercory Insurnce Company are corperations July organized under the laws
of the State of Minnesota. that Famington Casuatty Company. Travelers Casualty snd Surety Company. and Travelers Casualty and Surcty Company of America are
corporations duly organized under the laws of the State of Connecticut, that United States Fidetity and Guaranty Company is 2 corpuration duly organized under the
laws of the State of Masyland. that Fidelity and Guaranty Insurance Company is a corporation duly onganized wnder the laws of ihe St of lows. and that Fidelity and
Guaranty Insurance Underwriters. Inc. is o rorpasation duly organized under the kaws of the State of Wisconsin (herein vollectively called the “Companies™, and that
the Companies do hereby make. constitute and appoint

Teresa L. Thrailkill, Douglas J. Rothey, Cynthia M. Busnett, and Kazthy Van Houten

of the City of ___Denver State of Colorado « their true and lawful Attorney(s}-in-Fact,
each in their scparate capacity if more than one is named above. to sign, execute, seal and acknowledge any and all bonds. recognizances. conditiopal undertakings and
mlmwriﬁngsobligaloryinlbennmredhwfonbdnlfoflbetompanks in their business of guaraniceing the fidelity of persons, guarantesing the performance of
contracts and executing of guarantecing bonds and undertakings required or permined in any actions or proceadings allowed by law.

IN mmsﬁ.g;vmm& the Com;)anz(i)tbsﬁhave caused this instrument to be signed and their corporate scals to be hereto affixed. this 1ith

day of ' . '
Farmington Casualty Compsny . St. Paul Guardian Insorance Company
llddityudcumntyhmrm(:ommy St. Paul Mercury Insurance Company
ﬂdd&ydemniy!mmgUnderwﬁm,hc_ Travelers Casusity and Surety Company
Seaboard Surety Company ‘Travelers Casualty and Surety Company of America
St. Pavt Fire and Marine Insurance Company United States Fidelity and Guaranty Company

State of Connecticuol By:
City of Hartford ss.

On this the __ 111 day of _May 206 pefore me personally appeared George W. Thompsos. who acknowledged
himself to be the Senior Vice President of Farmington Casualty Company. Fidclity and Guaranty Insurance Company, Fidelity and Guaranty Insurance Underwriters,
Inc., Seaboard Surety Company. St. Paul Fire and Marine Insurance Company. St. Paul Guardian Insurance Company. St. Paul Mercury Insurance Company. Travelers
Casualty and Surcty Company. Travelers Casualty and Surety Corapany of America. and United Stares Fidelity and Guaranty Company. and that he. 21 such, being
autherized 5010 do. eaccuted the foregoing instrument for the purposes therein contained by signing on behalf of the corporations by himself as a duly authorized officer.

| (%] :
In Witness Whereof, | hercunto set my hand and official seal. ?@ m e.’utb c . jm
* W,

My Commission expires the 30th day of June. 2006. Marie C. Tetnsault. Notary Public

58440-9-05 Printed in U.S.A.
WARNING: THIS POWER OF ATTORNEY IS INVALID WITHOUT THE RED BORDER




FAITHFUL PERFORMANCE BOND
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA
(Government Code Section 66499, D

FOR: Streets and Drainage § N/A Tract No. 34484

Water System $_2,432,000.00 - Parcel Map No. _-

Sewer System 3_N/A Bond No. 104616169

Travelers Casualty and Surety Premium _$30,400.00
Surety Company of America Principal Desert Gold Ventures, LLC
Address 4600 S, Ulater St., #2540 Address 5820 Canoga Avenue, Suite 240
City/State Denver, Colorado City/State Woodland Hills, California
Zip _80237 Zip 91367
Phone (303) 225-8030 Phone (813) 456-1172

WHEREAS, the County of Rivérside, State of California, and DESERT GOLD VENTURES, LLC

(hereinafter designated as “principal™) have entered into, or are about to enter into, the attached
agreement(s) whereby principal agrees to install and complete the above designated public
improvements relating to (T: ract/Parcel) __34484 , Which agreement(s) is/are hereby
referred to and made a part hereof; and,

WHEREAS, said principal is required under the terms of said agreement(s) to furnish bond(s) for
the faithful performance of sajd agreement(s);
’ TRAVELERS CASUALTY AND SURETY

NOW, THEREFORE, we the principal and _COMPANY OF AMERICA .88
surety, are held and firmly bound unto the County of Riverside in the penal sum of TWO MILLION
FOUR HUNDRED THIRTY TWO THOUSAND AND Noy 1o0Dollars ($2,432,000, 00--) lawful money of
the United States, for the payment of which sum will and truly be made, we bind ourselves, our
heirs, successors, executors and administrators, jointly and severally, firmly by these presents.

The condition of this obligation is such that if the above bonded principal, his or its heirs,
executors, administrators, successors or assigns, shall in all things stand to and abide by, and
well and truly keep and perform the covenants, conditions and provisions in the said agreement
and any alteration thereof made as therein provided, on his or their part, to be kept and )
performed at the time and in the manner therein specified, and in all respects according to their
true intent and meaning, and shall indemnify and save harmless the County of Riverside, its
officers, agents and employees, as therein stipulated, then this obligation shall become null and
void; otherwise, it shall remain in full force and effect.

