SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

ITEM
35
(ID # 5411)

MEETING DATE:
Tuesday, October 3, 2017

FROM : ASSESSOR-COUNTY-CLERK-RECORDER:

SUBJECT: ASSESSOR- COUNTY CLERK- RECORDER: Claim for Refund Submitted by
HayDay Farms Inc., District 4. {$55,866.46 - 100% Fund 65280 Current Secured

Suppl]
RECOMMENDED MOTION: That the Board of Supervisors:
1. Grant the Claim for Refund submitted by HayDay Farms Inc. for the 2011 and 2012

supplemental tax bill (erroneously identified as 2013 by requester) in the amount of
$55,866.46.

ACTION: Policy

P Kidahmsor—tﬁ’)unty—merk Recorder 9/20/2017

MINUTES OF THE BOARD OF SUPERVISORS

. On motiqn of Supervisor Ashley, seconded by Supervisor Washington and duly
carried by unanimous vote, IT WAS ORDERED that the above matter is approved as
recommended.

Ayes: Jeffries, Tavaglione, Washington, Perez and Ashley

Nays: None Kecia Harper-lhem
Absent: None |

Date: October 3, 2017

XC: ACR
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

F|N ANC| AL D AT A Current Fiscal Year: Next Fiscal Year: Total Cost: Ongoing Cost
COST $ 55,866.46 3 3 55,866.46 3
NET COUNTY COST $ 55,866.46 $ $ 55,866.46 )

SOURCE OF FUNDS: 100% Fund 65280 Current Secured Suppl Budget Adjustment: No

For Fiscal Year:
2017/2018

C.E.O. RECOMMENDATION: Approve

BACKGROUND:

Summary

On June 6, 2017, the Clerk of the Board of Supervisors received an email with a claim for refund
from Dale Tyson, Vice-President of HayDay Farms Inc. (“HayDay”) on behalf of HayDay. The
claim requests refunds from 2013, 2015, 2016, and 2017 for property taxes assessed on land,
identified as Assessor's Parcel Number (“APN") 869-140-041-9 and Supplemental Number 053-
244-800-6. HayDay alleges it does not lease or own the land identified with the APN on the
disputed property tax bills. HayDay alleges the land identified with the APN on the disputed
property tax bills is a drainage ditch belonging to the Palo Verde Irrigation District (“PVID”).

The disputed tax bills are based on HayDay’s possessory interest in leased property assessed
on possessory interest 009-618-628-0. The tax bills identified on APN 869-140-041-9 were
misidentified as property belonging to Palo Verde lIrrigation District (PVID) rather than
Metropolitan Water District of Southern California (“MWD”).

MWD owns thousands of acres in Blythe, California, and in January 2012, MWD leased (RL
3225) 7,000 acres (‘leased property”) to HayDay, for a period of five years, for agricultural
purposes. This lease was the basis of the taxable possessory interest 009-618-628-0.

MWD has not been granted any property tax exemptions as a governmental entity for the
leased property. While MWD is exempt from property taxes within its boundaries, the leased
property is outside its boundaries and subject to taxation under the provisions of section 11 of
article 13 of the California Constitution.

The Assessor has investigated the operative lease, and leased property. Assessor has
determined that the 7,000 acres at issue are all used for agricultural purposes, and also
assessed to MWD at more than $20,280,000.

Possessory interests in taxable government-owned real property are subject to taxation under
the general authority of section 1 of article 13 of the California Constitution. The California
Constitution, at section 11(f) of article 13, exempts from taxation property leased for agricultural
purposes.

The Treasurer-Tax Collector confirmed that HayDay has paid the following property taxes:
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

* 2011 supplemental paid in 2013 by check in the amount of $27,933.23 dated 7/1/2013
* 2012 supplemental paid in 2013 by check in the amount of $27,933.23 dated 10/10/2013

Assessments for 2014 through 2017 were cancelled by the Assessor on July 27, 2017, after
reviewing the claims for refund and completing its investigation. The Assessor determined that
HayDay’s possessory interest was erroneous due to its tax exempt agricultural use. The results
of the Assessor’s investigation for 2014-2017 have been submitted to the Auditor and Tax
Collector for evaluation and processing of refunds.

Although the Assessor has reconciled 2014 through 2017 by cancelling the assessment, the
Assessor contends that no valid claim exists for 2013. The claimant's reference to 2013
describes taxes paid in 2013 on supplemental assessment 053-244-800-6 for 2011 and 2012.
The Assessor’s contention therefore is that the only remaining valid claim for refund is the
2011/2012 supplemental totaling $55,866.46.

After consultation with the Office of the County Counsel, the Assessor recommends that the
request for refund be granted for the 2011 and 2012 supplemental tax bills in the amount of
$55,866.46 pursuant to Revenue and Taxatior Code § 5096.

Impact on Residents and Businesses
Correcting an erroneous classification of land used for agricultural purposes benefits all citizens
and businesses by ensuring the integrity of the assessment of property for taxation.

SUPPLEMENTAL

Additional Fiscal Information

The potential refund is estimated to be $55,866.46, which is the amount of taxes paid by
HayDay. The refund will be paid from fund 65280 Current Secured Supplemental as directed by
the Tax Collector.

Contract History and Price Reasonableness
N/A

ATTACHMENTS:
1. Claims for refund: 2013, 2015, 2016, and 2017.
2. Farm Lease Agreement between Hayday and MWD 2012_2016

P

P
Staphaeiie Tols & [ P 9/25/2017 Gregg)r *. Priapdos, Director County Counsei 9/20/2017
L #

s /
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COUNTY OF RIVERSIDE
CLAIM FOR REFUND OF TAX PAYMENT(S)

.Reset:Form
Claimant’s Name: First: Dale Last: Tyson
Mailing Address: PO BOX 1226 City: Biythe
State: CA Zip: 92226 Contact No.: (760) 899-8685
Assessor’s Parcel Number:  053244800-6
Property Address: Blythe City: CA Zip: 92225

In accordance with the provisions of Chapter 5, Article I, of the California Revenue and Taxation Code (commencing with
Section 5096), | am (we are) herewith filing this claim with the Board of Supervisors of the County of Riverside, and ask
that a refund of taxes and/or penalties be made for the following amounts:

Fiscal Year(s) Date(s) Taxes Amount of Tax Amount of Total Amount

Refund is Paid Claim Penalty Claim

Claimed

2013 07/01/2013 $27,93323 S $27,933.23
2013 10/10/2013 $27,933.23 $ $27,933.23

20 $ $ $

20 $ $ $

20 $ $ $

| (we) claim that the whole assessment (part of the assessment) for the year(s) as shown is (are) void for the following
reasons {(use attachments if necessary):
(a) Paid more than once. (b) Erroneously or illegally collected. (c) lllegally assessed or levied.

Peose See ono@ned \ewec ond exWods ALATAY
angd C

I hereby declare under penalty of perjury under the laws of the State of California that the foregoing is true and correct;
that the taxes and/or penalties sought to be refunded were paid within four years prior to the filing of this claim; that
the amounts herein claimed are correct; and no part thereof has been refunded to the claimant or to any other person
for claimant’s benefit; and if acting on behalf of a legal entity, | am duly authorized to act on its behalf and that the title
shown below is true and correct.

Date: 06/01/2017 Signature: W Title: Vice President

Page1of3
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PLEASE NOTE: This form is provided as a courtesy and does not constitute legal advice to claimants. Claimants
are strongly advised to consult an attorney regarding their rights and obligations, particularly with regard to
exhaustion of administrative remedies and the applicability of statutes of limitation on filing claims and
lawsuits for refund of property taxes.

THIS FORM MUST BE SIGNED AND RETURNED WITH PROOF OF TAX PAYMENT TO:
Riverside County Clerk of the Board of Supervisors
4080 Lemon Street, 1* Floor

Riverside, CA 92502
Phone {951) 955-1060 Fax (951) 955-1071 Internet: www.rivcocob.org
County Use Only
JUN - 6 2017 JUN - 6 2017

Date Received: Date Referred to County Counsel: L, .
Signature: m Title: W “é Date: _é[é[&
M J
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Property Tax Payments - Property Tax Details

RIVERSIDE COUNTY, CALIFORNIA

A\ OFFICE OF THE TREASURER-TAX COLLECTOR

Page 1 of 1

Home Search  LastSearch Results PaymentList FAQ  ContactUs  Property Tax Portal
Property Tax Payments - Property Tax Details
RIVERSIDE COUNTY SUPPLEMENTAL PROPERTY TAX Assessment Number | Bill Number
DETAILS FISCAL YEAR JULY 1, 2011 - JUNE 30, 2012 053244800-6 7161192

LND

Total Assessment

$3,776,363.00

- $3,776,363.00

Total Exemptions

$0.00

Net Value
$3,776,363.00

Tax Rate Area | Tax Rate

Property Data

085-013 1.0516% 3.55 ACRES M/L IN POR SW 1/4 OF SEC 5 T7S R23E FOR TOTAL
Mailing Address Situs Address
P O BOX 1226 BLYTHE CA 92226 None

Tax Payment Distribution (For information regarding these charges please contact the Taxing Agency
directly at the number listed below)

Taxing Agency Phone Number inst 1 Inst 2
iGENERAL PURPOSE/NVOTER-APPROVED DEBT (951) 955-3820 $27,933.23| $27,933.23
View/Print Bill
1st instaliment 2nd Instaliment
Due Date: 07-31-2013 Due Date: 12-02-2013
Status: Paid Status: Paid
Taxes Due; $27,933.23 Taxes Due: $27,933.23
Penalties Due: $0.00 Penalties Due: $0.00
Additional Fees Due: $0.00 Additional Fees Due: $0.00
Total Due: $27,933.23 Total Due: $27,933.23
|
|
https://taxpayments.co.riverside.ca.us/taxpayments/AssessmentDetails.aspx 6/1/2017






RIVERSIDE COUNTY SUPPLEMENTAL PROPERTY TAX BILL 'DON KENT, TREASURER
This is a ONE-TIME bill. It is INADDITION TO the annual property tax bill. O e o wloar) Rivenide, Califon
“This bill was NOT mailed to a mortgage company or other lending agency (see #2 on reverse)
: in Riverside, Palm Sprinfs and Temecula Telephone: (951) 955-3900
our website: www.riversidetaxinfo.com or, from area codes 951 and 760 onl

IMPORTANT INFORMATION ON REVERSE SIDE toll free: 1 (877) RIVCOTX (748-268

Pfg!:zfy 009618628-0 3.55 ACRES M/L IN POR SW 1/4 OF SEC 5 T7S R23E

FOR TOTAL DESCRIPTION SEE ASSESSORS MAPS
LAND LEASE

Address DUE TO CONVEYANCE NBR 9024078 EFFECTIVE DATE 01-01-2012

Bill Number
007161192

e
Tax Rate Area
085-013

O . 06/04/2013
All questions about o p, values or

exemptions must be directed to the
Riverside County Assessor at'(951) 955-620¢

Assessor’s Notice Mailed on 05-01-2013

Article X1II of the California Constitution generally requires reappraisal
whenever a change of ownership occurs or property is newly constructed.
N nreverse) T~ AMOUNT |

1% TAX LIMIT PER PROP 13 (951) 955-3820 53125.23
UNIFIED SCHOOL DEBT SV 2741.26

sk
=¥ ENTERED JuL 0 1 208

ENTERED JuL 0 { W0 F

$27,933.23 $27,933.23
Add 10% < |addi0m &

penalty after f‘ Penaity plus s
' TR T —— 07-31-201% costafter] 1 -3 055013
aoki AN KE  AOE P ORTION ] IRV OUR RECORDS $27933.23 32793323
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HAYDAY i FARMS'

Feed to Feed the World”

15500 SOUTH COMMERCIAL, BLYTHE, CA 92225 TEL 760-922-4713 FAX 760-922-6579

Dear The Riverside County Clerk Board of Supervisors:

RE: Lease RL2480 and RL3225

This is an ongoing property tax issue with Riverside County regarding an agriculture lease
with Metropolitan Water District of Los Angeles (RL2480 and RL3225) and HayDay Farms Inc.
for over 10 years. While Metropolitan Water District is exempt from property taxes within their
service area as explained by Riverside County staff over the years. However, they are not
exempt on property outside their service area. My lease of 7000 acres in the Palo Verde Valley
near Blythe, Ca is outside of Metropolitan’s service area and they have paid property tax on the

leased property over the last 10 years.

The assessor parcel numbers used by Riverside County are the subject of my complaint and
request for refund have nothing to do with the property | own or leased, over the last 10 years.
As it was explained to me by staff at Riverside County the APN was randomly selected by the .
county as it was the nearest parcel to my office in Blythe, Ca my mailing address is 15500 South

Commercial Blythe, Ca.

The APN on the disputed property tax bills, is actually a drainage ditch to the east of my

office belonging to the Palo Verde Valley Irrigation District. It seems to me if the county would



Feed to Feed the World”

15500 SOUTH COMMERCIAL, BLYTHE, CA 92225 TEL 760-922-4713 FAX 760-922-6579

have used any one of the over thirty Assessor Parcel Numbers that was part of my lease they
would have found from the beginning that all of the APN’s were paid by Metropolitan Water

District rather than assuming that MET was exempt from property tax on this lease.

Please find a list of the exhibits included:
Exhibit A:
Map of location of Parcel numbers Riverside County used to assess property taxes on my lease

with Metropolitan Water District (RL2480 and RL3225).

Exhibit 1A:

Showing current owner of property (Palo Verde Irrigation District).

Exhibit B:

Map of land lease

Exhibit C:

Containing all of Metropolitan’s APN’s that are included as part of my 7000 AC lease.



H

Feed to Feed the World”™

- 15500 SOUTH COMMERCIAL, BIYTHE, CA 92225 TEL 760-922-4713  FAX 760-922-6579

I respectfully ask the County Board of Supervisor to cease this erroneous collection of taxes and
penalties that they have collected from my company, HayDay Farms Inc. for over the last 10
years.

Best Regards,

e

Dale Tyson
Vice-President
HayDay Farms Inc.
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APN: 969-140-041

Parcel Map page 1 of 1 Riverside, CA
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EXRIBIT A-A Page 2012

Search | ParcelQuest

ouccnouur
e d

M1 Property Address: BLYTHE CA 92225

Ownership I .
County: RIVERSIDE, CA
Assessor: PETER ALDANA, ASSESSOR
Parcel # (APN): 869-140-041
Parcel Status: ACTIVE
Owner Name: PVID
Mailing Address: 180 W 14TH AVE BLYTHE CA 92225
Legal Description: :ESCS ;1?7“5 M/LIN POR SW 1/4 OF
Assessment
Total Value: Use Code: Use Type:
Land Value: Tax Rate Area: 085-013 Zoning:
Impr Value: Year Assd: 2015 Census Tract: 462.00/2
Other Value: Property Tax: Price/SqFt:
% Improved: 0% Delinquent Yr:
Exempt Amt; HO Exempt: N
Sale History
Sale 1 Sale 2 Sale 3 Transfer
Document Date: 04/00/1976
Document Number: ‘ 0013363
Document Type:
Transfer Amount;
Seller (Grantor);
Property Characteristics
Bedrooms: Fireplace: Units:
Baths (Full): A/C Stories:
Baths (Half): Heating: Quality:
Total Rooms: Pool: Building Class:
Bidg/Liv Area: Park Type: Condition:
Lot Acres: 3.550 Spaces: Site Influence:
Lot SqFt: 154,638 Garage Sqft: Timber Preserve:
Year Built: Ag Preserve:
Effective Year:

https://pqweb.parcelquest.com/ 5/5/2016



Search | ParcelQuest - ' ‘
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EXH

IBITC

W:\Yl!gn PVID RIVERSIDE COUNTY
FARMER'S TOLL PVID WATER TOLL ASSESSOR'S
FIELDNO. | ACRES | PARCEL NO. INVOICE NO. PARCEL NO.
K Ranch (East of Drain)
1 35 020011 611627 878-162-003 &
2 66 029004 | 611629 878-192-002 (P)
3 77 029014 | 611459 878-192-002 (P) /
4 76 029013 611459 878-192-002 (P) /
5 77 028018 | 611629 878-201-001 (P) ¥
6 77 | 028018 | 611629 878-201-001 (P)
9 40 028014 611630 878-201-001 (FL;_
10 41 028013 | 611629 878-201-001 (P)
11 61 029010 | 611459 878-193-011 (P) 2
12 72 029011 611459 | 878-193-011 (P) 2
13 67 029012 | 611630 878-192-011 (P) Q
14 42 029008 611630 878-192-011 (P) 2,
15 42 029009 | 611631 878-193-011 (P) 2.
16 41 028015 | 611630 878-201-001 (P) 7
17 42 028016 | 611630 878-201-001 (P) 7
18 (P) 39 033008 | 611626 878-240-021 (P) &
18 (P) 40 033009 | 611622 878-240-021 (P) & |
19 40 032006 | 611631 878-220-014 (P) £
20 40 032005 | 611637 878-220-014 (P) &
21 (P) 39 032001 611637 878-220-014 (P)
21 (P) 40 032002 | 611637 878-220-014 (P) &
21 (P) 4 031013 611636 878-220-005 O
22 (P) 7 031013 | 611636 878-220-005 {0 |
22 (P) 34 032003 | 611637 878-220-014 (P) £
23 44 032004 | 611637 878-220-014 (P) &
24 41 032007 | 611637 878-220-014 (P) P
25 38 032008 | 611637 878-220-014 (P) £
26 (P) 43 033010 | 611626 878-240-021 (P)
26 (P) 42 033011 611626 878-240-021 (P) &
27 36 033012 | 611622 878-240-021 (P) &

1of 6




EXHI

BITC

WPAYI!gR PVID RIVERSIDE COUNTY
FARMER'S TOLL PVID WATER TOLL ASSESSOR'S
FIELD NO. | ACRES | PARCEL NO. INVOICE NO. PARCEL NO.

