5.12 Power to Advance Punds

Toadvanceﬁmdsmthiuustforunyuustpmpose, such advances with interest at
current rates to be a first lien on and to be repaid out of pri ipal or income; to reimburse itself
from principal or income for any loss or expense lncmeg?;mmson of its ownership or holding
of any property in this trust.

5.13 Power to Budget

To budget the estimated annual income and expenses of the trust in such manner
as to equalize, as far as practicable, periodic income payments to the beneficiaries.

5.14 Power to Determine Principal and Income

Except as otherwise specifically provided in this trust instrument, the
determination of all matters with re?ect to what is principal and income of the trust estate and
the apportionment and allocation o receipts and expenses between these accounts shall be
governed by the provisions of the Uniform Principal and Income Act of California from time to
time existing. Any such matter not provided for either in this trust instrument or in the Uniform
(Il’lrincipa] and Income Act of California shall be determined by the Trustee, in the Trustee’s

iscretion.

515 Power of Division gnd Distribution

In any case in which the Trustee is required, pursuant to the provisions of this
- trust, to divide any trust property into parts or shares for the purpose of distribution, or otherwise,
the Trustee is authorized, in the Trustee’s discretion, to make the division and distribution in
undivided interests or in kind, or partly in money and partly in kind, at valuations determined by
the Trustee, In making any division or partial or final distribution of the trust estate, the Trustee
shall be under no obligation to make a pro-rata division, or to distribute the same assets fo
beneficiaries similarly situated, but rather, the Trustee may, in the Trustee’s discretion, make a
non rata division between trusts or shares and non pro-rata distributions to such
beneficiaries, aslongastherespecﬁveasse&allocatedtoseparatetmstsorshares, or distributed
to such beneficiaries have equivalent or proportionate fair market value.

5.16

‘ If the Trustee deems it necessary or advissble for the protection of the estate of
the Trustor, or in the best interest of such estates or this trust and the beneficiaries thereof, the
Trustee, in the Trustee’s discretion, may with trust funds purchase any securities or other
property at a fair value from the legal representatives of such estates andretainsmhtgmpertyas
part of the trust estate, and make secured or unsecured loans of trust funds, at the then current
rate of interest to such legal representatives, without any liability for loss resulting to the trust
estate by reason of any such purchase or loan.

5.17

To loan or advance money, at the current rate of interest, from any trust hereunder
to any other trust bereunder, to sell and purchase assets between any trusts hereunder, to make
loans or borrow from, to purchase property or assets of any kind from, or sell to, or in any other
mamer deal with the personal representative of the Trustor, or between any trusts created
hereunder, provided that any such transaction be for fair and adequate consideration.
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5.18 Power to Lend

To lend money to any person or entity, including any trust created by this
instrument. Moniesmaybelenttoanyu'ustbeneﬁciary,intuestedpmyorthird in need
pmvidedﬂxatmymchlomshaﬂbeadequatdymmdmdshnﬂbearammmbemeof
interest.

disteib fTn withhold ﬁ'o& dim’bub.'ﬁnigw the 'I‘rusteet’_s discreti :l:l:, at the 1:imef tfgr
ution of any property in this trust wi payment of interest, all or any pért of the
pmpﬁy,longasthqhmtxshﬂddaminqmmemme’sdismﬁon,Msucgﬁnpmy
may be subject to conflicting claims, to tax deficiencies, or to liabilities, contingent or otherwise,
properly incurred in the administration of the trust estate.

5.20 Power to Employ Investment Counse]

To retain professional investment counsel regarding trust investments in property
held by this trust. If such counsel is retained, the Trustee may abide by the decision of the
counsel but shall not be held liable or otherwise surcharged for losses directly attributable to
investments made on the advice of independent counsel. During the period independent counsel
is retained by the Trustee, the Trustee shall not be required to conduct reviews of trust
investments, and he shall not be required to take action in respect to trust investments unless he
receives written instruction from the investment counsel.

521 Power to Employ Agents

To employ any custodian, attorney, accountant, corporate fiduciary, or any other
ageat or agents to assist the Trustee in the administration of this trust end to rely on the advice
given by these agents. Reasonable oo?ensaﬁon for all services performed by these agents shall
be paid from the trust estate out of either income or principal as the Trustee, in the Trustee’s
dxsc:-legon, shall determine, and shall not decrease the compensation to which the Trustee is
entitled.

522 Power to Release Powers

The Trustee shall have the power to release or to restrict the scope of any power
that the Trustee may hold in connection with this trust, whether said power is expressly granted
in this instrument or implied by law. The Trustee shall exercise this power in a written
instrument specifying the powers to be released or restricted and the nature of any such
restriction. Any released power shall pass to and may be exercised by any successor.

5.23 Power to Invest in Life Insurance

The Trustee shall have the power to apply for, own, receive as & part of this trust,
hold and/or pay premiums upon life insurance in any form and upon the life of any person or
persons, as tee may deem advisable. The Trustee is a to exercise all rights

under such policies and no company issuing the same shall be required to determine the extent of
the authority of the Trustee.
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5.24 Power to Determine Taxes

To make payments to any beneficiary who is a minor or is under any other
disability by making such payment for the beneficiary's account to the beneficiary’s conservator,
guardian of the person, custodian under the California Uniform Transfers to Minors Act, parent,
or a:ﬁy other suitable adult with whom the beneficiary shall reside, or may be applied.for the
beneficiary’s benefit. Sums may be paid directly to minor beneficiaries who, i Trustee’s
judgment, have attained sufficient age and discretion to render it probable that such sums will be
properly expended. No bond or other security shall be required of any such payee.

' No distribution under this instrument to or for the benefit of a minor beneficiary
shall discharge the legal obligation of the beneficiary’s parents to support him or her in
accordancewiththelawsofthestateofthepu'ents’ domicile from time to time, unless a court of
competm;g;nlsdicﬁon determines that this distribution is necessary for the minor’s support,
health or education,

5.26

Any Trustee hereof is empowered to grant to a third party or gam'es the Trustee’s
power of attorney to act to bind this trust on the Trustee’s behalf gs Trustee of this instrument,

5.27 Power to Create Qualified S Trusts -

The Truétee may hold in one or more separate trusts the stock of any corporation
which has elected to be taxed as an S corporation for purposes of federal income taxation if the
Trustee deems such action necessary or desirable in order to preserve such election; and with

then eligible to receive ents from the trust estate, or, if such individua] is a minor, to the
guardian or custodian of such minor, (b) to distribute any or all of such stock outright to the then
current income beneficiary of such trust, or if there is no current income beneficiary, to the
individuals then eligible to receive payments from the trust estate, or, if such individual is a
minor, to the guardian or custodian of such minor, and (c) to file such elections and take such
further action s may be necessary qualify any such separate trust as a “qualified subchapter S
trust” as defined in Section 1361(d)(3) of the Code. The Trustee shall have no Liability
whatsoever to any beneficiary hereunder as a result of either creating or not creating separate
trusts under this paragraph. ‘

5.28

Upon any division or partial or final distribution of the trust estate, the Trustee
may, in the Trustee’s discretion, make the division or distribution in cash or in kind or partly in
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each, and for this purpose to sell such on such terms and conditions as the Trustee
deem necessary to make such division or ion. i

Whenever the Trustee is directed to make a distribution of any of the trust estate
oradg'visionofﬂletrus'teﬂat.eintoseparateu'ustsor'sharesqn_ﬂ_ledeathot_'a'l‘rustor,theTmsﬁee

do i graph,
estate under other provisions of this document shall be deemed to have accrued and vested as of
such prescribed time,

6.01 Trustee’s Duties

With respect to life insurance policies not owned by the Trustes, the Trustee shall
be under no duty to ayﬁ]:remiums, assessments or any other charge upon any of such poiicies, to
keep itself informed wi respect to the payment thereof or to take any. other actiontof;:fu such
policies in force. If any life insurance policy is delivered to the Trustee, the Trustee shall hold
such policy subject to the written order of the Trustor without obligation during the lifetime of
the insured other than the safekeeping of such policies,

6.02 Rights Reserved by Trugtor

Until the death of the insured, the Trustor, in accordance with the Trustor’s rights
apart from this instrument, shall have all the rights of ownexsg‘in the life insurance policies
made payable to the Trustee, including, but not limited to, the right to sell, assign or hypothecate
any life insurance policy; to change the beneficiary under and to exercise any option or privilege

anted by any life insurance policy; to borrow any sum in accordance with the provisions of any
ife insurance policy, and to receive all payments, dividends, swrender values, benefits or

ivileges of any kind which may accrue on account of any life insurance policy during the
ﬁ?eﬁme of the insured, without the consent or approval of the Trustee.

6.03 Policies Owned by Trustee

With respect to any life insurance policy owned by the Trustee, the Trustee may
pay premiums, assessments or any other charge upon such life insurance policy in order to keep
it in force, and shall have all the rights of ownership in such policy.

6.04 Lollection of Proceeds

by such policy. The Trustee shall have the power to execute and deliver receipts and other
instruments, to compromise, arbitrate or otherwise adjust any claims arising out of any life
insurance policy, and to take such action as may, in the Trustee’s discretion, be necessary and

14

EXHIBIT A



7.12

_ Whmeverthisinsirmnemdirectsﬂmdim'buﬁonbemademﬁen—ﬁvingismby
right of representation, distribution shall be made in a3 many equal shares as there are living
members of the nearest generation of issue then living and deceased members of that ion
who leave issue then living; and each living member of the nearest generation of issue then
livmgshallmceiveone(l)share,andﬂlcslweofeachdecmdmembcrofﬂmtgmauﬁonwho
leavesissueﬂlenlivingshallbedividedinthesamemma-monghisorherthm-ﬁvingissue. ‘

7.13 Severability

If any provision of this instrument is unenforceable, the remaining provisions
ghall nevertheless be carried into offect. prov

7.14 Presumption of Competency

All rights granted to any person by any provision of this trust may be exercised
suchéaemonatmytimeduﬁn hisorherlifetimeandcompetency. andmlessoﬂ:erwizz
specifically provided herein to the contrary, it shall be conclusively presumed that each such
person is competent unless he or she shall have been declared incompetent by a court having
Jurisdiction to determine such incompetency.

7.15

As used in this instrument, the masculine, feminine or neuter gender and the
gingular or plural number shall each be deemed to include the others whenever the context so
indicates. The headings in this instrument are inserted for convenience of reference and are not
to be considered in construction hereof,

7.16 Goveming Law

. This trust has been accepted by the Trustee in the State of California and, unless
otherwise 11;1'ovided in this instrument, its validity, construction and all rights under it shall be
governed by the laws of that State. This paragraph shall apply regardless of any change of
residence of the Trustee or any beneficiary, or the appointment or substitution of a Trustee
residing or doing business in another State. The appropriate Superior Court of the State of
Cahbf;?éo%hall have jurisdiction for all the purposes set forth in Section 17200 of the California
Pro e

EXECUTED IN DUPLICATR at San Diego, California, on February 21, 2014,

ldm PEL. Tt
'II.‘IAmfh}rY . FRETER, )
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Iwﬁfythutlhavereadﬂaefomgothmnﬂ:AmmdmmttoﬂmeryG.Freﬁulhst I
accept the Fourth Amendment to the Harry G, Freter Trust in all particulars and agree to be

ﬁ@;ﬂ (e Tud

HARRY . FRETER,
Trustee

APPROVED:

12730 High Bluff Drive
Suite 200

San Diego, CA 92130
(858) 793-0300

STATE OF CALIFORNIA .5
COUNTY OF SAN DIEGO ; o _
Carcle E. Ahmadi

On February 21, 2014, before me, _ , 8 Notary Public,
personally appeared HARRY G. FRETER, who proved to me on the basis of satisfactory
evidence to be the person(s) whose name(s) is/are subscribed to the within instrument and
acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies),
and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of
which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct,

WITNESS my hand and official seal.