As a part of the obligation secured hereby and in addition to the face amount specified therefore,
there shall be included costs and reasonable expenses and fees, including reasonable attorney’s
fees, incurred by the County in successfully enforcing such obligation, all to be taxed as costs
and included in any judgement rendered.




FAITHFUL PER.FQRMANCE BOND

The surety hereby stipulates and agrees that no change, extension of time, alteration or addition
to the terms of this agreement or to the work to be performed thereunder or the specifications
accompanying the same shall in anywise affect its obligation on this bond, and it-does hereby
waive notice of any such change, extension of time, alteration or addition, Surety further
stipulates and agrees that the provisions of Section 2845 of the Civil Code and commencement
of construction are not conditions precedent to surety's obligations hereunder and are hereby

- waived by surety,

When the work covered by the agreement is complete, the County of Riverside will accept the
work and thereupon, the amount of the obligation of this bond is reduced by 90% with the
remaining 10% held as security for the one-year maintenance period provided for in the
agreements(s). »

IN WITNESS WHEREOQF, this instrument has been duly executed by the principal and surety
above named, on  December 27 , 2006 .

rd
‘ Mman R GER.
Title

Title
(IF CORPORATION, AFFIX SEAL)

NAME OF SURETY: TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA
AUTHORIZED SIGNATURE: _{%nifiss 97, Ay ot —

Ifs Attorney-in-Fact
Cynthia M. Burnett

(IF CORPORATION, AFFIX SEAL)

Title

- ATTACH NOTARIAL ACKNOWLEDGMENT OF SIGNATURES OF PRINCIPAL AND
ATTORNEY-IN-FACT.




CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT
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State of COLORADO
County of DENVER

S8.

et S Tagy

On December 27, 2008, before me, a Notary Public in and for said County and State, residing therein,
duly commissioned and sworn, personally appeared Cynthia M. Bumett

known to me to be Attorney-in-Fact of TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERICA

the corporation described in and that executed the within and foregoing instrument, aqd known to me to
be the person who executed the said instrument on behalf of the said corporation, and he duly
acknowledged ta me that such corporation executed the same.

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my official seal, the day and year
stated in this certificate above.

My Commission Expires: September 1 9, 2009

" Kathleen Van Houten,  Notary PUbIic




MATERIAL AND LABOR BOND
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA
' {Government Code Section 66499.1)

FOR: Streets and Drainage $_N/A Tract No. 34484
Water System $_$1,216,000.00 Parcel Map No.
Sewer System $_N/A Bond No. 104616169
Travelers Casualty and Surety Premium Included in Cost of Performance

Surety Company of America Principal _Desert Gold Ventures, LLC Bond

... Address 4600 S. Ulster St., #240 Address 5820 Canoga-Avenue, Suite 240

City/State Denver, Colorado City/State Woodland Hills, California

Zip 80237 Zip 91367 :

Phone (303) 225-8030 Phone (818) 456-1172

WHEREAS, the County of Riverside, State of California, and DESERT_GOLD VENTURES, LLC

(hereinafier designated as “principal”) have entered into, or are about to enter into, the attached
agreement(s) whereby principal agrees to install and complete the above designated public
improvements relating to (Tract/Parcel) _ 34484 » which agreement(s} is/are hereby
referred to and made a part hereof: and, '

WHEREAS, under the terns of said agreement, principal is required, before entering upon the
performance of the work, to file 2 good and sufficient payment bond with the County of
Riverside to secure the claims to which reference is made in Title 15 (commencing with Section
3082) of Part 4 of Division 3 of the Civil Code of the State of California;

NOW, THEREFORE, said principal and the undersigned, as corporate surety, are held firmly
unto the County of Riverside and ail contractors, subcontractors, laborers, material persons and
other persons employed in the performance of said Civil Code in the sum of ONE MILLION TWO
HUNDRED SIXTEEN THOUSAND AND NO/10D===—— Dollass ($.1,216,000.00-) for materials
furnished or labor therean of any kind, or for amounts due under the Unemployment Insurance
Act with respect to such work or labor, that said surety will pay the same in an amount not
exceeding the amount hereinabove set forth, and also in case suit is brought upon this bond, will
pay, in addition to the face amount thereof, costs and reasonable expenses and fees, including
reasonable attorney's fees, incurred by the County in successfully enforcing such obligation, to
be awarded and fixed by the court, and to be taxed as costs and to be included in the judgement
therein rendered.

It is hereby expressly stipulated and agreed upon that this bond shall inure to the benefit of any
and all persons, companies and corporations entitles to full claims under Title 15 {commencing
with Section 3082) of Part 4 of Division 3 of the Civil Code, so as to give a right of action to
them or their assigns in any suit brought upon this bond.

Should the condition of this bond be fully performed, then this obligation shail become null and
void; otherwise, it shall be and remain in full force and effect.