28 67 033013 | 611622 878-240-021 (P) &
K29(P) | 42 032013 | 611463 878-220-014 (P) £
K29(P) | 43 032014 | 611463 878-220-014 (P) &
K29(P) | 42 032010 | 611638 878-220-014 (P)

K 30 (P) 16 031015 | 611636 878-230-007 (P)

K30(P) | 41 032009 | 611638 878-220-014 (P) P
K 31 20 031016 | 611636 878-230-007 (P) .

K32(P) | 42 031017 | 611636 878-230-007 (P) 3

K32 (P) 40 032011 611636 878-220-014 (P) P

K33(P) 41 032015 611463 878-220-014 (P) £

K33(P) | 41 032016 | 611463 878-220-014 (P) §*

K33 (P) 41 032012 | 611638 878-220-014 (P) &

K34 (P) 34 318006 | 611961 006-090-03 (P)

K 34 (P) 38 318007 | 611961 006-090-03 (P)

K34(P) | 42 318008 | 611961 006-090-03 (P)

K 35 (P) 40 301006 | 611853

K 35 (P) 72 301007 | 611853

SubTotal 2,085
Island Fields

131 (P) 19 936007 611619 879-262-011 2,

1 31 (P) 40 031014 | 611636 878-230-008 <&
136 36 301005 | 611853

137 (P) 39 302001 611853

137 (P) 34 302002 | 611853

SubTotal 168

West Ranch (West of Drain, South and East of Henderson Ranch)

W 30 (P) 69 017007 611623 878-112-015 (P) &
W 30 (P) &
W 31 45 017008 611623 878-112-015 (P) 5

20f 6
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EXHIBIT C

W:"’l!gﬂ PVID RIVERSIDE COUNTY
FARMER'S | TOLL PVID  |WATER TOLL ASSESSOR'S
FIELD NO, ACRES | PARCEL NO. INVOICE NO. PARCEL NO.
W32(P) 38 020007 611627 878-162-002 (P) £
W 32 (P) 30 020008 611627 878-162-002 (P) P |
W33 (P) 33 020009 611627 878-162-002 (P) &
W 33 (P) 8 020010 | 611627 878-162-002 (P) £
W34 42 018011 611626 878-161-015 (P) 7
W 35 39 019012 611433 878-161-015 (P) ¥
36 42 018014 611626 878-161-015 (P) 7 |
37 41 019013 | 611433 878-161-015 (P) 7
40 74 019018 611626 878-161-014 (P) &
41 (P) 37 200012 611628 878-162-002 (P) £ |
41 (P) 27 | 020013 | 611628 878-162-002 (P) §*|
43 83 019017 611626 878-161-014 (P) & |
44 (P) 35 020014 611628 878-162-002 (P) £
44 (P) 7 020015 611628 878-161-014 (P) & |
45 40 925007 611618 879-260-004 (P) O
47 40 030001 611916 878-191-004-0 (P) *
48 43 030002 611632 878-191-004 (P) O |
49 (P) 39 030005 611632 878-191-004 (P) O
49 (P) 39 030006 611632 878-191-004 (P) O)
50 57 029005 611630 878-192-001 & |
51 41 | 925008 611618 879-260-004 (P) )
53 40 030003 611916 878-191-004-0 (P) 0|
54 42 030004 611632 878-191-004 (P) )
W55(P) | ag 030007 611632 878-191-004 (P) O,
W 55 (P) 39 030008 611916 878-191-004-0 (P)
57 (P) 40 030008 | 611633 878-193-013 (P) ¥«
57 (P) 40 030010 611633 878-193-013 (P) & |
58 (P) 12 029006 611630 878-193-007 §
58 (P) 40 030013 611633 878-193-013 (P) &
878-193-013 (P) %
58 (P) 40 030014 611633 878-093-014 (P) & |

30f6




EXHIBIT C

WF:',I!ER PVID RIVERSIDE COUNTY
FARMER'S TOLL PVID WATER TOLL ASSESSOR'S
FIELD NO. ACRES | PARCEL NO. | INVOICE NO. PARCEL NO.
59 (P) 39 925009 611618 879-260-014 4
59 (P) 4 936002 611619 879-262-005 (P) ¥
59 (P) 40 936003 611619 879-262-005 (P) ¥
80 (P) 44 030011 611633 878-193-013 (P) K
60 (P) 43 030012 | 611633 878-193-013 (P) ¢
61 74 030015 611916 878-193-013-4 (P)
62 (P) 41 031001 611634 878-220-015 (P) @
62 (P) 41 031002 611634 878-220-015 (P) 9 |
63 (P) 38 031005 611634 878-220-015 (P) 9
63 (P) 17 031006 | 611634 878-220-015 (P) 9
64 (P) 8 936004 611619 879-262-005 (P) 7
64 (P) 36 936005 611619 879-262-005 (P) 7
64 (P) 40 936006 611619 879-262-005 (P) 7
W 65 80 | 031019P | 611635 878-220-006 (P) G
66 60 031020 611635 878-220-015-9 (P)
W 67 73__| 031019P | 611635 878-230-015 (P) 2 |
68 56 031012 611635 878-220-006 (P) /
W 69 38 031011 611634 878-220-006 (P) /
SubTotal 2,053
Henderson Ranch
23(P) 35 007016 611325 878-018-006 (P) £
23 (P) 37 007017 611325 878-018-006 (P) ()
24 (P) 36 008009 611621 878-082-001 (P) /)
24 (P) 39 008010 611621 878-082-001 (P) /)
25 (P) 37 008011 611621 878-082-001 (P) {)
25 (P) 37 008012 611621 878-082-001 (P) 0}
26 (P) 3 008013 611621 878-082-001 (P) )
26 (P) 38 008014 611621 878-082-001 (P) &)
27 (P) 37 017010 611623 878-112-014 (P) 4

40f6




EXHIBIT C

WPA"’I!EDR PVID RIVERSIDE COUNTY
FARMER'S TOLL PVID WATER TOLL ASSESSOR'S
FIELD NO, ACRES | PARCEL NO. INVOICE NO. PARCEL NO.
27 (P) 37 | 017014 | 611623 878-120-013 £
W 28 39 017009 611623 878-112-014 (P) &
W 29 37 017015 611916 878-130-010-6
101 (P) 23 912001 611616 879-210-026 (P) §
101 (P) 36 912002 611616 879-210-026 (P) &=
102 (P) 38 912003 611616 879-210-026 (P) &~
102 (P) 3g 912005 611616 879-210-026 (P) &
103 (P) 37 912004 611616 879-210-026 (P) &
103 (P) 37 912006 611616 879-210-026 (P) &
107 (P) 36 912008 611183 879-210-026 (P) &
107 (P) 37 912009 | 611183 879-210-026 (P) §
108 (P) 41 912010 611183 879-210-026 (P) &
108 (P) 41 912012 611183 879-210-026 (P) &
109 (P) 39 912011 611183 879-210-026 (P) £&°
109 (P) 35 912013 611183 879-210-026 (P) &
110 15 007006 611620 878-081-012 (P) 7
111 (P) 40 007008 611620 878-081-012 (P) 7
111 (P) 40 007009 611620 878-081-012 (P) 7
112 (P) 40 007010 | 611620 878-081-012 (P)_;
112 (P) 40 007011 611620 878-081-012 (P)
113 (P) 37 007012 611325 878-018-012 (P) 7
113 (P) 39 007014 611325 878-018-012 (P) 7
114 (P) 43 007013 611325 878-018-012(P) 7
114 (P) 44 007015 611325 878-018-012 (P) 7
115 (P) 21 913001 611617 879-240-033 (P) %
115 (P) 38 913002 611617 879-240-033 (P) &
115 (P) 38 913005 | 611617 879-240-033 (P) $<
879-240-029 (P) /
116 20 913006 611617 879-240-032 3 |
117 (P) 28 913003 611617 879-240-033 (P) &
117 (P) 37 913004 611617 879-240-033 (P) ¥4
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EXHIBIT C

WpAvEDR PVID RIVERSIDE COUNTY
FARMER'S TOLL PVID WATER TOLL ASSESSOR'S
FIELD NO. ACRES | PARCEL NO. INVOICE NO. PARCEL NO.
118 (P) 37 913007 611617 879-240-033 (P} ¥«
118 (P) 35 913008 611185 879-240-033 (P) ¥
119 (P) 42 018002 611624 878-111-017 (P)
119 (P) 43 018004 611624 878-111-017 (P) &
120-No (P)| 40 018003 611624 878-111-017 (P) &
120No(P)| 40 | 018005 | 611624 878-111-017 (P) &
120-So 42 018011 611625 878-111-017 (P) ¥
121 (P) 40 018008 611375 878-111-017 (P) {
121 (P) 39 018006 611624 878-111-017 (P) 4
122 (P) 39 018007 611375 878-120-015 O
122 (P) 38 018009 611375 878-130-009 &
123 (P) 36 913009 611185 879-240-033 (M
| 123 (P) 37 913010 611185 879-240-033 (P)
124 (P) 37 913013 611185 879-240-033 (P) ¥
124 (P) 38 913014 | 611618 879-240-033 (P) ¢
125 (P) 42 018010 611625 878-111-017 (P} &
125 (P) 42 018012 611625 878-111-017 (P) &
126 (P) 39 018013 611625 878-111-017 (P) §
126 (P) 3 018014 611625 878-111-017 (P) &
127 (P) 38 913012 | 611185 879-240-033 (P)
127 (P) 38 913013 611185 879-240-033 (P) ¢/
128 39 913015 611618 879-240-033 (P)
129 37 913016 611618 879-240-033 (P) ¢
130 (P) 39 018015 611433 878-111-017 (P)
130 (P) 38 018016 611433 878-111-017 (P)
SubTotal 2,379

Total Acres 6,685

NOTE: (P) represents “Portion"
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COUNTY OF RIVERSIDE
CLAIM FOR REFUND OF TAX PAYMENT(S)

Reset Form
Claimant’s Name: First: Dale Last: Tyson
Mailing Address: PO BOX 1226 City: Biythe
State: CA Zip: 92226 Contact No.: (760) 899-8685

Assessor’s Parcel Number:  869140041-9
Property Address: Blythe City: CA Zip: 92225

In accordance with the provisions of Chapter 5, Article |, of the California Revenue and Taxation Code (commencing with
Section 5096), | am (we are) herewith filing this claim with the Board of Supervisors of the County of Riverside, and ask
that a refund of taxes and/or penalties be made for the following amounts:

Fiscal Year(s) Date(s) Taxes Amount of Tax Amount of Total Amount
Refund is Paid Claim Penalty Claim
Claimed
2015 12/09/2015 $35,219.38 $ $35,219.38
2016 09/07/2016 $35.219.38 $5,186.96 $40,406.34
20 $ $ s
20 $ $ $
20 $ $ $

I (we) claim that the whole assessment {part of the assessment) for the year(s) as shown is {are) void for the following
reasons (use attachments if necessary):
(a) Paid more than once. (b) Erroneously or illegally collected. (c) lllegally assessed or levied.

Ploase see gtached lewec and exnions, A A-A B aand

| hereby declare under penalty of perjury under the laws of the State of California that the foregoing is true and correct;
that the taxes and/or penalties sought to be refunded were paid within four years prior to the filing of this claim; that
the amounts herein claimed are correct; and no part thereof has been refunded to the claimant or to any other person
for claimant’s benefit; and if acting on behalf of a legal entity, | am duly authorized to act on its behalf and that the title
shown below is true and correct.

Date: 06/01/2017 Title: Vice President

Signature:

Page1of3
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PLEASE NOTE: This form is provided as a courtesy and does not constitute legal advice to claimants. Claimants
are strongly advised to consult an attorney regarding their rights and obligations, particularly with regard to
exhaustion of administrative remedies and the applicability of statutes of limitation on filing claims and
lawsuits for refund of property taxes.

THIS FORM MUST BE SIGNED AND RETURNED WITH PROOF OF TAX PAYMENT TO:
Riverside County Clerk of the Board of Supervisors
4080 Lemon Street, 1% Floor

Riverside, CA 92502
Phone (951) 955-1060 Fax (951) 955-1071 Internet: www.rivcocob.org
County Use Only

JUN - 6 2017

Date Received: JUN - 6 017 Date Referred to County Counsel:
Signature: WI/ Title: Date: 4

Page 2 of 3
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Riverside County, California

Office of the Treasurer-Tax
Collector
Print Go Back
Payment Summary
Assessment Number Type Installment Date Amount
o Secured Assessment 9.38
009618628-0 Toatal em] 12/10/2015 $35219.
' Cart Total: $35,219.38
Total Payment: $35,219.38

Transaction ID: 1459182

Transaction Date: 12/9/2015 6:03:31 PM
HAYDAY FARMS INC HAYDAY FARMS

Name: *INC

" Address: P.O. BOX 1226
BLYTHE CA, 92226

Email Address: evelyn-;ohnston@haydayfmns.oom
Contact Phone: 7609224713
‘Account Type: Checking Account
Account Number: *****6224

mvm;ﬂnsmn COUNTY SECURED PROPERTY TAX BILL DON KEVT, TREASURER _oo:

or Fiscal Year July 1, 2015 through June 30, 2016 e s R, Ca A0 2208)
AN ), RIVersi

Offices in Riverside, Palm Desert and Temecula Telephone: (951) :'55_3:;:2.2205)

Visit our website: www.countytreasurer.org fro
; . . i ; or,
._.,,.‘.:MPORTA‘NT INFORMATION ON REVERSE SIDE toﬂ’fre:lmme:’?é;’;d(;g;:g)

“ASSESSMENT NUMBER
\ddm‘& _ 009618628-0
o ; Tax Rate Area Bill Number
ANUARY 1, 2015 HAYDAY FARMS INC 085-013 0001010394
%gAY FARMS INC
PO %nglzzg INC Al questionfabout Sdeb 62 fes
B ox 1226 exenpﬂonlmnstbediuctedmﬂxe
YTH Riverside County Assessor at (951) 955-6200.
UNPAID PRIOR-YEAR TAXE
ill requested by Loan Identification Gofimise T s
Tax B Mltiple Bills ONE
. _— ——— N
CHARGES LEVIED BY TAXING AGENCIES (5 ' LAND
XING AGENC (See Jlem 74 on reverse) / iNT
;:Lgax LI:I;IJ‘N PER PROP 13 E— A;lsosl.;“ STRUCTURES 6,554,883
PALO VERDE UNIFIED SCHOOL (760) 922-4164 335318 TRADE FIXTURES
VERDE COMMONITY COLLEGE (760) 921-5524 1636.75 TREES & VINES
BUSINESS PERSONAL
PROPERTY
I - |EULLVALLE 6,554, 88
ENTERED QCT 182081 ¢ © . | | o o
c - NET VALUE
y TAXRATEPER S100vALUE &+ 554,883
Yy TAst __—i—_—
Special Assessmens $70,438.76
& Fixed Charges
—— . MM AAA M




o ’ First American Title Company
% -
3400 Central Avenue, Suite 100 «Riverside, CA 92506
Ly Office Phone:(951)787-1700 Office Fax:(866)558-2883
Buyer’s Final Settlement Statement
Property Address: 15500 South Commercial File No: RRI-5256804
Street, Blythe, CA 92225 Officer: Debra Dunn/DD
Settlement Date: 09/07/2016
Disbursement Date: 09/01/2016
Print Date: 09/07/2016, 12:24 PM
Buyer: Hayday Farms, Inc.
Address: 15500 South Commercial Street, Blythe, CA 92225
Seller:
Address:
Lender: East West Bank
Address: 99 Pacific Street, Monterey, CA, 93940
Loan No.: 3580012640
Charge Description Buyer Charge Buyer Credit
New Loan(s):
Lender: East West Bank
| Loan Amount - East West Bank 1,700,000.00
Funds retained by Lender to East West Bank 11,098.00
Lender: East West Bank
New Loan to File - East West Bank 5,000,000.00
Funds retained by Lender to East West Bank 648,158.40
Lender: East West Bank
New Loan to File - East West Bank 2,000,000.00
Funds retained by Lender to East West Bank 2,000,000.00
Payoff Loan(s):
Lender: Wells Fargo Bank
Interest on Payoff Loan 09/06/16 to 09/07/16 _@$884.233240/day to Welis Fargo Bank 884.23
Reconveyance Fee to Wells Fargo Bank 28.00
Loan Principal Balance to Wells Fargo Bank 5,787,708.47
Interest thru 9/6/16 to Wells Fargo Bank 4,356.54
UCC Termination Fee to Wells Fargo Bank 12.25
Legal Reimbursement Fee to Wells Fargo Bank 3,598.00
Title/Escrow Charges to:
Escrow Fee to First American Title Company 1,000.00
ALTA Loan Policy Extended - 2 to First Amesican Title Company 100.00
ALTA Loan Policy Extended - 1_to First American Title Company 2,647.00
Endorsement (Lender) ALTA 17-06 100.00
to First American Title Company
Endorsement (Lender) Eliminartion of Loan Policy Arbitration 100.00
to First American Title Company
CLTA 103.5 Water Rights, SrfDmg - L to First American Titie Company 250.00
CLTA 111.11 Revolving Credit Loan to First American Titie Company 25.00
Endorsement (Lender) 17 Second 100.00
to First American Titie Company
Endorsement (Lender) 110.1 100.00
to First American Title Company
Endorsement (Lender) 8.2 Second 25.00
to First American Title Company
Endorsement (Lender) 8.2 First 25.00
to First American Title Company
CLTA 103.5 Water Rights, Srf Dmg - L to First American Titie Company 202.00
Record Deed of Trust - 2 to Riverside County Recorder 58.00
Record Deed of Trust - 1 to Riverside County Recorder 58.00
Record Assignment of Rents 46.00
Record Assignment of Rents 46.00
Disbursements Paid:
Principal Reduction to Wells Fargo Bank 200,000.00
Unsecured Taxes September 2018 to Riverside County Tax Gollector 40,406.34
Cash (X From) { To) Buyer 1,133.23
~ Totais 8,701,133.23 8,701,133.23

Our wire instructions do not change. If you receive an email or other communication that
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Continued From Page 1

Buyer’s Final Settlement Statement

Settlement Date: 09/07/2016 File No: RRI-5256804
Print Date: 09/07/2016 Officer:  Debra Dunn/DD

appears to be from us and contains revised wiring instructions, you should consider it suspect
and you must call our office at an independently verified phone number. Do not inquire with the
sender.