@ai‘a\& £ .

(SEAL) otary Public

AT e
nQLE K, A5
00N,  1o5is

Ay .
By

SR <257 SOTARY b - Chieana

R SAY DiEg <
e Looer EX!’!Qisgﬁndm
g oL
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Consent to Bill of Sale
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CONSENT TO BILL OF SALE

The County of Riverside, a political subdivision of the State of California (County) hereby
consents to the attached Bill of Sale, dated November 13, 2015 by and between Glen V.
Freter, Trustee of the Harry G. Freter Trust dated July 1, 1994, (Harry G. Freter, deceased)
(as “Seller”) and Durwood Johnson, an individual (as “Buyer”) relating to the sale of the
Port-a-Port aircraft storage hangar known as Space No. 30, located at French Valley
Airport, Murrieta, California. A copy of the Bill of Sale is attached hereto as Exhibit “A”.

By consenting to the Bill of Sale, the County neither undertakes nor assumes nor will have
any responsibility or duty to Durwood Johnson, or to any third party to review, inspect,
supervise, pass judgment upon or inform Durwood Johnson or any third party of any matter
in connection with subject aircraft storage hangar, whether regarding the quality or
adequacy or suitability of the subject aircraft storage hangar for Durwood Johnson's
proposed use or otherwise. Durwood Johnson and all third parties shall rely upon its or
their own judgment regarding such matters. The County makes no representations,
express or implied, with respect to the legality, fitness, or desirability of the subject aircraft
storage hangar for Durwood Johnson's intended use.

IN WITNESS WHEREOF, the County has caused its duly authorized representative to
execute this Consent to Bill of Sale as of the date set forth below.

Date: MAY 17 2016 COUNTY OF RIVERSIDE, a political

Subdlwszn of tﬁtate of California

nJ Bgﬁmt Chairman
ard of Supervisors

ATTEST: APPROVED AS TO FORM
KECIA IHEM-HARPER GREGORY P. PRIAMOS, County Counsel

By: W%M

Ahaila R. Brown,
Deputy County Counsel
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Durwood Johnson, an individual, hereb

Yy acknowledges and consent to all of the terms set
forth in this Consent to Bilj of Sale.

Dated: / — /S -,//

LEY\Port A Ports\Assignments of PAPs\PAP 30\Consent to Bif of Sale
PP30 1.4.16.doc
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ATTACHMENT B
Bill of Sale
Port-a-Port Space No. 30
(Behind this Page)



Bill of Sale

BE IT KNOWN, that for payment in the sum of $24,500 the full receipt of which is
acknowledged, the undersigned Glen V Freter, Trustee of the Harry G Freter Trust dated July 1,
1994 (Seller) hereby sells and transfers to Durwood Johnson (Buyer), the following:

Hanger 30 Location: French Valley Airport
Make: Port A Port | Airport Address: 37600 Sky Canyon Dr, Murrieta,
CA 92562

The sale is subject to the following conditions and representations:

Seller agrees to work with the French Valley Airport Authority and Buyer to transfer the
underlying lease for Hanger #30 to Buyer.

Buyer understands that Hanger #30 is currently rented to a tenant. Buyer and Seller will share
the responsibility of providing notice to tenant of the transfer and Buyer and Seller will work
together to either give notice to tenant to vacate or notice tenant of the new landlord depending
on Buyers’ wishes. Seller will prorate and send Buyer a check in the amount of $360.00 for
December 2015 rent already paid to Seller by Tenant.

Seller warrants to Buyer that Seller has good and marketable title to said hanger, full authority to
sell and transfer said hanger, and that said hanger is sold free of all liens, encumbrances,
liabilities, and adverse claims of every nature and description whatsoever.

Seller has no knowledge of any hidden defects in and to the hanger, and believes to the best of
the Seller's knowledge that the hanger being sold is in good condition. Said hanger is otherwise
sold in “as is” condition and where currently located.

Date signed: ////;//) g

Selier: AA._.\ ‘/ %

Buyor: ) Zﬂ@/ @%
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CONSENT TO ASSIGNMENT OF LEASE

Glen V. Freter, Trustee of the Harry G. Freter Trust, dated July 1, 1994 (Harry G. Freter,
deceased), (as “Assignor”) and Durwood Johnson, an individual (as “Assignee”) executed
that certain Assignment dated January 15, 2016 (“Assignment”), whereby Assignor
transferred and assigned to Assignee all of Assignor's rights, title, interest and obligations
(‘Rights and Obligations”) under that certain Lease (Port-a-Port T-Hangar for Aircraft
Storage) executed by the County of Riverside, a political subdivision of the State of
California (“County”) dated December 18, 1990, as amended by that certain First
Amendment to Lease French Valley Airport executed by the County (as lessor) and Harry
G. Freter (as lessee) dated September 14, 2004 (collectively, the “Lease”). The Lease
pertains to that certain real property located within French Valley Airport located in
Murrieta, California and consists of approximately 1,092 square feet of land identified as
Port-a-Port Space No. 30, as more particularly depicted in Exhibit A to the Lease.

In reliance upon the assumption by Assignee of all Rights and Obligations under the Lease
pursuant to the Assignment, the County does hereby ratify and consent to the assignment
of the Rights and Obligations by Assignor to Assignee and Assignee’s assumption thereof.
Consent hereof by the County shall not be construed to relieve or release Assignor from its
duty to comply with any obligations under the lease. ‘*

Date: MAY-—1-7-2016 LESSOR
COUN@R WRSIDE
By: Levr\/. KM
hn J. Bé41oit, Chairman
oard of Supervisors

ATTEST: APPROVED AS TO FORM
KECIA IHEM-HARPER GREGORY P. PRIAMOS, County Counsel
Clerk of the Board

APM&W By:J%/ 4 %vu«_

ita R. Brown
eputy County Counsel

(SEAL)

SAEDCOM\AIRPORTS\FRENCH VALLEY\Port A Ports\Assignments of PAPS\PAP 30\Consent to Assignment - Freter to Johnson
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ATTACHMENT D

Assignment of Lease
Port-a-Port Space No. 30
(Behind this Page)



ASSIGNMENT

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, the
undersigned, Glen V. Freter, Trustee of the Harry G. Freter Trust dated July 1, 1994 (Harry
G. Freter, deceased) hereby transfers and assigns to Durwood Johnson, all rights, title and
interest of the undersigned under that certain Lease between the County of Riverside and
Harry Freter dated December 19, 1990, and as amended September 14, 2004, pertaining
to the premises described as 1,092 Square Feet of land known as Port-a-Port Space No.
30 at French Valley Airport, County of Riverside, State of California, said Lease is attached
as Exhibit “A”. The execution of this Assignment and the transfer of all rights, title and
interest herein are contingent upon the acceptance and approval by the Riverside County
Board of Supervisors.

Dated: / !///(-

By: '/L/'"“ \/ %\v
Glen V. Freter, Trustee of the
Harry G. Freter Trust dated July 1, 1994
(Harry G. Freter, deceased)

ACCEPTANCE AND AGREEMENT

The undersigned, Durwood Johnson, named in the foregoing Assignment, hereby accepts
said Assignment and hereby agrees to keep, perform and be bound by all of the terms,
covenants and conditions in said Lease on the part of the Lessee therein to be kept and
performed to all intents and purposes as though the undersigned Assignee was the original
Lessee there under.

Dated:

By:

Durwood Johnson

SI\EDCOMMAIRPORTS\FRENCH VALLEY\Port A Ports\Assignments of PAPs\PAP 30\Assignment and Acceptance and Agreement Freter-Johnson PP30
1.4.16 vp.doc



ASSIGNMENT

FOR VALUABLE CONSIDERATION, receipt of which is hereby acknowledged, the
undersigned, Glen V. F reter, Trustee of the Harry G. Freter Trust dated July 1, 1994 (Harry

. Freter, deceased) hereby transfers and assigns to Durwood Johnson, all rights, title and
interest of the undersigned under that certain Lease between the County of Riverside and
Harry Freter dated December 19, 1990, and as amended September 14, 2004, pertaining
to the premises described as 1,092 Square Feet of land known as Port-a-Port Space No.
30 at French Valley Airport, County of Riverside, State of California, said Lease is attached
as Exhibit “A”. The execution of this Assignment and the transfer of all rights, title and

interest herein are contingent upon the acceptance and approval by the Riverside County
Board of Supervisors.

Dated:

By:

Glen V. Freter, Trustee of the
Harry G. Freter Trust dated July 1, 1994
(Harry G. Freter, deceased)

ACCEPTANCE AND AGREEMENT

The undersigned, Durwood Johnson, named in the foregoing Assignment, hereby accepts
said Assignment and hereby agrees to keep, perform and be bound by all of the terms,
covenants and conditions in said Lease on the part of the Lessee therein to be kept and
performed to all intents and purposes as though the undersigned Assignee was the original

Lessee there under.
By; /:WM

Dated: _/~/5- /<
Durwood Johnson
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ATTACHMENTE
Lease
Port-a-Port Space No. 30
(Behind this Page)



» SUBMITTAL TO THE BOARD OF SUPERVISORS
! COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

‘ FROM: Economic Development Agnecy

July 23, 2004

SUBJECT: First Amendment to Lease between the County of Riverside and various Port-A-Port Owners at
' French Valiey Airporl. Third District

§RECOMMENDED MOTION: That the Board of Supervisors: 1) Approve the First Amendments lo Lease.
rand 2) Authorize the Chairman to execute the First Amendment to Lease for the following Leases at

i French Valley: (CONTINUED ON PAGE 2)

!

fBACKGROUND: The Economic Development Agency has received First Amendments to Lease from

 Donald Besancon, Wiliam D. Blair. Thomas J. Bruther
' Diorio, Harry

Y Freter, Kathleen Hamilton, Douglas Jardine, Richard Kimball, Al Mackie, MDS Alarms and

| Aerotrack, Inc.. PCH Ruby, Inc.. Remy Madiaraga, Eion McDowell, James L. Neeley. Bant Phillips. Verne
Poole and Kristine Poole, Phil Roy. Kenneth Rauton, Richard Weiner, Kathleen Wirtz.

|

fThe First Amendment to Lease extends the term of the Lease from December 31, 2010 to December 31,

12020, provides an option to extend the term for an additional ten years, imposes requirements for providing
| aircraft identification numbers. provides for the payment of a 10% penalty for delinquent rent, provides for
radjusting rent by appraisal in the year 2010 and brings insurance requirements in compliance with current
;ZCOUnty standards. The Economic Development Agency's Aviation Division Staff recommends approval of
i the First Amendments to Lease. County Counsel has approved the documents as to form.

i
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First Amendment 1o Lease

County of Riverside and Various Port-A-Port Owners at French Valley Airport
Page 2 of 4

July 23, 2004

(RECOMMENDED MOTION: CONTINUED)
(NOTE: The following leases were approved by the Riverside County Board of Supervisors on December 18, 1990.)