MATERIAL AND LABOR BOND

The surety hereby stipulates and agrees that no change, extension of time, alteration or addition
10 the terms of this agreement or to the specifications accompanying the same shall in anywise
affect its obligation on this bond, and it does hereby waive notice of any such change, extensipn
of time, alteration or addition, Surety further stipulates and agrees that the provisions of Section
2845 of the Civil Code are not a condition precedent to surety’s obligations hereunder and are
hereby waived by surety. ‘

IN WITNESS WHEREOF, this instrument has beenduly executed by the principal and surety
above named, on __ December 27 , 2006 .

NAME OF PRINCIPAL: DESERT GOLD VENTURES, LLC

AUTHORIZED SIGNATURE(S): By:

Title
(IF CORPORATION, AFFIX SEAL)

NAME OF SURETY: TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA

AUTHORIZED SIGNATURE: _{., 2t "% s 2iat S
ts Attorney-in-Fact
Cynthia M. Burnett

(IF CORPORATION, AFFIX SEAL)

Title

ATTACH NOTARIAL ACKNOWLEDGMENT OF SIGNATURES OF PRINCIPAL AND
ATTORNEY-IN-FACT. :




' CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT
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State of COLORADO
- County of DENVER

§S.

On Decembar 27, 2008, hefore me, a Notary Public in and for sald County and State, residing therein,
duly commissioned and sworn, personally appeared Cynthia M. Burnett

known to me to be Attomey-in-Fact of TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERICA

the cormporation described in and that executed the within and foregoing ins_trument. and known to me to
be the person who executed the said instrument on behalf of the said corporation, and he duly
acknowledged to me that such corporation executed the same. .

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my official seal, the day and year
stated in this cerlificate above. ' ’

My Commission Expires: Saptember 19, 2009 = U .
’ P . ' Kathleon Van Houten,  Notary Public




v WARNING: THIS POWER OF ATTORNEY IS INVALID WITHOUT THE RED BOROER

STPAUL | POWER OF ATTORNEY
‘ TRAVELERS Farmington Casualty Company 5i. Peul Guardian lasurance Company
Fidelity and Guaranty Insurance Company St. Paul Mercury Insurance Company
Fidelity and Guaranty Insurance Underwriters, Inc. Travelers Casvalty and Surety Company
Seahoard Surety Company Travelers Casualty and Surety Company of America
St. Paul Fire and Marine Insurance Company United States Fidelity and Guaranty Company

Attornes-In Fxct No. 216335 - Certificate No. D 0 0 4 2 7 2 3 9

ENOW ALL MEN BY THESE PRESENTS: That Seaboand Surcty Company is a corporation duly organized wiler the laws of the State of New York, that St. Paul
Fire and Marinc lasurance Company. S1. Paul Guardian Insurance Company and St. Paul Mercury Insurance Company are carpurations duly organized under the laws
of the State of Minncsata, that Fanmingion Casualty Company. Travelers Casualty and Surety Company. and Travelers Casvalty mwd Surcty Company of America are
corporations duly organized under.the laws of the State of Connecticut, that Unired States Fidelity and Guacanty Company i a cotporation duly orgasized under the
Iaws of the State of Masyland. that Fidelity and Guaranty insurance Comgany is a corporation duly onganized under the laws of the State of lowa, and thar Fidelity and
Guaranty Insarance Underwriters. Inc. is a corporation doly organized under the laws of the State of Wisconsin (herein collectively called the “Companies™). and that
the Companies do hereby make. constizute and appaint

Teresa L. Thrailldll, Douglas J. Rothey, Cynthis M. Burnett, and Kathy Yan Houten

of the City of ___Denver State of, Colorado . their truc and tawful Attomey(shin-Fact,
each in their separate capacity if more than one is namcd above. to sign. execute, seal and acknowledpe any and all bonds, recognizances, conditional undertakings and
other writings obligatory in the nature thereof on behalf of the Campanies in their business of guarameeing she fidelity of persons, guaramesing the performance of
contracts and executing or guaranteeing bonds and undertakings required or permined in any actions or proceedings atlowed by Law.

i Ith
;‘N\ZfﬂﬂﬁgyWHEREOF.ﬂle Com}m'g have caused this inswrument to be signed and their corporate seals to be hereto affixed, this
y . i )
Farmington Casualty Company St. Paul Guardian insorsnce Company
Fldelity and Guaranty Josurance Compaay St. Paul Mercury Insurance Company
Fidelity and Guaranty Insurance Underwriters, Inc. Travelers Casualty and Surety Company
Seaboard Surety Company Travelers Casvalty and Surcty Company of Americn
St. Pant Fire and Marine Insursnce Company UnHed Stutes Fidelity and Guaranty Cormpany

State of Connecticut
City of Hartford ss.

On this the Hih day of May . 2006 . before me personally appeared George W. Thompson. who acknowledged
himself to be the Senior Viee President of Farmington Casualty Company. Fidelity and Guaranty Insurance Company. Fidelity and Guaranty Insurance Underwriters.
Inc.. Seaboard Surety Company. St. Paul Fire and Marine Insurance Corpany. St. Faul Guardian Insurance Company, 5t. Paul Mercury Insurance Company, Travelers
Casualty and Surety Company. Travelers Casxalty and Surety Company of America. and United States Fidelity and Guaranty Company. and that he. as such, being
authorized 50 to do, executed the foregoing instrument for the purpases therein contained by sigaing on behalf of the corporutions by himself as a doly authorized officer.