Page 2 of 2




Feed to Feed the World”™

15500 S0UTH COMMERCIAL, BLYTHE, CA 92225 TEL 760-922-4713 FAX 760-922-6579

Dear The Riverside County Clerk Board of Supervisors:

RE: Lease RL2480 and RL3225

This is an ongoing property tax issue with Riverside County regarding an agriculture lease
with Metropolitan Water District of Los Angeles (RL2480 and RL3225) and HayDay Farms Inc.
for over 10 years. While Metropolitan Water District is exempt from property taxes within their
service area as explained by Riverside County staff over the years. However, they are not
exempt on property outside their service area. My lease of 7000 acres in the Palo Verde Valley
near Blythe, Ca is outside of Metropolitan’s service area and they have paid property tax on the

leased property over the last 10 years.

The assessor parcel numbers used by Riverside County are the subject of my complaint and
request for refund have nothing to do with the property | own or leased, over the last 10 years.
As it was explained to me by staff at Riverside County the APN was randomly selected by the .

county as it was the nearest parcel to my office in Blythe, Ca my mailing address is 15500 South

Commercial Blythe, Ca.

The APN on the disputed property tax bills, is actually a drainage ditch to the east of my

office belonging to the Palo Verde Valley Irrigation District. It seems to me if the county would




HAYDAY

Feed to Feed the World”

Y

15500 SOUTH COMMERCIAL, BLYTHE, CA 92225 TEL 760-922-4713  FAX 760-922-6579

have used any one of the over thirty Assessor Parcel Numbers that was part of my lease they
would have found from the beginning that all of the APN’s were paid by Metropolitan Water

District rather than assuming that MET was exempt from property tax on this lease.

Please find a list of the exhibits included:

Exhibit A:

Map of location of Parcel numbers Riverside County used to assess property taxes on my lease

with Metropolitan Water District (RL2480 and RL3225).

Exhibit 1A:

Showing current owner of property (Palo Verde Irrigation District).

Exhibit B:

Map of land lease

Exhibit C:

Containing all of Metropolitan’s APN’s that are included as part of my 7000 AC lease.




HAYDAY )/
Feed to eed the World”

| 15500 SOUTH COMMERCIAL BIYTHE, CA 92225 TEL 760-922-4713  FAX 760-922-6579

| respectfully ask the County Board of Supervisor to cease this erroneous collection of taxes and
penalties that they have collected from my company, HayDay Farms Inc. for over the last 10
years.

Best Regards,

Y a—

Dale Tyson
Vice-President
HayDay Farms Inc.
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Search | ParcelQuest

o PARCELOUEST
>

M1 Property Address: BLYTHE CA 92225

Ownership B
County: RIVERSIDE, CA
Assessor: PETER ALDANA, ASSESSOR
Parcel # (APN): 869-140-041
Parcel Status: ACTIVE
Owner Name: PVID
Mailing Address: 180 W 14TH AVE BLYTHE CA 92225
Legal Description: :Escs SA:_:: M/LIN POR SW 1/4 OF
Assessment ~ s —_ _
Total Value: Use Code: Use Type:
Land Value: Tax Rate Area: 085-013 Zoning:
Impr Value: Year Assd: 2015 Census Tract: 462.00/2
Other Valuve: Property Tax: Price/SqFt
% Improved: 0% Delinquent Yr:
Exempt Amt; HO Exempt: N
Sale History
Sale 1 Sale 2 Sale 3 Transfer
Document Date: 04/00/1976
Document Number: 0013363
Document Type:
Transfer Amount:
Seller (Grantor):
Property Characteristics e
Bedrooms: Fireplace: Units:
Baths (Full): A/C: Stories:
Baths (Half): Heating: Quality:
Total Rooms: Pool: Building Class:
Bidg/Liv Area: Park Type: Condition:
Lot Acres: 3.550 Spaces: Site Influence:
Lot SqFt: 154,638 Garage SqFt: Timber Preserve:
Year Built: Ag Preserve:
Effective Year:

https://pqweb.parcelquest.conv 5/5/2016
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EXHIBIT C

w:vr'gn PVID RIVERSIDE COUNTY
FARMER'S TOLL PVID WATER TOLL ASSESSOR'S
FIELD NO. | ACRES | PARGEL NO. INVOICE NO. PARCEL NO.
K Ranch (East of Drain)
1 35 020011 611627 878-162-003 &
2 66 029004 | 611629 878-192-002 (P) 4
3 77 029014 | 611459 878-192-002 (P) /
4 76 029013 | 611459 878-192-002 (P) /
5 77 028019 | 611629 878-201-001 (P) ¥
6 77 028018 | 611629 878-201-001 (P) 7
9 40 028014 | 611630 878-201-001 (P)
10 41 028013 | 611629 878-201-001 (P)
11 61 029010 | 611459 878-193-011 (P) 2
12 72 029011 611459 | 878-193-011(P) Q |
13 67 029012 | 611630 878-192-011 (P) 2 |
14 42 029008 | 611630 878-192-011 (P) 2 |
15 42 029009 | 611631 878-193-011 (P) 2.
16 41 028015 | 611630 878-201-001 (P) 7
17 42 028016 | 611630 878-201-001 (P) 7
18 (P) 39 033008 | 611626 878-240-021 (P) & |
18 (P) 40 033009 | 611622 878-240-021 (P) & |
19 40 032006 | 611631 878-220-014 (P) £ |
20 40 032005 | 611637 878-220-014 (P) €
21 (P) 39 | 032001 | 611637 878-220-014 (P) & |
21 (P) 40 032002 | 611637 878-220-014 (P) &
21 (P) 4 031013 611636 878-220-005 ©
22 (P) 7 031013 611636 878-220-005 O
|22 (P) 34 032003 | 611637 878-220-014 (P) £
23 4 032004 | 611637 878-220-014 (P) &
24 4 032007 | 611637 878-220-014 (P) @
25 38 032008 | 611637 878-220-014 (P) £
26 (P) 43 033010 | 611626 878-240-021 (P)
26 (P) 42 033011 611626 878-240-021 (P) £ |
27 36 033012 | 611622 878-240-021 (P) &

1ot6




EXHIBIT C

WPA‘;‘IQR PVID RIVERSIDE COUNTY
FARMER'S TOLL PVID WATER TOLL ASSESSOR'S
FIELD NO. ACRES | PARCEL NO. | INVOICE NO. PARCEL NO.
28 67 033013 611622 878-240-021 (P) &
K 29 (P) 42 032013 611463 878-220-014 (P) £
K 29 (P) 43 032014 611463 878-220-014 (P) &
K 29 (P) 42 032010 611638 878-220-014 (P)
K 30 (P) 16 031015 611636 878-230-007 (P)
K30 (P) 41 032009 611638 878-220-014 (P) E
K 31 20 031016 611636 878-230-007 (P) X
K32(P) | 42 031017 | 611636 878-230-007 (P) 3 |
K32(P) | 40 032011 611636 878-220-014 (P) £
K33 (P) 41 032015 611463 878-220-014 (P) P
K33(P) | 41 032016 | 611463 878-220-014 (P) §*
K33 (P) 41 032012 611638 878-220-014 (P) &
K34 (P) 34 318006 611961 006-090-03 (P)
K 34 (P) 38 318007 611961 006-090-03 (P)
K34 (P) 42 318008 611961 006-090-03 (P)
K35 (P) 40 301006 611853
K 35 (P) 72 301007 611853
SubTotal 2,085
Island Fields
131(P) 19 936007 | 611619 879-262-011 2 |
131(P) 40 031014 611636 878-230-008 <
| 36 36 301005 611853
137 (P) 39 302001 611853
1 37 (P) 34 302002 611853
SubTotal 168

West Ranch (West of Drain, South and East of Henderson Ranch)

W30(P) | 69 | 017007 | 611623 878-112-015 (P) &
W 30 (P) &
W 31 45 | 017008 | 611623 878-112-015 (P) & |
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EXHIBIT C

wPAﬁgn PVID RIVERSIDE COUNTY
FARMER'S TOLL PVID WATER TOLL ASSESSOR'S
FIELDNO. | ACRES | PARCEL NO. ; INVOICE NO. PARCEL NO.
W 32 (P) 38 020007 611627 878-162-002 (P) £ |
W32(P) | 30 | o20008 | 611627 878-162-002 (P) P
W33(pP) | 33 020009 | 611627 878-162-002 (P)
W33 (P) 8 020010 611627 878-162-002 (P) £
W 34 42 019011 611626 878-161-015(P) 7
W 35 39 019012 611433 878-161-015(P) 7
36 42 019014 | 611626 878-161-015 (P) 7 |
37 41 019013 611433 878-161-015 (P) F
40 74 019018 611626 878-161-014 (P) &
41 (P) 37 200012 611628 878-162-002 (P) £
41 (P) 27 020013 611628 878-162-002 (P
43 83 019017 611626 878-161-014 (P) &
44 (P) 35 020014 611628 878-162-002 (P) £
44 (P) 7 020015 611628 878-161-014 (P) & |
45 40 925007 611618 879-260-004 (P) O |
47 40 030001 611916 878-191-004-0 (P) *
48 43 030002 611632 878-191-004 (P) O |
439 (P) 39 030005 611632 878-191-004 (P) O
49 (P) 39 030006 611632 878-191-004 (P) ()
50 57 029005 611630 878-192-001 _Q
51 41 925008 | 611618 879-260-004 (P) )}
53 40 030003 611916 878-191-004-0 (P)
54 42 030004 611632 878-191-004 (P) )
W 55 (P) 39 030007 611632 878-191-004 (P) O
W 55 (P) 39 030008 611916 878-191-004-0 (P)
57 (P) 40 030009 611633 878-193-013 (P) ¥
57 (P) 40 030010 611633 878-193-013 (P)
58 (P) 12 029006 611630 878-193-007
58 (P) 40 030013 611633 878-193-013 (P) ¥
878-193-013 (P) %
58 (P) 40 030014 611633 878-093-014 (P) & |

30of6




EXHIBIT C

W:\;!gﬂ PVID RIVERSIDE COUNTY
FARMER'S TOLL PVID WATER TOLL ASSESSOR'S
FIELD NO. ACRES | PARCEL NO. | INvOICE NO. PARCEL NO.
59 (P) 39 925009 611618 879-260-014 $§€
59 (P) 4 836002 611619 879-262-005 (P) ¥
59 (P) 40 936003 611619 879-262-005 (P) ¥
60 (P) 44 030011 611633 878-193-013 (P) %4
60 (P) 43 030012 611633 878-193-013 (P) ¢
61 74 030015 611916 878-193-013-4 (P)
62 (P) 41 031001 611634 878-220-015 (P} @
62 (P) 41 031002 | 611634 878-220-015 (P) 9 |
63 (P) 38 031005 611634 878-220-015 (P
63 (P) 17 031006 611634 878-220-015 (P) 9
64 (P) 8 936004 611619 879-262-005 (P) 7
64 (P) 36 936005 611619 879-262-005 (P) 7
64 (P) 40 | 936006 | 611619 879-262-005 (P) 7
W 65 80 | 031019P | 611635 878-220-006 (P) 9
66 60 031020 611635 878-220-015-9 (P)
W 67 73_ | 031019P | 611635 878-230-015 (P) 2 |
68 56 031012 611635 878-220-006 (P) /
W 69 38 031011 611634 878-220-006 (P) £
SubTotal 2,053
Henderson Ranch
23 (P) 35 007016 611325 878-018-006 (P) O |
23 (P) 37 007017 611325 878-018-006 (P) ()
24 (P) 36 008008 611621 878-082-001 (P) /)
24 (P) 39 008010 611621 878-082-001 (P) /)
25 (P) 37 008011 611621 878-082-001 (P) ()
25 (P) 37 008012 611621 878-082-001 (P) )
26 (P) 38 008013 611621 878-082-001 (P) O
26 (P) 38 008014 611621 878-082-001 (P) /)
27 (P) 37 017010 611623 878-112-014 (P) gJ
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EXHIBIT C

WPAYI!IE)R PVID RIVERSIDE COUNTY

FARMER'S TOLL PVID WATER TOLL ASSESSOR'S
FIELD NO. ACRES | PARCEL NO. | INVOICE NO. PARCEL NoO.

27 (P) 37 | 017014 | 611623 878-120-013 £

W 28 39 017009 611623 878-112-014 (P) &

W 29 a7 017015 | 611916 878-130-010-6

101 (P) 23 912001 611616 879-210-026 (P) §

101 (P) 36 912002 | 611616 878-210-026 (P) 4

102 (P) 38 912003 | 611616 879-210-026 (P) &~

102 (P) 39 912005 | 611616 879-210-026 (P) &

103 (P) 37 912004 | 611616 879-210-026 (P} &

103 (P) 37 912006 611616 879-210-026 (P) s

107 (P) 36 912008 611183 879-210-026 (P) é

107 (P) 37 912009 611183 879-210-026 (P (_5‘_
108 (P) 41 912010 611183 879-210-026 (P) &
108 (P) 41 912012 611183 879-210-026 (P) §
109 (P) 39 912011 611183 879-210-026 (P) &°
109 (P) 35 912013 611183 879-210-026 (P) 4
110 15 007006 611620 878-081-012 (P) 7
111 (P) 40 007008 611620 878-081-012 (P) 7
111 (P) 40 007009 [ 611620 878-081-012 (P) 7
112 (P) 40 007010 611620 878-081-012 (P%
112 (P) 40 007011 611620 878-081-012 (P)
113 (P) 37 007012 611325 | 878-018-012 (P) 7
113 (P) 39 007014 611325 878-018-012 (P) 7
114 (P) 43 007013 611325 878-018-012(P) 7
114 (P) 44 007015 611325 878-018-012(P) 7
115 (P) 21 913001 611617 879-240-033 (P) ¥
115 (P) 38 913002 611617 879-240-033 (P) ¥
115 (P) 38 913005 611617 879-240-033 (P) %
879-240-029 (P) /
116 20 913006 611617 879-240-032 3
117 (P) 28 913003 611617 879-240-033 (P) §

17 (P) 37 913004 611617 879-240-033 (P) 4
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EXHIBIT C

W:vT“E)R PVID RIVERSIDE COUNTY
FARMER'S | TOLL PVID  |WATERTOLL ASSESSOR'S
FIELD NO. ACRES | PARCEL NO. | INVOICE NO. PARCEL NO.
118 (P) 37 913007 611617 879-240-033 (P) %
118 (P) 35 913008 611185 879-240-033 (P) &
119 (P) 42 018002 611624 878-111-017 (P) X
119(F) { 43 | 018004 | 611624 878-111-017 (P) ¢
120-No (P} | 40 018003 611624 878-111-017 (P) &/
120-No (P) | 40 018005 611624 878-111-017 (P) ¢/
120-So 42 018011 611625 878-111-017 (P) ¥«
121 (P) 40 018008 611375 878-111-017 (P) {«
121 (P) 39 018006 611624 878-111-017 (P) ¥
122 (P) 39 018007 611375 878-120-015 O
122 (P) 38 018009 611375 878-130-009 &
123 (P) 36 913009 611185 878-240-033 (P)
123 (P) 37 913010 611185 879-240-033 (P)
124 (P) 37 913013 611185 879-240-033 (P) ¢
124 (P) a8 913014 | 611618 879-240-033 (P) ¢
125 (P) 42 018010 611625 878-111-017 (P) &
125 (P) 42 018012 611625 878-111-017 (P)
126 (P) 39 018013 611625 878-111-017 (P)
126 (P) 38 018014 611625 878-111-017 (P) %
127 (P) 38 913012 611185 879-240-033 (P) &
127 (P) 38 913013 611185 879-240-033 (P) ¢
128 39 913015 611618 879-240-033 (P) §
129 37 913016 611618 879-240-033 (P)
130 (P) 39 018015 611433 878-111-017 (P)
130 (P) 38 018016 611433 878-111-017 (P)
SubTotal 2,379

Total Acres 6,685

NOTE: (P} represents "Portion®

6of6




COUNTY OF RIVERSIDE
CLAIM FOR REFUND OF TAX PAYMENT(S)

Resét Form
Claimant’s Name: First: Dale Last: Tyson
Mailing Address: PO BOX 1226 City: Blythe
State: CA Zip: 92226 Contact No.: {76(Q) 899-8685
Assessor’s Parcel Number: 8691400419
Property Address: Blythe City: CA Zip: 92225

tn accordance with the provisions of Chapter 5, Article I, of the California Revenue and Taxation Code (commencing with
Section 5096}, | am (we are) herewith filing this claim with the Board of Supervisors of the County of Riverside, and ask
that a refund of taxes and/or penalties be made for the following amounts:

Fiscal Year(s) Date(s) Taxes Amount of Tax Amount of Total Amount
Refund is Paid Claim Penalty Claim
Claimed
2016 $35,570.80 $3,557.08 $39,166.51
2017 $35,570.80 $3,557.08 $39,127.88
20 $ $ $
20 $ $ $
20 $ $ $

I {(we) claim that the whole assessment (part of the assessment) for the year(s) as shown is {are) void for the following
reasons (use attachments if necessary):
(a) Paid more than once. (b) Erroneously or illegally collected. (c) llegally assessed or levied.

