10
11
12
13
14
15
16
17
18
19
20
21

22
23
24
25
26
27

28

This Bond shall not be valid or obligatory for any purpose and shall not be entitled to any

security or benefit under the County Resolution until the Certificate of Authentication below has

been signed.
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IN WITNESS WHEREOF, the County of Riverside, Califomia, has caused this Bond to
be executed on behalf of the District and in their official capacities by the manual or facsimile
signatures of the Chair of the Riverside County Board of Supervisors and the Treasurer and Tax
Collector of the County, and to be countersigned by the manual or facsimile signature of the
Clerk of the Riverside County Board of Supervisors, and has caused the seal of the County to be

affixed hereto, all as of the date stated above.

[SEAL] RIVERSIDE COUNTY, CALIFORNIA

-EXHIBIT-

Chairperson, Board of Supervisors

-EXHIBIT-
By:

Treasurer and Tax Collector

COUNTERSIGNED:

-EXHIBIT-
By:

Clerk to the Board of Supervisors
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This Bond is one of the Bonds described in the County Resolution referred to herein.

Date of Registration and Authentication:

U.S. BANK NATIONAL ASSOCIATION, Paying Agent, as authenticating agent:

By:

-EXHIBIT-

CERTIFICATE OF AUTHENTICATION

Authorized Signatory
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FORM OF ASSIGNMENT

For value received, the undersigned sells, assigns and transfers unto:

(print/type name, address, zip code, tax identification or Social Security number of assignee) the

within Bond and do(es) irrevocably constitute and appoint )

attorney, to transfer the same on the registration books of the Paying Agent, with full power of

substitution in the premises.

Date:

-EXHIBIT-

Notice: The assignor’s signature to this assignment must correspond with the name as it appears
upon the face of the within Bond in every particular, without alteration or any change what so

cver.

Signature Guaranteed:

-EXHIBIT-

Signature must be guaranteed by an eligible guarantor institution.
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Unless this Bond is presented by an authorized representative of The Depository Trust
Company to the issuer or its agent for registration of transfer, exchange or payment, and any
Bond issued is registered in the name of Cede and Co. or such other name as requested by an
authorized representative of The Depository Trust Company and any payment is made to Cede &
Co., ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR OTHERWISE
BY OR TO ANY PERSON IS WRONGFUL since the registered Owner hereof, Cede & Co., has

an interest herein.
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[FORM OF BOND COUNSEL OPINION]

[Text of Opinion]
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EXHIBIT “D”

FORM OF CONVERTIBLE CAPITAL APPRECIATION BOND

STATE OF CALIFORNIA COUNTY OF RIVERSIDE

REGISTERED - REGISTERED
NO. $
(CONVERSION VALUE)

TEMECULA VALLEY UNIFIED SCHOOL DISTRICT
GENERAL OBLIGATION BONDS, 2012 ELECTION, SERIES 2013-A

(Riverside County, California)

ACCRETION g
RATE TO INTEREST RATE ,
CONVERSION CONVERSION AFTER THE MATURITY DATED .
DATE DATE CONVERSION DATE DATE AS OF CUSIP®
X.XXX% , 20 X XXX% August 1,20 ,2013

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT: §

CONVERSION VALUE: DOLLARS

The TEMECULA VALLEY UNIFIED SCHOOL DISTRICT (“District”) in
Riverside County (“County”), California, for value received, promises to pay to the Registered

Owner named above, or registered assigns, the Conversion Value on the Maturity Date, each as
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stated above, such Conversion Value comprising the principal amount and interest accreted

thereon to the Conversion Date. Prior to the Conversion Date, this bond will not bear current

| interest but will accrete interest, compounded on each February 1 and August 1, commencing

August 1, 2013, at the Accretion Rate specified above to the Conversion Date, assuming that in

any such semiannual period the sum of such compounded accreted interest and the principal
amount (such sum being herein called the “Accreted Value”) increases in equal daily amounts on
the basis of a 360-day year consisting of twelve 30-day months. After the Conversion Date, the
District promises to pay to the Registered Owner named above, interest on the Conversion Value
from the Conversion Date until the Conversion Value is paid or provided for at the Interest Rate
stated above, on February 1 and August 1 of each year (“‘Bond Payment Dates”), commencing

1,20 . This bond will bear such interest from the Bond Payment Date next preceding
the date of authentication hereof unless it is authenticated as of a day during the period from the
16" day of the month next preceding any Bond Payment Date to the Bond Payment date,
inclusive, in which event it shall bear interest from such Bond Payment Date, or unless it is
authenticated on or before - 15, 20__, in which event it will bear interest from the
Conversion Date. Conversion Value and interest are payable in lawful money of the United
States of America, without deduction for the paying agent services, to the person in whose name
this bond (or, if applicable, one or more predecessor bonds) is registered (“Registered Owner”)
on the regisfer maintained by the Paying Agent, initially U.S. Bank National As§ociation.
Accreted Value and redemption premium, if any, are payable upon presentation and surrender of

this bond at the principal office of the Paying Agent.

This Bond is one of an aggregate amount of $ of Bonds issued to be used for
the acquisition and construction of school facilities to serve the District under authority of and
pursuant to the laws of the State of California, and more than the requisite fifty-five percent
(55%) favorable vote of the electors of the District obtained at an election held on November 6,
2012, ﬁbon the cjuestion of issuing Bonds in the amount of $165,000,000, the resolution of theA

Board of Education of the District, adopted on January 22, 2013 (“District Resolution”), and the

D-2



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

- 27

28

resolution of the Riverside County Board of Supervisors, adopted on , 20
(“County Resolution”). This Bond and the issue of which this Bond is one are payable as to both
principal and interest from the proceeds of the levy of ad valorem taxes on all property subject to
such taxes in the District, which taxes are unlimited as to rate or amount. The Bonds of this
issue are general bbligations of the District and do not constitute an obligation of the County of

Riverside. No part of any fund of the County is pledged or obligated to the payment of the

Bonds of this issue.

[The Bonds of this issue comprise (i) $ principal amount of Current Interest
Bonds, (ii) Capital Appreciation Bonds of which $ represents the principal amount
and $ represents the Maturity Value, and (iii) Convertible Capital Appreciation
Bonds, of which this bond is a part, and of which $ represents the principal amount and
$  represents the Conversion Value.]

This Bond is exchangeable and transferable for bonds of like tenor, maturity and Transfer
Amount (as defined in the County Resolution) and in other authorized denominations at the
Office of the Paying Agent (as defined in the County Resolution), by the Registered Owner or by
a person legally empowered to do so, upon presentation and surrender hereof to the Paying
Agent, together with a request for exchange or an assignment signed by the Registered Owner or
by a person legally empowered to do so, in a form svatisfactory to the Paying Agent, all subject to
the terms, limitations and conditions provided in the County Resolution. Any tax or
governmental charges shall be paid by the transferor. The District, the County and the Paying
Agent may deem and treat the Registered Owner as the absolute Owner of this bond for the
purpose of receiving payment of or on account of principal or interest and for all other purposes,
and neither the District, the Countsl nor the Paying Agent shall be affected by any notice to the

contrary.
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Neither the District, the County nor the Paying Agent will be required (a) to issue or
transfer any Bond during a period beginning the day after the Record Date next preceding any
Interest Payment Date or beginning the 16™ business day preceding any date of selection of
Bonds to be redeemed and ending with the close of business on the Interest Payment Date or day
on which the applicable notice of redemption is given, [or (b) transfer any Bonds which have

been selected or called for redemption in whole or in part.]

The Convertible Capital Appreciation Bonds are subject to redemption prior to maturity.
If less than all of the Bonds of any one maturity shall be called for redemption, the particular
Bonds or portions of Bonds of such maturity to be redeemed shall be selected by lot by the
Paying Agent in such manner as the Paying Agent in its discretion may determine; provided,
however, that the portion of any Bond to be redeemed shall be in the principal amount of $5,000
or some multiple thereof and that, in selecting Bonds for redemption, the Paying Agent shall
treat each Bond as representing that number of Bonds which is obtained by dividing the principal
amount of such Bond by $5,000. If less than all of the Bonds shall be called for redemption, the
particular Bonds or portions thereof to be redeemed shall be called by lot in any manner which

the District in its discretion shall determine.

The Paying Agent shall give notice of the Redemption of the Bonds at the expense of the
District. Such notice shall specify: (a) that the Bonds or a designated portion thereof are to be
redeemed; (b) the serial or registration numbers and CUSIP® numbers, if any, of the Bonds to be
redeemed; (c) the date of notice and the date of redemption; (d) the place or places where the
redemption will be made; and (e) descriptive information regarding the issue of Bonds and the
specific bonds redeemed, including the dated date, interest rate and stated maturity date of each.
Such notice shall further state that on the specified date there shall become due and payable upon
each Bond to be redeemed, together with interest accrued to said date, the redemption premium,

if any, and that from and after such date interest with respect thereto shall cease to accrue.
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Notice of redemptiori\shall be by registered or otherwise secured mail or delivery service,
postage prepaid, to the registered Owner of the Bonds, or if the original purchaser is a syndicate,
to the managing member of such syndicate, to a municipal registered securities depository and to
a national information service that disseminates securities redemption notices and, by first-class
mail, postage prepaid, to the District, the County and the respective Owners of any registered
Bonds designated for redemption at their addresses appearing on the Bond registration books, in
every case at least thirty (30) days, but not more than sixty (60) déys, prior to the redemption
date; provided that neither failure to receive such notice nor any defect in any notice so mailed
shall affect the sufficiency of the proceedings for the redemption of such Bonds, nor entitle the

Owner thereof to interest beyond the date given for redemption.

Neither the District, the County nor the Paying Agent will be required (a) to issue or

transfer any Bond during a period beginning the day after the Record Date next preceding any

Interest Payment Date or beginning the 16th business day preceding any date of selection of

Bonds to be redeemed and ending with the close of business on the Interest Payment Date or day
on which the applicable notice of redemption is given, as applicable, or (b) transfer any Bonds

which have been selected or called for redemption in whole or in part.

The rights and obligations of the District and of the Registered Owners of the Bonds may
be amended at any time, and in certain cases without the consent of the Registered Owners to the

extent and upon the terms and conditions provided in the County Resolution.
The County Resolution contains provisions permitting the District to make provision for
the payment of the interest on, and the principal and premium, if any, of any of the Bonds so that

the Bonds shall no longer be deemed to be outstanding under the terms of the County Resolution.

Reference is made to the County Resolution for a more complete description of the

provisions, among others, with respect to the nature and extent of the security for the Bonds of
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this series, the rights, duties and obligations of the District, the County, the Paying Agent and the

Registered Owners, and the terms and conditions upon which the Bonds are issued and secured.
The Registered Owner of this Bond assents, by acceptance hereof, to all of the provisions of the

County Resolution.

IT IS CERTIFIED AND RECITED that all acts and conditions required by the
Constitutioﬁ and laws of the State of California to exist, to occur and to be performed or to have
been met precedent to and in the issuing of the Bonds by the County in order to make them legal,
valid and binding general obligations of the District, have been perfdrmed and have been met in
regular and due form as required by law; that payment in full for ‘the Bonds has been received;
that no statutory or constitutional limitation on indebtedness or taxation has been exceeded in
issuing the Bonds; and that due provision has been made for levying and collecting ad valorem
property taxes on all of the taxable property within the District in an amount sufficient to pay

principal and interest when due.

This Bond shall not be valid or obligatory for any purpose and shall not be entitled to any

security or benefit under the County Resolution until the Certificate of Authentication below has

been signed.
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IN WITNESS WHEREOF, the County o}f Riverside, California, has caused this Bond to
be executed on behalf of the District and in their official capacities by the manual or facsimile
signatures of the Chair of the Riverside County Board of Supervisors and the Treasurer and Tax '
Collector of the County, and to be. countersigned by the manual or facsimile signature of the
Clerk of the Riverside County Board of Supervisors, and has caused the seal of the County to be

affixed hereto, all as of the date stated above.

[SEAL] RIVERSIDE COUNTY, CALIFORNIA

-EXHIBIT-
By:

Chairperson, Board of Supervisors

-EXHIBIT-
By:

Treasurer and Tax Collector

COUNTERSIGNED:

-EXHIBIT-
By:

Clerk to the Board of Supervisors
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- CERTIFICATE OF AUTHENTICATION

This Bond is one of the Bonds described in the County Resolution referred to herein. -

Date of Registration and Authentication:

U.S. BANK NATIONAL ASSOCIATION, Paying Agent, as authenticating agent:

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

By:

-EXHIBIT-

Authorized Signatory
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FORM OF ASSIGNMENT

For value received, the undersigned sells, assigns and transfers unto:

(print/type name, address, zip code, tax identification or Social Security number of assignee) the

within Bond and do(es) irrevocably constitute and appoint )

attorney, to transfer the same on the registration books of the Paying Agent, with full power of

substitution in the premises.

Date:

-EXHIBIT-

Notice: The assignor’s signature to this assignment must correspond with the name as it appears
upon the face of the within Bond in every particular, without alteration or any change what so

cver.

Signature Guaranteed:

-EXHIBIT-

Signature must be guaranteed by an eligible guarantor institution.