In Witness Whereof, | hereunto set my hand and official scal. m w (‘. ' jm
\'Maric C. Tetreault. Notary Public

My Commission expires the 30th day of June. 2006.

58440-9-05 Printed in U.S.A.
WARNING: THIS POWER OF ATTORNEY IS HNVALID WITHOUT THE RED BORDER




SUBDIVISION MONUMENT BOND
CQUNTY OF RIVERSIDE, STATE OF CALIFORNIA
(Government Code Section 66496)

Tract/Parcel Map No. 34484
Bond No. 104616170
Travelers Casualty and Surety ’

Surety Company of America Principal Desert Gold Ventures, LLC
~“Address 4600 'S. Ulster St., #240 Address 5820 Canoga Avenue, Suilte 240
City/State Denver, Colorado City/State_Woodland Hills, California

Zip 80237 ' Zip 91367
Phone __(303) 225-8030 Phone _(818) 456-1172

KNOW ALL MEN BY THESE PRESENTS:

That, DESERT GOLD VENTURES, Lic .
subdivider, as principal, and TRAVELERS CASUALTY AND SURETY COMPANY OF AMFRICA ,

2 corporation, as surety, are hereby jointly and severally bound to pay to the County of Riverside

the sum of TWENTY FIVE THOUSAND THREE HUNDRED AND* Dollars (3_25,300.00-~—.
———===-==th 2JVSARD THREE HUNDRED AND*

The condition of this obligation is that, whereas the subdivider, as a condition of the filing of the
final map of Tract/Parcel Map Number 34484 , entered into an agreement with the
County of Riverside to set Survey Monuments and Tie Points in said tract and furnish Tie Notes
therefore and to pay the engineer or surveyor performing the work, in full, within 30 days after
completion.

NOW, THEREFORE, if the subdivider shall well and truly perform said agreement during the
original tern thereof, or of any extension of said term that may be granted by the County of
Riverside, with or without notice to-the surety, then this obligation shall become nuil and void;
otherwise, it shall remain in full force and effect.

As a part of the obligation secured hereby and in addition to the face amount specified therefore,
there shall be included costs and reasonable expenses and fees, including reasonable attorney’s
fees, incurred by the County in successfully enforeing such obligation, all to be taxed as costs
and included in any Jjudgement rendered.

The surety hereby stipulates and agrees that no change, extension of time, alteration or ac!dition
to the terms of this agreement or to the work to be performed thereunder or the specifications
accompanying the same shall in anywise affect its obligation on this bond, and it does hereby
waive notice of any such change, extension of time, alteration or addition. Surety further
stipulates and agrees that the provisions of Section 2845 of the Civil Code and commencement
of construction are not conditions precedent to surety’s obligations hereunder and are hereby
waived by surety.

*NO/100




SUBDIVISION MONUMENT BOND

IN WITNESS WHEREQF, this instrument has been

duly executed by the principal and surety
above named, on . December 27 2006 .

NAME OF PRINCIPAL: DESERT GOLD VENTURES, JLC

AUTHORIZED SIGNATURE(S): By:

“Title

(IF CORPORATION, AFFIX SEAL)
NAME OF SURETY: TRAVELERS CASUALTY AND SITREﬁ COMPANY OF AMERICA

AUTHORIZED SIGNATURE: [/zmé@ ., Atart?—
Its Attorney-in-Fact Title

Ti
Cynthia M. Burnett
(IF CORPORATION, AFFIX SEAL)

ATTACHNOTARIAL AC

KNOWLEDGMENT OF SIGNATURES OF PRINCIPAL AND
ATTORNEY-IN-FACT. ’




CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

State of Calilomia 7 :
ss
County of Q\UU‘SI&QJ }

Onlﬂ.‘\“-”\f 10‘51'200‘1 before me, ED(‘S\Q‘\ Kﬁﬁ, gklj Q!g PMB.!Q - .
J bue Y h h‘EmmT_doh'u.g.mDu. Pubuc)

personally appsared Wl Nt | L

J mm.mus.-qﬁ
i_: personally known to me
® proved 10 me on the basis of salisfactory
evidence

to be tha personfpy whose namels islae
subscribed to the within instrument and
acknowladged lo me that he/shadhey executed

: ::-u._.‘..--_:::-mu- saaeren the same in his/hesAleir authorized

S S T A A capacityies” and that by histheniheir
= Sl A e signature{sf on the instrument the person{e; or

R S the entity upon behaif of which the personief
: e acted, execuled the Instrument.

r WITNESS my hand and official seal,

i Sgratusl of Notary Public

“ : OPTIONAL

Thougi the information beiow is ot raquited by iaw, # may prove vaksable to persons relying on the document and could prevent
fraudulent remaval and reattachmend of this form 1o another document

Description of Attached Document

r Title or Type of Document: . 2555}[!\-\)“::'\0’\ “_/lOMu.MCAI [ggnd -

P N LIS T R T

T

IURATL T raeetet

rte,

&

RN o N SR R

g

© Document Date; Number of Pages: v
" Signer(s) Other Than Named Above: z
Capacity(ies) Claimed by Signer x
N} Signer's Name: RIGHT THUMBPRINT o
OF SIGNER .
'+ Individuat :
D Corporate Officer — Title(s): &
Li Partner — i1 Limited [ General % o
D Attomey-in-Fact .
i: Trustee
C Guardian or Conservator ot
O Other: . Y