Plecse see anacned lebee and exnwlods, A A-A R aad (.

I hereby declare under penalty of perjury under the laws of the State of California that the foregoing is true and correct;
that the taxes and/or penalties sought to be refunded were paid within four years prior to the filing of this claim; that
the amounts herein claimed are correct; and no part thereof has been refunded to the claimant or to any other person
for claimant’s benefit; and if acting on behalf of a legal entity, | am duly authorized to act on its behalf and that the title
shown below is true and correct.

Signature: . Title: Vice President

Pagelof3

06/01/2017

Date:

cob/claimforrefund 4/12/2016
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PLEASE NOTE: This form is provided as a courtesy and does not constitute legal advice to claimants. Claimants
are strongly advised to consult an attorney regarding their rights and obligations, particularly with regard to
exhaustion of administrative remedies and the applicability of statutes of limitation on filing claims and
lawsuits for refund of property taxes.

THIS FORM MUST BE SIGNED AND RETURNED WITH PROOF OF TAX PAYMENT TO:
Riverside County Clerk of the Board of Supervisors
4080 Lemon Street, 1% Floor

Riverside, CA 92502
Phone (951) 955-1060 Fax (951) 955-1071 Internet: www.rivcocob.org
County Use Only
- - 6 2017
Date Received: JUN 6 2017 Date Referred to County Counsel: JUN 6

Signature: _JM/ Title: I%Z_C@_._ Date: _QTM

Page 2 0f3
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1. METHOD OF PAYMENT: Taxpayers can get property-tax
information on our website: www.countytreasurer.org

Payments can be made:

On-line: Www.countytreasurer.org

By telephone: Telephone the Treasurer’s office at (951) 955-3900
or (951) 955-7650 and listen to selection #1 -
“Payment by Credit Card”. Only Visa, MasterCard.
Discover, or American Express credit/debit cards
may be used. A convenience-fee will be added for
all credit/debit card payments.

PLEASE DO NOT MAIL CASH (currency or
coins). Please make checks or money orders payable
to:  RIVERSIDE COUNTY TREASURER.
You can buy money orders at your local
U.S. Post Office, Wal-Mart, Western Union
or other providers of money orders.

By mail:

Remittances (including electronic-checks) must be payable in U.S.
dollars and drawn on a U.S. bank; otherwise, the payment will be
returned and applicable penalties and faes will attach. A charge will
be added to the amount owing for any check returned by the
bank. We DO NOT hold postdated checks-all checks received
will be processed.

Note: If the amount due on each installment is $25,000 or greater,
the payment MUST be sent electronically. Please refer to the
electronic-payment instructions posted on our website:
WWw.countytreasurer.org

. PROPERTY OWNER’S RESPONSIBILITIES: Property owners
are responsible for ensuring that their taxes are paid. FAILURE TO
OBTAIN A TAX BILL DOES NOT RELIEVE THE LIABILITY
TOPAY THE TAX NOR ANY PENALTIES. MAKE SURE THIS
BILL IS FOR THE CORRECT PROPERTY; payments on the
wrong properties cannot be refunded.

Tax bills are mailed to the address on the Assessor’s records. YOU
MUST NOTIFY THE ASSESSOR OF CHANGES OF ADDRESS.

Change of address forms may be obtained from any office of the
County Assessor; by telephoning (951) 955-6200 or (800) 746-1544;
or on-line at www.riversideacr.com

The sale, removal or disposal of this property after the lien date
does not relieve the assessee of the tax liability.

3. ENFORCEMENT ACTIONS:

If the taxes remain unpaid after the delinquent date, a certificate
of lien will be recorded against the owner of record on the
lien-date. (Note: The lien may affect your credit rating).
Additional penalties will also accrue at the rate required by law.
Other enforcement actions may include:

1. seizure or sale of personal property, improvements or
possessory interest

2. a suit for taxes

3. a collection charge

4. OWNERSHIP, PROPERTY DATA, VALUES AND

EXEMPTIONS were determined by the County Assessor as of
12:01 A.M. on the lien-date printed after “Owner” on the front
of this bill. Questions about these items should be directed to
the County Assessor, PO, Box 751, Riverside, CA 92502-0751;
by telephoning (951) 955-6200 or (800) 746-1544; or on-line at
www.riversideacr.com

- PROPERTY TAX ASSISTANCE FOR SENIOR CITIZENS,

BLIND, OR DISABLED PERSONS: The state budget did not
include funding for the Gonsalves-Deukmejian-Petris Senior
Citizens Property Tax Assistance Law, which provides direct
cash assistance. The Franchise Tax Board (FTB) will not issue
Homeowner and Renter Assistance (HRA) Program instruction
booklets and will not accept HRA claims for the 2015 claim year.
For the most current information on the HRA Program, go to ftb.
ca.gov and search for HRA.

PROPERTY TAX POSTPONEMENT FOR SENIOR
CITIZENS, BLIND, OR DISABLED PERSONS: In September
2014, Assembly Bill AB 2231 Chapter 703, Statutes of 2014,
reinstated a modified Property Tax Postponement (PTP) Program.
The State Controller’s Office (SCO) accepts PTP applications from
October I to February 10 each year.

Go to the SCO website at §co.ca.gov/ardtax_prop_tax_
postponement.html for more information. If you have any
questions or to request an application, call 1.800.952.5661 or email
postponement @sco.ca.gov

- SCHEDULE OF FEES AVAILABLE AT OUR WEBSITE:

www.countytreasurer.or: g
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. ' RIVERSIDE COUNTY DON KENT, 'rx;uufau f::zs.q
] verside, California
i DELINQUENT PROPERTY TAX BILL OB 12008, Riversde, CA 92502.2208)
For Fiscal Year July 1, 2016 through June 30, 2017
Offices in Riverside, Palm Desert and Temecula Telephone: (951) 955-3900
Visit our website: www.countytreasurer.org or, from area codes 951 and 760 only
: toll free: 1 (877) RIVCOTX (748-2689)
Property 869140041-9 e ASSESSMENTNUMBER B
Daa o AnD 009618628-0
Address LEASE Tax Rate Area Bill Number
Owner, JANUARY 1, 2016 HAYDAY FARMS INC 085-013 000010439
— ‘ 05/16/2017
} INTDRY PAME InG LT | SEE REVERSE SIDE FOR
HAYDAY FARMS. INC - : S C
PO BOX 1236 O | | IMPORTANT INFORMATION
‘ BLYTHE, CA 92226-1226
|||"‘l’H“l'u[hl"liIﬁllmu'||||ﬂ||l'||n||||i|’l|l||l|{|m
INSTALLMENT| _ STATUS | DELINQUENT AFTER — TAX 10% PENALTY COST TOTAL
Tt T IATOR2016 T T S35, 570,80 $3,557.08 T $39,127.88 o
2nd ‘UNPAID 04/10/2017 $35,570.80 $3,557.08 |$38.63 $39,166.51
NOTICE OF INTENT TO RECORD A LIEN R
FOR DELINQUENT PROPERTY TAXES ' $78,294.39
AMOUNT DUE

NOTICE is hereby given to the owner(s) shown above that, no sooner than ten days after the MAILING of this NOI‘ICE,
a LIEN will be recorded with the Riverside County Clerk-Recorder. (A lien may affect your credit rating).

The LIEN will be recorded for the amount due at the time of recording. An additional fee will be required to release

each lien recorded. After the recording of the LIEN, additional penalties will accrue at the rate required by law. A
collection charge may also be added.

1 2

PORTION FOR YOUR
ED - YOUR CANCELT DCHEEE]SYOCIJQ zEc%M) $39,127.88 $39,166.51

LEASKE KEE
(NORECEIPTS WILL

L2,
tys]
o
12l
Uﬂhi
C

051817

SEND THIS STUB WITH YOUR 2nd INSTALLMENT PAYMENT ASSESSMENT NUMBER

IMMEDIATELY RIVERSIDE COUNTY 009618628-0
DELINQUENT PROPERTY TAXES Bill Number

2016-2017 000010439

PARTIAL PAYMENTS ARE NOT ACCEPTED

— LT
2nd INSTALLMENT AMOUNT $39,166.51

Check here for a change of mailing address.
D Please provide all corrections on the reverse side. nd

<>

INSTALLMENT
cannot be paid unless
* 15t Instaliment is paid

0096186280 00003916651 022016 000010439 01 Pey taxes onlin by eChesl, credtdebitcard

T

02201L0096186240000039LL5L51041020170000391L551245010439 HTwcounlylressirerore



HAYDAY 4

Feed to Feed the World”

15500 SOUTH COMMERCIAL, BLYTHE, CA'92225 TEL 760-822-4713 FAX 760-922-6579

Dear The Riverside County Clerk Board of Supervisors:

RE: Lease RL2480 and RL3225

This is an ongoing property tax issue with Riverside County regarding an agriculture lease
with Metropolitan Water District of Los Angeles (RL2480 and RL3225) and HayDay Farms inc.
for over 10 years. While Metropolitan Water District is exempt from property taxes within their
service area as explained by Riverside County staff over the years. However, they are not
exempt on property outside their service area. My lease of 7000 acres in the Palo Verde Valley
near Blythe, Ca is outside of Metropolitan’s service area and they have paid property tax on the

leased property over the last 10 years.

The assessor parcel numbers used by Riverside County are the subject of my complaint and
request for refund have nothing to do with the property | own or leased, over the last 10 years.
As it was explained to me by staff at Riverside County the APN was randomly selected by the .
county as it was the nearest parcel to my office in Blythe, Ca my mailing address is 15500 South

Commercial Blythe, Ca.

The APN on the disputed property tax bills, is actually a drainage ditch to the east of my

office belonging to the Palo Verde Valley Irrigation District. It seems to me if the county would




Feed to Feed the World"™

15500 SOUTH COMMERCIAL, BIYTHE, CA 92225 TEL 760-8922-4713  FAX 760-922-6579

have used any one of the over thirty Assessor Parcel Numbers that was part of my lease they
would have found from the beginning that all of the APN’s were paid by Metropolitan Water

District rather than assuming that MET was exempt from property tax on this lease.

| Please find a list of the exhibits included:
Exhibit A:
Map of location of Parcel numbers Riverside County used to assess property taxes on my lease

with Metropolitan Water District (RL2480 and RL3225).

Exhibit 1A:

Showing current owner of property (Palo Verde Irrigation District).

Exhibit B:

Map of land lease

Exhibit C:

Containing all of Metropolitan’s APN’s that are included as part of my 7000 AC lease.



HAYDAY 5

Feed to Feed the World™

vsmsoumccmmm.,smns,mmzs TEL 760-922-4713  FAX 760-922-6579

I respectfully ask the County Board of Supervisor to cease this erroneous collection of taxes and
penalties that they have collected from my company, HayDay Farms Inc. for over the last 10
years.

Best Regards,

e

Dale Tyson
Vice-President
HayDay Farms Inc.




APN: 969.140-041
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EXHIvL 1=A

Search | ParcelQuest Page 2 of 2
ancu QuEsT
M1 Property Address: BLYTHE CA 92225
Ownership R
County: RIVERSIDE, CA
Assessor: PETER ALDANA, ASSESSOR
Parcel # (APN): 869-140-041
Parcel Status: ACTIVE
Owner Name: PVID
Mailing Address: 180 W 14TH AVE BLYTHE CA 92225
Legal Description: ::cs SASI M/LIN POR SW 1/4 OF
Assessment
Total Value: Use Code: Use Type:
Land Value: Tax Rate Area: 085-013 Zoning:
Impr Vaiue: Year Assd: 2015 Census Tract: 462.00/2
Other Value: Property Tax: Price/SqFt:
% Improved: 0% Delinquent Yr:
Exempt Amt: HO Exempt: N
Sale History
Sale 1 Sale 2 Sale 3 Transfer
Document Date: 04/00/1976
Document Number: 0013363
Document Type:
Transfer Amount:
Seller (Grantor):
Property Characteristics o
Bedrooms: Fireplace: Units:
Baths (Full): AC: Stories:
Baths (Half): Heating: Quaiity:
Total Rooms:; Pool: Building Class:
Bldg/Liv Area: Park Type: Condition:
Lot Acres: 3.550 Spaces: Site Influence:
Lot SqFt: 154,638 Garage SqFt: Timber Preserve:
Year Built: Ag Preserve:
Effective Year
5/512016

https://pqweb.parcelquest.com/
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EXHIBIT C

WPAYT“E)R PVID RIVERSIDE COUNTY
FARMER'S TOLL PVID WATER TOLL ASSESSOR'S
FIELDNO. | ACRES PARCEL ND. | INVOICE NO. PARCEL NO.
K Ranch (East of Drain)
1 _35 020011 611627 878-162-003 6 |
2 66 029004 | 611629 878-192-002 (P) 4
3 77 029014 | 611459 878-192-002 (P) /
4 76 029013 | 611459 878-192-002 (P) /
5 77 028019 | 611629 878-201-001 (P) ¥
6 77 | 028018 | 611629 878-201-001 (P) 7
9 40 028014 | 611630 878-201-001 (PL;
10 41 028013 611629 878-201-001 (P)
11 61 029010 | 611459 878-193-011 (P) 2
12 72 029011 611459 _878-193-011 (P) Q |
13 67 029012 611630 878-192-011 (P) Q |
14 42 029008 611630 878-192-011 (P) @, |
15 42 029009 | 611631 878-193-011 (P) 2.
16 41 028015 611630 878-201-001 (P) 7
17 42 028016 611630 878-201-001 (P) ¥
18 (P) 39 033008 | 611626 878-240-021 (P) & |
18 (P) 40 033009 | 611622 878-240-021 (P) & |
19 40 032006 611631 878-220-014 (P) £ |
20 40 032005 | 611637 878-220-014 (P) &
21 (P) 39 | 032001 | 611637 878-220-014 (P) & |
21 (P) 40 032002 | 611637 878-220-014 (P) &
21 (P) 4 031013 611636 878-220-005 O
22 (P) 7 031013 611636 878-220-005 ¢
22 (P) 34 032003 611637 878-220-014 (P) £
23 44 032004 611637 878-220-014 (P)
24 41 032007 | 611637 878-220-014 (P) B
25 38 032008 611637 878-220-014 (P) £
26 (P) 43 033010 | 611626 878-240-021 (P)
26 (P) 42 033011 611626 878-240-021 (P) & |
27 36 033012 611622 878-240-021 (P) &

l1of6




EXHI

BITC

Impera |

W',A‘:'lgn PVID RIVERSIDE COUNTY
FARMER'S TOLL PVID WATER TOLL ASSESSOR'S
FIELD NO. | ACRES | PARCEL NO. | INVOICE NO. PARCEL NO.

28 67 033013 | 611622 878-240-021 (P) &
K2o(P) | 42 032013 | 611463 878-220-014 (P) £
K29(P) | 43 032014 | 611463 878-220-014 (P) &
K29 (P) 42 032010 | 611638 878-220-014 (P) £
K 30 (P) 16 031015 611636 878-230-007 (P) 3
K 30 (P) 41 032009 611638 878-220-014 (P) £

K 31 20 031016 | 611636 878-230-007 (P)
K32(P) | 42 031017 | 611636 878-230-007 (P) 3 |
K32 (P) 40 032011 611636 878-220-014 (P) P
K 33 (P) 41 032015 611463 878-220-014 (P) O
K33(P) | 41 032016 | 611463 878-220-014 (P) §*
K 33 (P) 41 032012 | 611638 878-220-014 (P) &
K34 (P) 34 318006 | 611961 006-090-03 (P)

K 34 (P) 38 318007 | 611961 006-090-03 (P)
K 34 (P) 42 318008 | 611961 006-090-03 (P)
K 35 (P) 40 301006 | 611853
K 35 (P) 72 301007 | 611853
SubTotal 2,085

Island Fields
131 (P) 19 836007 611619 870-262-011 _Q |
131 (P) 40 031014 611636 878-230-008 <%

136 36 301005 | 611853
137 (P) 39 302001 611853
137 (P) 34 302002 | 611853

SubTotal 168

West Ranch (West of Drain, South and East of Henderson Ranch)

W 30 (P) 69 017007 611623 878-112-015(P) &
W 30 (P) &
W 31 45 017008 611623 878-112-015 (P) 5

20f6
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EXHIBIT C

W:‘cgn PVID RIVERSIDE COUNTY

FARMER'S TOLL PVID WATER TOLL ASSESSOR'S

FIELDNO. | ACRES | PARCEL NO. | INVOICE NO. PARCEL NO.

