SUBMITTAL TO THE BOARD OF SUPERVISORS ‘/\,
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA 66

FROM: Fire o SUBMITTAL DATE:
November 1, 2012
SUBJECT: Sole Source Agreement with KME Fire Apparatus

'RECOMMENDED MOTION: Move that the Board of Supervisors:

1. Approve and authorize the Purchasing Agent to execute a one (1) year Sole Source
Agreement for maintenance, service, and repair of vehicles manufactured by Kovatch Mobile
Equipment Corporation from KME Fire Apparatus estimated at $ 150,000 annually without
seeking competitive bids, which includes an option to renew the agreement for four (4)
additional one-year periods; and,

2. Authorize Purchasing Agent, in accordance with Ordinance No. 459, to exercise the renewal
option, based on the availability of fiscal funding; and,

3. Authorize the Purchasing Agent to enter into Amendments staying within 10% of the contract

- maximum.

" | BACKGROUND: Continued on Page 2
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On motion of Supervisor Stone, seconded by Supervisor Benoit and duly carried, IT
WAS ORDERED that the above matter is approved as recommended.
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RE: Sole Source Agreement with KME Fire Apparatus
Date: November 1, 2012
Page 2

BACKGROUND: (Continued)

The Fire Department currently has ten (10) fire engines manufactured by the Kovatch
Mobile Equipment Corporation. The Department is requesting to sole source the
maintenance, service and repair of those vehicles with KME Fire Apparatus (KME).
KME is the only authorized vendor to work on vehicles manufactured by Kovatch Mobile
Equipment Corporation in our area.

PRICE REASONABLENESS:

The rates submitted were found acceptable and similar to the cost of services rendered
on other heavy equipment. KME Fire Apparatus has also will be maintaining their rates
from the past fiscal year. They will provide for one calendar year the following pricing
and discounts for vehicle fire apparatus engine maintenance, service and repairs(s) to
Riverside County Fire Department.

Labor Charge: $95.00 Hourly rate
Parts discount from list: 20%
Hazard Fee: 2%

Sublet Charge: NA

‘Prompt payment 2% 10days Net30



Date: , October 24, 2012

From: John R. Hawkins, Fire Chief = Department/Agency: Fire

To: Board of Supervisors/Purchasing Agent
Via: Purchasing Agent
Subject: ~  Sole Source Procurement Request for KME Apparatus to provide vehicle maintenance,

service, and repalr

The below information is provided in support of my Department requesting approval for a sole source.
Outside of a duly declared emergency, the time to develop a statement of work or specifications is not in
itself justification for sole source.

1.

Supply/Service bemg requested
Vehicle maintenance, service and repair of fire department manufactured Kovatch Mobile Equlpment
(KME) fire engines.

Supplier being requested:

KME Fire Apparatus

5400 East Jurupa

Ontario, CA 91761

Phone: (909) 937-3326 Fax: (909) 937-1762

Contact: Jerry Hennessey, Branch Manager.

Vendor code #0000000449

Alternative suppliers that can or might be able to provide supply/service:

There is no other manufacturer factory authorized vendors local area with the certification and
knowledge to provide maintenance, service and repairs for KME Fire Engines along with providing
warranty repair(s).

Extent of market search conducted:

The Department has requested from the manufacture a listing of any local authorized repair facility.
KME Fire Apparatus is the only local authorized vendor to work on the mechanism and instruments
to operate the fire engine(s) manufactured by Kovatch Mobile Equipment Corporation.

Unique features of the supply/service being requested from this supplier, which no alternative
supplier can provide:

KME is utilized as a sole source for Ladder maintenance, mechanisms and instrument to operate the
fire apparatus. Using any other alternative vendor for repair could void KME warranted equipment.

Reasons why my department requires these unique features and what benefit will accrue to the

county:

The Fire Department must be able to respond to the emergency needs of the public, and it is essential
equipment is properly repaired and maintained. This is a factory authorized vendor who can provide
maintenance, service, and repair(s) to Kovatch fire apparatus engines. The Department benefits from
knowledgeable and certified mechanics that are familiar with all components of the apparatus.

Price Reasonableness including purchase price and any ongoing maintenance or ancillary costs
from the supplier: The rates submitted were found acceptable and similar to the cost of services
rendered on other heavy equipment. KME Fire Apparatus will also be maintaining their rates from
the previous fiscal year. They will provide for one calendar year the following pricing and discounts
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for vehicle fire apparatus engine maintenance, service and repairs(s) to Riverside County Fire
Department. :

Labor Charge: $95.00 Hourly rate
Parts discount from list: 20%
Hazard Fee: 2%

Sublet Charge: NA

Prompt payment 2% 10days Net30

8. Does moving forward on this product or service further obligate the county to future similar
contractual arrangements or any ongoing costs affiliated with this sole source? (Maintenance,
support, or upgrades, if so, please explain).

Yes, currently there are approximately ten (10) units within the fire department fleet of engines that
are utilized to provide fire services.

9. Period of Performance:
November 2012 through November 2013. With an optlon to renew for four (4) additional one year
periods.

(Provide a defined period of performance. Please note multi-year terms require Board approval, unless

reneww yWhasing Agent approves the terfns.) ){"
XA 0 724
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Approve Approve with Condition/s Disapprove
Not to exceed; $150,000 O Onetime  [OAnnual Amount through //- S0-7
SAP) 2 [S-2/9
Date Approval Number

(Reference on Purchasing Documents)

Form # 116-333 rev 8/10/11



APPENDIX A

Please provide pricing for maintenance, service and repair(s) costs:

Labor Charges: C( 5 Hourly Rate
Parts Charges: LO o/ O Discount %
Hazard Fe@: )X o{a if applicable
CA Fees: . if applicable
- Disposal Fees: if applicable
Sublet Charges: O if applicable.

(Please Note: if sublet, vendor will be responsible for any losses or damages )

Please provide warranty information on repairs(s) parts and labor

‘Company Name: KME Fore AQPQ({&/; Date: Ié -~ P

Representative: Je;r ’f ggﬂngis iﬁ Slgnature
(Print Name)

Delivery Date (ARO): __ 1§ Delivery Lead Time (Calendar Days)

Prompt Payment Discount: X /o
Must be completed and signed by the company’s Authorized Agent

Payment Terms - For calculating due dates for payment terms, the County will use either the
date that the invoice is received by the County or the date the goods/services are received,
whichever is later. Terms: Net 30

- Riverside County Terms & Conditions are in full effect. This purchase order number must be
referenced on your invoice.

To view County’s Terms and Conditions, please refer to
http:/ .purchasing.co.riverside.ca.us

*116-200 General Term
*116-210 General Conditions-Materials and/or Services
*116-230 General Conditions-Equipment



 Fax: 951-940.8770

In response to your questmn, '

KME Fire Appamus in Ontario CA is the only a auth i ;,. repa:r fwxhty and factmy branch for repmr af
the Kovatch and KME Fzre Apparatus product i in sm:tbem Cahforma i

I hope this helps and if you have any questions please feel free to call me.

Jerry Hemessey
Branch Manager .
KME Firo Appamms
5400 Jurupa - S
Ontario CA 91761 :
909-937-3328

, KMEM Organintim S oE
‘ KME Fire Apparatus 5400 jurupa Street CA 91761
. (909) 937 3326 Ofﬁce (909) 937 1762 FAX




