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SUBJECT: Third Amendment to Lease — Cooperative Extension

RECOMMENDED MOTION: That the Board of Supervisors:

1. Ratify the attached Third Amendment to Lease and authorize the Chairman of the Board to
execute the same on behalf of the County; and
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BACKGROUND:

On June 14, 2011, Agenda item #3.24, the Board approved a Second Amendment to Lease
reducing the custodial service from five days a week to two days a week with a reduction in rent of
$450.00 per month. Service two days per week does not meet the needs and requirements of the
department. This Third Amendment to Lease represents an increase in custodial service from two
days per week to five days per week with an increase in rent of $450.00 per month, which
Cooperative Extension requested commencing October 1, 2011. The decrease in rent is based on
the budgeted amount being higher than the actual amount of rent paid.

Pursuant to the California Environmental Quality Act (CEQA), the Lease was reviewed and
determined to be categorically exempt from CEQA under CEQA Guidelines 15301, Class 1 —
Existing Facilities. The proposed project, the Lease, is the letting of property involving existing
facilities with minor tenant improvement alterations. No expansion of an existing use will occur.

Location: 81-077 Indio Bivd., Suites H, |, J
Indio, California 92201

Lessor: Spectra Novae, itd.
7828 SW 32™ Avenue
Portland, Oregon 92716

Size: 5,760 square feet

Term: Five years

Rent: Current ' New
$ 1.41 per sq. ft. $ 1.48 per sq. ft.
$ 8,093.23 per month $ 8,543.23 per month
$97,118.76 per year $102,518.76 per year

Annual Adjustment. Three (3%) percent

This Third Amendment to Lease has been reviewed and approved by County Counsel as to legal
form.

FINANCIAL DATA:

All associated costs for this lease will be fully funded through Cooperative Extensions budget.
Cooperative Extension has budgeted for these lease costs in FY 2011/12. While EDA will front the
costs for this lease with the property owner, Cooperative Extension will reimburse EDA for all
associated lease costs.

Aftachments:

Exhibit A

Exhibit B

Third Amendment to Lease
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Exhibit A

Cooperative Extension FY 2011/12
81-077 Indio Blvd. Suites H, |, J

Total Square Footage to be Leased:

BUDGETED AMOUNTS

Current office: 5,760 SQFT

Total Budgeted Lease Cost for FY 2011/12 $ 102,775.00
ACTUAL AMOUNTS

Current Office: 5,760 SQFT

1.41
1.48
1.52

Approximate Cost per SQFT (July - Sept)
Approximate Cost per SQFT (Oct -May)
Approximate Cost per SQFT (June)

& H P

Lease Cost per Month (July - Sept)
Lease Cost per Month (Oct - May)
Lease Cost per Month (June) 3% Increase

8,093.23
8,543.23
§ 870952

@ P &P

Total Lease Cost (July - Sept) $ 24,279.69
Total Lease Cost (Oct - June) $ 68,345.84
Total Lease Cost (June) $ 8,799.52

Total Actual Lease Cost for FY 2011/12 $ 101,425.05
Total Lease Cost Variance for FY 2011/12 $ (1,349.95)

Estimated Additional Costs:

BUDGETED AMOUNTS

Utility Cost per Square Foot $ 0.12

Estimated Utility Costs per Month $ 691.20

Total Budgeted Additional Utility Cost for FY 2011/12 $8,294.40

EDA Lease Management Fee (3.79%) $3,895.17

Total Budgeted Additional Cost for FY 2011/12 $12,189.57

ACTUAL AMOUNTS

Utility Cost per Square Foot $ 0.12

Costs per Month (July - June) $691.20

Total Estimated Actual Utility Cost for FY 2011/12 $8,294.40

EDA Lease Management Fee (Based @ 3.79%) $ 3,844.01
Total Actual Amount $12,138.41
Total Estimated Cost Variance for 2011/12 ‘ $ (51.16)

Total Estimated Additional Cost Variance for FY 2011/12 ’ $  (1,401.11)




Exhibit B

Cooperative Extension FY 2012/13
81-077 Indio Bivd. Suites H, |, J

Current Square Feet Occupied:

Office:

Cost per Square Foot: (July 1, 2012 - May 30, 2013. §
Cost per Square Foot: (June 2013) $

