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BOARD OF SUPERVISORS          COUNTY OF RIVERSIDE 

 

RESOLUTION NO. 2016-026 

A RESOLUTION OF THE BOARD OF SUPERVISORS 

OF THE COUNTY OF RIVERSIDE ESTABLISHING  

THE COUNTY OF RIVERSIDE ECONOMIC DEVELOPMENT AGENCY 

REVOLVING LOAN FUND PROGRAM  

WHEREAS, the County of Riverside, a political subdivision of the State of California 

(“COUNTY”) desires to help stimulate economic development and create and retain jobs within 

its jurisdiction; 

WHEREAS, the COUNTY is committed to strengthening its local economy with a focus 

on providing assistance to small business owners who were impacted by the recent recession; 

WHEREAS, access to capital continues to be one of the biggest challenges faced by 

small businesses in the COUNTY as such one of the COUNTY’S  main economic initiatives is 

to accelerate and grow small businesses by creating access to new sources of capital to 

business owners that experience difficulty securing conventional business loans;  

WHEREAS, the Board of Supervisors (Board) desires to establish the County of 

Riverside Economic Development Agency Revolving Loan Fund Program (Revolving Loan 

Fund Program), a general lending program that will assist small businesses in obtaining access 

to capital to expand and grow their operations, acquire real property, construct tenant 

improvements and renovations, purchase necessary fixtures and equipment, provide access to 

short term capital, and other eligible activities; 

WHEREAS,  the Revolving Loan Fund Program is an effective funding approach with 

long term value since funds repaid by an initial business recipient will be used to fund future 

business applicants; 

WHEREAS, in an effort to promote economic development and stimulate job growth, 

the COUNTY Economic Development Agency (“EDA”) staff applied for, and were awarded, on 

behalf of the COUNTY, a grant in the amount of $1,222, 906 (“USEDA Grant”) from the U.S. 
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Department of Commerce’s Economic Development Administration (“USEDA”) to establish a 

commercial Revolving Loan Fund (“RLF”) for eligible businesses in the COUNTY; 

WHEREAS, in accordance with the USEDA Grant terms, the COUNTY  is required to 

provide match funds in the amount of $305,727 (“County Match”) to be used for eligible project 

expenses. The RLF will provide a total project budget of $1,528,633 to provide loans to local 

small businesses;  

WHEREAS, the Board desires to initially capitalize the Revolving Loan Fund Program 

using funds derived from the RLF in the amount of $1,528,633; 

WHEREAS, the Revolving Loan Fund Program will be administered and operated 

pursuant to the County of Riverside Economic Development Agency Revolving Loan Fund 

Administrative Plan, Policies and Procedures, a copy of which is attached hereto as Exhibit “A” 

and incorporated herein by this reference; 

WHEREAS, commercial loans issued to small businesses under the Revolving Loan 

Fund Program will range from $25,000 up to the maximum total amount of $382,000; 

WHEREAS, County staff anticipates that approximately 12 small businesses will be 

assisted with commercial loans from the RLF which may lead to the creation of approximately 

35 jobs within the County; 

WHEREAS, to increase the efficiency of the County’s proposed Revolving Loan Fund 

Program and assist the COUNTY in achieving its objective of increased business expansion, 

the  Board desires to Authorize the Assistant County Executive Officer/EDA, or designee, to 

approve, issue and modify commercial loans derived from the RLF provided the following 

conditions are satisfied, (i)  the maximum cumulative total amount of such commercial loan does 

not to exceed $75,000, (ii) the individual or entity receiving such loan operates a small business 

within the County of Riverside and satisfies the terms, conditions and  underwriting criteria set 

forth in the County of Riverside Economic Development Agency Revolving Loan Fund 

Administrative Plan, Policies and Procedures, (iii) the recipient small business will create and 

retain  at least one-full time employee per $35,000 of loaned funds, (iv) the loan is documented 

in a loan agreement, evidenced by a promissory note with a term of no more than 5 years on 
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working capital loans, 7 years on equipment and 10 years on real estate requiring equal periodic 

payments, and secured by a deed of trust, or other security instrument, first approved as to form 

by County Counsel, (v) the loan complies with the RLF Financial Assistance Award from the 

USEDA dated September 25, 2015, including, all attachments thereto, which include, but are 

not limited to Special Award Conditions USEDA, Revolving Loan Fund Financial Assistance 

Award Standard Terms and Conditions, and Department of Commerce Financial Assistance 

Standard Terms and Conditions, as verified by County Counsel. 

WHEREAS, the RLF and Revolving Loan Fund Program were reviewed and determined 

not to fall within the definition of a project under the California Environmental Quality Act 

(CEQA) pursuant to State CEQA Guidelines Section 15378 (b) (4).The RLF and Revolving Loan 

Fund Program (collectively the “Activities”) create a government funding mechanism which does 

not involve any commitment to any specific project which may result in a potentially significant 

physical impact on the environment.  The Activities just allow the County to provide commercial 

loans to small businesses.  No specific projects have been identified and committed in 

connection with the approval of the RLF and Revolving Loan Fund Program. Each loan derived 

from the RLF and/or issued in connection with the Revolving Loan Fund Program will be subject 

to separate CEQA and/or National Environmental Policy Act (NEPA) environmental review, as 

applicable, prior to taking any choice limiting action or discretionary action on those specific 

loans; and 

WHEREAS, the Revolving Loan Fund Program will benefit local small businesses and is 

in the best interest of the County of Riverside. 