1) First Amendment to Lease between the County of Riverside and Plant Equipment, Incorporated, for 826 square
of improved land at French Valley Airport commonly known as Space #01, Lessee Remy Madiaraga successor
in interest to Plant Equipment, Incorporated.

2) First Amendment to Lease between the County of Riverside and John Gallagher for 826 square feet of improved
land at French Valley Airport commonly known as Space #2, Lessee Richard Kimball successor in inlerest 1o John
Gallagher.

3) First Amendment to Lease between the County of Riverside and Chuck Minert for 826 square feet of improved
land at French Valley Airport commonly known as Space #03, Lessee MDS Alarms, a Sole Proprietorship and
Aerotrack, Inc., a California corporation, successors in interest lo Chuck Minert.

4) First Amendment to Lease between the County of Riverside and James L. Neeley for 1,092 square feet of fand at
French Valley Airport, County of Riverside, State of California and commonly known as space #4.

5) First Amendment to Lease between the County of Riverside and George Hugh Savord or Melanie J. Savord for
1,092 square feet of improved land at French Valley Airport commonly known as Space #05, Bart Phillips successor
in interest to George Hugh Savord or Melanie J. Savord.

6. First Amendment to Lease between the County of Riverside and Gordon Hood approved for 1,092 square feet of
improved land a! French Valley Airport commonly known as Space #06, Richard Kimball successor in interest to
Gordon Hood.

7. First Amendment to Lease between the County of Riverside and Ralph Daily for 1,092 square feet of improved
land at French Valley Airport commonly known as Space #07, Joe Diorio successor in interest o Ralph Daily.

8. First Amendment to Lease between the County of Riverside and Reisung Enterprises, Inc., a California

corporation, for 1,092 square feet of improved land at French Vailey Airport commonly known as Space #8, Thomas
J. Bruther successor in interest to Reisung Enterprises, Inc.

9. First Amendment to Lease between the County of Riverside and Raymond Polizzi, for 1,092 square feet of
improved land at French Valley Airport commonly known as Space #09, Richard Weiner successor in interest to
Raymond Polizzi.

10. First Amendment to Lease between the County of Riverside and Al Harriman for 1,092 square feet of improved
land at French Valley Airport commonly known as Space #10, Donald Besancon successor in interest to Al Harriman.

11. First Amendment to Lease between the County of Riverside and P.C.H. Ruby, Inc., a California corporation, for
1.092 square feet of improved land at French Valley Airport, commonly known as space #11,

12. First Amendment to Lease between the County of Riverside and James L. Neeley, for 1,092 square feet of land,
commonly known as space #12,

13. First Amendment to Lease between the County of Riverside and P.C.H. Ruby. Inc.. a California corporation, for
1,092 square feet of improved land at French Valley Airport, commonly known as space #13.



First Amendment to Lease

County of Riverside and Various Port-A-Port Owners at French Valley Airport
Page 3of 4

July 23, 2004

14. First Amendment to Lease between the County of Riverside and Del Sol Corporation for 1,092 square feel of
improved land at French Valley Airport commonly known as Space # 14, Al Mackie successor in interest to Del Sol
Corporation.

15. First Amendment to Lease between the Counly of Riverside and Frank Davis for 1,092 square feet of land at
French Valley Airport commonly known as space # 15.

16. First Amendment to Lease between the County of Riverside and John Merry and Catherine Merry for 1,092
square feet of improved land at French Valley Airport commonly known as Space # 16, Kenneth Rauton successor
in interest to John Merry and Catherine Merry.

7. First Amendment to Lease belween the County of Riverside and Chuck Minert for 1,092 square feet of improved
land at French Valley Airport commonly known as Space #17, Joe Diorio successor in interest to Chuck Minert.

18. First Amendment to Lease between the County of Riverside and William R. Hasvold for 1.092 square feet of
improved land at French Valley Airport commonly known as Space #18, Jan De Julio successor in interest to William
R. Hasvold.

19. First Amendment to Lease between the County of Riverside and Donald Chapton for 1,092 square feet of
improved land at French Valley Airport, commonly known as Space #19. Verne Poole and Kristine Paole successors
In interest to Donald Chapton.

20. First Amendment to Lease between the County of Riverside and Lowell W. Dexter for 1,092 square feet of land
at French Valley Airport, commonty known as space #20.

21. First Amendment to Lease between the County of Riverside and Lowell W. Dexter for 1,092 square feet of land
at French Valley Airport, commonly known as space #21

22. First Amendment to Lease between the County of Riverside and Douglas Kulberg for 1,089 square feet of
improved land at French Valley Airport, commonly known as Space #22, P.C.H. Ruby, Inc. successor in interest to
Douglas Kulberg.

23. First Amendment to Lease belween the County of Riverside and Douglas Kulberg for 1,092 square feet of
improved land at French Valley Airport, commonly known as Space #23, Al Mackie successor in interest to Douglas
Kulberg.

24, Firs! Amendment to Lease belween the County of Riverside and Harold Wertz for 1,092 square feet of improved
land at French Valley Airport, commonly known as Space #24, Kathleen W ertz successor in interest to Harold
Wertz.

25. First Amendment to Lease between the County of Riverside and Harry Freter for 1,092 square feet of land at
French Valley Airport, commonly known as Space #25.

26. First Amendment to Lease between the County of Riverside and Harry Freter for 1.092 square feet of land at
French Valley Airport, commonty known as Space #26.

27. First Amendment to Lease belween the County of Riverside and Kelly O'Neil for 1,092 square feet of improved
land at French Vailey Airport, commonly known as Space #27, Kathleen Hamilton successor in interest to Kelly
O'Neii.



First Amendment to Lease

County of Riverside and Various Port-, . Port Owners at French Valley Airport
Page 4 of 4

July 23, 2004

28 First Amendment to Lease between the County of Riverside and Harry Freter for 1,092 square feet of land at
French Valley Airport, commonly known as Space #28.

29. First Amendment to Lease between the County of Riverside and Harry Freter for 1,092 square feet of land at
French Valley Airpon, commonly known as Space #29.

30. First Amendment to Lease between the County of Riverside and Harry Freter for 1,092 square feet of land at

French Valley Airport, commonly known as Space #30.

31. First Amendment to Lease between the County of Riverside and Harry Fretter for 1 549 square feet of improved
land at French Valley Airport, commonly known as Space # 31, Douglas Jardine successor in interest to Harry
Fretter.

32. First Amendment to Lease between the County of Riverside and Harry Fretter for 1,544 square feet of improved
land at French Valley Airport commonly known as Space # 32, Jan De Julio successor in interest to Harry Fretter.

33. First Amendment to Lease between the County of Riverside and Bill Durenberger for 1,439 square feet of

improved land at French Valley Airport, commonly known as Space # 33, Richard Kimball successor in interest to
Bill Durenberger.

34. First Amendment to Lease between the County of Riverside and Plant Equipment, Incorporated for 2,060 square
feet of improved land at French Valley Airport, commonly known as Space # 34, Phil Roy successor in interest to
Plant Equipment, Incorporated.

35. First Amendment to Lease between the County of Riverside and William D. Blair for 826 square feet of land at
French Valley Airport, commonly known as Space #35.

36. First Amendment to Lease between the County of Riverside and Eion McDowell for 1,092 square feet of Jand at
French Valley Airport, commonly known as Space #36.
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FIRST AMENDMENT TO LEASE
FRENCH VALLEY AIRPORT

The COUNTY OF RIVERSIDE, herein called County, and HawF

called Lessee, hereby agree to amend the Lease between the County of Riverside

, herein

and Harry Freter approved by the Board of Supervisors of the County of Riverside on
December 18, 1990 for 1,092 square feet of land, commonly known asSpace#%,at
French Valley Airport, County of Riverside, State of California, attached hereto as
Exhibit A as follows:
1. Page 1, paragraph 2 add the following after the last sentence:
No other use will be permitted without first obtaining written permission from
County. The aircraft to be stored in the Premises is described as follows:
Model: (E‘)fu’/’:i 2 E
Identification Number: __ A" 9757 X

Should the aircraft stored in the hangar be replaced with another aircraft owned

by Lessee or with a Sublessee’s aircraft, Lessee agrees to notify County within
ten (10) days and supply County with the Make, Model and ldentification
number of the replacement aircraft. In addition, Lessee shall provide, or shall
cause Sublessee to provide, all required Certificates of Insurance,
endorsements and any other documentation required herein with respect to the
replacement aircraft being stored in the hangar.
2. Page 1, paragraph 3. Term, subparagraph (a) line 14, the termination date shall
be changed to December 31, 2020. A
3. Page 1, paragraph 3. Term, after subparagraph (b) add the following
subparagraph (c):
(c) Lessee shall have the option to extend the term of this Lease for an
additional period of ten (10) years on the same terms and conditions, except that

the basic monthly rent on July 1, 2030 shall be adjusted in the same manner as

Page 1 of 10 Pages
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provided for in paragraph 6 below (except that the 25% limit on the increase in
fair market value rent in the initial term of the Lease shall not apply to the option
period) commencing at the end of the initial term, provided that Lessee, at the
time of exercising the option, is in full compliance with the terms of this Lease.
Lessee shall notify County in writing of its intention to exercise the option to
extend the term of the Lease not more than six (6) months, or less than three (3)
months, from the expiration date of the initial term. Should Lessee fail to remain
in compliance with the terms and conditions of this Lease during the period after
exercising the option and prior to the end of the initial term, the option to extend
will become void.

4. Page 1 paragraph 4. Basic Rent, subparagraph (a), line 20, the amount of rent,

shall be changed to read one hundred one and *'% dollars ($101.82) per month,

which is the current basic monthly rent being paid by Lessee.

5. Page 1, paragraph 4. Basic Rent, subparagraph (b) shall be deleted and the

following subparagraph (b) substituted:
(b)  The basic monthly rent is due and payable on or before the first day of
the appropriate month during the term of this Lease agreement and shall be
considered delinquent, if not paid by the 15™ of the month. If the monthly rent
becomes delinquent, Lessee will be charged a late fee equivalent to ten
percent (10%) of the delinquent rental amount, exclusive of late fees, for each
month that rent is delinquent.

6. Page 1, paragraph 5. Basic Rental Adjustment shall be deleted in its entirety and

in its place the following shall be inserted:

5. Basic Rental Adjustment

(@)  Beginning July 1, 2004 and on every July 1% thereafter during the
term of this Lease and any extension thereof, except for the year 2010 as
provided for in 5 (b) below, the basic monthly rent specified in paragraph 4

shall be increased by the same percentage as the increase in the Consumer
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Price Index, All Urban Consumers, Los Angeles-Riverside-Orange County
Area, All ltems, for the twelve (12) month period ending three (3) months prior
to July 1, 2004. Nothing herein shall be deemed to provide for any reduction
in the amount of the basic monthly rent from the previous year.

(b)  OnJuly 1, 2010, the basic monthly rent shall be one-twelfth (1/12)
of eight percent (8%) of the appraised fair market value of the premises
leased, exclusive of improvements. A property appraisal for this purpose is to
be performed by an independent certified appraiser, procured by County,
knowledgeable in aviation appraising and in good standing with the American
Institute of Real Estate Appraisers. Once established, said rent shall be
adjusted annually in the manner set forth in Paragraph 5(a) above. Nothing
herein shall be deemed to provide for any reduction in, or for an increase

greater than 25%, of the basic monthly rent of the previous year.