Lease Cost per Month (July 1, 2012 - May 30, 2013)
Lease Cost per Month 3% increase (June 2013)

Lease Cost (July - May)

Lease Cost (June)
Total Estimated Lease Cost for FY 2012/13

Estimated Utility Costs:

Utility Cost per Square Foot $
Estimated Utility Costs per Month (July 1, 2012 -June 30, 2013)
Total Estimated Additional Cost for FY 2012/13

EDA Lease Management Fee (Based @ 3.79%)

‘ TOTAL ESTIMATED COST FOR FY 2012/13

5,760 SQFT

1.52
1.57

0.12

8,799.52
9,063.50

691.20

3 96,794.72
$ 9,063.50
$ 105,858.22
$ 8,294.40
$ 4,012.02
$ 118,164.64
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THIRD AMENDMENT TO LEASE
(81-077 Indio Blvd., Suites H, |, J

Indio, California)

This THIRD AMENDMENT TO LEASE (“THIRD Amendment”) is made as of
NOWJMWV I6 2011 by and between the COUNTY OF RIVERSIDE, a political
subdivision of the State of California (“County”), and SPECTRA NOVAE, LTD.,

(“Lessor”).

1. Recitals.

a. County and Spectra Novae, LTD., (“Landlord”) entered into that
certain lease dated April 8, 2008, (the “Original Lease”) pursuant to which County
leased a portion of that certain building located at 81-077 Indio Bivd., Suites H, |, J,
Indio, California (the “Building”), as more particularly shown on Exhibit “A”, attached
hereto and made a part hereof.

b. The Original Lease has been amended by:

i That certain First Amendment to Lease dated July 13, 2010,
by and between Spectra Novae, Ltd., and County (the “First Amendment”).

. That certain Second Amendment to Lease dated June 14,
2011, by and between Spectra Novae, Ltd.,, and the County (the “Second
Amendment”).

c. the Original Lease, as heretofore, currently, or hereafter amended,
shall hereafter be referred to as the “Lease”.

NOW THEREFORE, for good and valuable consideration the receipt and
adequacy of which is hereby acknowledged, the parties agree as follows:

2. Capitalized Terms: Third Amendment to Prevail. Unless defined herein
or the context requires otherwise, all capitalized terms herein shall have the meaning
defined in the Lease, as heretofore amended. The provisions of this Third Amendment

shall prevail over any inconsistency or conflicting provisions of the Lease, as heretofore
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amended, and shall supplement the remaining provisions thereof. The Lease remains
in full force and effect except to the extent amended by this Second Amendment.
3.  Rent. Section 5 of the Lease Agreement shall be amended as follows:

5.1 Rent. Monthly rent for the period June 1, 2011 through May 31,

2012 shall be as follows:
June 1, 2011- September 30, 2011 $8,093.23
October 1, 2011 — May 31, 2012 $8,543.23

4. Custodial Services. Section 4 of the Second Amendment to
Lease shall be amended as follows: The first sentence shall be deleted in its entirety
and replaced with the following: Effective October 1, 2011 Lessor shall provide, or
cause to be provided, and pay for all custodial services in connection with the Leased
Premises and such services shall be provided as set forth in the attached Exhibit “I”.
Custodial services shall be increased from two days per week to five days per week.

5. Except as modified or supplemented by this Third Amendment to Lease,

all provisions of this Lease shall remain in full force and effect.
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1 6. This Third Amendment to Lease shall not be binding or consummated
2 1 until its approval by the Board of Supervisors of Riverside County.
3 Dated:
4 SPECTRA NOVAE, LTD.
5
° By Zdad hI
7 Edward Lilly, Manager )
8
9 COUNTY OF RIVERSIDE
10
11 By: Pt ﬁ%’&
12 Bob Buster, Chairman
Board of Supervisors
13 || ATTEST:
Kecia Harper-lhem
14 || Clerk of the Board
15
16 '
By:
17 eputy
18
19 || APPROVED AS TO FORM:
20 PAMELA J. WALLS, County Counsel
21
22 (| By: ) @/Oﬁ(\
23 //Zfeputy
24
25
26
27 || TW:jg/08.25.11/IN076/14.349
28
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