 NOW, THEREFORE, BE IT RESOLVED, DETERMINED AND ORDERED by the 

Board of Supervisors of the County of Riverside (“Board”), in regular session assembled on 

_________________, 2016, at 9:00 a.m., in the meeting room located on the 1st Floor of the 

County Administrative Center, 4080 Lemon Street, Riverside, California, as follows: 

1. The Recitals set forth above are true and correct and incorporated herein by this 

reference. 

2. The Board hereby establishes the County of Riverside Economic Development Agency 
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Revolving Loan Fund Program which will be capitalized using funds derived from the 

United States Department of Commerce’s Economic Development Administration grant 

award in the amount of $1,222,906 from its Economic Adjustment Assistance Program 

plus the County Match in the amount of $305,727, for a total budget of $1,528,633, and 

shall operate within the County of Riverside and benefit eligible small businesses 

located within the County of Riverside. 

3. The Board hereby approves the County of Riverside Economic Development Agency 

Revolving Loan Fund Administrative Plan, Policies and Procedures, a copy of which is 

attached hereto as Exhibit “A” and incorporated herein by this reference.  The County of 

Riverside Economic Development Agency Revolving Loan Fund Program shall be 

operated and administered in accordance with the attached County of Riverside 

Economic Development Agency Revolving Loan Fund Administrative Plan, Policies and 

Procedures. 

4. The Board hereby delegates to the Assistant County Executive Officer/EDA, or 

designee, the authority to approve, issue and modify commercial loans derived from the 

RLF provided the following conditions are satisfied, (i)  the maximum cumulative total 

amount of such commercial loan does not to exceed $75,000, (ii) the individual or entity 

receiving such loan operates a small business within the County of Riverside and 

satisfies the terms, conditions and underwriting criteria set forth in the County of 

Riverside Economic Development Agency Revolving Loan Fund Administrative Plan, 

Policies and Procedures, (iii) the recipient small business will create and retain at least 

one-full time employee per $35,000 of loaned funds, (iv) the loan is documented in a 

loan agreement, evidenced by a promissory note with a term of no more than 5 years 

on working capital loans, 7 years on equipment and 10 years on real estate, requiring 

equal periodic payments, and secured by a deed of trust, or other security instrument, 

first approved as to form by County Counsel, (v) the loan complies with the RLF 

Financial Assistance Award from the USEDA dated September 25, 2015, including, all 

attachments thereto, which include, but are not limited to Special Award Conditions 
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USEDA, Revolving Loan Fund Financial Assistance Award Standard Terms and 

Conditions, and Department of Commerce Financial Assistance Standard Terms and 

Conditions, as verified by County Counsel. 

5. The Board hereby finds that the RLF and Revolving Loan Fund Program are 

determined not to fall within the definition of a project under the California 

Environmental Quality Act (CEQA) pursuant to State CEQA Guidelines Section 15378 

(b) (4).The RLF and Revolving Loan Fund Program (collectively the “Activities”) create 

a government funding mechanism which does not involve any commitment to any 

specific project which may result in a potentially significant physical impact on the 

environment.  The Activities just allow the County to provide commercial loans to small 

businesses.  No specific projects have been identified and committed in connection with 

the approval of the RLF and Revolving Loan Fund Program. Each loan derived from the 

RLF and/or issued in connection with the Revolving Loan Fund Program will be subject 

to separate CEQA and/or National Environmental Policy Act (NEPA) environmental 

review, as applicable, prior to taking any choice limiting action or discretionary action on 

those specific loans. 

6. The Board hereby authorizes the Assistant County Executive Officer/EDA, or designee, 

to sign all documents necessary and appropriate to carry out and implement the County 

of Riverside Economic Development Agency Revolving Loan Fund Program and RLF 

and to administer the County’s obligations, responsibilities, and duties to be performed 

under the County of Riverside Economic Development Agency Revolving Loan Fund 

Administrative Plan, Policies and Procedures and RLF Financial Assistance Award from 

the USEDA dated September 25, 2015, including, all attachments thereto, which 

include, but are not limited to Special Award Conditions USEDA, Revolving Loan Fund 

Financial Assistance Award Standard Terms and Conditions, and Department of 

Commerce Financial Assistance Standard Terms and Conditions, subject to approval 

by County Counsel. 

7. The Board hereby finds that this Resolution shall take effect upon its adoption.  
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PASSED, APPROVED AND ADOPTED THIS _______ day of July, 2016. 

AYES:  

NOES: 

ABSENT: 

ABSTAIN: 

 

COUNTY OF RIVERSIDE 

        
        _______________________ 
        John J. Benoit, Chairman 

        BOARD OF SUPERVISORS 

 

 

ATTEST: 
 
Kecia Harper-Ihem 
Clerk of the Board of Supervisors 
 
 
 
__________________________ 

Deputy 

 






