Page 2, paragraph 6 Improvements. Add subparagraph (c) as follows:

(c) Relocating the Hangar:  Lessee shall advise County in writing prior to
any relocation of the hangar. Lessee agrees that no relocation shall occur
unless the County agrees, in writing, to the method, scheduling and route of
hangar movement prior to move. Such Agreement by the County to Lessee
relocating the hangar will not be unreasonable withheld. If Lessee is to use an
outside relocation service, such service must meet the County's insurance
requirements and provide evidence of their insurance prior to coming onto the

airport premises.

Page 3, paragraph 8 Ingress and Eqress. Add the following sentence:

Lessee shall comply with all Airport security policies and procedures when

entering or leaving the Airport premises.

Page 4, paragraph 15. Termination By Lessee, delete this paragraph in its

entirety.
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10. Page 5, paragraph 18. Insurance shall be deleted and replaced by the following:

18.  Insurance. Lessee éhall procure and maintain or cause to be
maintained, at its sole cost and expense, the following insurance coverages
during the term of this Lease. The procurement and maintenance of insurance
required below will not diminish or limit Lessee’s obligation to indemnify or hold
the County harmless.

(@)  Workers’ Compensation: |f Lessee has employeés as defined
by the State of California, Lessee shall maintain Workers' Compensation
Insurance (Coverage A) as prescribed by the laws of the State of California.
Policy shall include Employers’ Liability (Coverage B) including Occupational
Disease with limits not less than $1,000.000 per person per accident. Policy
shall be endorsed to waive subrogation in favor of the County of Riverside.
Lessee shall require Sublessees to meet this insurance requirement and
provide County with evidence of coverage and required endorsements.
Sublessee shall provide an endorsement to waive subrogation in favor of the
Lessee and the County of Riverside.

If Lessee or Sublessees do not have employees, they will provide
County with a written statement to that effect.

(b)  Airport General Liability: If Lessee does not have Premises
Liability included within their Aircraft Liability coverage, or, Lessee does not
have Premises Liability coverage under the Port A Port Owners Association’s
insurance program, then Lessee shall maintain Airport General Liability
insurance coverage, including but not limited to, premises liability, and
contractual liability, covering claims or occurrences which may arise from or out
of Lessee's performance of its obligations hereunder. Policy shall name all
Agencies, Districts, Special Districts, and Departments of the County of
Riverside, its respective directors, officers, Board of Supervisors, employees,

elected or appointed officials, agents or representatives as Additional Insureds.
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Policy's limit of liability shall not be less than $1 .000,000 per occurrence and in
the aggregate if applicable.
If Lessee subleases one or more hangars, Lessee shall either:

(1) Require each Sublessee to maintain Airport General Liability
or the Port A Port Owners Association's insurance program or maintain Aircraft
Liability Insurance covering premises liability insurance. Such coverage shall
name the Lessee and all Agencies, Districts, Special Districts, and
Departments of the County of Riverside, its respective directors, officers, Board
of Supervisors, employees, elected or appointed officials, agents or
representatives as Additional Insureds. Lessee shall provide County with
evidence of coverage and all required endorsements for each tenant; or,

(2) Acquire Airport General Liability Insurance that includes
coverage for Contingent Liability and provide County with evidence of coverage
and all required endorsements.

(c) Vehicle Liability: If Lessee's vehicles or mobile equipment enter the

operating area of the French Valley Airport, then Lessee shall maintain liability
insurance for all owned, non-owned or hired vehicles used in an amount not less
than $1,000,000 per occurrence combined single limit. Policy shall name all
Agencies, Districts, Special Districts, and Departments of the County of
Riverside, its respective directors, officers, Board of Supervisors, employees,
elected or appointed officials, agents or representatives as Additional Insureds.

If Lessee subleases hangars, Lessee shall require its Sublessees to
provide Vehicle Liability Insurance, as specified above, and provide County with
evidence of coverage and all required endorsements. Sublessees shall name
Lessee and County as additional insureds in accordance to the requirements
contained herein. |

(d) Aircraft Liability Insurance. Lessee shall provide Aircraft

Liability insurance for all owned and non-owned aircraft operated by the Lessee
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in an amount not less than $1,000,000.00 combined single limit per occurrence
for bodily injury, including death, and property damage and coverage shall
include, but is not limited to, premises liability. The policy will be endorsed to
include all Agencies, Districts, Special Districts, and Departments of the County
of Riverside, their respective directors, bfficers. Board of Supervisors,
employees, elected or appointed officials, agents or representative as
Additional Insureds. If Lessee maintains premises liability coverage under a
separate policy, which provides coverage for exposures arising from this Lease,
Lessee is not required to maintain premises liability within the Aircraft Liability
coverage.

Lessee shall require Sublessees to meet this insurance
requirement and provide County with evidence of coverage and required
endorsements.

(e)  General Insurance Provisions — All lines:

(1) Any insurance carrier providing insurance coverage
hereunder shall be admitted to the State of California and have an AM BEST
rating of not less than A: VIl (A:8), unless such requirements are waived in
writing by the County Risk Manager. If the County's Risk Manager waives a
requirement for a particular insurer, such waiver is only valid for that specific
insurer and only for one policy term.

(2) The Lessee's insurance carrier(s) must declare its
insurance deductibles or self-insured retentions. If such deductibles or self-
insured retentions exceed $50,000 per occurrence such deductibles and/or
retentions shall have the prior written consent of the County Risk Manager
before the commencement of operations under this Agreement.  Upon
notification of deductibles or self insured retention’s unacceptable to the County,
and at the election of the County's Risk Manager, Lessee's carriers shall eivther;

1) reduce or eliminate such deductibles or self-insured retention’s as respects
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this Agreement with the County, or 2) procure a bond which guarantees
payment of losses and related investigations, claims administration, and defense
costs and expenses.

(3) Lessee shall cause its insurance carrier to furnish the
County of Riverside with either 1) a properly executed original Certificate of
Insurance and certified original copies of Endorsements effecting coverage as
required herein, and 2) if requested to do so in writing by the County Risk
Manager, provide original Certified copies of policies including all Endorsements
and all attachments thereto, showing such insurance is in full force and effect.
Further, said Certificate(s) and policies of insurance shall contain the covenant
of the insurance carrier(s) that thirty (30) days written notice shall be given to the
County of Riverside prior to any cancellation, expiration or reduction in coverage
of such insurance. In the event of a, cancellation, expiration, or reduction in
coverage, this Agreement shall terminate forthwith, unless the County of
Riverside receives, prior to such effective date, another properly executed
original Certificate of Insurance and original copies of endorsements or certified
original policies, including all endorsements and attachments thereto evidencing
coverage's set forth herein and the insurance required herein is in full force and
effect.

Lessee shall not commence operations under this Lease until the County
has been furnished original Certificate(s) of insurance and certified original
copies of endorsements and, if requested, certified original policies of Insurance
including all endorsements and any and all other attachments as required in this
Section. An individual authorized by the insurance carrier to do so on its behalf
shall sign the original endorsements for each policy and the Certificate of
Insurance.

(4) ltis understood and agreed to by the parties hereto and the

insurance company(s), that the Certificate(s) of Insurance and policies shall so
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11. Page 6, paragraph 20. Hold Harmless, subparagraph (b), delete and replace with

following:

covenant and shall be construed as primary insurance, and the County's
insurance and/or deductibles and/or self-insured retention’s or self-insured
programs shall not be construed as contributory.

(5) | County's Reserved Rights - Insurance: County reserves
the right to adjust the limits of insurance coverage as required in Paragraph 18
herein every fifth year during the term of this Lease provided, however that any
adjustment herein shall not increase the monetary limits of insurance for the
preceding five (5) years in excess of fifty percent (50%). The foregoing
notwithstanding any adjustments to the monetary limits in the year 2005 will not
exceed twenty five percent (25%). Lessee shall notify County and County shall
notify Lessee of any claim made by a third party or any incident or event that

may give rise to a claim arising from this Lease.

(b)  Lessee shall indemnify and hold harmless all Agencies, Districts,
Special Districts and Departments of the County of Riverside, its respective
directors, officers, Board of Supervisors, elected and appointed officials,
employees, agents and representatives from any liability whatsoever based or
asserted upon any services, or activities of Lessee, its officers, employees,
subcontractors, agents or representatives, if any, arising out of or in any way
relating to this Agreement, including but not limited to property damage, bodily
injury, or death or any other element of any kind or nature whatsoever, or
resulting from any reason whatsoever arising out of or from the performance of
Lessee, its officers, agents, employees, subcontractors, sublessees, agents or
representatives from this Agreement.

Lessee shall defend at its sole cost and expense, all costs and
fees inctuding but not limited to attorney fees, cost of investigation, defense and

settlements or awards of all Agencies, Districts, Special Districts and
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Departments of the County of Riverside - its directors, officers, Board of
Supervisors, elected and appointed officials, employees agents and
representatives in any claim or action based upon such alleged acts or
omissions.

With respect to any action or claim, Lessee shall at its sole cost
and expense have the right to use counsel of its own choice and shall have the
right to adjust, settle, or compromise any such action or claim without the prior
consent of County provided, however, that any such adjustment, settlement or
compromise in no manner whatsoever limits or circumscribes Lessee's
indemnification to County as set forth herein. Lessee's obligation hereunder
shall be satisfied when Lessee has provided to County the appropriate form of
dismissal relieving County from any liability for the action or claim involved.

The specified insurance limits required in this Agreement shall in
no way limit or circumscribe Lessee's obligations to indemnify and hold
harmless the County herein from third party claims.

(c)  Aircraft Hull - Hold Harmless; Lessee hereby accepts

responsibility for any physical loss or damage to owned or non-owned aircraft in
Lessee's care, custody, or control while aircraft is upon or about the Airport
prémises; and, Lessee agrees to hold harmless the County for any loss or
damage, regardless of the cause for such loss or damage, to owned or non-
owned aircraft and to any associated aircraft property, including, but not limited
to, aircraft, its contents, equipment and spare parts.

(d)  Sublessee Requirements. If Lessee subleases hangars, Lessee

shall pass down to each Sublessee the indemnification requirements contained
herein requiring the Sublessee to indemnify both the Lessee and the County as

required in paragraph 20 of the Lease as amended herein.

12. All other provisions of the Lease, not otherwise affected by this Amendment, shall

remain the same.
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13. Construction of Amendment: The parties hereto negotiated this First Amendment
at arms length and with the advice of their respective attorneys, and no provisions
contained herein shall be construed against County solely because it prepared this

First Amendment in its executed form.

Date: LESSEE
Harry Freter
By: By: /7/0’(/M'L. EV{/\,
N
Date: SEP 1 4 2004 LESSOR

COUNTY OR RIVERSIDE

o (e /(//4/474

éfalr pefi, Board of Supertisors
ATTEST: FORM APPROVED /

NANCY ROMERQO, Clerk of the Board WILLIAM C. KATZENSTEIN, County Counsel

oy e\ (Wb 818 Jo4

Deputy Deputy

(SEAL)
EXHIBIT A: Lease

F\SharefECCCAMAIRPORTSIFRVALLEY\Port A PonsFIRST AMENCMENTSIPAP 830 Frater 1st AMD mar 2504.00C
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ASSIGNMENT

I, HARRY G. FRETER, hereby convey, assign and transfer all ny
right, title and interest in and to all of my seven (7) aircraft
hangers located at Murietta, California, to HARRY G. FRETER,
Trustee, U.T.D. July 1, 1994.