D-9
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Unless this Bond is presented by an authorized representative of The Depository Trust
Company to the issuer or its agent for registration of transfer, exchange or payment, and any
Bond issued is registered in the name of Cede and Co. or such other name as requested by an
authorized representative of The Depository Trust Company and any payment is made to Cede &
Co., ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR OTHERWISE
BY OR TO ANY PERSON IS WRONGFUL since the registered Owner hereof, Cede & Co., has

an interest herein.

D-10
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[FORM OF BOND COUNSEL OPINION]

[Text of Opinion]




RESOLUTION NO. 2012-13/19

RESOLUTION OF THE BOARD OF EDUCATION OF THE TEMECULA
VALLEY UNIFIED SCHOOL DISTRICT PROVIDING FOR THE
ISSUANCE OF NOT TO EXCEED $40,000,000 PRINCIPAL AMOUNT OF
TEMECULA VALLEY UNIFIED SCHOOL DISTRICT GENERAL
OBLIGATION BONDS, 2012 ELECTION, SERIES 2013-A,
PRESCRIBING THE TERMS OF SUCH BONDS AND THEIR SALE,
AUTHORIZING EXECUTION AND DELIVERY OF A BOND
PURCHASE AGREEMENT, APPROVING FORM OF A PRELIMINARY
OFFICIAL STATEMENT FOR SUCH BONDS, AUTHORIZING
EXECUTION OF CERTAIN DOCUMENTS AND AGREEMENTS IN
CONNECTION WITH THE ISSUANCE OF BONDS; MAKING CERTAIN
FINDINGS AND  DETERMINATIONS AND TAKING RELATED
ACTIONS

WHEREAS, the Temecula Valley Unified School District (“District” or “School
District”) is a public school district organized and operating within the County of Riverside
(“County”) pursuant to the laws of the State of California (“State”), including, but not limited to, -
the California Constitution and the California Education Code (“Education Code”); and

WHEREAS, the issuance of not to exceed $165,000,000 aggregate principal amount of
general obligation bonds of the District was authorized (“Bond Authorization”) at an election
duly called and regularly conducted within the District on November 6, 2012 (further identified
as “Measure Y”) (“Bond Election”), which Bond Election was conducted pursuant to the
provisions of the “Safer Schools, Smaller Classes and Financial Accountability Act” (also known
as “Proposition 39"), the California Constitution and related California law; and

WHEREAS, the results of the Bond Election were certified by this Board of Education
of the District (“District Board”) by adoption of Resolution No. 2012-13/18, adopted on January
22, 2013, pursuant to State law, and which Resolution No. 2012-13/18 will be filed as required
by State law; and

WHEREAS, the proceeds of general obligation bonds issued pursuant to the Bond
Authorization are to be used for identified projects (as set out in District Resolution No. 2012-
13/4, adopted on August 7, 2012 (“Resolution No. 2012-13/4”), which is incorporated herein by
this reference) as approved by the voters in the Bond Election; and

WHEREAS, the Riverside County Superintendent of Schools has jurisdiction over the
District and as such, pursuant to Education Code Section 15140(a), authority for the issuance of
authorized bonds of the District lies with the County; and

WHEREAS, Sections 53506 et seq. of the California Government Code (“Government
Code”) and Section 15140 of the Education Code of the State of California authorize the Board
of Supervisors of County (“County Board”) to borrow funds through the issuance of general



obligation bonds in the name and for the benefit of the District pursuant to resolutions adopted
by the District Board and the County Board; and

WHEREAS, pursuant to Government Code Section 53506 et seq., and, to the extent
applicable, Education Code Sections 15100 ef seq., the District Board has determined that it is in
the best interests of the District at this time to authorize the issuance of a portion of such
authorized but unissued general obligation bonds in the total principal amount of not to exceed
$40,000,000 (“Bonds” or “Series 2013-A Bonds”) and request the County Board to offer the
Series 2013-A Bonds for sale pursuant to the request set forth herein; and -

WHEREAS, the District Board has previously selected Stifel, Nicolaus & Company,
Incorporated, dba Stone & Youngberg, a Division of Stifel Nicolaus, to act as its Underwriter
(“Underwriter”), and has retained Bowie, Arneson, Wiles & Giannone as Bond Counsel (“Bond
Counsel”), McFarlin & Anderson LLP as Disclosure Counsel (“Disclosure Counsel”) and
Fieldman, Rolapp & Associates as Financial Advisor (“Financial Advisor”) to the District in
connection with the issuance and sale of the Series 2013-A Bonds; and

WHEREAS, Proposition 39, and related California statutory provisions, require that the
District comply with various accountability measures, as further described below, which the
District has either previously complied with, or will comply with, during the course of issuing
the Series 2013-A Bonds and/or expending the Series 2013-A Bond proceeds; and

WHEREAS, based upon documentation presented to the District Board, the District
Board is prepared to make certain findings and determinations concerning the issuance and sale
of the Series 2013-A Bonds and the levy of taxes to pay pr1nc1pal and interest on the Series
2013-A Bonds pursuant to State law; and

WHEREAS, pursuant to Government Code Sections 53506 ef seq., and Education Code
Sections 15140 and/or 15146, as applicable, the Board of Education desires that the Series 2013-
A Bonds be sold through a negotiated sale with the Underwriter and that the sale thereof may
involve the purchase of a municipal bond insurance policy; and

WHEREAS, the District Board has been presented with the forms of a Bond Purchase
Agreement, a Continuing Disclosure Agreement and a Preliminary Official Statement relating to
the Series 2013-A Bonds, which documents are on file with the Clerk of the District Board; and

WHEREAS, the District Board has received additional information concerning the sale
of the Series 2013-A Bonds, including, but not limited to, information concerning anticipated
estimated costs of issuance of the Series 2013-A Bonds; and

WHEREAS, the District Board desires to make certain findings, and authorize and direct
certain actions with respect to the issuance and sale of the Series 2013-A Bonds as set forth
herein; and

WHEREAS, the District Board requests that the Auditor-Controller of the County levy
on its 2013/2014 tax rolls, and all subsequent tax rolls, as applicable to the Series 2013-A Bonds
as issued and sold, taxes to be levied against taxable property within the boundaries of the



District, in an amount sufficient to pay the principal and interest on the Series 2013-A Bonds as
such shall become due; and

WHEREAS, all acts, conditions and things required by law to be done or performed
have been done and performed in strict conformity with the laws authorizing the issuance of
general obligation bonds of the District, and the indebtedness of the District, including Series
2013-A Bonds, is within all limits prescribed by law; and

WHEREAS, based on the foregoing, the District Board has determined that it is
appropriate to adopt this Resolution, including making certain findings and directing certain
related actions and requesting that the Series 2013-A Bonds be issued through the County on
behalf of the District.

NOW, THEREFORE, THE BOARD OF EDUCATION OF THE TEMECULA
VALLEY UNIFIED SCHOOL DISTRICT DOES HEREBY RESOLVE, DETERMINE
AND ORDER AS FOLLOWS:

Section 1.  Imcorporation of Recitals. The foregoing recitals are true and correct and
are incorporated herein by this reference.

Section 2.  Conditions Precedent. The District Board determines that all acts and
conditions necessary to be performed by the District Board or to have been met precedent to and
in the issuing and sale of the Series 2013-A Bonds in order to make them legal, valid and
binding general obligations of the District secured by the levy of ad valorem taxes have been
performed and have been met, or will at the time of delivery of the Series 2013-A Bonds have
been performed and met, in regular and due form as required by law; that the County Board has
the power and is obligated to levy ad valorem taxes for the payment of the Series 2013-A Bonds
and the interest thereon without limitation as to rate or amount upon all property within the
District subject to taxation (except for certain classes of personal property); and that no statutory
or Constitutional limitation of indebtedness or taxation will have been exceeded in the issuance
of the Series 2013-A Bonds. '

Section 3. Amount and Purpose of Bonds. The Series 2013-A Bonds of the District
in the aggregate principal amount of not to exceed $40,000,000 shall be offered for sale, the
proceeds of which are to be used for the purposes set out in District Resolution No. 2012-13/4
and as approved at the Bond Election and to pay all necessary and appropriate costs or expenses
incurred in the issuance of the Series 2013-A Bonds pursuant to Government Code Section
53509.5(b), and, as applicable, Education Code Sections 15145 and 15146 and applicable State
law. :

Section 4. Authority for Issuance of Bonds. That the Series 2013-A Bonds shall be
issued and offered for sale by the County, on behalf of the District, pursuant to and in
accordance with the California Constitution, the Bond Authorization, this Resolution, the County
Resolution (as defined below), and Government Code Sections 53506 ef seq., and, to the extent
applicable, Education Code Sections 15266, 15100 et seq. and 15140 et seq.



Section 5. Sale of Bonds: Designation.

(@  The County Board is hereby authorized and directed to issue and sell an aggregate
principal amount of not to exceed $40,000,000 of Series 2013-A Bonds authorized at the
aforementioned Bond Election to be designated as “Temecula Valley Unified School District
General Obligation Bonds, 2012 Election, Series 2013-A” or such other designation as the
Superintendent of the District (“Superintendent”) or the Superintendent's designee(s) (as
described herein), may approve. The resolution of the County Board providing for the issuance
and sale of the Series 2013-A Bonds is in certain instances herein referred to as the “County
Resolution.”

(b)  The proceeds of the Series 2013-A Bonds shall be expended for the purposes set
forth in the ballot submitted to the voters, approved in the Bond Election and subject to State'law
and to pay costs of issuance of the Series 2013-A Bonds. The Series 2013-A Bonds shall
otherwise conform to the requirements set forth herein and in the County Resolution.

Section 6.  Negotiated Sale. The County Board is hereby requested to issue the
Series 2013-A Bonds to be sold at a negotiated sale in accordance with the terms and conditions,
including provisions for the optional redemption of the Series 2013-A Bonds, in substantially the
form set forth in the Bond Purchase Agreement (“Purchase Agreement”) by and among the
County, the District and the Underwriter, the form of which is attached hereto as Exhibit “A”
and incorporated herein by this reference

Section 7. Form of Purchase Agreement; Execution and Delivery.

(@  The form of the Purchase Agreement is hereby approved. The Superintendent and
such other officers of the District as may be authorized by the District Board or Superintendent
(each a “Designated Officer”) are, and each of them acting alone hereby is, authorized to execute
and deliver, with the County Treasurer (“Treasurer”), to the Underwriter the Purchase
Agreement on behalf of the District, with such changes therein as the Designated Officer
executing the same on behalf of the District may approve, in his or her discretion, as being in the
best interests of the District and subject to the terms and conditions set forth in the County
Resolution. Such approval shall be conclusively evidenced by such Designated Officer's
execution and delivery thereof. The Designated Officer, in consultation with the Financial
Advisor, Underwriter, Bond Counsel and the Treasurer, is authorized and directed to establish or
modify the terms of redemption of the Series 2013-A Bonds and establish the final principal
amount of the Series 2013-A Bonds, provided, however, that such principal amount shall not
exceed $40,000,000. The Designated Officer is also authorized and directed to negotiate, in
cooperation with the County Treasurer and Fieldman, Rolapp & Associates, Inc., as Financial
Adbvisor, with the Underwriter the interest rates on the Series 2013-A Bonds, not-to-exceed a true
interest cost of six percent (6.00%), and the Underwriter’s discount shall not exceed one and
one-tenths percent (1.10%) of the principal amount of the Series 2013-A Bonds (exclusive of any
premium paid on the Series 2013-A Bonds, costs of issuance of the Series 2013-A Bonds which
may be paid by the Underwriter, and/or original issue discount, if any, which original issue
discount shall not exceed 5.00%). True interest cost for purposes of this Section means that
nominal interest rate that, when compounded semiannually and used to discount the debt service
payments on the Series 2013-A Bonds to the dated date(s) of the Series 2013-A Bonds, results in
an amount equal to the purchase price of the Series 2013-A Bonds, excluding interest accrued to

4



the date of delivery. For purposes of this calculation, the premium paid for the policy of
municipal bond insurance, if any, shall be treated as interest paid on the Series 2013-A Bonds on
the date of delivery.

b) The Designated Officer, in consultation with the Financial Advisor, the
Underwriter, and the Treasurer is authorized to determine or accept the principal amount of each
maturity of the Series 2013-A Bonds (including any Capital Appreciation Bonds and Convertible
- Capital Appreciation Bonds), the redemption provisions for the Series 2013-A Bonds, as
applicable, the funding of any capitalized interest for the Series 2013-A Bonds (as determined to
be necessary or appropriate) and the final purchase price for the Series 2013-A Bonds (subject to
the limitations set forth herein) which shall be set forth in the Purchase Agreement. The term of
the Series 2013-A Bonds shall be for not more than the maximum term allowed by law.

(©) The Designated Officer is. also authorized, in consultation with the Financial
Advisor and Treasurer, the Underwriter and Bond Counsel, to elect to purchase a policy of
municipal bond insurance for the Series 2013-A Bonds to the extent such action is determined to
be in the best interests of the District.

(d) The Series 2013-A Bonds may be issued and sold in full or in part as Current
Interest Bonds, Capital Appreciation Bonds, and/or Convertible Capital Appreciation Bonds
(each as further described in the County Resolution).”

