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SUBMITTAL TO THE BOARD OF SUPERVISORS A
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

SUBMITTAL DATE:
March 28, 2014

SUBJECT: Approval of a multi-year Agreement containing annual value and dollar commitments with
CareFusion Solutions, LLC, to provide Dedicated IV Administration Sets, Non-Dedicated IV tubing

products and tubing as part of IV start kits to Riverside County Regional Medical Center. [$3,188,445]
Hospital Enterprise Fund. [District 5]

FROM: Riverside County Regional Medical Center (RCRMC)

RECOMMENDED MOTION: That the Board of Supervisors:

1. Approve and authorize the Purchasing Agent to execute the Sixty (60) Month Purchasing
Agreement containing annual value and dollar commitments for $2,200,000 aggregate, with
CareFusion Solutions, LLC to provide Dedicated IV Administration Sets, Non-Dedicated IV tubing
products and tubing as part of IV start kits, and

2. Authorize the Purchasing Agent, in accordance with Ordinance No. 459, to sign amendments that
do not change the substantive terms of the agreement

BACKGROUND:

Summary

The approval of the Agreement with CareFusion will qualify RCRMC to access Novation GPO (Group
Purchasing Organization) Tier 6 Disposables Pricing. The/?e of Tier 6 G;E; pricing for the purchase of

&w\x_j(jl L IALANL TS
Annette Greenwood, Interim COO on behalf of
Lowell Johnson, Interim CEO

FINANCIAL DATA | Current Fiscal Year: | Next Fiscal Year: Total Cost: Ongoing Cost: F;E:,-I%‘;L%ngsf&:;
COST $ 854,717| $ 637,689| $ 3,188,445/ $ Consent (¥ Policy I
NET COUNTY COST |$ 854,717( $ 637,689| $ 3,188,445| $ y
SOURCE OF FUNDS: Hospital Enterprise Fund Budget Adjustment: No
For Fiscal Year: FY 13/14
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SUBMITTAL TO THE BOARD OF SUPERVISORS, COUNTY OF RIVERSIDE, STATE OF CALIFORNIA
FORM 11: Approval of a Multi-Year Agreement containing annual value and dollar commitments with
CareFusion Solutions, LLC, to provide Dedicated IV Administration Sets, Non-Dedicated IV tubing products
and tubing as part of IV start kits to Riverside County Regional Medical Center. [$3,188,445] Hospital
Enterprise Fund [District 5]

DATE: April 1, 2014

PAGE: 2 of 2

BACKGROUND:
Summary (Continued)

IV Administration Sets is expected to return annual total tubing savings of $217,027 (savings of $1,085,135
over 5 years). The Agreement with CareFusion requires RCRMC to commiit to a Sixty (60) month obligation to
purchase $440,000 and/or 80,000 units of disposable product (Minor Kit Tray) per year from an approved
Novation vendor. The attached analysis from Huron Consulting shows our expected IV Administration Sets
spend of $637,689 will easily exceed the commitment level sought

Impact on Citizens and Businesses
This product impacts patients of RCRMC many of whom reside in Riverside County.

Contract History and Price Reasonableness

RCRMC currently owns Cardinal (CareFusion compatible) IV pumps (capital purchased by the hospital) which
require CareFusion disposable Dedicated IV Administration Sets. To encourage continued business with the
Medical Center, CareFusion has offered improved Novation Tier pricing on future purchases for all 1V tubing
products (Dedicated, Non-Dedicated and tubing within IV start kits). This arrangement is advantageous to
RCRMC as the Medical Center already purchases 100% of its Dedicated IV tubing from CareFusion. The
approval of this multi-year agreement will allow RCRMC to save $1,085,135 over 5 years for tubing it already
exclusively purchases from CareFusion.

ATTACHMENTS (if needed, in this order):

0l
RCRMC_IV Supplies
Annual Usage & Savir



LL5°S09% 689°2€9S LTL'YS8S 202125 |2101

£69°8STS €9TI8TS ZST'61CS 886'LES SU) HEIS Al

€9T'9TTS T9L'0TTS L8€TTIS LT9°TTS JeuipJe) 01 |eujpJe)-UoN

PI9°L¥S 18L°6VS 695°G6$ 88.'SYS 19420 - [RUIPJE) 0} |eUIpiE)

€0T'€8CS ¥86'S67S 609°21VS ST9'TCTS 3uign) dwngd Alewid
puads 1peazuo) puads maN  puads plO s3uines 2|qe)] Asewwng sduines Al

(34 [2IPBIA NI PIO J9A0 Budiid 19119G) SHA WOLY SHY LIBIS Al MON - b UONIDS

(8uidid g J91L 191394 YUM) SUOISIDAUOD 12npoad |eulpJe) O3 [eulpie]-uoN - € uoi3das

(8uud g ya11 mau) Sudud 1913 paacidwt jeulpie) 03 |eUIpIe) - Z UOIRISS

nod 1/z 01 pod € wouy uoisiaAuod Suigny dwnd Adewid - T UO1IOIS

:qe} j1e3aQ SSUIARS A} BU3 Ul PUNOY 94 UBD J1I231RQ "MO[aq Uas sjulod uew ay3 ySnoJy) pazieal aJe sSuInes Al INO

Jeulpie),, se 01 palajas 3 AJUO [|IM IN0 2IBY WO} SLIBY /UOISN)dJE) /leulpie) 310N

£10Z/0¢/V - 210Z/1/S :030Q@ 42pIQ 2sDyzind

Aewiwung s3uines Al