W32(P) | a8 020007 | 611627 878-162-002 (P) £ |

Wa2(P) | 30 020008 | 611627 878-162-002 (P) P

W33(P) | 33 020009 | 611627 878-162-002 (P)

W 33 (P) 8 020010 | 611627 878-162-002 (P)
W34 42 019011 611626 878-161-015 (P) 7
W3s 39 019012 611433 878-161-015(P)

36 42 019014 | 611626 878-161-015(P) 7 |
37 41 018013 | 611433 878-161-015 (P) F
40 74 019018 611626 878-161-014 (P) & |
41 (P) 37 | 200012 | 611628 878-162-002 (P) £
41 (P) 27 020013 611628 878-162-002 (P
43 83 019017 | 611626 878-161-014 (P) &
44 (P) 385 | 020014 | 611628 878-162-002 (P) £
44 (P) 7 020015 | 611628 878-161-014 (P) & |
45 40 925007 | 611618 879-260-004 (P) O |
47 40 030001 611916 878-191-004-0 (P) *
48 43 030002 | 611632 878-191-004 (P) O
49 (P) 3g 030005 611632 878-191-004 (P) ©
49 (P) 39 030006 611632 878-191-004 (P) ()
50 57 029005 611630 878-192-001 £
51 41 | 925008 611618 870-260-004 (P) £)
53 40 030003 | 611916 878-191-004-0 (P)
54 42 030004 | 611632 878-191-004 (P) £

Wss(pP) | ag 030007 | 611632 878-191-004 (P) O,

Ws5s(P) | 39 030008 611916 878-191-004-0 (P)

57 (P) 40 030009 | 611633 878-193-013 (P) ¥

57 (P) 40 030010 | 611633 878-193-013 (P)

58 (P) 12 029006 | 611630 878-193-007 4

58 (P) 40 030013 611633 878-193-013 (P) ¥
878-193-013 (P) sz

58 (P) 40 030014 611633 878-093-014 (P) & |
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EXHIBIT C

W:YI!IE)R PVID RIVERSIDE COUNTY
FARMER'S | TOLL PVID  |WATER TOLL ASSESSOR'S
FIELD NO. ACRES | PARCEL NO. INVOICE NO. PARCEL NO.
59 (P) 39 925009 611618 879-260-014 $¢
59 (P) 4 936002 611619 879-262-005 (P) ¥
59 (P) 40 936003 611619 879-262-005 (P) ¥
60 (P) 44 030011 611633 878-193-013 (P) £
60 (P) 43 030012 | 611633 878-193-013 (P) ¢
61 74 030015 611916 878-193-013-4 (P)
62 (P) 41 031001 611634 878-220-015 (P) Q@
62 (P) 41 031002 611634 878-220-015 (P) 9
63 (P) 38 031005 | 611634 878-220-015 (P)
63 (P) 17 031006 | 611634 878-220-015 (P) 9
64 (P) 8 936004 611619 879-262-005 (P) 7
64 (P) 36 936005 611619 879-262-005 (P) 7
64 (P) 40 | 936006 | 611819 879-262-005 (P) 7
W 65 80 031019P | 611635 878-220-006 (P) 9
66 60 031020 611635 878-220-015-9 (P)
W 67 738 | 031019P | 611635 878-230-015 (P) 2
68 56 031012 611635 878-220-006 (P) /
W 69 38 031011 611634 878-220-006 (P) /
SubTotal 2,053
Henderson Ranch
23 (P) 35 007016 611325 878-018-006 (P) O
23 (P) 37 007017 611325 878-018-006 (P) ()
24 (P) 36 008009 611621 878-082-001 (P) /)
24 (P) 39 008010 611621 878-082-001 (P) /)
25 (P) 37 008011 611621 878-082-001 (P) ()
25 (P) 37 008012 611621 878-082-001 (P) N
26 (P) 38 008013 611621 878-082-001 (P)
26 (P) 38 008014 611621 878-082-001 (P) {)
27 (P) 37 017010 611623 878-112-014 (P) 4 |
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EXHIBITC

WPA",I"ER PVID RIVERSIDE COUNTY
FARMER'S TOLL PVID WATER TOLL ASSESSOR'S
FIELD NO. ACRES | PARCEL NO. INVOICE NO. PARCEL NO.
27 (P) 37 017014 611623 878-120-013_ £
W 28 39 017009 611623 878-112-014 (P) ¥«
W 29 37 017015 611916 878-130-010-6
101 (P) 23 912001 611616 879-210-026 (P) § |
101 (P) 36 912002 611616 879-210-026 (P) 4~
102 (P) 38 912003 611616 879-210-026 (P) &~
102 (P) 39 912005 611616 879-210-026 (P) &
103 (P) 37 912004 611616 879-210-026 (P) &
103 (P) 37 912006 611616 879-210-026 (P) & |
107 (P) 36 912008 611183 878-210-026 (P) &
107 (P) 37 912009 611183 879-210-026 (P) § |
108 (P) 41 912010 611183 879-210-026 (P) §
108 (P) 41 912012 611183 879-210-026 (P) §"
109 (P) 39 912011 611183 879-210-026 (P) £°
109 (P) 35 912013 611183 879-210-026 (P) &
110 15 007006 611620 878-081-012 (P) 7
111 (P) 40 007008 611620 878-081-012(P) 7
111 (P) 40 007009 | 611620 878-081-012 (P} 7
112 (P) 40 007010 611620 878-081-012 (PL;_
112 (P) 40 007011 611620 878-081-012 (P)
113 (P) 37 007012 611325 878-018-012 (P) 7
113 (P) 39 007014 611325 878-018-012 (P) 7
114 (P) 43 007013 | 611325 878-018-012 (P) 7 |
114 (P) 44 007015 611325 878-018-012 (P) 7
115 (P) 21 913001 611617 879-240-033 (P) ¢
115 (P) 38 913002 611617 879-240-033 (P) ¥
115 (P) 38 913005 611617 879-240-033 (P) ¥4
879-240-029 (P) /
116 20 913006 | 611617 879-240-032 3 |
117 (P) 28 913003 611617 879-240-033 (P) & |
117 (P) 37 913004 | 611617 879-240-033 (P) 4
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EXHIBIT C

WPA‘;!IE)R PVID RIVERSIDE COUNTY
FARMER'S TOLL PVID WATER TOLL ASSESSOR'S
FIELD NO. ACRES | PARCEL NO. { INVOICE NO. PARCEL NO.
118 (P) a7 913007 611617 879-240-033 (P) $&
118 (P) 35 913008 611185 879-240-033 (P) $(
118 (P) 42 018002 611624 878-111-017 (P) ¢
119 (P) 43 018004 611624 878-111-017 (P) &
120-No (P) | 40 018003 611624 878-111-017 (P) &
120-No(P)| 40 018005 611624 878-111-017 (P) &
120-So 42 018011 611625 878-111-017 (P) ¥
121 (P) 40 018008 611375 878-111-017 (P) &«
121 (P) 39 018006 611624 878-111-017 (P)
122 (P) 39 018007 611375 878-120-015 O
| 122 (P) 3s 018009 611375 878-130-009 &
123 (P) 36 913009 611185 879-240-033 (P)
123 (P) 37 913010 611185 879-240-033 (P) &4
124 (P) 37 913013 | 611185 879-240-033 (P) ¥
124 (P) 38 913014 611618 879-240-033 (P)
125 (P) 42 018010 611625 878-111-017 (P) &
125 (P) 42 018012 611625 878-111-017 (P)
126 (P) 39 018013 611625 878-111-017 (P) 4
126 (P) 38 018014 611625 878-111-017 (P) Y&
127 (P) 38 913012 611185 879-240-033 (P) ¥
127 (P) 38 913013 611185 879-240-033 (P) 4
128 39 913015 611618 879-240-033 (P) $¢
129 a7 913016 611618 879-240-033 (P)
130 (P) 39 018015 611433 878-111-017 (P) ¥
130 (P) 38 018016 611433 878-111-017 (P) §
SubTotal 2,379

Total Acres 6,685

NOTE: (P) represents “Portion*
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FARM LEASE AGREEMENT

R. L. 3225
Palo Verde Irrigation District
MWD Parcel Nos. PVID-1-110 & -130

This Farm Lease Agreement (“Lease”) shall be in effect the first day of January, 2012
(“Effective Date”), between THE METROPOLITAN WATER DISTRICT OF SOUTHERN
CALIFORNIA. a public corporation, (“Lessor”), and HAYDAY FARMS, INC., a California
corporation, (“Lessee™); referred to collectively herein as the “Parties” and to each individually

as a “Party.”
RECITALS

A. WHEREAS, Lessor issucd RFP 974 to the public on July 12, 2011 sceking
proposals for use of approximately 7,000 acres of farmland owned by Metropolitan located in the
Palo Verde Valley located in Riverside and Imperial counties.

B. WHEREAS, Lessee was one of three respondents to RFP 974 and after a review
of all of the proposals received and consideration by Metropolitan’s Board of Directors, Lessee
was selected as the successful respondent.

C. WHEREAS, Lessee previously leased the properties identified in RFP 974,
identified below as Property, under Metropolitan Lease RL 2480.

D. WHEREAS, this Lease supersedes Metropolitan Lease RL 2480 and all
amendments thereto.

NOW THEREFORE, in consideration of the mutual promises, covenants and conditions
set forth herein, the Parties agree as follows:

PROPERTY

1.01 DESCRIPTION OF PROPERTY. Lessor hereby leases to Lessee, on the terms

set forth in this Lease, that certain real property consisting of approximately 7,000 gross acres, of

which 6,685 acres are irrigable, located in Riverside and Imperial Counties, California
("Property”). The Property is shown on Exhibit B, and includes those water toll acres identified
by the Palo Verde Frrigation District ("PVID”) and listed in Exhibit C, both exhibits are attached

hereto and incorporated herein by reference. The Property does not include any rights to surface
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water or groundwaler, except that i.essee shall make the water toll payments pursuant to Section
4.03 (WATER TOLLS AND OTHER TAXES) to maintain delivery of water from the PVID for
the Property, provided that Lessee shall only use the delivered water for uses authorized by this
Lease.

1.02  AUTHORIZED USE. Iessee shall use the Property for agricultural purposes
consisting of the growing and harvesting of crops and related activities only. Lessee may, from
time to time, pasture sheep on the Property. Lessee’s use of the Property, including the
application of pesticides, herbicides, and fertilizers, shall comply with all applicable laws,
ordinances and regulations. Notwithstanding the foregoing, the use of the Property shall further
be subject to, and in accordance with, the fallowing requirements of Article V (FALLOWIN G),
the use of bio-sludge pursuant to Article VI (USE OF BIO-SLUDGE), and implementation of
water conservation measures pursuant to Article VII (IMPLEMENTATION OF WATER
CONSERVATION MEASURES).

1.03 PROHIBITED USE. Lessee is prohibited from using the Property for any use
other than the uses authorized by Section 1.02 (AUTHORIZED USE). Agricultural purposes
authorized by Section 1.02 (AUTHORIZED USE) shall not include the breeding or housing of
livestock. Agricultural purposes authorized by Section 1.02 (AUTHORIZED USE) shall not

include any fallowing, change in cropping patterns, transfer, delivery, or forbearance of any

surface water, including Colorado River water, or groundwater from the Property for

compensation or other consideration paid by a party other than Lessor.

1.04 “AS JS” CONDITION. Lessee accepts the Property in its present, “as is”

condition. Lessee acknowledges that Lessor has made no representations or warranty regarding

the suitability of the Property for the uscs authorized under this Lease. This Lease is subject to

all existing easements.

1.05 IMPROVEMENTS. Lessee shall not construct or maintain any permanent

improvemenis on the Property, or alterations or additions to the existing improvements beyond

routine maintenance, without the prior written consent of Lessor.

1.06 PLANS AND SPECIFICATIONS. Prior to commencing any construction on the

Property, Lessee shall provide Lessor with, and obtain Lessor’s written approval of, Lessee’s
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i i
registered engineer’s certified construction plans and specifications, which approval shall not be
unreasonably withheld or delayed. Within ninety (90) calendar days of completion of Lessee’s
construction on the Property, as well as completion of any alterations by Lessee of the Property,
Or any restorations or reconstruction on the Property, Lessee shall deliver to Lessor a complete

set of “as-built” plans/specifications for the particular project.

1.07 PERMITS. Lessee shall not commence construction on the Property prior to
obtaining all applicable federal, state, and local permits for any approved uses, construction, or
improvement on the Property. Copies of permits must be submitted to Lessor prior to

construction/installation,

ARTICLE II

TERM

2.01 TERM. The term of this Lease shall be five years commencing on January 1,
2012, and terminating on December 3 1, 2016, unless the Lease is earlier terminated in
accordance with Section 2.03 (TERMINATION WITHQUT CAUSE) or Section 2.04
(TERMINATION WITH CAUSE),

2.02 EXTENSIONS. This Lease provides no automatic extension of the Lease Term.
Lessee may, if in good standing at the time, submit a written request to extend the lease term at
any time after December 31, 2014. Any extension of the term shall require consideration and

approval of Lessor’s Board of Directors.

2.03 TERMINATION WITHOUT CAUSE. Notwithstanding any other provision of

this Lease, either Lessor or Lessee may terminate the Lease upon one (1) year’s written notice to

the other Party, Lessee shall pay the prorated rental amount due for any portion of the calendar

year in which the termination becomes effective. In the event of a termination by Lessor, Lessor
shall compensate Lessee for the loss of cuttings on alfalfa, Bermuda grass, and Klein grass in the
ground at the time the notice of termination is delivered to Lessee. The amount of compensation
shall be calculated based on the annual amortized crop establishment cost per acre of $249, $195,
and $182 for alfalfa, Bermuda grass, and Klein grass, respectively. The amount of compensation
will be prorated for the remainder of time from the date of Lessor’s termination notice to the end

of the four-year life cycle of alfalfa, Bermuda grass, and Klein grass. For example, with a
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Lessor's termination notice dated April 2014, the amount of compensation for an alfalfa crop
planted in October 2012 (with a life cycle extending 4 years to October 2016) would be $622.50
per acre calculated by multiplying $249 per acre by 30 months (number of months from April
2014 to October 2016) remaining to complete the four-year cycle of the alfalfa crop divided by
12 months (3249 per acre x 30 months / 12 months = $622.50), This compensation for alfalfa,
Bermuda grass, and Klein grass shall be the only compensation for all crops, short term and/or
long term crops, that Lessor is to compensate Lessee for in case of an early termination by

Lessor.

204 TERMINATION WITH CAUSE. Violation of any term or condition of this

Lease shall be cause for termination of the Lease, unless corrected within thirty (30) days after

Lessor’s written notice to Lessee of the violation. In the event of a termination for cause, Lessee
shall have no right to compensation for any crops that remain on the Property at the time of

termination.

2.05 REMOVAL OF IMPROVEMENTS. All structures and/or other improvements
placed on the Property by Lessee shall be the personal property of Lessee and shall be removed

by Lessee from the Property by the last day of the Lease; provided, further, Lessor may keep, or

dispose of at Lessee's expense, any improvements or personal property not 50 removed.

2.06 VACATING THE PROPERTY. At the expiration of the Lease, or at any sooner

termination of the Lease, Lessee shall quit and surrender possession of the Property to Lessor in

as good order and condition as the Property was delivered to Lessee, except reasonable wear and

tear and damage by the elements.

2.07 LICENSE FOR HARVEST AND HAY STORAGE. If, upon the expiration of
the Lease or upon any sooner termination of this Lease pursuant to Section 2.03
(TERMINATION WITHOUT CAUSE), there remain on the Property harvested and/or stored

crops for which Lessee has not otherwise been reimbursed by Lessor, Lessee shall have a license

from and after the expiration or termination of the Lease, and continuing for a period not to
exceed one hundred twenty (120) days thereafter, 1o remove the crops; and an additionai period
not to exceed one hundred twenty (120) days for storage of hay at currently designated storage
areas. If Lessee has not removed the crops within the time provided in this Section 2.07
(LICENSE FOR HARVEST AND HAY STORAGE), Lessee releases Lessor from any claim or
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obligation for the crops and Lessor may aispose of the crops as it sees fit without any

compensation to Lessee on account thereof,

2.08 NO RELOCATION ASSISTANCE. Lessee acknowledges that it is not entitled

to relocation assistance or any other benefits under the Uniform Relocation Assistance Act or

any other applicable provision of law upon termination of this Lease.