Section 8. Book-Entry Form. The Series 2013-A Bonds shall be initially issued in
book-entry form, to be lodged with The Depository Trust Company (“DTC”) in New York, New
York, which shall be the registered owner of the Series 2013-A Bonds issued at the closing in the
form of a single, certificated Bond for each maturity. The Designated Officer is hereby
authorized to take all actions necessary or appropriate to facilitate such filing and lodgment. The
‘Underwriter is requested to assist the District and County in qualifying the Series 2013-A Bonds
for deposit with DTC. The District Board hereby authorizes and directs the Designated Officer
to execute and deliver such documents and letter as are necessary or desirable to qualify the
Series 2013-A Bonds as part of such book-entry form and system.

Section 9.  Paying Agent. U.S. Bank National Association shall serve as the initial
Paying Agent for the Series 2013-A Bonds, recognizing that any fees incurred therefore in the
first year may be paid from proceeds of the Series 2013-A Bonds and subsequent annual fees, if
any, shall be paid out of the Debt Service Fund to be established for the Series 2013-A Bonds to
the extent that there are funds remaining after payment of the principal and interest on the Series
2013-A Bonds in that year, and if such funds are insufficient, from the General Fund of the
District.

Section 10. Levy and Collection of Taxes. Pursuant to Education Code Sections
15250 et seq. (or any successor sections thereto) the District, upon sale and delivery of the
Series 2013-A Bonds, requests that the County Board, take action to levy, or cause to be levied,
on all the taxable property in the District, commencing with the 2013/2014 tax year, or as may
be applicable given the debt service requirements of the Series 2013-A Bonds as issued and
sold, and subsequent tax years, in addition to all other taxes, a continuing direct ad valorem tax
annually during the period the Series 2013-A Bonds are outstanding in an amount sufficient to
pay the principal, accreted value or conversion value, of and interest on the Series 2013-A
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Bonds, as applicable, when due in accordance with the terms of the Series 2013-A Bonds and
the County Resolution.

Section 11. Tax Covenants.

(a) The District, in order to maintain the exclusion from gross income for federal
income tax purposes of the interest on the Series 2013-A Bonds, hereby covenants to comply
with each applicable requirement of Section 103 and Sections 141 through 150 of the Code, as
set forth in the nonarbitrage (tax) certificate to be provided to the District by Bond Counsel, and
executed by the District, on the date of initial delivery of the Series 2013-A Bonds and
incorporated herein by this reference, as a source of guidance for compliance with such
provisions.

(b)  The District hereby covenants that it shall not, directly or indirectly, use or permit
the use of any proceeds of any of the Series 2013-A Bonds, or of any of the property financed
with the proceeds of the Series 2013-A Bonds, or other funds of the District, or take or omit to
take any action that would cause the Series 2013-A Bonds to be deemed “arbitrage bonds”
within the meaning of Section 148 of the Code. To that end, the District shall comply with all
requirements of Section 148 of the Code and all regulations of the United States Department of
the Treasury promulgated under that section or any successor section to the extent that such
requirements are in effect and applicable to the Series 2013-A Bonds.

(©) The District covenants that it shall (i) make all calculations in a reasonable and
prudent fashion relating to any rebate or excess investment earnings on the proceeds of the
Series 2013-A Bonds due to the United States Treasury; and (ii) cause to be segregated and set
aside from lawfully available sources held in the County treasury the amount such calculations
indicate may be required to be paid to the United States Treasury. Based on such rebate
calculations, the District will, to the extent required, cause to be set aside, from monies lawfully
available, the amount of such rebate in a separate fund that the District hereby agrees to cause to
be established and maintained as set forth in Section 11(b) hereof and in the County Resolution.

(d) The District Board hereby authorizes Bond Counsel and District staff to draft,
complete, execute and include in the documents delivered in connection with the issuance and
sale of the Series 2013-A Bonds, such statements, procedures and directives as may be necessary
and convenient in order to meet federal tax goals or requirements in connection with maintaining
the tax-exempt status of the Series 2013-A Bonds.

(e) The District represents that it shall not take any action, or fail to take any af:tion if
such action or failure to take such action would adversely affect the exclusion from gross income
of the interest payable on the Series 2013-A Bonds under Section 103 of the Code.

Section 12.  Expenditure of Bond Proceeds. The District hereby covenants to expend
all of the net Series 2013-A Bond proceeds in accordance with applicable law, including, but not
limited to, Chapter 1 of Part 10 of Division 1 of Title 1 of the California Education Code of the
State of California (commencing with Section 15100), as amended. The District reserves the
right to request that the County, upon the sale of the Series 2013-A Bonds, deposit a portion of
the proceeds thereof in the Debt Service Fund (established pursuant to the County Resolution),



or one or more accounts thereof, in order to pay interest on the Series 2013-A Bonds for a period .
not-to-exceed the statutory maximum.

Section 13.  Preliminary Official Statement; Official Statement. Pursuant to the
provisions of the Education Code, including, but not limited to, Education Code Section 15149,
and federal disclosure requirements, a Preliminary Official Statement relating to the Series 2013-
A Bonds has been prepared, and the use and distribution of the Preliminary Official Statement
and a final Official Statement in connection with the sale of the Series 2013-A Bonds is hereby
authorized. The Underwriter is hereby authorized to distribute the Preliminary Official
Statement to prospective purchasers of the Series 2013-A Bonds. The Designated Officer is
authorized to approve, execute, and deliver, as applicable, copies of the Preliminary Official
Statement and the final Official Statement, with such changes therein as such officer shall
approve, in his or her discretion as being in the best interests of the District. Upon approval of
such changes by such officer, the Preliminary Official Statement shall be deemed final as of its
date, except for the omission of certain information as provided in and pursuant to Rule 15¢2-12
promulgated by the Securities and Exchange Commission under the Securities Exchange Act of
1934, as amended. The District Board hereby authorizes and directs the Designated Officer to
deliver to the Underwriter a certificate to the effect that the District deems the Preliminary
Official Statement, in the form approved by the Designated Officer, to be final as of its date,
within the meaning of Rule 15¢2-12 promulgated under the Securities Exchange Act of 1934
(except for the omission of certain final pricing, rating and related information as perm1tted
under such Rule).

Section 14.  Continuing Disclosure. The District hereby covenants and agrees that it
will comply with and carry out all of the provisions of the Continuing Disclosure Agreement (as
defined below). Notwithstanding any other provisions of this Resolution, failure of the District to
comply with the provisions of the Continuing Disclosure Agreement shall not be considered a
default by the District hereunder or under the Series 2013-A Bonds; however, any underwriter or
any holder or beneficial Owner of the Series 2013-A Bonds may take such actions as may be
necessary and appropriate to compel performance therewith, including seeking mandate or
specific performance by court order.

For purposes of this Section, “Continuing Disclosure Agreement” shall mean that certain
Continuing Disclosure Agreement executed by the District in connection with the issuance and
sale of the Series 2013-A Bonds, as originally executed and as it may be amended from time to
time in accordance with the terms thereof. A form of the Continuing Disclosure Agreement is
attached hereto as Exhibit “B” and incorporated by reference herein. The Designated Officer(s)
are hereby authorized to approve, execute and deliver the final form of the Continuing
Disclosure Agreement with such changes, insertions and deletions as may be approved by the
Designated Officer, Bond Counsel and Disclosure Counsel, as applicable, which approval shall
be conclusively evidenced by execution and delivery thereof.

Section 15. County Books and Accounts. The Treasurer, the County and the Paying
Agent are requested to keep, or cause to be kept, proper books of records and accounts to record
(i) the amount of taxes collected pursuant to Section 10 hereof and the provisions of the County
Resolution, (ii) all deposits, expenditure and investment earnings on the Debt Service Fund and
the Costs of Issuance Fund and any and all accounts or subaccounts thereof, and (iii) all transfers
of funds for the payment of Principal, Conversion Value and Accreted Value of, or interest or
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redemption premiums on, the Series 2013-A Bonds, as applicable. The Paying Agent shall
provide regular periodic written statements for the Costs of Issuance Fund to the District. Such
books of record and accounts shall, upon reasonable notice, during regular business hours be
subject to the inspection of the District, the Paying Agent (if other than the Treasurer) and the
Owners of not less than ten percent (10%) of the Principal Amount of the Series 2013-A Bonds
then Outstanding, or their representatives authorized in writing. Defined terms in this Section
shall have the meaning(s) assigned thereto in the County Resolution. The Treasurer is requested
to provide regular periodic statements of such funds and accounts to the District.

Section 16. Compliance with Proposition 39. The District hereby determines that it
has complied, or will comply, with the applicable requirements prescribed by Proposition 39, and
related applicable State statutory provisions, as follows:

(a)  Pursuant to Section 1(b)(3) of Article XIIIA of the California Constitution, the
proceeds of the sale of the Series 2013-A Bonds (exclusive of costs of issuance and delivery of -
the Series 2013-A Bonds) (“Bond Proceeds” or “Series 2013-A Bond Proceeds”) shall be used
for the purposes specified in the list of specific school facilities projects set forth in Resolution
No. 2012-13/4 and approved by the voters in the Bond Election (“School Facilities Project List”)
and not for any other purpose, including teacher and administrator salaries and any other school
operating expenses.

(b)  Pursuant to Section 1(b)(3) of Article XIIIA of the California Constitution, the
School Facilities Project List was made available to the public for review prior to and during the
Bond Election, which included the District Board's evaluation of safety, class size reduction and
information technology needs in developing the. School Facilities Project List as set forth in
Resolution No. 2012-13/4.

(c) Pursuant to Section 1(b)(3) of Article XIIIA of the California Constitution, the
District Board shall conduct, or cause to be conducted, annual, independent performance audits
to ensure that the Series 2013-A Bond Proceeds have been expended only on the school facilities
projects and capital expenditures identified in the School Facilities Project List.

(d)  Pursuant to Section 1(b)(3) of Article XIIIA of the California Constitution, the
District Board shall conduct, or cause to be conducted, annual, independent financial audits of
the Bond Proceeds until all of the Bond Proceeds have been expended for the school facilities
projects and capital expenditures identified in the School Facilities Project List.

(e) Measure Y and matters submitted to the voters as part of the Bond Electlon
included statements in compliance with Education Code Section 15272

® The Bond Election results were certified by the District Board pursuant to
Resolution No. 2012-13/18, and such resolution will be filed as required under Education Code
Sections 15124 and 15274. '

(g) Pursuant to Education Code Sections 15278 et seq., the District Board will
establish its Citizens' Oversight Committee (“Committee”) for Measure Y and shall appoint
members thereto pursuant to the Committee Policy and Regulations previously adopted by the
District Board.



(h) Pursuant to Education Code Sections 15268 and 15270, based on estimates that
assessed valuation will increase in accordance with Article XIIIA of the California Constitution,
the tax rate to be levied to meet the requirements of Section 18 of Article XVI of the California
Constitution with regard to the Series 2013-A Bonds will not exceed Sixty Dollars ($60) per year
per One Hundred Thousand Dollars ($100,000) of taxable property within the boundaries of the
District. The District shall provide, or cause to be provided, a certificate specifying the estimated
tax rate, and confirming compliance with this statutory requirement, at the time the Series 2013-
A Bonds are delivered.

Section 17. Compliance with Certain Provisions of State Law: Annual Reporting.
That pursuant to Government Code Section 53410, the District Board hereby finds, determines

and directs as follows:

(a) The Series 2013-A Bond Proceeds shall be used only for the purposes set forth in
the School Facilities Project List, the construction proceeds of which have been, or will be, used
only for the purposes set forth in the School Facilities Project List.

(b)  One or more funds or accounts (which may include subaccounts) as further -
described herein and in the County Resolution shall be created into which the Series 2013-A
Bond Proceeds shall be deposited.

() The District’s Assistant Superintendent of Business Support Services, shall have
the responsibility, no less often than annually, to provide to the District Board a written report
which shall contain at least the following information:

6] The amount of the Series 2013-A Bond Proceeds received and expended.
during the applicable reporting period; and

(i)  The status of the acquisition, construction or financing of the school
facility projects, as identified in the bond measure, with the Series 2013-A
Bond Proceeds.

The report(s) required by this Section 17(c) may be combined with other periodic reports
which include the same information, including, but not limited to, periodic reports made to the
California Debt and Investment Advisory Commission, continuing disclosure reports, financial
statements and audits and/or other written reports made in connection with the Series 2013-A
Bonds. The requirements of this Section 17(c) shall apply only until all the Series 2013-A Bonds
are redeemed or defeased, but if the Series 2013-A Bonds, or any series of bonds, are refunded,
such provisions shall apply until all such refunding bonds are redeemed or defeased.

Section 18. Additional Findings and Directives. Pursuant to Education Code
Section 15146(b) and (c), the District Board hereby finds, determines and directs as follows:

(@  The Series 2013-A Bonds shall be sold by negotiated sale to the Underwriter as
set forth in Sections 5, 6 and 7 of this Resolution and elsewhere herein.