EXECUTED at San Diego, California, on May 1, 1996.

M IFA.

HARRY G.“f*RETER

STATE OF CALIFORNIA )
) S.S.
COUNTY OF SAN DIEGO )

On May 1, 1996, before me, PonnyE.Doering | 5 Notary Public in
and for said County and State, personally appeared HARRY G. FRETER,
personally known to me {or proved to me on the basis of
satisfactory evidence) to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that
he/she/they executed the same in his/her/their authorized
capacity(ies), and that by his/her/their signature(s) on the
instrument the person(s), or the entity upon behalf of which the
pereson(s) acted, executed the instrument.

WITNESS my hand and officia g
’ '
oy ? o) Qj?
(S E A L) Nottary pubé?k»//Ch,/”’

& 2 _Comm #101577 2
joiF 2 INOTARY PUBLIG CALIF(2)RN!
bANT SAN DIEGO COUNTY

Comm. Expires Jan 30, 1988 <
VNIRRT D vv{
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LEASE
(Port-a-Port T-Hangar for Aircraft Storage)

The COUNTY OF RIVERSIDE, herein called County, leases
to ey }’t0¥0w’ , herein called Lessee,
the property described below upon the following terms and
conditions:

1. Description. The premises leased hereby are located
within French Valley Airport, Murrieta, california and consist of
approximately i square feet of land identified as Space
No. 2(>, as more particularly shown on Exhibit "A", attached
hereto and by this reference made a part of this lease.

2. Use. The premises are leased hereby for the purpose
of installing and maintaining a Port-a-Port T-Hangar therein for
aircraft storage and aircraft supporting equipment in connection
therein.

3. Term.

~ (a) , The term of this lease shall be for a period
commencing )cCOnin o~ |, 1990, and terminating | lccCodbe~ S,
=CIO, subject to the provisions contained in Paragraphs 14 and 15
herein. '

(b) Any holding over by Lessee after the expiration
of this lease shall be on a day-to-day basis strictly, and
continuing tenancy rights shall not accrue to Lessee.

4. Basic Rent.

~1¢) GO (a) Lessee shall pay to County the sum of
$.1)4 = per month as basic rent for the leased premises,
payable, in advance, on the | 3£ day of the month.

(b) In the event Lessee fails, or refuses, to
make b\§, monthly rental payment in the amount and on the date
as required in Paragraph 4(a) herein, Lessee shall pay to County
an additional amount of $_}».2°2 as an administrative charge,
which charge represents a minimal cost incurred by County by
virtue of such failure or refusal.

5. Basic Rental Adjustment.

(a) The basic monthly rent shall be adjusted every
year during the term of this lease in the following manner:

(l)' Divide the Consumer Price Index for the
month of January , 1991, into the Consumer Price Index

- pec 18 90 3, 49
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for the month of January immediately preceding the
anniversary in which the basic monthly rent is to be
adjusted.

(2) Multiply the quotient obtained in
Paragraph 5 (a) (1) above by the basic monthly rent.

(3) The result of such multiplication obtained
in Paragraph 5 (a)(2) above shall be the monthly rent for
the succeeding year.

The Consumer Price Index referred to herein is the
All Urban Consumers (U.S. City Average) published monthly by the
U.S. Bureau of Labor Statistics. The Consumer Price Index for the
month of January, 1991, is . If the Consumer Price
Index is discontinued or revised during the term of this lease,
such other government index or computation with which it is
replaced shall be used in order to obtain substantially the same
result as would be obtained if the index had not been discontinued.

In no event, however, shall the monthly rent be less
than the basic monthly rent set forth in Paragraph 4 herein.

6. Improvements.

(a) Lessee shall have the right to place or install
a Port-a-Port T-Hangar upon the leased premises. No other
alterations, improvements or installations of fixtures of any
kind whatsoever shall be undertaken by Lessee, unless lLessee has
first obtained written approval therefor from County’s Managing
Director of its Economic Development Agency. Lessee understands
and agree that such improvements, alterations and installations of
fixtures may be subject to County Ordinance Nos. 348 and 457, as
well as other applicable County Ordinances, and that Lessee shall
fully comply with such ordinances prior to the commencement of any
construction in connection therewith.

(b) All alterations and improvements made, and
fixtures installed, by Lessee on or upon the leased prenmises in
accordance with the provisions of Paragraph 6(a) herein shall
remain the property of Lessee, provided however, that Lessee
removes, at ki expense, such alterations, improvements and
fixtures at or prior to the expiration of this lease and restores
the leased premises to their original shape and condition as
nearly as practicable. 1In the event any such alterations,
improvements and fixtures are not so removed, County may, at its
election, either, (1) remove and store such alterations,
improvements and fixtures and restore the premises for the account
of Lessee, in such event Lessee shall, within 30 days after
billing and accounting therefore, reimburse County for the costs
s0 incurred or (2) take and hold such alterations, improvements
and fixtures as its sole property for no further consideration of
any kind, and Lessee shall execute any documents that may be
required or necessitated conveying Lessee’s interest in such
alterations, improvements and fixtures to County.
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7. Restrictions.

(a) Lessee shall not use the leased premises or
store any personal property therein or thereon, for the purpose of
conducting any activity upon or within the French Valley Airport
premises for which any form of remuneration is expected or
received unless such activity is permitted under a separate
agreement or lease between County and Lessee.

(b) Lessee shall not fuel or defuel an aircraft
inside or upon the leased premises or within 25 feet of any
hangar. Lessee shall not store any highly volatile materials
including, but not limited to, paint products and aviation fuels,
within or outside of the leased premises; provided, however, that
Lessee may store fuel in _N\x aircraft’s fuel tanks.

8. Ingress and Eqress. Lessee shall be permitted
ingress and egress to and from the leased premises through
established gates and/or over such routes as are designated by
County’s Managing Director of its Economic Development Agency.

9. Utilities. County shall provide, or cause to be
provided all water and electrical services as may be required in
the use of the leased premises; provided, however that Lessee
shall pay to County for all such electrical service, upon
accounting and billing therefor by County to Lessee. Lessee shall
provide and pay for all other utility services that it may require
or desire in NMs use of the leased premises.

10. Maintenance. Lessee shall maintain the leased
premises in a neat, safe, orderly and attractive manner during the
term of this lease. Lessee shall deposit all waste, rubbish and
debris in receptacles provided by County in the vicinity of the
Port-a-~Port T-Hangars; provided, however, that crank case
drainages and other liquids shall be removed from the airport
premises.

11. Inspection of Premises. County, through its duly
authorized agents, shall have, at any time during normal business

hours, the right to enter the leased premises for the purpose of
inspecting, monitoring and evaluating the obligations of Lessee
hereunder and for the purpose of doing any and all things which it
is obligated and has a right to do under this lease.

12. Quiet Enjoyment. Lessee shall have, hold and
quietly enjoy the use of the leased premises so long as _h&
shall fully and faithfully perform the terms and conditions
that _he_ is required to do under this lease.

13. Compliance with Government Requlations. Lessee

shall, at Lessee’s sole cost and expense, comply with the
requirements of all local, state and federal statutes,
regulations, rules, ordinances and orders now in force or which
may be hereafter in force, pertaining to the leased premises. The
final judgment, decree or order of any Court of competent
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jurisdiction, or the admission of Lessee in any action or
proceedings against Lessee, whether Lessee be a party thereto or
not, that Lessee has violated any such statutes, regulations,
rules, ordinances, or orders, in the use of the leased premises,
shall be conclusive of that fact as between County and Lessee.

14. Termination by County. County shall have the right
to terminate this lease forthwith:

(a) In the event a petition is filed for voluntary
or involuntary bankruptcy for the adjudication of Lessee as a
debtor.

(b) In the event that Lessee makes a general
assignment, or Lessee’s interest hereunder is assigned
involuntarily or by operation of law, for the benefit of creditors.

(¢) In the event of abandonment of the leased
premises by Lessee.

(d) In the event lLessee fails or refuses to
perform, keep or observe any of Lessee’s duties or obligations
hereunder except rental obligations; provided, however,
that Lessee shall have fifteen (15) days in which to correct
Lessee’s breach or default after written notice thereof has been
served on Lessee by County.

. (e) In the event Lessee fails, or refuses, to
meet!§\5» rental obligations, or any of them, hereunder or as
otherwise provided by law.

15. Termination by lessee.

(a) Lessee shall have the right to terminate this
lease subject to thirty (30) days written notice thereof to County.

16. Eminent Domain. If any portion of the leased
premises shall be taken by eminent domain and a portion thereof
remains which is usable by Lessee for the purpose set forth in
Paragraph 2 herein, this lease shall, as to the part taken,
terminate as of the date title shall vest in the condemnor, or
the date prejudgment possession is obtained through a court of
competent jurisdiction, whichever is earlier, and the rent payable
hereunder shall abate pro rata as to the part taken; provided,
however, in such event County reserves the right to terminate this
lease as of the date when title to the part taken vests in the
condemnor or as of such date of prejudgment possession. If all of
the leased premises are taken by eminent domain,or such part is
taken so that the leased premises are rendered unusable for the
purposes set forth in Paragraph 2 herein, this lease shall
terminate. If a part or all of the leased premises be so taken,
the compensation awarded upon such taking shall be paid to the
parties hereto in accordance with the values attributable to their
respective interests in such eminent domain proceedings.
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17. Continuation of Lease After Abandonment. Even
though Lessee has abandoned the leased premises, this lease shall
continue in effect for so long as County does not terminate
Lessee’s right to possession, and County may enforce all of its
rights and remedies under this lease, including, but not limited
to, the right to recover rent as it becomes due hereunder. For
the purposes of this Paragraph 17, acts of maintenance or
preservation or efforts by County to relet the premises, or the
appointment of a receiver or initiative of County to protect its
interest under this lease do not constitute a termination of
Lessee’s right to possession.

18. Insurance. Lessee shall during the term of this

lease:

(a) Procure and maintain comprehensive general
liability insurance coverage that shall protect Lessee from claims
for damages for personal injury, including, but not limited to,
accidental and wrongful death, as well as from claims for property
damage, which may arise from Lessee’s use of the leased premises
or the performance of Efs obligations hereunder, whether such
use or performance be by Lessee, by any subcontractor, or by
anyone employed directly or indirectly by either of them. Such
insurance shall name County as an additional
insured with respect to this lease and the obligations of Lessee
hereunder. Such insurance shall provide for limits of not less
than $500,000 per occurrence.

(b) Cause !}QS insurance carriers to furnish
County by direct mail with Certificate(s) of Insurance showing
that such insurance is in full force and effect, and that County
is named as an additional insured with respect to this lease and
the obligations of Lessee hereunder. Further, said Certificate(s)
shall contain the covenant of the insurance carrier(s) that thirty
(30) days written notice shall be given to County prior to
modification, cancellation or reduction in coverage of such
insurance. 1In the event of any such modification, cancellation or
reduction in coverage and on the effective date thereof, this
lease shall terminate forthwith, unless County receives prior to
such effective date another certificate from an insurance carrier
of Lessee’s choice that the insurance required herein is in full
force and effect. Lessee shall not take possession or otherwise
use the leased premises until County has been furnished
certificate(s) of insurance as otherwise recquired in this

Paragraph 18.

