SUBMITTAL TO THE BOARD OF SUPERVISORS 6 \
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA %

S

FROM: Purchasing and Fleet Services SUBMITTAL DATE:
November 3, 2010

SUBJECT: APPROVAL OF FY 2011-12 PRINTING SERVICES ISF RATE CHANGES

RECOMMENDED MOTION: That the Board of Supervisors:

AEDITOZ—CONTROLLER

Approve the proposed rate changes for Printing Services as shown in Attachment A.

BACKGROUND: This Form 11 is for the purpose of setting Printing Services rates for fiscal year
2011/12.
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ROBERT J. HOWDYSHELL, Director
Purchasing and Fleet Services Dept.
FINANCIAL Current F.Y. Total Cost: $ N/A In Current Year Budget: N/A
DATA Current F.Y. Net County Cost: $ N/A Budget Adjustment: N/A
Annual Net County Cost: $ N/A For Fiscal Year: FY 2011/12
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On motion of Supervisor Stone, seconded by Supervisor Buster and duly carried, IT
WAS ORDERED that the above matter is approved as recommended.
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BACKGROUND (Continued)

Printing Services operates as an Internal Service Fund (ISF) and as such, must recoup its
operating costs through charges to its customers for product produced. Printing Services
operates in a manufacturing environment with rates derived by combining the direct cost of
materials, labor and equipment with indirect costs incurred to run and maintain the facility and
operation.

To minimize costs, Printing Services strives for the lowest cost of materials by bidding out large
purchases and taking advantage of market conditions.

Rates presented in Attachment A are the lowest possible that will allow Printing Services to
recover costs.
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