ARTICLE 111
RENT

301 RENT. The annual rent for the term of this Lease shall be Two Hundred Fifty
Dollars ($250.00) per water toll acre for a total of One Million Six Hundred Seventy-One
Thousand Two Hundred Fifty Dollars ($1,671,250) based on 6,685 water toll acres. The annual
rent for the term of this Lease shall be paid in advance in two (2) semi-annual installments of
Eight Hundred Thirty-Five Thousand Six Hundred Twenty-Five Dollars ($835,625) each, on
January 15 and July 15 of each year of the Lease term commencing on J anuary 1, 2012.

3.02 RENTAL PAYMENTS. All rental payments shall be made by wire transfer
payable to The Metropolitan Water District of Southern California, paid into the following

account;

Financial Institution:  Bank of America, N.A.
ABA Routing Number: 121000358

Account Number: 1459350937

Account Type: Checking

Should this procedure be temporarily unavailable, payment should be mailed to Lessor

with the Revenue Lease Nuniber (R.L. 3225) noted on the check and on the face of the envelope.

3.03 WATER TOLLS AND OTHER TAXES. Lessee shall pay, as additional rent and
prior to delinquency: (a) all PVID water tolls levied upon the Property; (b) personal property

taxes assessed against Lessee’s personal propeity or improvements on the Property; and (¢) all
other taxes, charges, assessments, fecs, and penalties not specifically provided to be paid by

Lessor herein.
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3.04 REAL PROPERTY TAXES AND OTHER PVID ASSESSMENTS. Lessor shall
pay all ad valorem real property taxes and other annual assessments levied by PVID against the
Property that are not payable by Lessee pursuant to Section 3.03 (WATER TOLLS AND
OTHER TAXES).

3.05 UTILITIES. Lessee shall pay all costs of operating and maintaining the Property,
except as otherwise provided during fallowing as provided in Article V (FALLOWING), Article
VI (USE OF BIO-SLUDGE), and Article VII (IMPLEMENTATION OF WATER
CONSERVATION MEASURES), including payment for all water, gas, heat, light, power,

telephone service, sewer, and all other utilities and services supplied to the Property.

3.06 LATEPAYMENT CHARGES. Lessce hereby acknowledges that late payment

by Lessee to Lessor of rent and other sums due under this Lease will cause Lessor to incur costs

not contemplated by this Lease, the exact amount of which will be extremely difficult to
ascertain. Such costs include, but are not limited to, processing and accounting charges.
Accordingly, if any installment of rent or any other sum due from Lessee shall not be received by
Lessor within thirty (30) days after such amount shall be due, Lessee shall pay to Lessor a late
charge equal to ten percent (10%) of such overdue amount. In no event shall the late charge
exceed the maximum allowable by law. The Parties hereby agree that such late charge will incur
by reason of late payment by Lessee. Acceptance of such late charge by Lessor shall in no event
constitute a waiver of Lessee’s default with respect to such overdue amount, nor prevent Lessor

from exercising any of the other rights and remedies granted by law or this Lease.

3.07 RETURNED CHECK CHARGE. Lessee shall pay to Lessor a fee of one
hundred dollars ($100) for any check returned, plus, Lessee must pay to Lessor any and all other

fees incurred with such return. If Lessee has two returned checks within any twenty-four (24)
month period, Lessor shall not accept personal checks for any current or future payments due
under the Lease. In this event, acceptable payment shall be in the form of wire transfer, cashier’s
check, money order, or cash delivered in person to Lessor’s Accounts Receivable Section located

at 700 North Alaineda Street, Los Angeles, CA 90012-2944.
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ARTICLE IV
LIABILITY AND INSURANCE

401 MAINTENANCE. Lessce shall, at its sole cost and expense, maintain the

Property, including but not limited to the water delivery system and tiled drainage structures, in

good condition and repair, in compliance with all applicable laws, ordinances, and regulations,
Lessee shall keep the Property free of noxious weeds and trash and moperable discarded
equipment. Lessee shall not commit, or permit others to commit, any act on the Property that

would constitute waste or a nuisance.

4.02 ASSUMPTION OF RISK AND INDEMNITY. Lessee assumes all risk of loss to

itself, which in any manner may arise out of the use of Property under this Lease. Further,

Lessee shall indemnify, defend, and hold Lessor, its directors, officers, employees, and agents,
harmless from and against any and all demands, claims, suits, liability, and costs (including
attorneys’ and expert witnesses’ fees) for damage to property, or for injury to or death of any
person, in any manner arising from: (a) Lessee’s use, maintenance, presence on, or occupation
of the Property; (b) the presence of any improvements, equipment, crops, or other material or
substance placed, or allowed to be placed, on the Property by Lessee; (¢) any act or omission of
Lessee, its employees, agents, contractors, or licensees; (d) the failure of Lessee to comply with
any provision of this Lease; or (e) noncompliance with any statute, ordinance, or regulation in

the use by Lessee of the Property.

4.03 HAZARDOUS SUBSTANCES. For purposes of this Lease, the term "Hazardous

Substances" means: (a) any substance, product, waste, or other material of any nature

whatsoever which is or becomes listed, regulated. or addressed pursuant to the Comprehensive
Environmental Response, Compensation, and Liability Act (CERCLA), 42 United States Code
Section 9601 et seq.; the Resources Conservation and Recovery Act, 42 United States Code
Section 6901 et seq., the Hazardous Materials Transportation Conservation and Recovery Act,
42 United States Code Section 1801 ¢t seq.; the Resources Conservation and Recovery Act,

42 United States Code Section 6901 et seq.; the Clean Water Act, 33 United States Code

Section 1251 et seq.; the Toxic Substances Conirol Act, 15 United States Code Section 2601

et seq.; the California Hazardous Waste Control Act, Health and Safety Code Section 25100

et seq.; the California Hazardous Substance Account Act, Health and Satety Code Section 25330
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€t seq.; the California Safe Drinking Water and Toxic Enforcement Act, Health and Safety Code
Section 25249.5 et seq.; California Health and Safety Code Section 25280 et seq. (Underground

Storage of Hazardous Substances); the California Hazardons Waste Management Act, Health

and Safety Code Section 25170.1 et seq.; California Health and Safety Code Section 25501

et seq. (Hazardous Materials Release Response Plans and Inventory); or the California

Porter-Cologne Water Quality Control Act, Water Code Section 13000 et seq., all as amended

(the above-cited California state statutes are hercinafter collectively referred to as "the State

Toxic Substances Laws"); or any other federal, state, or local statute, law, ordinarnce, resolution,

code, rule, regulation, order or decree regulating, relating to, or imposing liability or standards of

conduct concerning any Hazardous Substance, now or at any time hereafter in effect; (b) any

substance, product, waste or other material of any nature whatsoever which may give rise to

liability under any of the above statutes or under any statutory or common law theory based on

negligence, trespass, intentional tort, nuisance or strict liability or under any reported decisions

of a state or federal court: (¢) petroleum or crude oil, other than petroleum and petroleum

products which are contained within regularly operated motor vehicles; and (d) asbestos.

a. . Except as otherwise specifically permitted under the terms of this Lease,
Lessee shall not use, create, store or allow any Hazardous Substances on Property. Fuel
and other Hazardous Substances stored in a motor vehicle for the exclusive operation of
such vehicle, storage batteries used for emergency power, and bulk vehicle fuel and

propane storage for farm purposes are excepted,

b. In no case shall Lessee cause or allow the deposit or disposal of any

Hazardous Substances on Property,

c. No underground storage tanks shall be installed on Property.

d. Lessor shall at all times have the right to go upon and inspect the Property
and the operations conducted thereon to assure compliance with the requirements of this

Lease. This inspection may include taking samples for chemical analysis of substances

and materials present and/or testing soils on Property and taking photographs.
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e. Lessee shall, not less than ten (10) business days prior to the release by
Lessee or within 24 hours following the discovery by Lessee of the presence of, or
believed presence of, a Hazardous Substance as defined herein, give written notice to
Lessor in the event that Lessee knows or has reasonable cause to believe that any release
of a Hazardous Substance has come or will come to be located on or beneath the subject
Property. The failure to disclose in a timely manner the release of either a material
amount of Hazardous Substance or an amount which is required to be reported to a state
or local agency pursuant to law (e.g., California's Hazardous Materials Storage and
Emergency Response Act, Health and Safety Code Section 25550 et seq.) shall subject
Lessee to a default under this Lease in addition to actual damages and other remedies
provided by law. Lessee shall immediately clean up and completely remove all
Hazardous Substances placed by Lessee on the Property to the satisfaction of Lessor, in a
manner that is in all respects safe and in accordance with all applicable laws, rules and

regulations.

f. Lessee shall disclose to Lessor the specific information regarding Lessee's
disposal of any Hazardous Substances placed on the Property by Lessee and provide
written documentation of its safe and legal disposal. The disclosure and documentation
shall be given to Lessor no less than five {5) business days after the information and

documentation is first available 10 Lessee.

g. Breach of any of the covenants, terms, and conditions of this Section 4.03
(HAZARDOQUS SUBSTANCES) shall give Lessor the authority to immediately
terminate this Lease, or to order a cessation of Lessee's operations on the Property
causing the release of a Hazardous Substance, pending correction of the breach.
Notwithstanding any termination or cessation of operations, Lessee will continue to be
liable under this Lease to remove and mitigate all Hazardous Substances placed by
Lessee on Property. Lessee shall be responsible for, and bear the entire cost of removal
and disposal of all Hazardous Substances introduced to the Property by Lessee during
Lessee's period of use and possession of Property. Lessor may pass through to Lessee
any and all costs of removal and mitigation of Hazardous Substances incurred by Lessor

as aresult of Lessee's activities on Property. Notwithstanding the foregoing, Lessee shall
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be responsible for any removal mitigation or decontamination, on or off Property,
necessitated by the presence of such Hazardous Substances placed on Property by Lessee.
Upon termination of this Lease, Lessee is required, in accordance with all laws, to
remove from Property any equipment or improvements placed on Property by Lessee that

could be contaminated by Hazardous Substances.

h. Lessee shall defend, indemnify and hold Lessor and its directors, officers,
employees, and agents harmless from any claims, liability, injury, damage, costs, or
expenses (including, without limitation, the cost of attorneys’ and expert witnesses’ fees)
arising as a result of the presence or use of any Hazardous Substances caused or allowed
to be placed by the Lessee on the Property during the term of this Lease. The foregoing
indemnity is intended to operate as an agreement pursuant to Section 107, subdivision (e)
of CERCLA (42 United States Code Section 9607(e)), and to California Health and
Safety Code Section 25364, to insure, protect, hold harmless and indemnify Lessor from

any liability created by the Lessee pursuant to such sections.
I HAVE READ AND UNDERSTAND SECTION 4.03 (HAZARDOUS SUBSTANCES).

Lessee's Initials

A7

4.04 LIABILITY INSURANCE. Lessee has furnished insurance coverage
evidenced by the Certificate(s) of Insurance attached hereto as Exhibit "C." A review of the

insurance coverage will be made every vyear in order to adjust the coverage to be
commensurate with the appropriate insurance coverage existing for similar type leascholds
at the time of review. Failure to maintain a current Certificate of Insurance on file with
Lessor evidencing such insurance shall be cause for termination. Insurance coverage shall
remain in effect throughout the term of lease and throughout any renewals.
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Said insurance shall meet the following requirements:

a. General liability in the amount of $1,000,000 with a $2,000,000 aggregate

b. Workers” compensation coverage with California statutory limits, and
employer’s liability in the amount of $1,000,000

c. Auto liability in the amount of $1,000,000 each accident
Insurance coverage shall have the following endorsements:

a. Name Lessor as additional insured on the general liability and
automobile liability

b. Shall obligate the insurance carrier to provide to Lessor not less than a
30 day notice of cancellation or material change affecting the coverage of the policies

. The workers’ compensation policy endorsed with a waiver of subrogation
in favor of Lessor

d. The Lessee’s insurance is primary to any self-insurance or insurance of
Lessor

Lessor shall have no liability to Lessee or to any insurer, by way of subrogation or

otherwise, on account of any loss or damage tc Lessee's respective property, or the Project,
regardless of whether such loss or damage is caused by the negligence of Lessor or Lessee,
arising out of any of the perils or casualties insured against by the property andfor liability

insurance policies carried. The insurance policies obtained by T.essee pursuant to this Lease

shall permit waivers of subrogation that the insurer may otherwise have against the non-
insuring party. In the event the policy or policies do not allow waiver of subrogation prior to
loss, Lessee shall, at the request of Lessor, deliver to Lessor a waiver of subrogation
endorsement in such form acceptable to Lessor. If such an endorsement is not available and
the Lessee's insurer pursues separate legal action against the Lessor, the Lessee shall be

responsible for all legal fees and payment of any funds Lessor is legally held obligated to pay.

[11]
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All carriers must be admitted to do business in California and have an AM
Best rating of not less than A: VII. A non-admitted carrier may be used with authorization
by Lessor with an AM Best rating of at least A: X, The exception to these ratings is for the

State Compensation Fund (Workers' Compensation), which is unrated.
ARTICLE V
FALLOWING

5.01 FALLOWING OBLIGATION. Lessee acknowledges that Lessor is a

metropolitan water district organized and existing for the purpose of storing, transporting and

delivering water within its service area. Lessee further acknowledges that Lessor has an existing
right, and water delivery contract, for the delivery of Colorado River water in accordance with
federal and state law. Lessor has entered into agreements with the PVID and landowners within
the Palo Verde Valley to fallow agricultural lands that are irrigated with Colorado River water
for the purpose of conserving water for diversion and use within Lessor’s service area.
Notwithstanding any other agreements between Lessor and other parties, this Lease shall govern
the fallowing of the Property by Lessee, and Lessee agrees to perform fallowing of the Property
solely in accordance with this Lease. Lessee further acknowledges and agrees that this Lease,
and the authorized uses allowed under this Leasc, are subject to Lessor’s rights and Lessee’s
obligations to fallow all, or any portion, of the Property in accordance with the terms and
conditions of this Article V (FALLOWING),

5.02 FALLOWING CALLS. Lessor, from to time, may make a fallowing call by

delivering written notice to Lessee not less than three (3) months prior to the date the fallowing

shall commence or any shorter period of time mutually agreed to by Lessor and Lessee. If
Lessor’s fallowing call exceeds 2,299 acres, Lessee shall have an additional nine (9) months to
commence fallowing of those acres exceeding 2,299, Each notice shall specify the number of
irrigable acres that shall be fallowed by Lessee and the period during which the fallowing shall
be maintained by Lessee. In addition to any fallowing required pursuant to this Section 5.02
(FALLOWING CALLS), Lessee agrees to maintain the fallowing of 2,299 acres for the period
commencing January 1, 2012 through J anuary 31, 2012; 1,000 acres for the period commencing

February 1, 2012 through March 31, 2012; and 575 acres for the period commencing April 1,

[(12]
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2012 through July 31, 2015 in accordance with the provisions of Section 5.04 (ACTIONS
REQUIRED FOR FALLOWING).

5.03 LESSOR’S DESIGNATION OF FALLOWED LANDS. Lessee shall respond to

any fallowing call by Lessor within thirty (30) days by delivering a written notice to Lessor for

approval. The notice shall identify, by PVID water toll parcel numbers, those areas within the
Property that will be fallowed by Lessee in response to the fallowing call. The lands designated
to be fallowed shall constitute not less than the number of irrigated acres specified in Lessor’s
fallowing call. Lessee may submit a written request to Lessor to rotate the fallowing of any
irrigated acres that have been fallowed for not less than one (1) year, provided that such written
request is submitted to Lessor for approval three (3) months prior to rotation or a shorter period
of time mutually agreed to by Lessor and Lessee. Lessor shall give Lessee written notice of its
approval or disapproval of the designation of fallowed lands or rotation of fallowed lands within

thirty (30) days following receipt of Lessee's notice or request.

5.04 ACTIONS REQUIRED FOR FALLOWING. Lessee shall, on or before the date

specified for fallowing in Lessor’s fallowing call, comply with its fallowing obligations under

this Lease by clearing the fallowed areas of all vegetation, ceasing irrigation, and refraining from
the following: (a) growing any agricultural crops or other vegetation; (b) applying any water to
the fallowed areas (other than rain that falls naturally on the fallowed areas); (c) extractin gor
applying any groundwater on the fallowed areas: and (d) using or collecting any surface water on
the fallowed areas, other than for dust control in connection with required land management
measures with Lessor’s prior written approval. Lessee shall implement the land management
measures described in Exhibit “E” attached hereto and incorporated herein by reference, on the
fallowed areas. Lessee shall commence fallowing the specified lands not later than the date
specified in Lessor’s fallowing call and shall continue to maintain those areas in a fallowed

condition throughout the period specified in Lessor’s fallowing call.