19. County’s Reserved Rights - Insurance. County
reserves the right to adjust the monetary limits of insurance
Coverage as required in Paragraph 18 herein every fifth year
during the term of this lease; provided, however, that any
adjustment herein shall not increase the monetary limits of
insurance coverage for the preceding five (5) years in excess of
twenty-five percent (25%) thereof.
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20. Hold Harmless.

(a) Lessee represents that jlfL__ has inspected the
leased premises, accepts the condition thereof and fully assumes
any and all risks incidental to the use thereof. County shall not
be liable to Lessee, t;}g agents, employees, subcontractors or
independent contractors for any personal injury or property damage
suffered by them which may result from hidden, latent or other
dangerous conditions in, on, upon or within the leased premises;
provided, however, that such dangerous conditions are not caused
by the sole negligence of County, its officers, agents or
employees.

(b) Lessee shall indemnify and hold County, its
officers, agents, employees and independent contractors free and
harmless from any liability whatsoever, based or asserted upon any
act or omission of Lessee, \ agents, employees,
subcontractors and independent contractors, for property damage,
bodily injury, or death (Lessee’s employees included) or any other
element of damage of any kind or nature, relating to or in anywise
connected with or arising from B,E; use and responsibilities in
connection therewith of the leased premises or the condition
thereof, and Lessee shall defend, at _NiS expense, including
attorney fees, County, its officers, agents, employees and
independent contractors in any legal action based upon such
alleged acts or omissions.

(c) The specified insurance limits required in
Paragraph 18 herein shall in no way limit or circumscribe Lessee’s
obligations to indemnify and hold County free and harmless herein.

21. Assignment.

(a) Except as provided in Paragraph 21(b) below,
Lessee cannot assign, sublet, mortgage, hypothecate or otherwise
transfer in any manner any of its rights, duties or obligations
hereunder to any person or entity without the written consent of
County being first obtained.

(b) Lessee may sublet the leased premises provided
that such subletting: (1) is in writing, copy of which shall be
forwarded to County upon execution thereof, (2) includes a
provision therein subjecting the sublease(s) to the terms and
conditions of this lease, and (3) shall be in a format previously
approved by County.

22. Toxic Materials. During the term of this lease and
any extensions thereof, Lessee shall not violate any federal,
state or local law, or ordinance or regulation, relating to
industrial hygiene or to the environmental condition on, under or
about the leased premises including, but not limited to, soil and
ground water conditions. Further, Lessee, its successors, assigns
and sublease, shall not use, generate, manufacture, produce, store
or dispose of on, under or about the leased premises or transport
to or from the leased premises any flammable explosives, asbestos,
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radioactive materials, hazardous wastes, toxic substances or
related injurious materials, whether injurious by themselves or in
combination with other materials (collectively, "hazardous
materials"). For the purpose of this lease, hazardous materials
shall include, but not be limited to, substances defined as
"hazardous substances," "hazardous materials," or “toxic
substances" in the Comprehensive Environmental Response,
Compensation and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq.; the Hazardous Materials Transportation Act,
49 U.S.C. section 1801, et seq.; the Resource Conservation and
Recovery Act, 42 U.S.C. Section 6901, et seq.; and those
substances defined as "hazardous wastes" in Section 25117 of the
California Health and Safety Code or as "hazardous substances" in
Section 25316 of the California Health and Safety Code; and in the
regulations adopted in publications promulgated pursuant to said
laws.

23. Free from Liens. Lessee shall pay, when due, all
sums of money that may become due for any labor, services,
material, supplies, or equipment, alleged to have been furnished
or to be furnished to Lessee, in, upon, or about the leased
premises, and which may be secured by a mechanics’, materialmen’s
or other lien against the leased premises or County’s interest
therein, and will cause each such lien to be fully discharged and
released at the time the performance of any obligation secured by
such lien matures or becomes due; provided, however, that if
Lessee desires to contest any such lien, N may do so, but
notwithstanding any such contest, if such lien shall be reduced to
final judgment, and such judgment or such process as may be issued
for the enforcement thereof is not promptly stayed, or if so
stayed, and said stay thereafter expires, then and in such event,
Lessee shall forthwith pay and discharge said judgment.

24. Employees and Agents of lLessee. It is understood

and agreed that all persons hired or engaged by Lessee shall be
considered to be employees or agents of Lessee and not of County.

25. Binding on Successors. Lessee, nis assigns and

successors in interest, shall be bound by all the terms and
conditions contained in this lease, and all of the parties thereto
shall be jointly and severally liable hereunder.

26. Waiver of Performance. No waiver by County at any
time of any of the terms and conditions of this lease shall be
deemed or construed as a waiver at any time thereafter of the same
or of any other terms or conditions contained herein or of the
strict and timely performance of such terms and conditions.

27. Severability. The invalidity of any provision in
this lease as determined by a court of competent jurisdiction
shall in no way affect the validity of any other provision hereof.

28. Venue. Any action at law or in equity brought by
either of the parties hereto for the purpose of enforcing a right
or rights provided for by this lease shall be tried in a Court of
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competent jurisdiction in the County of Riverside, State of
California, and the parties hereby waive all provisions of law
providing for a change of venue in such proceedings to any other
County.

29. Attorneys’ Fees. In the event of any litigation or
arbitration between Lessee and County to enforce any of the
provisions of this lease or any right of either party hereto, the
unsuccessful party to such litigation or arbitration agrees to pay
to the successful party all costs and expenses, including
reasonable attorneys’ fees, incurred therein by the successful
party, all of which shall be included in and as a part of the
judgment or award rendered in such litigation or arbitration.

30. Notices. Any notices required or desired to be
served by either party upon the other shall be addressed to the
respective parties as set forth below:

COUNTY Lessee

County of Riverside W N
Economic Develooment Agency P b e e
Aviation Unit

P.O. Box 1180 = 3499 Tenth Street
Riverside, CA 92502

or to such other addresses as from time to time shall be
designated by the respective parties.

31. Permits, Licenses and Taxes. Lessee shall secure,
at his expense, all necessary permits and licenses as ha_ may

be required to obtain, and Lessee shall pay for all fees and taxes
levied or required by any authorized public entity. Lessee
recognizes and understands that this lease may create a possessory
interest subject to property taxation and that Lessee may be
subject to the payment of property taxes levied on such interest.

32. Paragraph Headings. The paragraph headings herein
are for the convenience of the parties only, and shall not be

deemed to govern, limit, modify or in any manner affect the scope,
meaning or intent of the provisions or language of this lease.

\
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33. County’s Representative. County hereby appoints the
Managing Director of its Economic Development Agency as its
authorized representative to administer this lease.

34. Agent for Service of Process. It is expressly
understood and agreed that in the event Lessee is not (a) resident
of the State of California or Q. is an association or
partnership without a member or partner resident of the State of
California, or it is a foreign corporation, then in any such
event, Lessee shall file with County’s Aviation Director,
upon N\\<  execution hereof, a designation of a natural person

residing in the State of California, iiying his or her name,
-

residence and business addresses, as agent for the purpose
of service of process in any court action arising out of or based
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upon this lease, and the delivery to such agent of a copy of any
process in any such action shall constitute valid service upon
Lessee. It is further expressly understood and agreed that if for
any reason service of such process upon such agent is not
feasible, then in such event Lessee may be personally served with
such process out of this County and that such service shall
constitute valid service upon Lessee. It is further expressly
understood and agreed that Lessee is amenable to the process so
served, submits to the jurisdiction of the Court so obtained and
waives any and all objections and protests thereto.

35. Entire Lease. This lease is intended by the parties
hereto as a final expression of their understanding with respect
to the subject matter hereof and as a complete and exclusive
statement of the terms and conditions thereof and supersedes any
and all prior and contemporaneous leases, agreements and
understandings, oral or written, in connection therewith. This
lease may be changed or modified only upon the written consent of
the parties hereto.

Dated:___ DEC 18 1990 COUNTY OF RIVERSIDE
- /’,/ . :’;”,- //
By_ ST ee st
Chairman,/Béagg”Bf'Supervisors
ATTEST: e
GERALD A.

NEY
tiszf téﬁ}goard

,,;//ﬂ/)

[

(SEAL)

4@,

PHL:wr/bln
l46lease
rev.8/15/30

/”)/;C//f; IS '
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CERTIFICATION OF TRUST
THE UNDERSIGNED, attorney for GLEN V. FRETER, declares as follows:
1. ThatIamanattomeyadmittedtoandingoodstandingwiththeStateBarofCalifomia;
2, That attached hereto as Exhibit "A" and incorporated herein by reference as though
fully set forth are true and correct copies of the Introduction, Rights Reserved By Trustors, Rights and

Liabilities of Trustor and Trustee, Powers of the Trustee, and Signature Pages of the HARRY G.
FRETER TRUST, dated July 1, 1994, as amended to date (the “Trust”);

3. That the Trust was established by HARRY G. FRETER as Trustor and as Trustee;
4. That HARRY G. FRETER dicd on April 7, 2015;

S. That thereafter, pursuant to the terms of the Trust, GLEN V. FRETER is currently
acting as sole successor trustee of the Trust; and

6. That the pages omitted from this Certificate are of a personal nature dealing with the
distribution of the Trustor’s estate and in no way affect the powers of the Trustee,

EXECUTED at San Diego, California, on June 8, 2015/.,;;
A - (‘r"’”f N
P -

: e ‘_/"/ e e b ,»r_’;r‘_:\_‘_‘,'~,4 .

~ Lisa A;.Samuth, Esq.

In
ey

A notary public or other officer completing this certificate verifies only the identity of the individual

who signed the document to which this certificate is attached, and not the truthfulness, accuracy, or
validity of that document.

STATE OF CALIFORNIA )

)S.S.
COUNTY OF SAN DIEGO )

On June 8, 2015 before me, Carole E. Ahmadi > & Notary Public, personally appeared LISA A.
SAMUTH, who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s)
is/are subscribed to the within instrument and acknowledged to me that he/she/they executed the same
in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct.

WITNESS my hand and official seal.

J .
Cacole . Mupes’

Notary Public




FOURTH AMENDMENT TO THE
HARRY G. FRETER TRUST

That certain Declaration of Trust executed at San Diego, California, on July 1, 1994, and
amended on April 17, 1996, February 7, 1997, and July 10, 2006, known as the HARRY Q.
FRETER TRUST, wherein HARRY G, FRETER 1is the Trustor, with HARRY G. FRETER
servinguﬂmsole'hustee,ishmbymendedbythenm,pmugnt to the right to amend
reservedﬂm'eintoﬂw'l‘rustorin.ArticleH,paragmphz.OZ, entitled “Right to Alter and Amend”,

The properfy previously, now and hereafier received by the Trustce, shall constitute the
trust estate and shaii be held, managed and distributed as hercinafter provided.

This trust shall be known as the HARRY G. FRETER TRUST.