Signer Is Representing:
0199 oy Ao 0 1 St o 1. b 202 - o, A 850220ty P NS0T Raodar Call ok 1800876427




State of -COLORADO )
) ss.
Cqunty of DENVER )

On December 27, 2008, before me, a Notary Public in and for said County and State, residing therein,

duly commissioned and sworn, personaily appeared Cynthia M. Burnett

kaown to me to be Attoney-in-Fact of TRAVELERS CASUALTY AND SURETY COMPANY OF

AMERICA

the corporation described in and that executed the within and foregoing instrument, and known to me to
be the person who executed the said instrument on behalf of the said corporation, and he duly
acknowledged to me that such corporation executed the same.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my official seal, the day and year
stated in this certificate above.

My Commission Expires; September 19, 2009

Kathlean Van Houten,  Notary Public




STPAUL
TRAVELERS

WARNING: THIS POWER OF ATTORNEY 1S INVALID WITHOUT THE RED BCRDER

POWER OF ATTORNEY
Farmington Casualty Company St. Paul Guardian Insurance Company
Fidelity and Guaranty fusurance Company §t. Paul Mercury Insurance Company
Fidelity and Guaranty Inserance Underwriters, Ine. Travelers Cosualty and Surety Company
. Seaboard Surety Company Travelers Casualty and Surety Company of America
St. Paul Fire and Msrine Insurance Company United Siates Fidelity and Guaranty Company

Attorney-In Fact No. 216335 Certiffcate Neo. 000427240 ‘

KNOW ALL MEN BY THESE PRESENTS: That Seaboard Sucety Company is corporation duly organized under the laws of the State of New York. that St. Paul
Fire and Marive Insurance Company. St. Payl Guardian Insurance Company and St. Paul Mercury Instrance Company are corporations duly organized under the laws
of the Stare of Minnesota, that Farmington Casually Company. Travelers Casualty and Surety Company, and Travelers Casualty and Surety Company of America are

the Companies do hereby make. constituze and appoint
Teresa L. Thrailkill, Douglas I. Rathey, Cynthia M, Burnett, and Kathy Van Houten

of the Chy of ___ Denver

. Stare of Colorado « their true and Jawful Atomey(s)-in-Fact,

cach in their separate capacity if more than one s named abave, 10 sign, execute, seal and acknowledge any and all bonds, recognizances, conditional undertakings and
other writings obligatory in the nature thereof on behalf of the Companies in their business of guaranteeing the fidelity of persons, guaranteeing the performance of

11th

IN WHEREOF. thc Com ve caused this instrument 1o be signed and their eorporate seals 1o be hercto affixed, this

m‘o'f""'il?s PR
Farmington Casualty Company St. Paul Guardian Insurance Company
Fidelity and Guaranty Insurance Company St. Paul Mercury Insurance Company
Fidelity and Guaranty Insurance Underwriters, Inc. Travelers Casuslty and Surety Company
SuboamSurﬁyComma MVdmCmﬂtyandSmlyCommyofAmuh
St. Paul Fire and Marine Insurance Company United States Fidelity and Guaranty Company

State of Connecticut By:
City of Honford ss.
_On this the 1lth ] day of May 2006 - before me personally appeared George W. Thompson. wha acknowledged

himself 0 be the Senior Vice President of Famingtoa Casualty Company. Fidel ity and Guaranty Insurance Company. Fidelity and Guaranty Insurance Underwriters,
Inc.. Scaboard Surety Company. St. Paul Fire and Marine Insucance Company. St. Paul Guardian Insurance Company. St. Paul Mercury Insurance Company. Travelers
Casualty and Surety Company. Travelers Casualty and Surety Company of America. and United States Fidelity and Guaranty Company. and that he, as such. being
authorized 50 to do. executed the foregoing instrument for the purpases thercin contained by signing on behalf of the corpoeations by kimself as a duly authorized officer.

In Witness Whereof, | hereunto se1 ny hand and official sea),
My Commission expires the 30th day of June. 2006.

58440-9-05 Printed in U.S.A.

YNawr €. 3 Jrtenlt

Marie C. Tuteeault. Notary Public

WARNING: THIS POWER OF ATTORNEY S INVALID WITHOUT THE RED BORDER




EXHIBIT C




4_GPO1_XLS

SCOPE OF WORK:

SUBDIVISION IMPROVEMENTS, ROAD/DRAINAGE
IMPROVEMENTS, TRACT 34484

REMAINING ROAD/DRAINAGE IMPROVEMENTS THAT MUST BE COMPLETED:

1.0 FURNISH ALL LABOR, EQUIPMENT AND MATERIALS NECESSARY TO PERFORM AND
COMPLETE IN A GOOD AND WORKMANLIKE MANNER, ALL ROAD AND DRAINAGE
IMPROVEMENTS IN ACCORDANCE WITH PLANS APPROVED BY THE COUNTY DIRECTOR OF
TRANSPORTATION AND ON FILE WITH THE RIVERSIDE COUNTY TRANSPORTATION
DEPARTMENT. PLANS ARE LISTED BELOW.:

A STREET IMPROVEMENT PLANS:
SHEETS: 1, 1A, 2, 3, 4, 5, 6, 7, 7A & 8A (10 SHEETS)
REVISIONS: DELTA 1; DATED 11/1/07
B STORM DRAIN IMPROVEMENT PLANS:
SHEETS: 1, 2, 3,4, 5, 6 & 7 (7 SHEETS)
REVISIONS:
C SIGNAGE AND STRIPING PLAN
SHEETS: 1, 2, 3, 4, 4A & 5A (6 SHEETS)
REVISIONS:
D PRECISE GRADING PLANS
SHEETS: 1, 2, 3 & 4 (4 SHEETS)
REVISION(S): DELTA 1; DATED 12/17/07

2.0 ALL WORK TO BE PERFORMED IN ACCORDANCE WITH THE STANDARDS SET FORTH IN
RIVERSIDE COUNTY ORDINANCE NO 461, AS AMENDED,

3.0 ALL WORK SHALL BE DONE UNDER THE INSPECTION OF AND TO THE SATISFACTION OF
THE COUNTY DIRECTOR OF TRANSPORTATION AND SHALL NOT BE DEEMED COMPLETE
UNTIL APPROVED AND ACCEPTED BY THE COUNTY.

3.0 MAINTAIN ROAD/DRAINAGE IMPROVEMENTS FOR A PERIOD OF ONE YEAR FOLLOWING
ACCEPTANCE BY THE COUNTY, DURING THIS ONE YEAR PERIOD, REPAIR OR REPLACE, TO
THE SATISFACTION OF THE DIRECTOR OF TRANSPORTATION, ANY DEFECTIVE WORK OR
LABOR DONE OR DEFECTIVE MATERIALS FURNISHED.

5.0 ALL UNDERGROUND IMPROVEMENTS MUST BE COMPLETED PRIOR TO THE PAVING OF ANY
ROADWAY. '

6.0 SUCCESSFUL OFFEROR AGREES TO PAY RIVERSIDE COUNTY INSPECTION FEES IN EXCESS
OF THE INSPECTION FEES THAT HAVE BEEN PAID IN ADVANCE BY THE PREVIOUS
DEVELOPER.

7.0 PROVIDE ADEQUATE NOTICE AND WARNING TO TRAVELING PUBLIC OF EACH AND EVERY
POTENTIALLY HAZARDOUS CONDITIONS CAUSED OR CREATED BY THE CONSTRUCTION OF
THE WORKS OF IMPROVEMENT AT ALL TIMES UP TO THE COMPLETION AND FORMAL
ACCEPTANCE OF THE WORK OF IMPROVEMENT. PROTECT ALL PERSONS FROM SUCH
POTENTIALLY HAZARDOUS CONDITIONS BY USE OF TRAFFIC REGULATORY CONTROL
METHODS, INCLUDING, BUT NOT LIMITED TO, STOP SIGNS, REGULATORY STOP SIGNS OR
SIGNALS, BARRIERS, OR DETOURS.
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4_GPO1_XLS

SCOPE OF WORK:

SUBDIVISION IMPROVEMENTS, ROAD/DRAINAGE
IMPROVEMENTS, TRACT 34484

REMAINING ROAD/DRAINAGE IMPROVEMENTS THAT MUST BE COMPLETED:

8.0

PROVIDE 48 HOUR NOTICE TO THE DIRECTOR OF TRANSPORTATION AT LEAST 48 HOURS
BEFORE BEGINNING ANY WORK AND PROVIDE DIRECTOR OF TRANSPORTATION ALL
REASONABLE FACILITIES FOR OBTAINING FULL INFORMATION WITH RESPECT TO THE
PROGRESS AND MANNER OF WORK.

9.0

THE WORK SHALL NOT INCLUDE THAT PORTION OF THE WORK DESCRIBED IN THE
CONTRACT DOCUMENTS TO BE PERFORMED EAST OF STATION 212+00 (AS SHOWN ON
PAGE 8 OF THE VARNER ROAD STREET IMPROVEMENT PLANS.

10.0

PROVIDE ALL TRAFFIC CONTROL DESIGN AND IMPLEMENTATION AS REQUIRED BY THE
COUNTY OF RIVERSIDE AND AS MAY BE REQUIRED BY OTHER LOCAL GOVERNING
AGENCIES.

11.0

PROVIDE ALL GENERAL REQUIREMENTS (HOME OFFICE SUPPORT, PROJECT MANAGEMENT,
SUPERVISION, INDIRECT LABOR, TEMPORARY FACILITIES, TEMPORARY UTILITIES, POT-
HOLING, TEMPORARY PROTECTION, CLEANUP, DEBRIS REMOVAL, TESTING, INSPECTION,
ALL PERMITS, ALL FEES, SURVEY, LAYOUT, DUST CONTROL, WATER, EQUIPMENT RENTAL,
SMALL TOOLS, POWER SWEEP, FLAGMEN, HOISTING, GENERATOR, EROSION CONTROL,
STORM WATER PROTECTION PLAN AND IMPLEMENTATION, DESIGN AND CONSTRUCTION
OF TEMPORARY SHORING FOR EXCAVATIONS, AS-BUILTS, BONDS AND INSURANCE,
SECURITY, SAFETY.