(b)  The Series 2013-A Bonds shall be sold by negotiated sale inasmuch as: (i) such a
sale to the Underwriter will allow the District to integrate the sale of the Series 2013-A Bonds
with other public financings undertaken, or to be undertaken, by the District in order to finance
and fund public school facilities and equipment; (ii) such a sale will allow the District to utilize
the services of consultants who are familiar with the financial needs, status and plans of the
District; (iii) such a sale will allow the District to utilize the services of consultants at a lower
cost than selecting, retaining and utilizing the services of consultants who are not familiar with
the District, its financing needs and related matters; and (iv) such a sale will allow the District to
control the timing of the sale of the Series 2013-A Bonds to the municipal bond market and,
potentially, take advantage of interest rate opportunities for favorable sale of the Series 2013-A
Bonds to such market.

(©) The District intends that the Series 2013-A Bonds be sold to Stifel, Nicolaus &
Company, Incorporated, dba Stone & Youngberg, a Division of Stifel Nicolaus, as Underwriter,
pursuant to a negotiated sale and the terms and conditions set out in the final executed Purchase
Agreement. The District is represented by Bowie, Arneson, Wiles & Giannone as Bond
Counsel, McFarlin & Anderson LLP as Disclosure Counsel and Fieldman, Rolapp & Associates
as Financial Advisor.

(d) The estimates of costs associated with the issuance and sale of the Series 2013-A
Bonds include the following: (i) the Underwriter's discount shall be as described in Section 7
hereof: (ii) Bond Counsel and Disclosure Counsel fees are based upon the final par amount of
the Series 2013-A Bonds and are set out in the retention agreements with Bond Counsel and
Disclosure Counsel, which are on file with the District; (iii) costs for purchase of a policy of
bond insurance or other credit enhancement (iv) costs for printing of the Preliminary Official
Statement and Official Statement, other legal counsel fees, rating agency fees and presentation,
pricing consultant, the initial fees and expenses of the paying agent, California Municipal
Statistics and other fees and expenses incident to the issuance and sale of the Series 2013-A
Bonds are expected to be not greater than 3.57% of the expected maximum par amount of the
Series 2013-A Bonds (currently estimated at $1,250,000), as further set forth in Exhibit “C”
attached hereto. All such figures are estimates and shall not constrain or limit the District as to
the issuance and sale of the Series 2013-A Bonds pursuant to the directives and conditions set
forth herein.

(e) The District Board hereby directs that following the sale of the Series 2013-A

'Bonds, the District Board shall be presented with the actual costs of sale, issuance and delivery

costs of the Series 2013-A Bonds at the next occurring meeting of the District Board for which
such information can be determined and presented in accordance with State law.

® The District Board hereby directs that following the sale and delivery of the
Series 2013-A Bonds that an itemized summary of the costs of the sale, issuance and delivery
costs of the Series 2013-A Bonds shall be provided to the California Debt and Investment
Advisory Commission (CDIAC). The District Board hereby determines that submission of such
information as part of the filing of the Report of Final Sale for the Series 2013-A Bonds made to
CDIAC pursuant to State law, including Government Code Section 8855, shall constitute
compliance with the applicable requirements of Education Code Section 15146(c)(2).
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(g)  The District Board hereby directs that as part of the authorization for issuance,
sale, issuance and delivery of the Series 2013-A Bonds that all necessary filings with CDIAC
shall be completed by the District staff and/or its consultants or legal counsel on behalf of the
District. The District Board directs that confirmation of such filings shall be included in the
transcript of agreements, resolutions, proceedings and documents prepared and delivered in
connection with the authorization for issuance, sale, issuance and delivery of the Series 2013-A
Bonds.

Section 19. District Consultant Costs, County Costs, and Costs of JIssuance
Agreement,

(@) The District has retained the services of Bowie, Arneson, Wiles & Giannone to
represent the District as Bond Counsel, McFarlin & Anderson LLP to represent the District as
Disclosure Counsel, and Fieldman, Rolapp & Associates to represent the District as Financial
Advisor. U.S. Bank National Association will serve as the District’s initial Paying Agent. The
Designated Officers are authorized to execute and deliver service agreements with such legal
counsel and other service providers in connection with such services. The Superintendent of the
District is hereby also authorized to retain such other and further consultants and services,
including, but not limited to, printing services, legal services, assessment information and pricing

“consultant services as are necessary or desirable to facilitate the issuance, sale and delivery of the
Series 2013-A Bonds.

(b)  That this District Board authorizes the payment to the County of out-of-pocket
expenses and other costs incurred by the County in connection with the County’s support of, and
participation in, the issuance, sale and delivery of the Series 2013-A Bonds.

(©) As provided in the Purchase Agreement, the Underwriter may be required to pay a
portion of the costs of issuance from allocated funds as a condition to the purchase of the Series
2013-A Bonds. The District Board hereby authorizes a Designated Officer(s) to acknowledge
any such Costs of Issuance Custodian Agreement(s), or equivalent agreement, involving U.S.
Bank National Association or another bank or financial institution. As may be provided in such
agreement, amounts provided by the Underwriter for payment of costs of issuance shall be
deposited thereunder and the payment of costs of issuance may be requisitioned by a Designated
Officer(s) in accordance with such agreement.

Section 20.  Approval of Actions. All actions heretofore taken by officers, agents and
consultants of the District with respect to the sale and issuance of the Series 2013-A Bonds are
hereby approved, confirmed and ratified. The President and Clerk of the District Board and the
Superintendent and the Designated Officer(s) are each authorized and directed in the name and
on behalf of the District to make and execute any and all certificates, requisitions, agreements,
notices, consents, warrants and other documerts, which they, or any of them, might deem
necessary or appropriate in order to consummate the lawful issuance, sale and delivery of the
Series 2013-A Bonds. Whenever in this Resolution any officer of the District is authorized to
execute or countersign any document or take any action, such execution, countersigning or
action may be taken on behalf of such officer by any person designated by such officer to act on
his or her behalf in case such officer shall be absent or unavailable.
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Section 21. Other Actions. The President and Clerk of the District Board, and the
Designated Officers of the District, are authorized and directed to execute all other documents
and to take all actions necessary to cause or facilitate the issuance and delivery of the Series
2013-A Bonds. ‘

Section 22.  Partial Invalidity; Severability. If any one or more of the covenants or
agreements, or portions thereof, provided in this Resolution on the part of the District to be
performed should be contrary to law, then such covenant or covenants, such agreement or
agreements, or such portions thereof, shall be null and void and shall be deemed separable from
the remaining covenants and agreement or portions thereof and shall in no way affect the validity
of this Resolution or of the Series 2013-A Bonds; but the Bond owners shall retain all rights and
benefits accorded to them under any applicable provisions of law. The District hereby declares
that it would have approved this Resolution and each and every other section, paragraph,
subdivision, sentence, clause and phrase hereof and would have authorized the issuance of the
Series 2013-A Bonds pursuant hereto irrespective of the fact that any one or more sections,
paragraphs, subdivisions, sentences, clauses or phrases of this Resolution or the application
thereof to any person or circumstance may be held to be unconstitutional, unenforceable or
invalid.

Section 23. Governing Law. This Resolution shall be construed and governed in
accordance with the laws of the State of California.

Section 24.  Effective Date. The provisions of this Resolution shall take effect
immediately upon adoption. :

Section 25. County Filing. The Clerk of the District Board is hereby directed to file,
or cause to be filed, certified copies of this Resolution with the Clerk of the County Board and
the Superintendent of Schools of Riverside County.

[Remainder of this page is blank]
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.ADOPTED, SIGNED and APPROVED this 22™ day of January, 2013, by the Board of
Education of the Temecula Valley Unified School District of the County of Riverside, State of
California.

BOARD OF EDUCATION OF THE TEMECULA
VALLEY UNIFIED SCHOOL DISTRICT

By:

President of the Board of Education for the
Temecula Valley Unified School District

ATTEST:

sy 1 e N

Clerk of the Board of Education for the
Temecula Valley Unified School District
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STATE OF CALIFORNIA )
‘ ) ss.
COUNTY OF RIVERSIDE )

I, Richard Shafer, Clerk of the Board of Education of the Temecula Valley Unified

- School District, do hereby certify that the foregoing resolution was duly adopted by the Board of

Education of the Temecula Valley Unified School District at a meeting thereof held on the 22"

day of January, 2013, at which meeting a quorum of such Board was present and acting

throughout and for which notice and an agenda was prepared and posted as required by law, and
that such Resolution was so adopted by the following vote:

AYES: L]

NOES: O
ABSTAIN: 7O

ABSENT: \

120N~

Clerk of the Board of Education of the
Temecula Valley Unified School District

By:
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STATE OF CALIFORNIA
ss.

Nt N’

COUNTY OF RIVERSIDE

I, Richard Shafer, Clerk of the Board of Education of the Temecula Valley Unified
School District, do hereby certify that the foregoing is a full, true and correct copy of Resolution
No. 2012-13/19 of such Board and that the same has not been amended or repealed.

Dated this 22™ day of January, 2013.

By: mk’\

Clerk of the Board of Education of the
Temecula Valley Unified School District
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PRELIMINARY OFFICIAL STATEMENT DATED JANUARY ___, 2013

NEW ISSUE — FULL BOOK-ENTRY RATINGS: Fitch: “__”
Standard &Poor’s: “___ *
(See “RATINGS” herein.)

In the opinion of Bowie, Arneson, Wiles & Giannone, Newport Beach, California, Bond Counsel, subject, however to certain
qualifications described herein, under existing laws, rulings and court decisions, and assuming, among other matters, the accuracy of certain
representations and compliance with certain covenants, interest on the Series 2013-A Bonds is excluded from gross income for federal income
tax purposes under Section 103 of the Internal Revenue Code of 1986, as amended (“Code”). Bond Counsel also observes that interest on the
Series 2013-A Bonds is not an item of tax preference for purposes of the federal alternative minimum tax imposed on individuals and
corporations; although such interest is included as an adjustment in the calculation of federal corporate alternative minimum taxable income
and may therefore affect a corporation’s alternative minimum tax liabilities. In the further opinion of Bond Counsel, interest on the Series
2013-4 Bonds is exempt from State of California personal income taxation. Bond Counsel expresses no opinion regarding or concerning any
other tax consequences related to the ownership or disposition of; or the accrual or receipt of interest on, the Series 2013-A Bonds. See “TAX
MATTERS - Opinion of Bond Counsel” herein.

*

$
TEMECULA VALLEY UNIFIED SCHOOL DISTRICT
(Riverside County, California)
GENERAL OBLIGATION BONDS, 2012 ELECTION, SERIES 2013-A

Dated: Date of Delivery Due: August 1, as shown on the inside cover

This Official Statement describes the $] ]* Temecula Valley Unified School District General Obligation Bonds, 2012
Election, Series 2013-A (the “Series 2013-A Bonds™). The Series 2013-A Bonds are being issued by the County of Riverside (the “County™)
on behalf of Temecula Valley Unified School District (the “School District”) to finance and make improvements to eligible public school
facilities, [to pay interest on the Series 2013-A Bonds on August 1, 2013,] and to pay costs of issuance of the Series 2013-A Bonds. See “THE
SERIES 2013-A BONDS.”

The Series 2013-A Bonds represent a general obligation of the School District and are secured by taxes levied against taxable
property within the School District. The Board of Supervisors of the County has the power and is obligated to annually levy ad valorem taxes
upon property within the School District without limitation of rate or amount (except as to certain personal property which is taxable at limited
rates) for the payment of principal and Accreted Value of and interest on the Series 2013-A Bonds when due. Pursuant to a special election of
the registered voters of the School District held on November 6, 2012, at least 55% of the persons voting on the proposition voted to authorize
the issuance and sale of not to exceed $165,000,000 principal amount of general obligation bonds of the School District to finance authorized
school facilities. See “INTRODUCTION — Sources of Payment for the Series 2013-A Bonds,” “THE SERIES 2013-A BONDS - Security,”
and “TAX BASE FOR REPAYMENT OF THE SERIES 2013-A BONDS — Ad Valorem Property Taxation.”

The Series 2013-A Bonds shall be issued in denominations of $5,000 principal, maturity or accreted amount, as applicable, or any
integral multiple thereof. The Series 2013-A Bonds are being issued as current interest bonds (the “Current Interest Bonds™), capital
appreciation bonds (the “Capital Appreciation Bonds™) and convertible capital appreciation bonds (the “Convertible Capital Appreciation
Bonds”), as further described herein. Interest on the Current Interest Bonds is payable on [August] 1, 2013, and thereafter on each February 1
and August 1 to maturity. Principal of the Current Interest Bonds is payable on August 1 in each of the years and in the amounts set forth on
the inside front cover hereof.

The Capital Appreciation Bonds will not pay interest on a current, periodic basis but will accrete in value to their maturity value
payable only at maturity on August 1 in each of the years and in the amounts set forth on the inside front cover hereof. The Capital
Appreciation Bonds will be compounded on each February 1 and August 1 to maturity, commencing [August] 1, 2013.