ARTICLE I
DIS JTION QF IN AMD PR H
1.01 During Lifetime of Trystor

1.011 Income: During the lifetime of the Trustor, the Trustee shall pay
to or apply for the benefit of the Trustor the entire net income of the trust estae,

1,012 jpal: During the lifetime of the Trustor, if the Trustee
considers the net income insufficien the Trustee shall distribute to the Trustor so much of the
trust estate, the whole thereof, as the Trustee shall, in the Trustee's discreti

e e 'S health, ort, maintenance, comfort and wel

funds and
1.02 Upon Death of Trustor
1.021 Paymen pots, Funers) nses and Taxes:

of the Trustor, and subj i8] in or i to the contrary,
the Trustee may, in the Trystee’s discretion, pay out of the balance of the trust estate, without
apportionment, reimbursement or contribution from an beneficiary thereof any of the following
items to the extent such items are not paid or responsibility for their payment assumed by some
other person, entity or estate: '

A. Al estats, inheritance, and other death taxes payable by
reason of the Trustor’s death, including penalties and interest thereon;

B. The Trustor’s last iliness and funeral expenses;

C. Attorneys® fees and other expenses of probate or trust
administration incurred ag a result of the Trustor’s death; and
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proportions as were,attheﬁmeofmchtaminaﬁon,enﬁﬂedtomceivemchinoome. If at
thetimeofsucﬂllleytelmjmﬁonthedghtatoincomearenotﬁxedbythetennsofthiatmt,
distribution under this clauseahanbemadebyriglnofrepresumﬁontothepmonswhom
anﬁﬂedorwthoﬁzed,inﬂ:eTmstee’uﬁsaeﬁon,torecdvetrustpayments.

ARTICLEIl

RIGHTS RESERVED BY TRUSTOR
2,01 Right to Revoke

2.011 During Lifetime of Trustor: During the lifetime of the Trustor, thig
trust ma; bercvokedinwholeorinpmbyawritteninmnnentexec\nedbythenustorand
delivu'egtothe'n'ustee.

portion of the trust estate, the:l‘rustee'shaﬂbeentitledtoretainmﬂicientassetstosecwe
payment of liabilities lawfully incurred by the Trustee iz the administration of this trust,
including Trustee’s foes that have been camed, unless the Trustor shall indemnify the Trustee

against loss or expense,

2.012 Upon Death of Trustor: Upon the death of the Trustor, no right to

revoke this trust ghall exist.
2.02 ight end

2.021 During Lifetime of Trustor: During the lifetime of the Trustor, this
trust may be altered or amendedinwho!eorinpattbya written instrument executed by the
Trustor and delivered to the Trustee. No amendment or alteration shall substantially increase the
duties or lisbilities of the Trustee or change the Trustee’s compensation without the Trustee’s
consmt,norshalltheTrusteebeobligatedtoactunda-suchanamendmentunlesstheTrustee

accepts the same in writing,
2,022 Upon Death of Trustor: Upon the death of the Trustor, no right to
alter or amend this trust shall exist, - '

2.03 Rights Persopal fo Trustor

Trustor and shall not be exercisable on the Trustor’s behalf by any conservator or other person,
excg if that revocation, amendment or alteration is authorized, after notice to the Trustee, by
the Court that appointed the conservator. Anything herein to thecontrarynotwiﬂwtanding,tbis
trust may be revoked, altered or amended by an agent of the Trustor, provided such agent is
expressly granted such right to revoke, alter or amend living trusts under the provisions of the
Uniform Dursble Power of Attorney Act,
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e vitng f rctved by g o, ot shall ok ffct when chal
is recei e revocation, ion or amendment

not affect any lawful act of e'l‘rusteenimtz ipt b the'I‘msteeofdwmquiredwﬁﬁng.

Notwithstandi thefomg&i:g,me’l‘nmcshallnot& ligatodtoactundermyunendment
accepts

withoutrentaloraccounung' to the Trustee, the
st isti oftheresidenceofthn'l‘mstorand

or part time basis. The Trustor may, inwritins, ui
anyﬁmo,mnrendertheaforcsaidrightstothenustee,mdbysimﬂunotice,ﬁ'omtimetotlme,
mumesnch!ights,pmvidedthatsuchreddmﬁalrealpmpertyshaﬂthenbeavaﬂableforswh
use,

Whi]etheThxstorshaHhavetheuseofsuchmcidmﬁalmdpmpeny,theTmstor
shal]generallymanage, care for and j ities
andoccupantthemoﬂbmﬂ:e'l‘rusteeshallpayoutof m:stestateanyandalltaxm,
assessments, lieng and insmanceonmchresidentialrea!prope:tymdtheexpensuof repairs and
replacements to the buildings thereon.

The Trustee shall have no other responsibility to the residential rea] property

while the Trustor shall use and be in possession thereof, but the Trustee may carry insurance for
the Trustee's own protection at the expense of this trust.

3.01

3.011 Successor Trustee: Upon the death, resignation or inability of the
dat, et or asiis S FRGTER dhall srve e o Trusise, WELLS B
d resignation or inabj ity o . to serve as
B:Nﬂ]'K N.A. shall serve as successor Trustee.

Upon the death, resignation or inability of any Trustee to serve as
Trusteeandtotheextentthatasuccessorisnot appoﬁﬂedpursuanttoﬂwtermsofthistmst
instrument, the Trustee may appoint its successor Trustee, Should a Trustee fail to so appoint its
Successor, a successor Trustee shall be appointed by a Court of competent jurisdiction upon
petition of either the resigning Trustee or any party in interest of this trust,
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trust business in the United Stateswﬂacapitalandsmpluscombinedofnotlmthm
twenty-five million and 00/100 dollars (325,000,000.00). At such time ag the beneficiary of a
trust established hereunder attains eighteen (18) years of age, then such beneficiary may

any institutional Trustee of his or her Tespective trust to any institutional Trustee authorized to

a trust bosiness in the United States with s capital and surplus combined of not less fhan
twenty-five milfion and 00/100 dollars (325,000,000.00).

3.02 Resignation of Trustee

Any Trustee may resign &t any time upon giving written notice to the Trustor, or
uponthedeaﬁofthc'l‘rustor, to all adult beneficiaries md?ont‘ixesumd!an, conservator or other
fiduciary of the person or estate of any minor or incompetent beneficiary, thirty (30) days before
such resignation becomes effective. The resigning Trustes shall transfer aad deliver io the
suocwsorTmsteetheenﬁmhustestateandshalﬁng onbedischargedas'lhxsteeofthistmst

and shall have no further powers, discretions, rights, obligations or duties with regard to the trust
- estate, :

3.03 Trust : abili d
No compensation shall be paid for the services of the Trustor while acting as
Trustee. All other Trustees shall be enmm to fair, reasonable, and compensation

ﬁ'omthetrustestateforservicesrendm-edas'l‘rustee, All successor Trustees shall be relieved of
anyandallliabﬂityforanyactsoromissionsofthcpredeoessorTmsteesinrespectfo
administration of this trust. Thehstorditectsthatnoindividualwhﬂesewingasl‘rustceshall
berequiredtoprovideanybondorothersecm-itytoinsurethefaithf\ﬂpetfonnanceoftheirduty
as Trustee,

3.04 Yeto Power

from time to time by written notice to the Trustee, may surrender the above m.mtioned ngz’;

: e ' n inabove o the
contrary notwithstanding, the Trustor, while serving as Trustee, shall not be required to provide
notice of any proposed action to himself, as Trustor.

3.05 Exoperation of Trustee

Whenever the Trustee is authorized or directed to exercise any power, judgment
or discretion (whether or not the word “sole” shall precede the word “discretion™), or to take or

6
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DmmﬁonwithoutanOpinionofeomselshannotbeeonmued ;ﬁmm the Trustee in
determinin 'gwhetlwrtheTrusteehaswedin'goodfaitb. The Trustee be indenmified from
thaassctsofﬂwﬂustm@eagaimtmyli ilityinanmdbytheTmstecuaresultoflhe
Exercise of Discretion. This paragraph shall not apply to the Exercise of Discretion by any
Trustee who also is a beneficiary this instrument or who is married to any benegniary
under this instrument,

4.01

Under the Internal Revenue Code of 1986, as amended (the “Code™), every
individual during their lifetime, or their executor under their Will upon their death, has the power
to allocate any portion of such individual’s GST exemption under Section 2631(a) of the Code

4.02 itions of -Exem

The term “Exempt"tefemtopropertyorau'ustthatbaxaninclusionraﬁo of zero
(0), or is exempt from the generation-skipping tax under the effective date legislation included in
Section 1433(b)(2) of the Tax Reform Act of 1986. The term “Non-Exempt™ refers to property
or a trust which has an inclusion ratio greater than zero 0).

4.03

Division into Fxempt and Non-Exemnt Tru:

Anythi 'herdntothecomra:ynotwi i ifsomem-alloftheTmswr’s
et %@’ following the death of

the Trustor, unless the trust in question will have an inclusion ratio of zero (O)éthat trust shall be

Exempt trust an inclusion ratio of zero, Such separate trusts shall be held, administered and
distributed in the same manner ag the trust from which they were divided, The funding of the
pecuniary amount of the Exempt trust may be satisfied in cash or in kind, in undivided interests,
or partly in each. The pecuniary amount shall hear interest from the date specified under
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4.08 eneral Powe : gnt Over Non-Ej usts
Notwithstanding any sion above to the contrary, if a generation-skipping
transfer tax would be payable death of a beneficiary with to any Non-&ﬁ.
mbmforthepmvﬁomof‘%timmto&ﬂmmh ciary’s death, he or
may all or en _part of Non-Exempt trusts, on anly terms and conditions, either

outright or in trust, In any proporti on,infavorofoneormmofthebmeﬁcmy" s creditors
orthggeditorsofthebeneﬁcury'sutate,byawinorcodidltpeciﬁcaﬂyrefeningtomd
exemsxngﬂﬁstemmentarygmealpowu-ofappoinunm

To carry ' iti
elsewhere in this instrument, the Trustee is vested with the following g:wets with respect to the
f sk f the Trustee limit the Trust eral b}'hgd'ltge
enumeration of certain powers of the shall not limit ee’s general powers, ¢
Trustee, subject to discharge of its fiduciary obligations, is vested with and shall have all the
rights, powers and privileges which an absolute owner ¢fthe same property would have,

5.01 Bower t0 Retain Property

To continue to hold an , although not of a type or quality nor
constituting a diversification consi pgggr or frust investment, inclading shares of the
's own stock.