5.05 REIMBURSEMENT OF RENT AND COMPENSATION., Lessor shall
reimburse and compensatc Lessee for certain cosis incurred as a result of fallowing in
accordance with this Article V (FALLOWING). The reimbursable and compensable items are
those set forth in this Section 5.05 (REIMBURSEMENT OF RENT AND COMPENSATION),
and shall be calculated in accordance with the provisions of this Section 5.05

(REIMBURSEMENT OF RENT AND COMPEN SATION).
(13]
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The rent paid for those irrigable acres on the Property that are fallowed during any year
of the Lease shall be reimbursed to Lessee. The amount of the annual reimbursement for rent
shall be calculated by multiplying the annual rental rate of $250 per irrigable acre by the number
of irrigable acres called to be fallowed during the year for which the calculation is made,
prorated by the proportionate amount of the year during which the fallowing shall be performed
for less than the full year. Lessor shall pay the annual reimbursable amount of annual rent within
thirty (30) days following the commencement date of fallowin g and on or before February 1 of
each subsequent year of that fallowing call. For example, a fallowing call to commence
fallowing of 100 actes on July 1 for two years shall result in the reimbursement to Lessee of
$12,500 on July 31 for the year in which fallowing commenced ($250 x 100 acres = $25,000 x ¥
year = $12,500), $25,000 on February 1 of the first full subsequent year ($250 x 100 acres =
$25,000), and $12,500 on February ! of the second partial subsequent year (250 x 100 acres =
$25,000 x ¥ year = $12,500).

Lessor will reimburse Lessee for the water tolls paid by Lessee to PVID on the fallowed
acres prorated by the proportionate amount of the year during which the fallowing shall be
performed for less than the full year. Lessor shall make its payment of the reimbursable amount
of water tolls within fifteen (15) days following submittal by Lessee of reasonable

documentation of the amount of water tolls paid for the fallowed acres.

Lessee shall perform maintenance of the acres fallowed pursuant to Lessor’s fallowing
call. The maintenance activities shall include one stubble discing, one regular discing, one
spraying, and five spot spraying operations in any one year, all as needed. In the case of unusual
circumstances that require additional maintenance activities, (such as above normal rainfall
causing weeds to germinate in and around fallowed fields; excessive high winds causing the need
to implement soil erosion control measures in accordance with the maintenance requirements of
Exhibit “E”; and major irrigation system failure and maintenance due to damage from lack of
water during the fallowing period), Lessee may submit a written request with supporting
documentation to Lessor for payment of the cost to be incurred in performing the additional
maintenance activities. Iessor shall respond to such requests within thirty (30) days and
payment of any approved request shall be made within thirty (30) days following approval of the
work performed. In no event shall the reimbursement for additional maintenance activities

exceed thirty dollars ($30) per fallowed acre per vear.
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Lessee hereby waives any claim or right to compensation or damages, other than the
amounts specified herein, for any losses incurred as a result of fallowing in compliance with
Lessor’s fallowing calls. Lessor agrees not to reduce the number of fallowed acres for the period
August I through December 31 in the final year of the lease below that fallowed at the period
ending July 31 in the final year of the lease without mutual agreement with Lessee. Lessee
specifically agrees that the leasehold interest of Lessee is subject to the fallowing provisions of
this Lease, and Lessee has no right or interest in the Property except as limited by its fallowing
obligations under this Lease. Lessee acknowledges that Lessee is not entitled to any other
compensation for the use of the Property for fallowing, or for the Colorado River water that may
be conserved by such fallowing, and Lessee acknowledges that it is not entitled to relocation
assistance or any other benefits under the Uniform Relocation Assistance Act or any other

applicable provision of law for fallowing in accordance with this Lease.

ARTICLE VI

USE OF BIO-SLUDGE

6.01 USE OF BIO-SLUDGE. Lessor may tmplement, or require Lessee to implement

or cooperate in the implementation of, the application of bio-sludge on the Property or field trials
and demonstrations relating to the use of bio-sludge on the Property. These field applications
and/or trials and demonstrations shall not exceed the use of 1,000 irrigable acres of land. Lessor
shall provide Lessee a three (3) month written notice prior to commencement of the use or
application of any bio-sludge or any shorter period of time mutually agreed upon by the Parties.
Such notice(s) shall indicate the start and end dates of the application of bio-sludge and the
amount of irrigable acreage to be used. Lessee shall respond to Lessor’s notice by delivering a
written notice to Lessor within thirty (30) days of those fields, identified by PVID water toll
parcel numbers that will be used for the use or application of bio-sludge. The lands designated
for the use or application of bio-sludge shall constitute not less than the number of irrigable acres

specified in Lessor’s notice.

6.02 APPLICATION OF BIO-SLUDGE. Lessor may apply, or require Lessee to

apply or cooperate with the application of bio-sludge on lands fallowed pursuant to the

provisions and requirements of Article V (FALLOWING). In all cases, it is the responsibility of
[15]
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Lessor to procure the bio-sludge material and ensure compliance with all applicable laws relating
to its use. Lessor may enter into contract(s) with other entities for the purposes of bio-sludge
procurcment and application. In the event that Lessee is required to apply the bio-sludge, Lessee
shall be compensated for the work required in an amount agreed upon by Lessor and Lessee in
writing within forty-five (45) days following Lessor’s notice of the commencement of use or
application of bio-sludge. If the Parties fail to agree on an amount of compensation, Lessee shall
not be required to perform any work to apply the bio-sludge, and Lessor shall make other
provision for performing the work. Lessee shall not be entitled to any further compensation for
the use or application of bio-sludge on fallowed lands except for the compensation provided in

Article V (FALLOWING).

6.03 INDEMNITY. Lessor shall indemnify, defend, and hold Lessee, its directors,
officers, employees, and agents harmiess from and against any and all demands, claims, suits,
liability, and costs (including attorneys’ and expert witnesses” fees) for damage to property, or
for injury to or death of any person, arising from Lessor’s, or Lessor’s agents’, entry onto the
Property to apply bio-sludge; the presence on the Property of bio-sludge applied by, or at the
direction of, Lessor; or noncompliance with any statute, ordinance, or regulation in the use of

bio-sludge on the Property by, or at the direction of, Lessor.
ARTICLE VII

IMPLEMENATION OF WATER CONSERVATION MEASURES
7.01 PURPOSE OF WATER CONSERVATION MEASURES, Lessor may require

Lessee to use or implement water conservation measures or cooperate in the implementation of

walter conservation measures on the Property, not to exceed 2,200 irrigable acres. The purpose
of implementing water conservation measures is to reduce the overall annual water usc per acre

of land on the Property.

7.02 TYPES OF WATER CONSERVATION MEASURES. Water conservation

measures may include, but are not limited to: (1) the use of efficient irrigation systems such as

drip and surge flow; (2) the stressing of alfalfa during the summer months; (3) the fallowing of
crops for up to six months during a twelve (12) month period; (4) the use of alternate crops that

consume less water than alfalfa; (5) growing alfalfa on rows or flat beds using drip irrigation;
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and (6) the use of flow meters and other measuring devices on farm turnouts, field intakes, and at

discharge locations of farm runoff, tailwater and tile water.

7.03 IMPLEMENTATION OF WATER CONSERVATION MEASURES. Lessor

shall provide Lessee a six (6) month written notice prior to commencement of implementation of

water conservation measures, or any shorter period of time mutually agreed to by Lessor and
Lessee. Such notice(s) shall indicate the start and end dates of the implementation of water
conservation measures and the amount of irriganle acreage needed for the implementation of
water conservation measures. Lessee shall respond to Lessor’s notice by delivering a written
notice to Lessor within three (3) months of those fields, identified by PVID water toll parcel
numbers that will be used for the implementation of water conservation measures. The lands
designated for the implementation of water conservation measures shall constitute not less than
the number of irrigable acres specified in Lessor’s notice. In the event that Lessee is required to
implement water conservation measures, Lessee shall be compensated for the work required and
for any crop loss that may result, in an amount agreed upon by Lessor and Lessee in writing
within forty five (45) days following Lessor’s notice of commencement. If the Parties fail to
agree on an amount of compensation, Lessee shall not be required to implement any of the water

conservation measures for which agreement is not reached.

7.04 INDEMNITY. Lessor shall indemnify, defend, and hold Lessee, its directors,

officers, employees, and agents harmless from and against any and all demands, claims, suits,
liability, and costs (including attorneys’ and expert witnesses’ fees) for damage to property, or
for injury to or death of any person, arising from Lessor’s, or Lessor’s agents’, entry onto the
Property to construct or implement water conservation measures; the presence on the Property of
water conservation measures constructed or implemented by, or at the direction of, Lessor; or
non-compliance with any statute, ordinance, or re gulation in the construction or implementation

of water conservation measures on the Property by, or at the direction of, Lessor.
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ARTICLE VIII
MISCELLANEQOUS

8.01 ENTRY BY LESSOR. Lessee shall permit Lessor to enter upon the Property at

any reasonable time for the inspection thereof, or at any time in connection with any work that

may be required thereon, and Lessor shall not be liable for any damage to Lessce’s personal

property or improvements in the course thereof.

8.02 ASSIGNMENT OR SUBLETTING. Lessee shall not assign this Lease, nor

sublet the Property, without the prior written consent of Lessor, and consent by Lessor to one

assignment shall not be deemed to be consent to any subsequent assignment or subletting. Any
assignment or subletting without the written consent of Lessor shall be void and shall, at the
option of Lessor, terminate this Lease. Notwithstanding the foregoing, Lessee shall have the
right, without the consent of Metropolitan, to assign, pledge or otherwise transfer its rights and
obligations under this Lease to an entity that is controlled by Lessee. Lessor shall receive from
Lessee ten percent (109%) of any sublease rent amount that exceeds $250 per acre. Any sublease
agreement submitted to Lessor for approval shall include a copy of this Lease as an exhibit and
shall contain sublessee’s agreement to be bound by all of the fallowing requirements set forth in
this Lease. Lessor shall have thirty (30) days to review any proposed request for assignment or
proposed sublease agreement. Lessee’s request shall be deemed approved if not denied before
5:00 p.m. on the thirtieth day, or the next business day if the thirtieth day should fall on a
Saturday, Sunday, or Metropolitan holiday.

8.03 MECHANIC’S LIENS. Lessee shall keep Property free from any liens arising

out of any work performed, material furnished, or obligations incurred by Lessee, or any tenant

or subtenant thereof,

8.04 WAIVER. The waiver by Lessor or Lessee of any breach of any term or
condition contained herein shall not be deemed to be a waiver of any subsequent breach of the
same or any other terms or conditions contained herein. The subsequent acceptance of rent by
Lessor shall not be deemed to be a waiver of any preceding breach by Lessee of any terms or
conditions herein, other than the failure of Lessee to pay the particular rental so accepted,
regardless of Lessor’s knowledge of such preceding breé.ch at the time of acceptance of such

rent.
(18’
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805 AMENDMENTS. The provisions of this Lease may be amended only by the

mutual written agreement of the Parties.

8.06 NOTICES. All notices, certificates of insurance, and demands required or
permitted to be given to under this Lease shall conspicuously bear the legend “NOTICE UNDER
REVENUE LEASE NO. R.L. 3225” on the notice itself and on the envelope containing the
notice, and shall, until contrary instructions are given in writing, be effectively given to the other
Party when delivered by hand or mailed by registered or certified mail, return receipt requested,

to the other Party at the following addresses:

To Lessor at; To Lessee at:
The Metropolitan Water District HayDay Farms, Inc.

of Southern California Attention: Dale Tyson
Attention: Fadi Kamand 15500 South Commercial
Post Office Box 54153 Blythe, CA 92225
Los Angeles, CA 90054-0153

8.07 AUTHORITY. Each person executing this Lease on behalf of the Lessee

warrants that the Lessee is a California corporarion, that the corporation has the right and
authority to enter into this Lease, and that each person signing on behalf of the corporation is

authorized to sign.

8.08 GOVERNING LAW AND VENUE. This Iease shall be governed by the laws of

the State of California. Notwithstanding Code of Civil Procedure section 394, Lessor and Lessee

agree that venue for any action commenced by a Party to this Lease shall be in the County of Los

Angeles.

8.09 COUNTERPARTS. This Lease may be executed in several counterparts, each of

which shall be deemed an original, and such counterparts shall constitute but one and the same

instrument,
8.10 TIME. Time is of the essence of this Lease.

8.11 QUIET ENJQYMENT. Lessor covenants that Lessee, upon paying rent and
performing the covenants made by it in this Lease, shall and may peacefully and quietly have,

hold, and enjoy the Property under the terms and conditions specified in this Lease.

[19]
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8.12 WHEAT AND COTTON BASE. To the best of Lessor’s knowledge as of the

effective date of this Lease, the Property has 2 current allocation of 2,826.9 acres of cotton base

and 826.3 acres of wheat base, and such cotton base and wheat base are currently in good
standing and in full force and effect, but Lessor makes no representation or warranty as to such
base. Throughout the term of this Lease, Lessee shall have the option, but not the obligation, to
receive, itself or its appointed agents, the full benefit, use and enjoyment of such cotton base and
wheat base and the’right to receive all payments and allocations associated therewith. Lessee
shall hold Lessor harmiess and indemnify Lessor from any claims, losses, or demands arising
from or related to all matters concerning this subject matter, the cotton and wheat base

allocations.

Both Parties have carefully read and reviewed this Lease and each term and
provision contained herein and, by execution of this Lease, demonstrate their informed and
voluntary consent thereto. The Parties hereby agree that at the time that this Lease is executed,
the terms of this Lease are commercially reasonable and effectuate the intent and purpose of

Lessor and Lessee with respect to the Property.

9.14 EXHIBITS. This Lease contajns no Exhibit A.

\\\\\\\\\\\\\\
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IN WITNESS WHEREOF, the Parties hereto have executed this Lease.

Date Executed: L ! Zi ! [ 2.

Lessor's Mailing Address: THE METROPOLITAN WATER DISTRICT
Post Office Box 54153 OF SOUTHERN CALIFORNIA
Los Angeles, CA 90054-0153
Attention: Real Estate Services Unit Jeffrey Kightlinger
Telephone: (213) 217-7750 General Manager
By: /g //L / %
Ralph T Aicks ‘
Manager

Real Property Development
and Management Group

Lessor

Date Executed: ,2’}/,;? 1/ e

Lessee's Mailing Address: HAYDAY FARMS, INC.
15500 South Commercial
Blythe, CA 92223

Telephone (760) 922-4713 //(/// :7”% )
By: e

Print: DPale Tyson
Title: Vice President

By:

Print:
Title:

Lessee

8:\LMartinez\RL3225\HaydayFarmleaseFinal .docx



EXHIBIT C

LIST OF LEASED PROPERTY WATER TOLL ACREAGES
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p
WA\‘,I!EDR PVID RIVERSIDE COUNTY
FARMER'S | TOLL PVID WATER TOLL ASSESSOR'S
FIELDNO. | ACRES | PARCEL NO. | INVOICE NO. PARCEL NO.
K Ranch (East of Drain)
1 35 020011 | 611627 878-162-003
2 66 029004 | 511829 §78-192-002 (P)
3 77 029014 811459 878-192-002 (P)
4 76 029013 611459 878-192-002 (P)
5 77 028019 611629 878-201-001 (P)
6 77 028018 611629 878-201-001 (P)
9 40 028014 611630 878-201-001 (P)
10 41 028013 611629 878-201-001 (P)
11 61 029010 611459 878-193-011 (P)
12 72 029011 611459 © 878-193-011 (P)
13 67 029012 611630 878-192-011 (P)
14 42 029008 611630 878-192-011 (P)
15 42 029009 611631 878-193-011 (P)
16 41 028015 611630 878-201-001 (P)
17 42 028016 611630 878-201-001 (P)
18 (P) 39 033008 611626 878-240-021 (P)
18 (P) 40 033009 611622 878-240-021 (P)
19 40 032006 611631 §78-220-014 (P)
20 40 032005 611637 878-220-014 (P)
21 (P) 39 032001 611637 878-220-014 (P)
21 (P) 40 032002 611637 878-220-014 (P)
21 (P) 4 031013 611636 878-220-005
22 (P) 7 031013 611636 878-220-005
22 (P) 34 032003 611637 878-220-014 (P)
23 44 032004 611637 §78-220-014 (P)
24 41 032007 611637 878-220-014 (P)
25 38 032008 611637 878-220-014 (P)
26 (P) 43 033010 611626 878-240-021 (P)
26 (P) 42 033011 611626 878-240-021 (P)
27 36 033012 611622 878-240-021 (P)
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EXHIBIT C

w';‘;lsnn PVID RIVERSIDE COUNTY -
FARMER'S | TOLL PVID WATER TOLL ASSESSOR'S
FIELD NO. | ACRES | PARCEL NO. | INVOICE NO. PARCEL NO,
28 67 033013 611622 878-240-021 (P)
K29 (P) 42 032013 611463 878-220-014 (P)
K 29 (P) 43 032014 611463 878-220-014 (P)
K29 (P) 42 032010 611638 878-220-014 (P)
K30 (P) 18 031015 611636 878-230-007 {P)
K 30 (P) 41 032009 611638 878-220-014 (P)
K31 20 031016 | 611636 878-230-007 (P)
K 32 (P) 42 031017 | 611636 878-230-007 (P)
K32 (P) 40 032011 611636 878-220-014 (P)
K 33 (P) 41 032015 611463 878-220-014 (P)
K 33 (P) 41 032016 611463 878-220-014 (P)
K 33 (P} 41 032012 611638 878-220-014 (P)
K34 (P) 34 318006 611961 006-090-03 (P)
K 34 (P) 38 318007 611961 006-090-03 (P)
K34 (P) 42 318008 611961 006-090-03 (P)
K35 (P) 40 301006 611853
K 35 (P) 72 301007 611853
SubTotal 2,085
Island Fields
131 (P) 19 936007 611619 879-262-011
131 (P) 40 031014 611636 878-230-008
136 36 301005 611853
| 37 (P) 39 302001 611853
137 (P) 34 302002 611853
SubTotal 168