The Convertible Capital Appreciation Bonds will initially constitute capital appreciation bonds and will convert to current interest
bonds on their respective conversion dates as set forth on the inside front cover hereof (each a “Conversion Date™). Prior to the Conversion
Date thereof, the Convertible Capital Appreciation Bonds will not pay interest on a current, periodic basis but will accrete in value to-their
stated accreted value at the Conversion Date thereof payable only at maturity on August 1 in each of the years and in the amounts set forth on
the inside front cover hereof. Prior to the Conversion Date of a Convertible Capital Appreciation Bond, interest on such Convertible Capital
Appreciation Bond will be compounded on each February 1 and August 1, commencing August 1, 2013. From and after the Conversion Date
of a Convertible Capital Appreciation Bond, such Convertible Capital Appreciation Bond will bear current interest on the accreted value
thereof at the rates st forth on the inside front cover page of this Official Statement, payable on each February 1 and August 1 to maturity,
commencing on the February 1 or August 1 immediately following such Conversion Date. :

The Series 2013-A Bonds will be issued in book-entry form only and will be initially issued and registered in the name of Cede &
Co., as nominee of The Depository Trust Company, New York, New York (“DTC”). Purchasers of beneficial ownership interests in the Series
2013-A Bonds (the “Beneficial Owners”) will not receive physical certificates representing their interests in the Series 2013-A Bonds.
Payment to registered owners of $1,000,000 or more in principal of Current Interest Bonds or Accreted Value of Capital Appreciation Bonds or

*Preliminary, subject to change.



Convertible Capital Appreciation Bonds, at the registered owner’s written request, will be by wire transfer to an account in the United States of
America. The Series 2013-A Bonds are issuable as fully-registered Series 2013-A Bonds in denominations of $5,000 principal or maturity
amount or any integral multiple thereof. The Series 2013-A Bonds are issuable as fully-registered Series 2013-A Bonds with a maturity value
of $5,000 or any integral multiple thereof. Payments of principal (or, in the case of Capital Appreciation Bonds and Convertible Capital
Appreciation Bonds, the maturity or accreted value) of and interest on the Series 2013-A Bonds will be paid by U.S. Bank National
Association, as Paying Agent, Registrar and Transfer Agent (the “Paying Agent”), to DTC for subsequent disbursement to DTC Participants
who will remit such payments to the Beneficial Owners of the Series 2013-A Bonds. (See “THE SERIES 2013-A BONDS — Book-Entry-Only
System.”)

The Series 2013-A Bonds are subject to optional redemption and mandatory redemption prior to maturity.” See “THE
SERIES 2013-A BONDS - Optional Redemption” and “ — Mandatory Redemption.” '

As more fully described herein, the School District may obtain a municipal bond insurance policy from Assured Guaranty Municipal
Corp. pursuant to a commitment that has been issued by it to the School District. The policy, if obtained, would guarantee the scheduled
payment of principal (or, in the case of Capital Appreciation Bonds and Convertible Capital Appreciation Bonds, the maturity or accreted
value) of and interest on the Series 2013-A Bonds covered thereby (see “MUNICIPAL BOND INSURANCE” herein). The School District’s
decision whether or not to obtain such a policy will be made at or about the time of the pricing of the Series 2013-A Bonds and will be based
upon, among other things, market conditions at the time of such pricing. No assurance can be given as to whether the School District will
obtain such a policy, and, if so, whether such policy will cover all or less than all of the Series 2013-A Bonds.

This cover page contains certain information for general reference only. It is not a summary of all the provisions of the Series 2013-
A Bonds. Potential investors must read the entire official statement to obtain information essential in making an informed investment decision.

MATURITY SCHEDULE
on inside cover.

The Series 2013-A Bonds are offered when, as and if issued and accepted by the Underwriter, subject to the approval as to their
legality by Bowie, Arneson, Wiles & Giannone, Newport Beach, California, as Bond Counsel to the School District, and subject to certain
other conditions. McFarlin & Anderson LLP; Laguna Hills, California, is acting as Disclosure Counsel to the School District. Certain legal
matters will be passed on for the School District by Bowie, Arneson, Wiles & Giannone, Newport Beach , California,[ as District Counsel,] for
the Underwriter by its counsel, Nossaman LLP, Irvine, California and for the County by County Counsel. It is anticipated that the Series 2013-
A Bonds, in book-entry form, will be available for delivery through the facilities of DTC on or about [February/March __], 2013.
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No dealer, broker, salesperson or other person has been authorized by the School District to
give any information or to make any representation with respect to the Series 2013-A Bonds, other
than as contained in this Official Statement, and, if given or made, any such information or
representation must not be relied upon as having been authorized by the School District or the
Underwriter. This Official Statement does not constitute an offer of any securities other than those
described on the cover page or an offer to sell or a solicitation of an offer to buy nor shall there be any
sale of the Series 2013-A Bonds by any person in any jurisdiction in which it is unlawful to make such
offer, solicitation or sale. This Official Statement is not to be construed as a contract with the
purchasers of the Series 2013-A Bonds.

Statements contained in this Official Statement which involve time estimates, forecasts or
matters of opinion, whether or not expressly so described herein, are intended solely as such and are
not to be construed as representations of fact. The information set forth herein has been furnished by
the School District or other sources which are believed to be reliable. The Underwriter has provided
the following sentence for inclusion in this Official Statement:

“The Underwriter has reviewed the information in this Official Statement pursuant to its
responsibilities to investors under the federal securities laws, but the Underwriter does not
guarantee the accuracy or completeness of such information.”

The information and expressions of opinion herein are subject to change without notice and
neither the delivery of this Official Statement nor any sale made hereunder shall, under any
circumstances, create any implication that there has been no change in the affairs of the School District
since the date hereof.

This Official Statement is submitted in connection with the sale of securities referred to herein
and may not be reproduced or be used, as a whole or in part, for any other purpose.

Assured Guaranty Municipal Corp. (“AGM”) makes no representation regarding the Series
2013-A Bonds or the advisability of investing in the Series 2013-A Bonds. In addition, AGM has not
independently verified, makes no representation regarding, and does not accept any responsibility for
the accuracy or completeness of this Official Statement or any information or disclosure contained
herein, or omitted herefrom, other than with respect to the accuracy of the information regarding AGM
supplied by AGM and presented under the heading “MUNICIPAL BOND INSURANCE” and in
APPENDIX K — “SPECIMEN MUNICIPAL BOND INSURANCE POLICY.”

In connection with offering the Series 2013-A Bonds, the Underwriter may overallot or
effect transactions which stabilize or maintain the market prices of the Series 2013-A Bonds at
levels above those that might otherwise prevail in the open market. Such stabilizing, if
commenced, may be discontinued at any time. The Underwriter may offer and sell the Series
2013-A Bonds to certain securities dealers and dealer banks and banks acting as agent and
others at prices lower than the public offering prices stated on the inside cover page hereof and
said public offering prices may be changed from time to time by the Underwriter.

THE SERIES 2013-A BONDS HAVE NOT BEEN REGISTERED UNDER THE
SECURITIES ACT OF 1933, AS AMENDED, IN RELIANCE UPON AN EXEMPTION
CONTAINED IN SUCH ACT. THE SERIES 2013-A BONDS HAVE NOT BEEN REGISTERED
OR QUALIFIED UNDER THE SECURITIES LAWS OF ANY STATE.
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TEMECULA VALLEY UNIFIED SCHOOL DISTRICT
(Riverside County, California)
GENERAL OBLIGATION BONDS, 2012 ELECTION, SERIES 2013-A

INTRODUCTION

This introduction is not a summary of this Official Statement. It is only a brief description of,
and guide to, and is qualified by, more complete and detailed information contained in the entire
Official Statement, including the cover page, inside cover and appendices hereto, and the documents
summarized or described herein. A full review should be made of the entire Official Statement. The
offering of the Series 2013-A Bonds to potential investors is made only by means of the entire Official
Statement.

This Official Statement, which includes the cover page, inside cover and appendices hereto,
provides information in connection with the sale of Temecula Valley Unified School District General
Obligation Bonds, 2012 Election, Series 2013-A (the “Series 2013-A Bonds”), in the aggregate
principal amount of $ . The Series 2013-A Bonds consist of current interest bonds (the
“Current Interest Bonds™), capital appreciation bonds (the “Capital Appreciation Bonds”) and
convertible capital appreciation bonds (the “Convertible Capital Appreciation Bonds™), all as indicated
on the inside front cover hereof, to be offered by the Temecula Valley Unified School District (the
“School District”). See “THE SERIES 2013-A BONDS.”

The School District

The School District was originally established as the Temecula Valley Union School District in
1914, providing educational services to grades K-8. In 1989, the School District took over
administration of the one high school within its boundaries previously served by the Elsinore Union
High School District. The School District encompasses approximately 148 square miles in the
incorporated City of Temecula, surrounding cities and unincorporated Riverside County. The School
District includes 17 elementary schools, three charter schools, one 6-12 virtual school, six middle
schools, three comprehensive high schools, one continuation high school, one independent study high
school and one adult study school. The School District estimates average daily attendance in Fiscal
Year 2012-13 of approximately 27,528.00 students (as of the First Interim Report, December 11, 2012)
(the “First Interim Report™), with a 2012-13 Fiscal Year budget of approximately $199,223,072 (as of
the First Interim Report). For more complete information concerning the School District, including
certain financial information, see “THE SCHOOL DISTRICT - Outstanding Debt; Financial
Obligations.” The School District’s audited financial statements for the Fiscal Year ended June 30,
2012, are included as Appendix B and should be read in their entirety.

Sources of Payment for the Series 2013-A Bonds

The Series 2013-A Bonds are general obligation bonds of the School District payable solely
from ad valorem property taxes levied and collected by the County on taxable property located within
the boundaries of the School District. The Board of Supervisors (the “Board of Supervisors™) of the
County has the power and is obligated to annually levy ad valorem taxes for the payment of the Series
2013-A Bonds and the interest thereon upon all property within the School District subject to taxation
by the School District without limitation of rate or amount (except certain personal property which is
taxable at limited rates). Although the County is obligated to levy an ad valorem tax for the payment of
the Series 2013-A Bonds and to make timely payment of the principal (or, in the case of Capital
Appreciation Bonds and Convertible Capital Appreciation Bonds, the maturity or accreted value) of and
interest on the Series 2013-A Bonds when due and will maintain the Debt Service Fund pledged to the
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repayment of the Series 2013-A Bonds, the Series 2013-A Bonds are not a debt of the County. The
School District received authorization at an election held on November 6, 2012, by an affirmative vote
of approximately [63.45]% of the votes cast by eligible voters within the School District (the
“Authorization”) to issue not to exceed $165,000,000 of general obligation bonds. The Series 2013-A
Bonds are the first series of bonds issued under the Authorization. See “THE SERIES 2013-A
BONDS - Security” and “TAX BASE FOR REPAYMENT OF SERIES 2013-A BONDS - Ad
Valorem Property Taxation.”

Purpose of Issue

The proceeds of the Series 2013-A Bonds are authorized to be used to finance and make
improvements to eligible public school facilities, [to pay interest on the Series 2013-A Bonds on August
1, 2013,] and to pay costs of issuance of the Series 2013-A Bonds. See “THE SERIES 2013-A
BONDS?” herein.

Description of the Series 2013-A Bonds

Current Interest Bonds, Capital Appreciation Bonds and Convertible Capital Appreciation
Bonds. The Series 2013-A Bonds will be issued as current interest bonds (“Current Interest Bonds”),
capital appreciation bonds (“Capital Appreciation Bonds™) and convertible capital appreciation bonds
(“Convertible Capital Appreciation Bonds™). The Series 2013-A Bonds mature on August 1 in the
years and in the amounts indicated on the inside cover page of this Official Statement.

Payments. Interest on the Current Interest Bonds accrues from the date of delivery of the
Series 2013-A Bonds at the rates set forth on the inside cover page of this Official Statement and is
payable semiannually on each February 1 and August 1, commencing August 1, 2013. The Capital
Appreciation Bonds will not pay interest on a current, periodic basis but will accrete in value to their
maturity value payable only at maturity on August 1 in each of the years and in the amounts set forth on
the inside front cover hereof. The Capital Appreciation Bonds will be compounded on each February 1
and August 1 to maturity, commencing August 1, 2013. The Convertible Capital Appreciation Bonds
will initially constitute capital appreciation bonds and will convert to current interest bonds on their
respective conversion dates as set forth on the inside front cover hereof (each a “Conversion Date”).
Prior to the Conversion Date thereof, the Convertible Capital Appreciation Bonds will not pay interest
on a current, periodic basis but will accrete in value to their stated accreted value at the Conversion
Date thereof payable only at maturity on August 1 in each of the years and in the amounts set forth on
the inside front cover hereof. Prior to the Conversion Date of a Convertible Capital Appreciation Bond,
interest on such Convertible Capital Appreciation Bond will be compounded on each February 1 and
August 1, commencing August 1, 2013. From and after the Conversion Date of a Convertible Capital
Appreciation Bond, such Convertible Capital Appreciation Bond will bear current interest on the
accreted value thereof at the rates set forth on the inside front cover page of this Official Statement,
payable on each February 1 and August 1 to maturity, commencing on the February 1 or August 1
immediately following such Conversion Date. The principal or maturity value, as applicable, of the
Series 2013-A Bonds is payable at maturity upon surrender of the Series 2013-A Bonds for payment.
See “THE SERIES 2013-A BONDS - Payment” herein.