5.02 Power to Operate Business

To continue or participate in any business or other enterprise at the risk of the

trust estate and to effect § ion, dissolution or other changes in the form of organization
of the business or enterprise,
5.03 Po al R

To manage, control, grant options on, sell (for cash or on deferred payments),

convey, exchange, partition, divide, subdivide, improve and repair trust property; and to create
restrictions, easements and other servitudes, with or without consideration,

5.04 Power to Lease

To lease trust property for terms within or beyond the term of any frust created
hereunder and for any purpose, including exploration for and removai of gas, oil and other
minerals; and to enter into community oil leases, pooling and unitization agreements,

5.05 Power to Borrow

To borrow money for the benefit of the Trustor or for any trust purpose on such
terms and conditions as the Trustee may deem proper; to obligate the trust estate for repayment;
to pledge and encumber the trust estate or any of its property by morigage; to guarantee the
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To commence or defend such litj ion with respect to thig trust or an property
ofthe&ustestateuthelhwteemydeanadvimatthemseofthem y

5.08 &m—Cﬂmm&qm

To invest and reinvest the principal and income, if the Trustee may accumuiaie i,
in every kind of property, real, personal or mixed, and every kind of investment, specifically
including, but not by way of limitation, corporate obligations of every kind, the buying, selling
and trading in securjtieg of any nature, to buy, write and trade in options, and commodities of
overy nature and contracts fortheﬁmnedeliva-y of commodities of every Dature on margin or
otherwise and, in connection therewith, to borrow money and to pledge any and all stocks,
bonds., segmiﬁgs, commodities, and contracts for the firture delivery thereof, to make short sales,

in

participation, to deposit securities wi and transfer title to any protective or other committee on
such terms a;h the 'l'rusg:a, n}nlay deem tggtvisable; and toTem‘cise or s:elée stock subscription t!f:
conversion rights; provi owever, any Tustee may vote its own shares in
election of direct, orsonlyinthemanngrdetexmm%dnect' edbythe'l‘rustor, during the
r’s lifetime, or after the Trustor's death, by the beneficiary or 5 majority o? the
beneficiaries of thig trust,

5.11 old in Nominee
To hold securities or other property in its own fame or in the name of jts
re

nominee, with or withoyt disclosure of fidy, ationship, the Trustee beg responsible for
theactsofanysuchnomineeaﬁecﬁngsuch%. g resp
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Toadvmceﬁmdsmﬂﬁsuustforanytmstpmpose,suchldvanceswithhtuestat
clmentrateatobeaﬁmlienonmdtobe id out of pri ’palorineome;toreimbm-seit:df
i peoa incmeg%;mrensonofits ownership or holding

5.13 Power to Budget
To budget the esti annualinoomeandexpensesoftheirustinsuchmmner

as to equalize, as far ag Practicable, periodic income payments to the beneficiaries,

cept otherwise ifically provided in this trust instrument, the
determination of all matters with resgect to what is principal and income of the estate and
the apportionment and allocation o receipts and expenses between these accounts shal] be
governed by the provisions oftheUnifounPrincipaldencomeActofCa.ﬁfomiaﬁ-omﬁme
time existing, Anysuchmatternqtproyidedforeitherin_thish'ustinsu'umentoz;intheUniform

InanycaseinwhichtheTmsteeisreq\ﬁred,pm'suantt_otheprovisions of thig
trust, mdividemytustmpertyinmm or shares for the purpose of distribution, or otherwise,
the Trustee is authorized, in the Trustee’s discretion, to make the division and distribution in
undivided interests or in kind, or partly in money and partly in kind, at valuations determined by

5.16 Lower to Enter Transaction: ) state ¢
If the Trustee deems it necessary or advisable for the protection of the estate of
the Trustor, or in the best interest of such estates or this trust and the beneficiaries thereof, the
in the Trustee’s discretion, may with trust funds purchase any securities or other

propertyatafairvalueﬁ'omthclegalrepramtaﬁvesofsuchwtatesandretmnsuch perty as
partoftheu'ustestate,andmakesecuredorunsecu:edloansofmwtﬁmds,atthetg;:éﬁrymt
rate of interest to such legal representatives, without any liability for loss resulting to the trust
estate by reason of any such purchase or loan,

5.17

To loan or advance money, at the current rate of interest, from any trust hereunder
to any other trust hereunder, to sell and purchase assets between any trusts hereunder, to make
loans or borrow from, to purchase property or assets of any kind from, or sell to, or in any other
manner deal with the personal representative of the Trustor, or between any trusts created
hereunder, provided that any such transaction be for fair and adequate consideration.

11
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5.18 Power to Lepd

Tolendmoncytoanypeuonormﬁty,incl i any trust created by this
insir!nnem_ Monies may be lent to any trust beneficiary, i i

_ ion, thai § gmpu-ty
may be subject to conflicting claims, to tax deficiencies, or to lisbilities, contingent or o erwise,
properly incurred in the administration of the trust estate,

5.20 Mmmm

To retain professiona] investment counse] regarding trust investments in property
held by this trust. I such counse] is retained, the Trustee may shide by the decision of the
counsel but shall not be held liable or otherwise surcharged for losses directly attributable to
investments made on the advice of independent counse], During the periad independent counse]
is retained by the Trustee, the Tmsteeahallnotbereqm'redto conduct reviews of trust
inv&_sunentg, and_heaha_llnotbereqqh-adtotakeacﬁoninrespecttomxstinvesbnmtsun]esshe

instrument specifying the powers to be released or restricted and the nature of any such
restriction. Any released power shall pass to and may be exercised by any successor,

5.23 Mmmmg

hold andl The Trustee shall hl?f\;e_the power to apply for, o:ivn, mcetige i.iaf 1 pfl_!tt of this trust,

o Or pay premiums Insurance in any form an e lile of any person or
persons, as 32 Trustee m,alyxpon deem advisable. The Trustee is al:gg:ized to exercise all rights
under such policies and no company issuing the same shal] be required to determine the extent of
the authority of the Trustee,

12
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allocate the benefits am, ﬂ:evariousbeneﬁc:mes," mdtomakeadjusunmintheri of
mybmeﬁduies,orbczgeentheineomemdprindpdaccounts,tocompmm r the
Oonsequem:eofanytaxelecﬁonormyinvesunentoradminim&vodeciaionthat&em
believeghashadot:l:'gﬂ‘ectofdxrecﬂ' y or indirectly preferring onebeneﬁcinryorgtoupof

, To make payments to any beneficiary who is a minor or is under any other
i of e pp e POV o th bty o Ui T iy cnsevaa,
ian o custodian e Cali iform to Minors Act, parent,
or eny other suitable adult with whom the beneficiary shall reside, or maw)l;‘l:e. lied for the

No distribution under this instrument to cr for the benefit of a minor beneficiary
shall discharge the legal obligation of the beneficiary's pareats to support him or her in
accordance with the laws ofthestateofthepn-ems’ domicile from time to time, unless a court of
mmt isdiction determines that this distribution is necessary for the minor's support,

or education,

5.26

Any Trustee hereof is cmpowered to grant to a third party or parties the Trustee’s
power of attorney to act to bind this trust on the Trustee's behalf a3 Trustee o??hxt'ls instrument,

527 mm!&uﬂigmm '

individuals then eligible to receive payments from the trust estate, or, if such individual is g
minor, to the guardian or custodian of such minor, and (o) to file such elections and take such
further action as may be necessary to qualify any such separate trust as 2 “qualified subchapter S
trust” as defined in Section 1361(d)(3) of the Code. The Trustee shall have no Liability
whatsoever to any beneficiary hereunder ag & result of either creating or not Creating separate

Upon any division or partial or final distribution of the trust estate, the Trustee
may, in the Trustee’s discretion, make the division or distribution in cash or in kind or partly in

13
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each, and for this to sell such onluchtam.«:andcondiﬁomasﬂle'l‘mstee
G ey e Sl ich roperty an ey

Whmevertbch'umeisdireetedtomakeadim'buﬁonofanyofﬂ:euustm
orudiﬁdmofﬂ:e&uaemteinmupuatem«shmmﬂndmhofam,&em
may,htheThmtee’sdimﬁon,defumchdim‘buﬁmmdividmmﬁlsix@monthsaﬁaﬂw
Trustor’s death, Whmﬂieﬁusteedefmdimhxﬁonmdivisimofthcmmmste,theddmed
di\isionordisuibuﬁonshallbemadeuifithaduken Iaeeattbeﬁmepresaﬂ:edinthis
docmneutintheubsenoeofthistgluagmph,mdallrightx ventoﬂlebeneﬁdaﬂesofﬂxetmt
estate under other provisions of 'sdocmnmtshanbedeanedtohaveacmedmdvestedasof
such prescribed time,

Withrespecttolifeinmmoepoliciesnotownedbythe'lmsteo,1he’[‘rusteesha11

be under no duty to ay i ,assessmmtsormyotherchatgauponmyofmhpoﬁcies,to

i edpvw respect to the pa; entthemofortotakeanyothetactionﬁokecpsuch

policies in force, Ifanylifeinsm'ancepo'cyis deﬁveredtothe'l‘mstpe, the Trustee shall hold

such policy subject to the written order of the Trustor without obligation during the Lifetime of
insure? other than the safekeeping of such policies,

insurance policy; to change the beneficiary under and to exercise any option or privilege
anted by eny life insurance policy; to bonowc:g;smn in accordance with the visions of any
Igi';'e insurance policy, and to receive all payments, dividends, surrender ues, benefits or
ivileges of any kind which may accrue on account of any life insurance policy during the
ifetime of the insured, without the consent or approval of the Trustee,

6.03 olici Trustee
With respect to any life insurance policy owned by the Trustee, the Trustee may

Y premiums, assessments or any other charge upon such life insurance policy in order to keep
i’? in force, and shall have all the n?éhts of ownersh?%oin such policy.

6.04 Collection of Proceeds

by such policy. Trustee shall have the power to execute and deliver receipts and ofher
instruments, to ise, arbitrate or otherwise adjust any claims arising out of any life
insurance policy, and to take such action as may, in the Trustee’s discretion, be necessary and

14
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If any provision of this instrument is unenforceable, the remainin 8 provisions
shall nevertheless be camied into offect, Fov

7.14 Eresumption of Competency

All rights granted to any person by any provision of this trust may be exercised
such at any time durin. hisorherlifetimeandeompetency.andunlessothetwizz
Mﬁp;ns;npmvided herein to the contrary, it shall be conclumvely presumed that each such
person is competent unless he or sheahullhavebeendeclaredincompetentby & court having
Jurisdiction to determine such incompetency.,

7.16 CQoverning Law

, T‘hisu'usthasbeenacccptedbytheTl’usteeintthtateofCalifomiaand, unless
othcrwiseglmvided in this instrument, ity validity, construction and all rights under it shall be
governed by the laws of that State, This Pparagraph shall apply regardiess of any change of
residence of the Trustee or any beneficiary, or the appointment or substitution of g Trustee
residing or-doing business in another State. The appropriate Supetior Court of the State of
CalifomaCo?:ll have jurisdiction for all the purposes set forth in Section 17200 of the California
Probate

EXECUTED IN DUPLICATE at San Diego, California, on February 21, 2014

i oy PPt ek,
mY . FRETER, ’
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Iea'hfyﬂntlhavereadﬂmﬁmgoinganﬁAmaximQt to the Harry G. Freter Trust, |
h.gcu;%ttheF AmendmmttotheHmyG Freter Trust in all patuculu-sandugreotobe

A%émf;@ T,

\\

, PHILLIPS & WE}%ERG LLP
Attomcy for

12730 High Bluff Drive
Suite 200

San Diego, CA 92130
(858) 793-0300

STATE OF CALIFORNIA ) <5
COUNTY OF SAN DIEGO ; B _
Carole E. Ahmadi

On February 21, 2014, before m me, a No Public,
ageared HARRY G. FRETER, who proved o me oo asis oft:?t;sfacto

person(s) whose mme(s? is/are subscribed to the within instrument and
acknowledged to me that he/she/th e/they ex the same in higher/their capacity(ies),
and that by his/her/their gignature(s) on the instrument the person(s), or the entity upon behalf of
which the person(s) acted, executed the instrement,

I certify under PENALTY OF PERJURY under the laws of the State of California that the

paragraph is true and correct,
WITNESS my hand and official seal.
g P ’
Gmi‘@\a < ¥
(SEAL) Notary Public

g "q (e
e m“b.f #Ir L)“:.n." g’“
257 KOTARY pymy e - cau:samﬁ

hTSE) Sam pinn
NP Lo EXP‘IES{;’ic e

E
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