12.0

COMPLETE OUTSTANDING ITEMS OF WORK AS NOTED IN APPENDIX 11 OF THIS SFO:
COUNTY OF RIVERSIDE LIST OF OUTSTANDING ITEMS OF WORK DATED NOVEMBER 17,
2009, ITEMS 1, 2, 3 (STREET LIGHTS ARE NOT REQUIRED TO BE INSTALLED), 4, 5, 6
(RECYCLED WATER CROSSING NOT REQUIRED), 7, 9 AND 10.

13.0

PICK-UP MATERIALS AS DESCRIBED IN APPENDIX 10 THAT ARE STORED AT GRANITE
CONSTRUCTION, INDIO, CA AND DELIVER THEM TO THE JOBSITE (TO BE INCORPORATED

INTO THE WORK).

14.0

REPAIR OF EXISTING WORK PERFORMED BY THE PREVIOUS DEVELOPER AS REQUIRED BY
THE PROJECT DRAWINGS AND SPECIFICATIONS.

15.0

PROVIDE MODIFICATIONS TO THE METAL BEAM GUARDRAIL SYSTEM SHOWN TO BE
INSTALLED ALONG THE I-10 FREEWAY ON THE SOUTH SIDE OF VARNER ROAD DUE TO
FIELD VARIANCES IN THE EXISTING GRADES THAT ARE NOT ACCURATELY REFLECTED ON
THE PLANS. FOR A SHORT DISTANCE, TWO GUARDRAILS WILL BE NECESSARY IN LIEU OF
ONE AS SHOWN ON THE PLAN DUE TO THE HEIGHT DIFFERENTIAL BETWEEN VARNER ROAD
AND THE FREEWAY.
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4_GP01_XLS

SCOPE OF WORK:

SUBDIVISION IMPROVEMENTS, ROAD/DRAINAGE
IMPROVEMENTS, TRACT 34484

REMAINING ROAD/DRAINAGE IMPROVEMENTS THAT MUST BE COMPLETED:

16.0 FURNISH ALL LABOR, EQUIPMENT AND MATERIALS NECESSARY TO SET, IN A GOOD AND
WORKMANLIKE MANNER, ALL SURVEY MONUMENTS AND TIE POINTS AND TO FURNISH TO
THE COUNTY SURVEYOR TIE NOTES FOR TRACT 34484 IN ACCORDANCE WITH STANDARDS
SET FORTH IN RIVERSIDE COUNTY ORDINANCE NO 461 AND SECTION 8771 ET SEQ. OF THE
BUSINESS AND PROFESSIONS CODE OF THE STATE OF CALIFORNIA. ALL OF THE WORK
SHALL BE DONE UNDER THE INSPECTION OF, AND TO THE SATISFACTION OF, THE COUNTY
SURVEYOR AND SHALL NOT BE DEEMED COMPLETE UNTIL APPROVED AND ACCEPTED AS
COMPLETE BY THE COUNTY. CONTRACTOR AGREES TO PAY TO COUNTY THE ACTUAL COST
OF INSPECTIONS OF THE WORK AND IMPROVEMENTS AS MAY BE REQUIRED BY THE

COUNTY SURVEYOR.
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DESERT GOLD SFO 2010-002 Val 2 - Appendix 9 - Scope of Work - Water - 6 Dec 2010

SCOPE OF WORK:

SUBDIVISION IMPROVEMENTS, WATER SYSTEM
IMPROVEMENTS, TRACT 34484

REMAINING WATER SYSTEMS IMPROVEMENTS THAT MUST BE COMPLETED:

1.0

FURNISH ALL LABOR, EQUIPMENT AND MATERIALS NECESSARY TO PERFORM AND
COMPLETE IN A GOOD AND WORKMANLIKE MANNER, ALL WATER DISTRIBUTION SYSTEM,
COMPLETE WITH ALL NECESSARY PIPES, VALVES, FIRE HYDRANTS, CONNECTIONS AND
APPURTENANCES NECESSARY TO THE SATISFACTORY OPERATION OF SAID DISTRIBUTION
SYSTEM, AND, FURTHER, TO EXTEND MAIN OR MAINS FROM THE EXISTING SUPPLY SYSTEM
MAINTAINED AND OPERATED BY THE COACHELLA VALLEY WATER DISTRICT (CVWD) IN
ACCORDANCE WITH PLANS APPROVED BY THE CVWD AND BOTH THE COUNTY HEALTH
DIRECTOR AND THE COUNTY DIRECTOR OF TRANSPORTATION AND ON FILE WITH THE
RIVERSIDE COUNTY TRANSPORTATION DEPARTMENT. PLANS ARE LISTED BELOW:

A WATER IMPROVEMENT PLANS - VARNER ROAD
SHEETS: 1, 2,3,4,5,6,7,8,9, 10,11 & 12 (12 SHEETS)
REVISIONS: DELTA 1; DATED 11/5/07
B WATER IMPROVEMENT PLANS - FRANK SINATRA & I-10 CROSSING
SHEETS: 1, 2 & 3 (3 SHEETS)
REVISIONS: DELTA 1; DATED 11/5/07

2.0

ALL WORK TO BE PERFORMED IN ACCORDANCE WITH THE STANDARDS SET FORTH IN
RIVERSIDE COUNTY ORDINANCE NO 461, AS AMENDED;,

3.0

ALL WORK SHALL BE DONE UNDER THE INSPECTION OF AND TO THE SATISFACTION OF
THE COUNTY DIRECTOR OF TRANSPORTATION AND SHALL NOT BE DEEMED COMPLETE
UNTIL APPROVED AND ACCEPTED BY THE COUNTY.

4.0

ALL WORK SHALL BE DONE UNDER THE INSPECTION OF AND TO THE SATISFACTION OF
THE COACHELLA VALLEY WATER DISTRICT (CYWD) AND SHALL NOT BE DEEMED COMPLETE
UNTIL APPROVED AND ACCEPTED IN WRITING BY THE CVWD.

5.0

MAINTAIN WATER IMPROVEMENTS FOR A PERIOD OF ONE YEAR FOLLOWING ACCEPTANCE
BY THE COUNTY AND CVWD, DURING THIS ONE YEAR PERIOD, REPAIR OR REPLACE, TO THE
SATISFACTION OF THE DIRECTOR OF TRANSPORTATION AND/OR THE CVWD, ANY
DEFECTIVE WORK OR LABOR DONE OR DEFECTIVE MATERIALS FURNISHED.

6.0

ALL UNDERGROUND IMPROVEMENTS MUST BE COMPLETED PRIOR TO THE PAVING OF ANY
ROADWAY.

7.0

SUCCESSFUL OFFEROR AGREES TO PAY RIVERSIDE COUNTY INSPECTION FEES IN EXCESS
OF THE INSPECTION FEES THAT HAVE BEEN PAID IN ADVANCE BY THE PREVIOUS
DEVELOPER,

8.0

PROVIDE ADEQUATE NOTICE AND WARNING TO TRAVELING PUBLIC OF POTENTIALLY
HAZARDOUS CONDITIONS CAUSED OR CREATED BY THE CONSTRUCTION OF THE WORKS OF
IMPROVEMENT AT ALL TIME UP TO THE COMPLETION AND FORMAL ACCEPTANCE OF THE
WORK OF IMPROVEMENT. PROTECT ALL PERSONS FROM SUCH POTENTIALLY HAZARDOUS
CONDITIONS BY USE OF TRAFFIC REGULATORY CONTROL METHODS, INCLUDING, BUT NOT
LIMITED TO, STOP SIGNS, REGULATORY STOP SIGNS OR SIGNALS, BARRIERS, OR
DETOURS.
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DESERT GOLD SFO 2010-002 Vol 2 - Appendix 9 - Scope of Work - Water - 6 Dec 2010

SCOPE OF WORK:

SUBDIVISION IMPROVEMENTS, WATER SYSTEM
IMPROVEMENTS, TRACT 34484

|REMAINING WATER SYSTEMS IMPROVEMENTS THAT MUST BE COMPLETED:

9.0

PROVIDE 48 HOUR NOTICE TO THE DIRECTOR OF TRANSPORTATION BEFORE BEGINNING
ANY WORK AND PROVIDE DIRECTOR OF TRANSPORTATION ALL REASONABLE FACILITIES
FOR OBTAINING FULL INFORMATION WITH RESPECT TO THE PROGRESS AND MANNER OF
WORK.

10.0

PROVIDE ALL TRAFFIC CONTROL DESIGN AND IMPLEMENTATION AS REQUIRED BY THE
COUNTY OF RIVERSIDE AND AS MAY BE REQUIRED BY OTHER LOCAL GOVERNING
AGENCIES.

11.0

PROVIDE ALL GENERAL REQUIREMENTS (HOME OFFICE SUPPORT, PROJECT MANAGEMENT,
SUPERVISION, INDIRECT LABOR, TEMPORARY FACILITIES, TEMPORARY UTILITIES, POT-
HOLING, TEMPORARY PROTECTION, CLEANUP, DEBRIS REMOVAL, TESTING, INSPECTION,
ALL PERMITS, ALL FEES, SURVEY, LAYOUT, DUST CONTROL, WATER, EQUIPMENT RENTAL,
SMALL TOOLS, POWER SWEEP, FLAGMEN, HOISTING, GENERATOR, EROSION CONTROL,
STORM WATER PROTECTION PLAN AND IMPLEMENTATION, DESIGN AND CONSTRUCTION
OF TEMPORARY SHORING FOR EXCAVATIONS, AS-BUILTS, BONDS AND INSURANCE,
SECURITY, SAFETY).

12.0

PICK-UP MATERIALS AS DESCRIBED IN APPENDIX 10 THAT ARE STORED AT GRANITE
CONSTRUCTION, INDIO, CA AND DELIVER THEM TO THE JOBSITE (TO BE INCORPORATED
INTO THE WORK).
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