Registration. The Series 2013-A Bonds will be issued in fully registered form only, registered
in the name of Cede & Co., as nominee of The Depository Trust Company, New York, New York
(“DTC”), and will be available to actual purchasers of the Series 2013-A Bonds (the “Beneficial
Owners”) in the denominations set forth on the cover page of this Official Statement, under the book-
entry-only system maintained by DTC, only through brokers and dealers who are or act through DTC
Participants as described in this Official Statement. Beneficial Owners will not be entitled to receive
physical delivery of the Series 2013-A Bonds. See “THE SERIES 2013-A BONDS — Book-Entry-Only
System” and APPENDIX H — “BOOK-ENTRY-ONLY SYSTEM.” In the event that the book-entry-
only system described below is no longer used with respect to the Series 2013-A Bonds, the Series
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2013-A Bonds will be registered in accordance with the Resolution (as defined below). See “THE
SERIES 2013-A BONDS — Registration, Transfer and Exchange of Series 2013-A Bonds.”

Denominations. The Series 2013-A Bonds will be issued and beneficial ownership interests
may be purchased by Beneficial Owners in denominations of $5,000 principal, maturity or accreted
amount or any integral multiple thereof;, provided that one Capital Appreciation Bond may be issued in
an odd maturity amount.

Redemption." [Discuss: The Current Interest Bonds maturing on or before August 1, 20__, are
not subject to redemption. The Current Interest Bonds maturing on or after August 1, 20__, may be
redeemed before maturity, at the option of the School District, in whole or in part on any date on or
after August 1, 20__. The Capital Appreciation Bonds are [not] subject to optional redemption prior to
maturity. The Convertible Capital Appreciation Bonds are subject to optional redemption on or after
August 1, 20__. The Current Interest Bonds and the Convertible Capital Appreciation Bonds are
subject to mandatory sinking fund redemption prior to maturity. See “THE SERIES 2013-A BONDS —
Optional Redemption” and “ — Mandatory Redemption.”

Bond Insurance. As more fully described in “MUNICIPAL BOND INSURANCE?” herein, the
School District may obtain a municipal bond insurance policy from Assured Guaranty Municipal Corp.
(“AGM” or the “Insurer”) pursuant to a commitment that has been issued by it to the School District.
The policy, if obtained, would guarantee scheduled payment of principal (or, in the case of Capital
Appreciation Bonds and Convertible Capital Appreciation Bonds, the maturity or accreted value) of and
interest on the Series 2013-A Bonds covered thereby (see “MUNICIPAL BOND INSURANCE”
herein). The School District’s decision whether or not to obtain such a policy will be made at or about
the time of the pricing of the Series 2013-A Bonds and will be based upon, among other things, market
conditions at the time of such pricing. No assurance can be given as to whether the School District will
obtain such a policy, and, if so, whether such policy will cover all or less than all of the Series 2013-A
Bonds.

Tax Exemption

In the opinion of Bowie, Arneson, Wiles & Giannone, Newport Beach, California, Bond
Counsel (“Bond Counsel”), subject, however to certain qualifications described herein, under existing
laws, rulings and court decisions, and assuming, among other matters, the accuracy of certain
representations and compliance with certain covenants, interest on the Series 2013-A Bonds is excluded
from gross income for federal income tax purposes under Section 103 of the Internal Revenue Code of
1986, as amended (“Code). Bond Counsel also observes that interest on the Series 2013-A Bonds is
not an item of tax preference for purposes of the federal alternative minimum tax imposed on
individuals and corporations, although such interest is included as an adjustment in the calculation of
federal corporate alternative minimum taxable income for purposes of determining a corporation’s
alternative minimum tax liability. In the further opinion of Bond Counsel, interest on the Series 2013-A
Bonds is exempt from State of California personal income taxation. Bond Counsel expresses no
opinion regarding or concerning any other tax consequences related to the ownership or disposition of,
or the accrual or receipt of interest on, the Series 2013-A Bonds. See “TAX MATTERS — Opinion of
Bond Counsel.”

Authority for Issuance of the Series 2013-A Bonds

The Series 2013-A Bonds are issued pursuant to certain provisions of the State of California
(“State”) Constitution, the California Government Code (“Government Code”) and the California
Education Code (“Education Code”), and other applicable law and pursuant to a resolution adopted by
the Board of the School District on January 22, 2013 (the “School District Resolution™) and a resolution
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adopted by the Board of Supervisors on , 2013 (the “County Resolution™) and together
with the School District Resolution, the “Resolution™). See “THE SERIES 2013-A BONDS —
Authority for Issuance” herein. :

Offering and Delivery of the Series 2013-A Bonds

The Series 2013-A Bonds are offered when, as and if issued, subject to the approval as to their
legality by Bowie, Arneson, Wiles & Giannone, Bond Counsel. It is anticipated that the Series 2013-A
Bonds will be available for delivery through DTC on or about [February/March ], 2013.

Continuing Disclosure

The School District will agree for the benefit of current registered owners of any Series 2013-A
Bonds (the “Owners”) to make available certain financial information and operating data relating to the
School District and to provide notices of the occurrence of certain enumerated events, in compliance
with Securities and Exchange Commission (“S.E.C.”) Rule 15¢2-12(b)(5). The specific nature of the
information to be made available and of the notices of significant events is set forth in APPENDIX E —
“FORM OF CONTINUING DISCLOSURE AGREEMENT.” See “OTHER LEGAL MATTERS -
Continuing Disclosure™ herein.

Professionals Involved in the Bond Offering

Several professional firms have provided services to the School District with respect to the sale
and delivery of the Series 2013-A Bonds. Bowie, Arneson, Wiles & Giannone, Newport Beach,
California, Bond Counsel, will deliver its legal opinion in substantially the form set forth in
Appendix D. McFarlin & Anderson LLP, Laguna Hills, California, is serving as Disclosure Counsel to
the School District with respect to the Series 2013-A Bonds. Nossaman LLP, Irvine, California, is
serving as Underwriter’s Counsel. Fieldman, Rolapp & Associates, Inc., Irvine, California, is acting as
Financial Advisor. U.S. Bank National Association, Los Angeles, California, is acting as the initial
Paying Agent with respect to the Series 2013-A Bonds. The payment of fees and expenses of such
firms with respect to the Series 2013-A Bonds is contingent on the sale and delivery of the Series 2013-
A Bonds. The School District’s financial statements for the Fiscal Year ended June 30, 2012, have
been audited by Vavrinek, Trine, Day & Co., LLP, Rancho Cucamonga, California.  See
APPENDIX B — “EXCERPTS FROM THE AUDITED FINANCIAL STATEMENTS OF THE
TEMECULA VALLEY UNIFIED SCHOOL DISTRICT FOR FISCAL YEAR 2011-12.”

Other Information

This Official Statement speaks only as of its date, and the information contained herein is
subject to change. The School District has no obligation to update the information in this Official
Statement, except as required by the Continuing Disclosure Agreement. Copies of documents referred
to herein and information concerning the Series 2013-A Bonds are available from the Assistant
Superintendent of Business Services, the Temecula Valley Unified School District, 31550 Rancho Vista
Road, Temecula, California 92592, telephone number (951) 506-7940. The School District may impose
a charge for copying, mailing and handling.

This Official Statement is not to be construed as a contract with the purchasers of the Series
2013-A Bonds. Statements contained in this Official Statement which involve estimates, forecasts or
matters of opinion, whether or not expressly so described herein, are intended solely as such and are not
to be construed as representations of fact. The summaries and references to documents, statutes and
constitutional provisions referred to herein do not purport to be comprehensive or definitive and are
qualified in their entireties by reference to each of such documents, statutes and constitutional
provisions.



The information from sources other than the School District set forth herein has been obtained
from sources which are believed to be reliable but it is not guaranteed as to accuracy or completeness
and is not to be construed as a representation by the School District. The information and expressions
of opinions herein are subject to change without notice and neither delivery of this Official Statement
nor any sale made hereunder shall, under any circumstances, create any implication that there has been
no change in the affairs of the School District since the date hereof. This Official Statement is
submitted in connection with the sale of the Series 2013-A Bonds referred to herein and may not be
reproduced or used, in whole or in part, for any other purpose.

All terms used in this Official Statement and not otherwise defined shall have the meanings
given such terms in the Resolution.

THE SERIES 2013-A BONDS
Authority for Issuance

The Series 2013-A Bonds are issued pursuant to certain provisions of the State of California
(“State”) Constitution, the California Government Code (“Government Code”) and the California
Education Code (“Education Code™), and other applicable law and pursuant to resolutions adopted by
the Board and the Board of Supervisors. An election conducted within the boundaries of the School
District was held on November 6, 2012, pursuant to the provisions of the “Safer Schools, Smaller
Classes and Financial Accountability Act” (also known as “Proposition 39”) and related State
legislation.

Security

The Board of Supervisors has the power to and is obligated to annually levy ad valorem taxes
for the payment of the principal and Accreted Value of and the interest on the Series 2013-A Bonds
upon all property within the School District subject to taxation without limitation of rate or amount
(except certain personal property which is taxable at limited rates). Such taxes will be levied annually
in addition to all other taxes during the period that the Series 2013-A Bonds are outstanding in an
amount sufficient to pay the principal and Accreted Value of and interest on the Series 2013-A Bonds
when due. Such taxes, when collected, will be deposited into the Series 2013-A Temecula Valley
Unified School District Debt Service Fund (the “Debt Service Fund”), which is maintained by the
County and is kept separate and distinct from all other School District and County funds and which is
required by State law to be applied for the payment of principal and Accreted Value of and interest on
the Series 2013-A Bonds when due. The School District’s general fund is not a source of repayment of
the Series 2013-A Bonds. Although the County is obligated to levy an ad valorem tax for the payment
of the Series 2013-A Bonds and to make timely payment of the principal or Accreted Value of and
interest on the Series 2013-A Bonds when due and will maintain the Debt Service Fund pledged to the
repayment of the Series 2013-A Bonds, the Series 2013-A Bonds are not a debt of the County.

The moneys in the Debt Service Fund, to the extent necessary to pay the principal, Accreted
Value of and interest on and redemption premium, if any, on the Series 2013-A Bonds as the same
becomes due and payable, shall be transferred by the County to the Paying Agent (as defined herein).
The Paying Agent will in turn remit the funds to DTC for remittance of such principal, Accreted Value,
premium, if any, and interest to its Direct Participants (as defined herein) for subsequent disbursement
to the Beneficial Owners of the Series 2013-A Bonds.

The amount of the annual ad valorem tax levied by the County to repay the Series 2013-A
Bonds will be determined by the relationship between the assessed valuation of taxable property in the
School District and the amount of debt service due on the Series 2013-A Bonds in any year.
Fluctuations in the annual debt service on the Series 2013-A Bonds and the assessed value of taxable
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property in the School District may cause the annual tax rate to fluctuate. Economic and other factors
beyond the School District’s control, such as general market decline in land values, reclassification of
property to a class exempt from taxation, whether by ownership or use (such as exemptions for property
owned by the State and local agencies and property used for qualified educational, hospital, charitable
or religious purposes) or the complete or partial destruction of taxable property caused by a natural or
manmade disaster, such as earthquake, flood, or toxic contamination, could cause a reduction in the
assessed value of taxable property within the School District and necessitate a corresponding increase in
the annual tax rate. In future years, the School District expects to issue additional series of bonds up to
the remaining Authorization and the School District may issue additional bonds for refunding purposes.
For further information regarding the School District’s assessed valuation, tax rates, overlapping debt
and other matters concerning taxation, see “TAX BASE FOR REPAYMENT OF SERIES 2013-A
BONDS?” herein.

Description of the Series 2013-A Bonds

The Series 2013-A Bonds will be issued in book-entry form only and will be initially issued
and registered in the name of Cede & Co., as nominee of DTC. Purchasers will not receive physical
certificates representing their interests in the Series 2013-A Bonds.

The Series 2013-A Bonds shall be issued in denominations of $5,000 principal, maturity or
accreted amount, as applicable, or any integral multiple thereof. The Series 2013-A Bonds are being
issued as current interest bonds (the “Current Interest Bonds™), capital appreciation bonds (the “Capital
Appreciation Bonds™) and convertible capital appreciation bonds (the “Convertible Capital
Appreciation Bonds™), as further described herein. Interest on the Current Interest Bonds is payable on
[August] 1, 2013, and thereafter on each February 1 and August 1 to maturity. Principal of the Current
Interest Bonds is payable on August 1 in each of the years and in the amounts set forth on the inside
front cover hereof.

The Capital Appreciation Bonds will not pay interest on a current, periodic basis but will
accrete in value to their maturity value payable only at maturity on August 1 in each of the years and in
the amounts set forth on the inside front cover hereof. The Capital Appreciation Bonds will be
compounded on each February 1 and August 1 to maturity, commencing [August] 1, 2013.

The Convertible Capital Appreciation Bonds will initially constitute capital appreciation bonds
and will convert to current interest bonds on their respective conversion dates as set forth on the inside
front cover hereof (each a “Conversion Date”). Prior to the Conversion Date thereof, the Convertible
Capital Appreciation Bonds will not pay interest on a current, periodic basis but will accrete in value to
their stated accreted value at the Conversion Date thereof payable only at maturity on August 1 in each
of the years and in the amounts set forth on the inside front cover hereof. Prior to the Conversion Date
of a Convertible Capital Appreciation Bond, interest on such Convertible Capital Appreciation Bond
will be compounded on each February 1 and August 1, commencing August 1, 2013. From and after
the Conversion Date of a Convertible Capital Appreciation Bond, such Convertible Capital
Appreciation Bond will bear current interest on the accreted value thereof at the rates set forth on the
inside front cover page of this Official Statement, payable on each February 1 and August 1 to maturity,
commencing on the February 1 or August 1 immediately following such Conversion Date.

The Series 2013-A Bonds will be issued in book-entry form only and will be initially issued
and registered in the name of DTC. Principal and Accreted Value of, premium, if any, and interest on
the Series 2013-A Bonds is payable by the Paying Agent to DTC. DTC is responsible for disbursing
such payments to the Beneficial Owners in accordance with the DTC book-entry-only system. See “ —
Book-Entry-Only System” and APPENDIX H - “BOOK-ENTRY-ONLY SYSTEM.”

See the Maturity Schedule on the inside cover for the maturity schedule of the Series 2013-A
Bonds and “DEBT SERVICE SCHEDULE” for the debt service schedule for the Series 2013-A Bonds
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and for a schedule of combined debt service of the Series 2013-A Bonds and the School District’s other
outstanding general obligation bonds. '

Book-Entry-Only System

The Depository Trust Company (defined above as “DTC”), New York, New York, will act as
securities depository for the Series 2013-A Bonds. The Series 2013-A Bonds will be issued as fully
registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other
name as may be requested by an authorized representative of DTC. One fully registered Series 2013-A
Bond certificate will be issued for each maturity of the Series 2013-A Bonds, each in the aggregate
principal amount or maturity value of such maturity, and will be deposited through the facilities of
DTC. See APPENDIX H - “BOOK-ENTRY-ONLY SYSTEM.”

Paying Agent

- U.S. Bank National Association, currently located in Los Angeles, California, will act as the
initial registrar, transfer agent, authentication agent and paying agent for the Series 2013-A Bonds (the
“Paying Agent”). As long as DTC is the registered owner of the Series 2013-A Bonds and DTC’s
book-entry method is used for the Series 2013-A Bonds, the Paying Agent will send any notice of
redemption or other notices to Owners only to DTC.

The Paying Agent, the School District, the County and the Underwriter of the Series 2013-A
Bonds have no responsibility or liability for any aspect of the records relating to or payments made on
account of beneficial ownership, or for maintaining, supervising or reviewing any records relating to
beneficial ownership, of interests in the Series 2013-A Bonds.

Payment

[Payment of interest on any Series 2013-A Bond on any Bond Payment Date shall be made to
the person appearing on the registration books of the Paying Agent as the Owner thereof as of the close
of business on the 15th day of the month immediately preceding such Bond Payment Date, whether or
not such day is a business day (the “Record Date”), such interest to be paid by check mailed by first-
class mail to such Owner on the Bond Payment Date at his or her address as it appears on such
registration books on the Record Date. The Owner of an aggregate principal amount of Current Interest
Bonds, Accreted Value of Capital Appreciation Bonds or Convertible Capital Appreciation Bonds of
$1,000,000 or more may request in writing, prior to the close of business on the Record Date, to the
Paying Agent that such Owner be paid interest by wire transfer to the bank and account number on file
with the Paying Agent as of the Record Date.

Payments of Principal and redemption premiums, if any, with respect to the Current Interest
Bonds and the payments of Maturity Value and redemption premiums, if any, with respect to the
Capital Appreciation Bonds or Convertible Capital Appreciation Bonds, as applicable, shall be payable
at maturity or redemption upon surrender at the principal office of the Paying Agent or such other
location as the Paying Agent shall designate to the County and the School District in writing. The
interest, principal, Accreted Value and premiums, if any, on the Series 2013-A Bonds shall be payable
in lawful money of the United States of America. The Paying Agent is authorized to pay the Series
2013-A Bonds when duly presented for payment at maturity and to cancel all Series 2013-A Bonds
upon payment thereof. The Series 2013-A Bonds are general obligations of the School District secured
by ad valorem tax revenues levied and collected pursuant to the California Constitution, the
Authorization and State law and do not constitute an obligation of the County, except as provided in the
Resolution. No part of any fund of the County is pledged or obligated to the payment of the Series
2013-A Bonds.]



Current Interest Bonds. The Current Interest Bonds will be dated as of their date of delivery,
and bear interest at the rates set forth on the inside front cover page of this Official Statement, payable
on February 1 and August 1 of each year (each, an “Interest Payment Date”), commencing on August 1,
2013, computed using a year of 360 days, comprising twelve 30-day months. Current Interest Bonds
authenticated and registered on any date prior to the close of business on July 15, 2013, shall bear
interest from their dated date. Current Interest Bonds authenticated during the period between the 15th
day of the calendar month immediately preceding an Interest Payment Date (the “Record Date”) and the
close of business on that Interest Payment Date shall bear interest from that Interest Payment Date or
unless it is authenticated on or before the Record Date prior to the initial Interest Payment Date, in
which event it shall bear interest from the date of issuance. Any other Current Interest Bond shall bear
interest from the Interest Payment Date immediately preceding the date of its authentication. If, at the
time of authentication of any Current Interest Bond, interest is then in default on Outstanding Current
Interest Bonds, such Current Interest Bond shall bear interest from the Interest Payment Date to which
interest has previously been paid or made available for payment thereon.

Capital Appreciation Bonds. The Capital Appreciation Bonds will be dated as of their date of
delivery. The Capital Appreciation Bonds will not bear interest on a periodic basis; instead, each
Capital Appreciation Bond will increase in value by the accumulation of earned interest from its initial
principal amount on the date of issuance (as stated on the inside front cover page of this Official
Statement) to its maturity value on the date of maturity (“Maturity Value™), as stated on the inside front
cover page of this Official Statement. Interest commences to accrue on the date of delivery, and is
compounded on each Interest Payment Date, commencing on August 1, 2013, computed using a year of
360 days, comprising twelve 30-day months, and payable only at maturity.

Convertible Capital Appreciation Bonds. The Convertible Capital Appreciation Bonds will be
dated as of their date of delivery. The Convertible Capital Appreciation Bonds will initially constitute
capital appreciation bonds and will convert to current interest bonds on their conversion date as set forth
on the inside front cover hereof (the “Conversion Date™). Prior to the Conversion Date thereof, the
Convertible Capital Appreciation Bonds will not pay interest on a periodic basis; instead, each
Convertible Capital Appreciation Bond will accrete in value daily (on the basis of a 360-day year
consisting of twelve 30-day months) from its initial principal amount on the date of issuance thereof (as
stated on the inside front cover page of this Official Statement) to its accreted value at the Conversion
Date thereof, as stated on the inside front cover page of this Official Statement, on the basis of a
constant interest rate compounded on each Interest Payment Date, commencing on August 1, 2013.
From and after the Conversion Date of a Convertible Capital Appreciation Bond, such Convertible
Capital Appreciation Bond will bear current interest on the accreted value thereof (on the basis of a
360-day year consisting of twelve 30-day months) at the interest rate applicable thereto set forth on the
inside front cover page of this Official Statement, payable on each Interest Payment Date, commencing
on the February 1 immediately following such Conversion Date.

Accreted Values. The rate of interest at which a Capital Appreciation Bond’s Maturity Value
or Convertible Capital Appreciation Bond’s accreted value at the Conversion Date thereof is discounted
to its initial principal amount is known as the “Accretion Rate,” and is stated on the inside front cover
page of this Official Statement. For any Capital Appreciation Bond, the value of principal plus accrued
interest on any given Interest Payment Date prior to maturity may be calculated by discounting the
Maturity Value of the Capital Appreciation Bond from its maturity date to that Interest Payment Date at
a discount rate equal to the Accretion Rate, assuming a year of 360 days comprising twelve 30-day
months. The accreted value on any other date may be calculated on the basis of a straight-line
interpolation between the values calculated for the Interest Payment Dates immediately precedmg and
following the date in question.
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For any Convertible Capital Appreciation Bond, the value of principal plus accrued interest on
any given Interest Payment Date prior to the Conversion Date thereof may be calculated by discounting
the accreted value at the Conversion Date of the Convertible Capital Appreciation Bond from its
Conversion Date to that Interest Payment Date at a discount rate equal to the Accretion Rate, assuming
a year of 360 days comprising twelve 30-day months. The accreted value on any other date may be
calculated on the basis of a straight-line interpolation between the values calculated for the Interest
Payment Dates immediately preceding and following the date in question.

The Underwriter has prepared the Tables of Accreted Values shown in Appendices I and J
hereto, in order to provide the imputed value per $5,000 of Maturity Value for each Capital
Appreciation Bond on each Interest Payment Date prior to maturity and the value per $5,000 of accreted
value at the Conversion Date for each Convertible Capital Appreciation Bond on each Interest Payment
Date prior to the Conversion Date thereof. See “TAX MATTERS” herein for Bond Counsel’s
discussion of the federal tax treatment of accrued interest on the Capital Appreciation Bonds and
Convertible Capital Appreciation Bonds.

The principal, Maturity Value and accreted value of the Series 2013-A Bonds is payable upon
the surrender thereof at the principal corporate trust office of U.S. Bank National Association, acting in
its capacity as paying agent, registrar, authenticating agent and transfer agent with respect to the Series
2013-A Bonds (the “Paying Agent”), at the maturity thereof or upon redemption prior to maturity.
Payment of interest on any Current Interest Bond and on any Convertible Capital Appreciation Bond
after its Conversion Date on each Interest Payment Date (or on the following business day, if the
Interest Payment Date does not fall on a business day) shall be made to the person appearing on the
registration books of the Paying Agent, as the registered owner thereof (the “Owner”) as of the
preceding Record Date, such interest to be paid by check mailed by first class mail to the Owner at the
Owner’s address as it appears on the registration books. The Owner of an aggregate principal amount
or aggregate accreted value amount of $1,000,000 or more of Current Interest Bonds, Capital
Appreciation Bonds and Convertible Capital Appreciation Bonds may request in writing prior to the
close of business on the Record Date preceding each Interest Payment Date to the Paying Agent that
such Owner be paid interest by wire transfer to the bank within the continental United States and
account number on file with the Paying Agent as of the applicable Record Date.

The principal, Maturity Value and accreted value of and interest and premiums, if any, on the
Series 2013-A Bonds shall be payable in lawful money of the United States of America from moneys
on deposit in the interest and sinking fund of the School District within the County treasury (the “Debt
Service Fund”), consisting of ad valorem taxes collected and held by the Treasurer and Tax Collector of
the County (the “County Treasurer”), together with any premium and accrued interest received by the
School District upon issuance of the Series 2013-A Bonds. So long as all outstanding Series 2013-A
Bonds are held in book-entry form and registered in the name of a securities depository or its nominee,
all payments of principal, Maturity Value and accreted value of, premium, if any, and interest on the
Series 2013-A Bonds and all notices with respect to such Series 2013-A Bonds shall be made and given
to such securities depository or its nominee and not to beneficial owners. So long as the Series 2013-A
Bonds are held by Cede & Co., as nominee of DTC, payment shall be made by wire transfer. See
APPENDIX H - “BOOK-ENTRY-ONLY SYSTEM.”
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Optional Redemption®
[Review/Update:]

[The Current Interest Bonds maturing on or before August 1, 20__, are not subject to optional
redemption prior their respective stated maturity dates. The Current Interest Bonds maturing on or after
August 1, 20__, are subject to optional redemption prior to their respective stated maturity dates, at the
option of the School District, from any source of available funds, as a whole or in part, on any date on
or after August 1, 20_, at a redemption price equal to the principal amount of the Current Interest
Bonds called for redemption, together with interest accrued thereon to the date of redemption, without
premium.] :

[The Capital Appreciation Bonds shall not be subject to optional redemption prior to maturity.]

[The Convertible Capital Appreciation Bonds are subject to optional redemption prior to their
stated maturity date, at the option of the School District, from any source of available funds, as a whole
or in part, on any date on or after August 1, 20__, at a redemption price equal to the accreted value
amount of the Convertible Capital Appreciation Bonds called for redemption, together with interest
accrued thereon to the date of redemption, without premium].

Mandatory Redemption*

The § term Current Interest Bonds maturing on August 1, 20__, are subject
to mandatory sinking fund redemption on August 1 in each of the years and in the respective principal
amounts as set forth in the following schedule, at a redemption price equal to 100% of the principal
amount thereof to be redeemed, without premium:

Mandatory Sinking Fund
Redemption Date Principal Amount
(August 1) to be Redeemed
T
T Maturity.

The principal amount of any term Current Interest Bond to be redeemed in each year shown
above will be reduced proportionately, in integral multiples of $5,000, by any portion of such term
Current Interest Bond optionally redeemed prior to the mandatory sinking fund redemption date. -

The $ term Convertible Capital Appreciation Bonds maturing on August 1,
20__, are subject to mandatory sinking fund redemption on August 1 in each of the years and in the
respective accreted value amounts as set forth in the following schedule, at a redemption price equal to
100% of the accreted value thereof to be redeemed, without premium:

“Preliminary, subject to change.
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Mandatory Sinking Fund
Redemption Date Accreted Value Amount
(August 1) to be Redeemed

' Maturity.

The accreted value amount of any term Convertible Capital Appreciation Bond to be redeemed
in each year shown above will be reduced proportionately, in integral multiples of $5,000, by any
portion of such term Convertible Capital Appreciation Bond optionally redeemed prior to the
mandatory sinking fund redemption date.

Purchase In Lieu of Redemption. In lieu of, or partially in lieu of, any mandatory sinking fund
redemption of Series 2013-A Bonds, moneys in the Debt Service Fund may be used to purchase the
Outstanding Series 2013-A Bonds that were to be redeemed with such funds in the manner provided in
the Resolution. Purchases of Outstanding Series 2013-A Bonds may be made by the School District or
the County Treasurer through the Paying Agent prior to the selection of Series 2013-A Bonds for
redemption at public or private sale as and when and at such prices as the School District may in its
discretion determine but only at prices (including brokerage or other expenses) not more than par, plus
accrued interest.

Selection of Series 2013-A Bonds for Redemption

Whenever less than all the outstanding Series 2013-A Bonds are to be redeemed, the Paying
Agent, upon written direction from the School District, shall select the Series 2013-A Bonds to be
redeemed as so directed and if not so directed, in inverse order of maturity and within a maturity, the
Paying Agent shall select the Series 2013-A Bonds for redemption by lot. Redemption by lot shall be in .
such manner as the Paying Agent shall determine; provided, however, that the portion of any Series
2013-A Bond to be redeemed in part shall be redeemed in the principal or Maturity Value of $5,000 or
any integral multiple thereof.
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Notice of Redemption

While the Series 2013-A Bonds are subject to DTC’s book-entry system, the Paying Agent will
be required to give notice of redemption only to DTC as provided in the letter of representations
executed by the School District and received and accepted by DTC. DITC and the Participants will
have sole responsibility for providing any such notice of redemption to the beneficial owners of the
Series 2013-A Bonds to be redeemed. Any failure of DTC to notify any Participant, or any failure of
Participants to notify the Beneficial Owner of any Bonds to be redeemed, of a notice of redemption or
its content or effect will not affect the validity of the notice of redemption, or alter the effect of
redemption set forth in the Resolution.

The Paying Agent shall give notice of the redemption (a “Redemption Notice™) of the Series
2013-A Bonds at the expense of the School District. Such Redemption Notice shall specify: (a) the
Series 2013-A Bonds or designated portions thereof (in the case of redemption of the Series 2013-A
Bonds in part but not in whole) which are to be redeemed, (b) if less than all of the then-outstanding
Series 2013-A Bonds are to be called for redemption, shall designate the numbers (or state that all
Series 2013-A Bonds between two stated numbers both inclusive have been called for redemption) and
CUSIP® numbers, if any, of the Series 2013-A Bonds to be redeemed, (c) the date of notice and the date
of redemption, (d) the place or places where the redemption will be made, and (e) descriptive
information regarding the Series 2013-A Bonds and the specific Series 2013-A Bonds to be redeemed,
including the dated date, interest rate and stated maturity date of each. Such Redemption Notice shall
further state that on the specified date there shall become due and payable upon each Series 2013-A
Bond to be redeemed, the portion of the principal of such Series 2013-A Bond to be redeemed, together
with the interest accrued or accreted to the redemption date, and redemption premium, if any, and that
from and after such date, interest with respect thereto shall cease to accrue.

Any Redemption Notice shall be mailed, by first-class mail, postage prepaid, to the Owners of
the Series 2013-A Bonds, to a Securities Depository and to a national information service, and by first-
class mail, postage prepaid, to the School District and the County and the respective Owners of any
registered Series 2013-A Bonds designated for redemption at their addresses appearing on the Bond
registration books, in every case at least thirty (30) days, but not more than sixty (60) days, prior to the
designated redemption date; provided that neither failure to receive such notice, nor any defect in any
notice so mailed, shall affect the sufficiency of the proceedings for the redemption of such Series 2013-
A Bonds nor entitle the Owner thereof to interest beyond the date given for redemption. Neither failure
to receive or failure to send, any Redemption Notice, nor any defect in any such Redemption Notice, so
mailed shall affect the sufficiency of the proceedings for the redemption of the affected Series 2013-A
Bonds, nor entitle the Owner thereof to interest beyond the date given for redemption or affect the
cessation of accrual of interest, as applicable, represented thereby from and after the redemption date.
Each check issued or other transfer of funds made by the Paying Agent for the purpose of redeeming
Series 2013-A Bonds shall bear or include the CUSIP® number identifying, by issue and maturity, the
Series 2013-A Bonds being redeemed with the proceeds of such check or other transfer.

Partial Redemption of Series 2013-A Bonds

Upon the surrender of any Series 2013-A Bond redeemed in part only, the Paying Agent shall
execute and deliver to the Owner thereof a new Series 2013-A Bond or Series 2013-A Bonds of like
tenor and maturity and of authorized denominations equal (i) with respect to any Outstanding Current
Interest Bond, the Principal Amount, (ii) with respect to any Outstanding Capital Appreciation Bond,
the Maturity Value, and (iii) with respect to any Outstanding Convertible Capital Appreciation Bond,
the Conversion Value, to the unredeemed portion of the Series 2013-A Bond surrendered. Such partial
redemption shall be valid upon payment of the amount required to be paid to such Owner, and the
School District shall be released and discharged thereupon from all liability to the extent of such
payment.
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Effect of Notice of Redemption

Notice having been given pursuant to the Resolution, and the moneys for the redemption
(including the interest to the applicable date of redemption) having been set aside in the Debt Service
Fund, the Series 2013-A Bonds to be redeemed shall become due and payable on such date of
redemption.

If on such redemption date, money for the redemption of all the Series 2013-A Bonds to be
redeemed as provided in the Resolution; together with interest accrued to such redemption date, shall be
available therefor on such redemption date, and if notice of redemption thereof shall have been given
pursuant to the Resolution, then from and after such redemption date, interest with respect to the Series
2013-A Bonds to be redeemed shall cease to accrue. All money held for the redemption of Series 2013-
A Bonds shall be held in trust for the account of the Owners of the Series 2013-A Bonds so to be
redeemed.

All Series 2013-A Bonds paid at maturity or redeemed prior to maturity pursuant to the
Resolution shall be cancelled upon surrender thereof and be delivered to or upon the order of the
County or the School District. All or any portion of a Series 2013-A Bond purchased by the County or
the School District shall be cancelled by the Paying Agent.

Any redemption notice may specify that redemption of the Series 2013-A Bonds designated for
redemption on a specified date will be subject to the receipt by the School District of moneys sufficient
to cause such redemption (and will specify the proposed source of such moneys), and the School
District, the County and the Paying Agent will have no liability to the Owners of any Series 2013-A
Bonds, or any other party, as a result of the School District’s failure to redeem the Series 2013-A Bonds
designated for redemption as a result of insufficient moneys therefor.

Additionally, the School District may rescind any optional redemption of the Series 2013-A
Bonds, and notice thereof, for any reason on any date prior to the date fixed for such redemption by
causing written notice of the rescission to be given to the Owners of the Series 2013-A Bonds so called
for redemption. Notice of rescission of redemption shall be given in the same manner in which notice
of redemption was originally given. The actual receipt by the Owner of any Series 2013-A Bond of
notice of such rescission shall not be a condition precedent to rescission, and failure to receive such
notice or any defect in such notice shall not affect the validity of the rescission. Neither the School
District nor the Paying Agent will have any liability to the Owners of any Series 2013-A Bonds, or any
other party, as a result of the School District’s decision to rescind a redemption of any Series 2013-A
Bonds pursuant to the provisions of the Resolution.

Defeasance

All or any portion of the outstanding maturities of the Series 2013-A Bonds may be defeased at
any time prior to maturity in the following ways:

a. Cash. By irrevocably depositing with a bank or trust company in escrow, an amount of
cash which together with amounts then on deposit in the Debt Service Fund, is sufficient to pay all
Series 2013-A Bonds outstanding and designated for defeasance, including all principal, Accreted
Value and interest and redemption premium, if any; or

b. Defeasance Obligations. By irrevocably depositing with a bank or trust company in
escrow, noncallable Defeasance Obligations (as defined below) together with cash, if required, in such
amount as will, in the opinion of an independent certified public accountant, together with interest to
accrue thereon and moneys then on deposit in the Debt Service Fund together with the interest to accrue
thereon, be fully sufficient to pay and discharge all Series 2013-A Bonds outstanding and designated for
defeasance (including all principal, Accreted Value, interest thereon and redemption premiums, if any),
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at or before their maturity date; then, notwithstanding that any of such Series 2013-A Bonds shall not
have been surrendered for payment, all obligations of the School District with respect to all such
designated outstanding Series 2013-A Bonds shall cease and terminate, except for the obligation of the
Paying Agent or an independent escrow agent selected by the School District to pay or cause to be paid
from funds deposited pursuant to paragraph (a.) above or this paragraph (b.), to the Owners of such
designated Series 2013-A Bonds not so surrendered and paid all sums due with respect thereto.

“Defeasance Obligations” shall mean direct and general obligations of the United States of
America (including State and Local Government Series), or obligations that are unconditionally
guaranteed as to principal and interest by the United States of America, including (in the case of direct
and general obligations of the United States of America) evidence of direct ownership or proportionate
interests in future interest or principal payments of such obligations. In the case of investments in such
proportionate interests, such proportionate interests shall be limited to circumstances wherein (a) a bank
or trust company acts as custodian and holds the underlying Defeasance Obligations; (b) the owner of
the investment is the real party in interest and has the right to proceed directly and individually against
the obligor of the underlying Defeasance Obligations; and (c) the underlying Defeasance Obligations
are held in a special account, segregated from the custodian’s general assets, and are not available to
satisfy any claim of the custodian, any person claiming through the custodian, or any person to whom
the custodian may be obligated; provided that such obligations are rated or assessed at the highest then-
prevailing United States Treasury securities credit rating.

Registration, Transfer and Exchange of Series 2013-A Bonds

So long as any of the Series 2013-A Bonds remain outstanding, the School District will cause
the Paying Agent to maintain and keep at its principal office all books and records necessary for the
registration, exchange and transfer of the Series 2013-A Bonds as provided in the Resolution (the
“Bond Register”). Subject to the provisions of the Resolution, the person in whose name a Series 2013-
A Bond is registered on the Bond Register shall be regarded as the absolute Owner of that Series 2013-
A Bond for all purposes of the Resolution. Payment of or on account of the principal, premium, if any,
and Accreted Value of, and interest on any Series 2013-A Bond shall be made only to or upon the order
of the Owner thereof; the School District, the County and the Paying Agent shall not be affected by any
notice to the contrary, but the registration may be changed as provided in the Resolution. All such
payments shall be valid and effectual to satisfy and discharge the School District’s liability upon the
Series 2013-A Bonds, including interest, to the extent of the amount or amounts so paid.

In the event that the book-entry-only system as described above is no longer used with respect
fo the Series 2013-A Bonds, the following provisions will govern the transfer and exchange of the Series
2013-A Bonds.

Any Series 2013-A Bond may be exchanged for Series 2013-A Bonds of like tenor, maturity
and aggregate principal amount or Accreted Value, as applicable, upon presentation and surrender at the
principal corporate trust office of the Paying Agent, together with a request for exchange signed by the
Owner or by a person legally empowered to do so in a form satisfactory to the Paying Agent. A Series
2013-A Bond may (but only if the School District determines no longer to maintain the book-entry-only
status of the Series 2013-A Bonds, DTC determines to discontinue providing such services and no
successor securities depository is named or DTC requests the School District to deliver certificated
securities to particular DTC Participants) be transferred on the Bond Register only upon surrender of
the Series 2013-A Bond for cancellation at the office of the Paying Agent accompanied by delivery of a
duly executed written instrument of transfer in a form approved by the Paying Agent. Upon exchange
or transfer, the Paying Agent shall register, authenticate and deliver a new Series 2013-A Bond or
Series 2013-A Bonds of like tenor and of any authorized denomination or denominations requested by
the Owner in the aggregate principal amount or Accreted Value of the Series 2013-A Bond surrendered
and bearing or accruing interest at the same rate and maturing on the same date.
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In all cases of exchanged or transferred Series 2013-A Bonds, the County shall sign and the
Paying Agent shall authenticate and deliver Series 2013-A Bonds in accordance with the provisions of
the Resolution. All fees and costs of transfer shall be paid by the requesting party. Those charges may
be required to be paid before the procedure is begun for the exchange or transfer. All Series 2013-A
Bonds issued upon any exchange or transfer shall be valid obligations of the School District, evidencing
the same debt and entitled to the same security and benefit under the Resolution as the Series 2013-A
Bonds surrendered upon that exchange or transfer.

Any Series 2013-A Bond surrendered to the Paying Agent for payment, retirement, exchange,
replacement or transfer shall be cancelled by the Paying Agent. The School District and the County
may at any time deliver to the Paying Agent for cancellation any previously authenticated and delivered
Series 2013-A Bonds that the School District and th