West Ranch {(West of Drain, South and East of Henderson Ranch)

W30(P) | 69 017007 | 611623 878-112-015 (P)
W 30 (P) &
W 31 45 017008 | 611623 878-112-015 (P)
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EXHIBIT C

WPA"II!ER i PVID RIVERSIDE COUNTY
FARMER'S TOLL PVID WATER TOLL ASSESSOR'S
FIELD NO. ACRES | PARCEL NO. | INVOICE NO. PARCEL NO.
w32 | 38 020007 | 611627 878-162-002 (P)
W32 | 30 020008 811627 878-162-002 (P)
W3s®E) | 33 020009 | 611827 878-162-002 (P)
W 33 (P) 8 020010 611627 878-162-002 (P)
W 34 42 019011 811626 878-161-015 (P)
W 35 39 019012 611433 878-161-015 (P)
36 42 019014 611626 878-161-015 {P)
37 41 019013 611433 878-161-015 (P)
40 74 019018 611626 878-161-014 (P)
41 (P) 37 200012 611628 878-162-002 (P)
41 (P) o7 020013 611628 §78-162-002 (P)
43 83 019017 611626 878-161-014 (P)
44 (P) 35 020014 | 611628 878-162-002 (P)
44 (P) 7 020015 611628 878-161-014 (P)
45 40 925007 611618 879-260-004 (P)
47 40 030001 611916 878-191-004-0 (P)
48 43 030002 611632 878-191-004 (P)
49 (P) 39 030005 611632 878-191-004 (P)
49 (P) 39 030006 611632 878-191-004 (P) -
50 57 029005 611630 878-192-001
51 41 925008 | 611618 879-260-004 (P)
53 40 030003 611916 878-191-004-0 (P)
54 42 030004 611632 878-191-004 (P)
Ws5(P) | a9 030007 611632 878-191-004 (P)
W55(F) | 39 030008 611916 878-191-004-0 (P)
57 (P) 40 030009 611633 878-193-013 (P)
57 (P) 40 030010 611633 878-193-013 (P)
58 (P) 12 029006 611630 878-193-007
58 (P) 40 030013 611633 878-193-013 (P)
878-193-013 (P)
58 (P) 40 030014 | 611633 878-093-014 (P)
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: W:YIEQR PVID RIVERSIDE COUNTY
FARMER'S TOLL PVID WATER TOLL ASSESSOR'S
FIELD NO. ACRES | PARCEL NO. | INVOICE NO. PARCEL NO.
59 (P) 39 925009 611618 879-260-014
59 (P) 4 936002 611619 879-262-005 (P)
59 (P} 40 936003 611619 79-262-005 (P)
60 (P) 44 030011 611633 878-193-013 (P) |
60 (P) 43 030012 611633 878-193-013 (P)
61 74 030015 611916 878-193-013-4 (P)
62 (P) 41 031001 611634 878-220-015 (P)
62 (P) 41 031002 611634 878-220-015 (P)
63 (P) 38 031005 611634 878-220-015 (P)
63 (P) 17 031006 611634 878-220-015 (P)
64 (P) 8 836004 611619 879-262-005 (P)
64 (P) 36 936005 611619 879-262-005 (P)
64 (P) 40 936006 611619 879-262-005 (P)
W 65 80 031019 P | 611635 878-220-006 (P)
66 60 031020 611635 878-220-015-9 (P)
W 67 73 031019P | 611635 878-230-015 (P)
68 . 56 031012 611635 878-220-006 (P)
W 69 38 031011 611634 878-220-006 (P)

SubTotal 2,053

Henderson Ranch

23 (P) 35 007016 6811325 878-018-006 (P)
23 (P) 37 007017 611325 878-018-006 (P)
24 (P) 36 008009 611621 878-082-001 (P)
24 (P) 39 008010 611621 878-082-001 (P}
25 (P) 37 008011 611621 878-082-001 (P)
25 (P) 37 008012 611621 878-082-001 (P)
26 (P) 38 008013 611621 878-082-001 (P)
26 (P) 38 008014 611621 878-082-001 (P)
27 (P) 37 017010 611623 878-112-014 (P)
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EXHIBITC

WZYTIEDR PVID RIVERSIDE COUNTY

FARMER'S TOLL PVID WATER TOLL ASSESSOR'S

FIELD NO. | ACRES | PARCEL NO. | INVOICE NO. PARCEL NO.

27 (P) 37 017014 611623 878-120-013
W 28 39 017009 611623 878-112-014 (P)
W 29 37 017015 611916 878-130-010-6
101 (P) 23 912001 611616 879-210-026 (P)
101 (P) 36 912002 611616 879-210-026 (P)
102 (P) 38 912003 | 611616 879-210-026 (P)
102 (P) 39 912005 611616 879-210-026 (P)
103 (P) 37 912004 611616 879-210-026 (P)
103 (P) 37 912006 611616 879-210-026 (P)
107 (P) 36 912008 611183 879-210-026 (P)
107 (P) 37 912009 611183 879-210-026 (P)
108 (P) 41 912010 611183 879-210-026 (P)
108 (P) 41 912012 611183 879-210-026 (P)
109 (P) 39 912011 611183 879-210-026 (P)
109 (P) 35 912013 611183 879-210-026 (P)
110 15 007006 611620 878-081-012 (P)
111 (P) 40 007008 611620 878-081-012 (P)
111 (P) 40 007009 611620 878-081-012 (P)
112 (P) 40 007010 611620 878-081-012 (P)
112 (P) 40 007011 611620 878-081-012 (P)
113 (P) 37 007012 611325 878-018-012 (P)
113 (P) 39 007014 611325 §78-018-012 (P)
114 (P) 43 007013 611325 878-018-012 (P)
114 (P) 44 007015 611325 878-018-012 (P)
115 (P) 21 913001 611617 879-240-033 (P)
115 (P) 38 913002 611617 879-240-033 (P)
115 (P) 38 913005 611617 879-240-033 (P)
879-240-029 (P)

116 20 913006 611617 879-240-032
117 (P) 28 913003 611617 879-240-033 (P)
117 (P) 87 813004 | 611617 §79-240-033 (P)
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EXHIBITC

PVID 3
WATER PVID RIVERSIDE COUNTY

FARMER'S TOLL PVID |WATER TOLL ASSESSOR'S

FIELD NO. ACRES | PARCEL NO. j INVOICE NO. PARCEL NO.
118 (P) 37 913007 | 611617 879-240-033 (P)
118 (P) 35 913008 | 611185 §79-240-033 (P)
119 (P) 42 018002 611624 §78-111-017 (P)
119 (P) 43 ] 018004 611624 878-111-017 (P)
120-No (P)| 40 018003 611624 878-111-017 (P)
120-No (P) | 40 018005 611624 878-111-017 (P)
120-So 42 018011 611625 878-111-017 (P)
121 (P) 40 018008 611375 878-111-017 (P)
121 (P) 39 018006 - | 611624 878-111-017 (P)

122 (P) 39 018007 611375 878-120-015

122 (P) 38 018009 611375 §78-130-009
123 (P) 36 913009 611185 879-240-033 (P)
123 (P) 37 913010 611185 879-240-033 (P)
124 (P) 37 913013 611185 879-240-033 (P)
124 (P) 38 913014 611618 879-240-033 (P)
125 (P) 42 018010 611625 878-111-017 (P)
125 (P) 42 018012 611625 878-111-017 (P)
126 (P) 39 018013 611625 878-111-017 (P)
126 (P) 38 018014 611625 878-111-017 (P)
127 (P) 38 913012 611185 879-240-033 (P)
127 (P) 38 913013 611185 879-240-033 (P)
128 39 913015 611618 879-240-033 (P)
129 37 913016 611618 879-240-033 (P)

130 (P) 39 | 018015 611433 878-111-017 (P) .

130 (P) 38 018016 611433 878-111-017 (P)

SubTotal 2,379

Total Acres 6,685

NOTE: (P) represents "Portion”

Bofb
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) Exhibit D ! OPID: DL

e e PO

)

T .
ACCORE" CERTIFICATE OF LIABILITY INSURANCE 08726111

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. TH!S
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE GCOVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER,

IMPORTANT: If tho certificate holder is an ADDITIONAL INSURED, the policy(les) must be endorsed. If SUBROGATION IS WAIVED, subject fo
tha terms and conditions of the policy, certaln policles may require an endorsement, A statement on this certificate does not confer rights to the
certificate holder in lien of such endarsemant(s).

PRODUCER A 760-352-2611] Goni’c! Daniel Lemus
V53 Main Straat 2oy 760-337-8428] FIOE _ 760.482-2791 [T vup, 760-337-8428
E}!S: '}t;%r?é;gsﬁgm 9&35525' dliemus@tylerins.com
cUSTORER 1o 2: HAYDA-
INSURER({S) AFFORDING COVERAGE Y
Wsureo  Hayday Farms, Inc. wsuren 4 : Nationwide Agribusiness Ins. 28223
Tohshin Trading Cao., Inc, INSURER B :
P O Box 1226 -
Blythe, CA 92226 INBURFR G ;
INBURBR D ;
INSURER E !
INSURER F :
COVERAGES _CERTIFICATE NUMBER: REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAYE BEEN ISSUED TO THE INSURED NAMED ABOVE: FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE 13SUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN I8 SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

e TYPE OF INSURANCE W POLIGY NUMEER %ﬁy‘m DN LTS
| GENERAL LIABILITY EAGH OCCURRENCE 3 1,000,600
A [ X | COMMERCIAL GENERAL LIABILITY X CPP121675A 09730111 | 093042 mmwgm} $ £0,000{
| cramsmane m OCOUR MED EXP (Any aneperson) | $ 5,00
- PERSONAL& ADVINJURY |s 1,000,000
| . GENERAL AGGREGATE $ 2,000,000
GENY. AGGREGATE LIMIT APPLIES PER: PRODUCTS - COMPIOP AGG | § 2,000,600
m POLICY f_! ”!E‘_"&' Jr_f Loc $
| AUTOMOBILE LIABILITY gﬁma )SINGLE UM 1,000,000
A [ X anvauto CA121675A e R Sl o pasony | §
L ALLOWNED AUTOS BODILY INJURY (Par accident) §
—— SCHEOULED AUTOS PROPERTY DAMAGE s
NIRED AUTOS (Pex atcident)
NON-OWNED AUTQS $
§
| X [ umBRELLALIAR | X [ oo0un EACH OCCURRENCE 5 4,060,000
A EXCESS LIAQ CLAIMS-MADE CU121675A 0072011 | oomarz |ASGREGATE 5 4,800,000
| | pEcucTBLE $
RETENTION & $
e cowmy | T FE
S‘;‘E&%@ﬁéﬁ’;ﬁ%{ﬁ%‘é’&%‘mm D NIA E4. EACH ACCIDENT $
{Mandatory In NH} E.L. DISEASE - EA EMPLOYEE §
If yas, dascribe under
DESCRIPTION OF QOPERATIONS below E.L DISEASE - POLICY LIMIT | §

DESCRIPTION OF OPERATIONS { LOCATIONS / VEHIGLES (Attach ACORD 104, Additlonat Remarks Schedula, If mone space i requlrsd!
The Certificate Holder is included as "Addlf!“onal Insured" per cngtmpan form i’ reairech
attached" with respects to: {.eased Land & Fallowing Program describad

as Farm Lease R.L. No. 2480 - grerms% known Palo Verde Irrigation District’

- 7,000 acras {(Imperial County 350 acres & Riverside County 6,650 acres),

CERTIFICATE HOLDER CANCELLATION

SHQULD ANY OF THE ABUVE DESCRIBED POLIGIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN

The Metropolitan Water

i ACCORDANCE WITH THE FOLICY PROVISIONS.
District of SouthernCalifornia
Attn: Property Management Team FIIC T rrm——

Post Office Box 54153 o
Los Angales, CA 90054-0153 W (uﬁb\

® 1988-2003 ACORD CORPORATION, All rights reserved.
ACORD 2§ (2008/08) The ACORD name and fago arc registered marks of ACORD
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February 09, 2012 m EXh'blt D

A Howm Resooros Mamogeient {srginy

HAYDAY FARMS INC
15500 8 COMMERCIAL ST

BLYTHE, CA 92225-2750

Re: Barrett Business Services, inc, ("BBSI"
Letter of Self-Insurance for Workers' Compensation Coverage

As the named addressee of this Letter, your company's required workers’ compensation coverage is provided
through BBSI's state approved Self-Insured Workers' Compensation Plan by way of your co-employment
contract with BBS!. BBSI's Califoia customers can also verify BBSI's state certification at
http://www.dir.ca.gov./SIP/sip html; next, click on “Self Insured Employers”; then "Rosters"; then scroll down to
Barrett (the list is alphabetical by company name). Additional information is as follows:

Sel Insurance Certification Number:
California: 2246
Oregon: 1068
Washington: 706, 116
Delaware: 152
Maryland: 11365
Colorado: 463

Other Comments (place an "X" i applicable):

E Named "Letter Holder": Metropolitan Water Distrcit Los Angeles Real Property Development and Management
Group ,

Other.  Coverage Effective Dates: 7/04/11 through 07/03/12; BBS! will notify Metropolitan Water Distrcit Los
Angeles 30 days in advance of a cancellation of coverage for HAYDAY FARMS, INC. RE: All Operations

Additionally, BBSI's self-insured program is further supported by an excess workers' compensation insurance policy with
National Union Fire Insurance Company of Pittsburgh, PA. Copy of certificate is available upon request.

For additional information, please contact your local BBS! office at: {909) 890-3633

Very truly yours,

Michael L. Elich BBSI Office: SAN BERNARDINC

President and Chief Executive Officer
doc: LOSI-2

8100 RE Parkwoy Drive, Suite 200 Vancouver, Washington 98662 800.494.5669 360.828.0700 Fox 260.828.8701 www.barreHbusiness.com
PARTNERE IN PROFITABILITY



| Exhibit D

CERTIFICATE OF LIABILITY INSURANCE Issus Dates
PFRODUCKER THIS CERTIFICATE IS ISRUED 45 A MATTER OF INFORMATION ONLY AND TONFERS NIx RIGHTS UPON THE CEXTIEISATE HOLDER.
Ron Greybeal THIS CERTIFICATE DUES 2T AFFRMATAELY OR NESATIVELY SMEMD, EXTEND OR ALTER THE SOVBRASGE AFFCEDED BY THE
Beerhar Carlson Kewanty Agarncy PCLICIES BRDW. THIS CERTIFICLTE R MISHRANDE DOES W7 FONSTITHTE & COUTRART SETREIY I Seuni wissmenie:
L& WEE BNG MVENS, brie BIG OUTHORIZED: REPRESENTATIVE OR FROCUEZR. ANG THE EBRTIPICATE HOLDE . ) . L N
Putand, OR 97209-2851 IMPGRIANT: Jf LR cortitiEnla haliRe 5 0% ACETTISNAL (NSURED, Bt Paiicyjies) 0315 9K An0nreq, [F BUGROGATION 18 (ALVED, Swhiscs
1 tfie tevme ond cunditions of Bhe peicy, cortNR FOlCs May soquind a1 endamement. & slxierrEnt on ths cetigale tloes netconty rihts
Lo the sevibcate halies o iies of such cndorserent| ).
COMPMEIES AFFQALIN G COVERAGE
CoMAANY
NEURED LETTER A Hation & Lhion Fire Inswrance Company
Bavel Business Seovices, ine. lI'l:':Fﬂ"T
8160 NE Parkway, Sulle 200 LETTER 2
Vangaauer, WA S8652 CQRRENEP
LETYER
COMPLNY
LETYER b
COMBANYE
LETTER &

COVERAGES
1% T8¢ CEaS PULICHS L JHSURANLE LLEVELY BELURY HAVE BEES [SSJ0L (8 (HE JRGUE L A0S0 ABUYE Fix ThE POLILY PERII D MIEs eh, MU 15‘!%!;;!(5:. mvs:&(,maul-lnﬂgk 1k
RLES SUIEE LD G5 O TR EX LOUUMEN © WETH BESOS LT 11 wHIc i ikl LE Al TRE INGABEhCE &F -LREES BY (HE P20 IES DE.LslBei: b 2pady 36
SLBIEL T S0 ALL B TR, SO SAD CANLIILSTIS OF SULH |

« s iE WA

LIl - § SHORE aaT HOVE fagel e 3 @7 AL DLEINEL
o FOLTY EFFECTIVE  EXPIRATIOR
LR TYRE OF INGURANEE HePhER CaxE DATE
RAL LINEILITY GENERLL KGGRESLTE
COMUZREIAL GEMERAL LINSILITY Pehey E-fzciiun Espitian  PRECUETS-COMPMIES AGCRESNTE
ECLAIMS MADE oCtuR  Marbae Date Gak FERSOMAL & ABVERTISING | 'SIURTY
[[] owners & cextractiae FroT, ESCH OCCURRERCE

PEIRE DRHATE (Roy e hrel
FECIZAL EXFENSE [20y ong dersa]

AUTOMOBILE LIABILITY
ANY ALTD COMETLED SINGLE LIMIT
ALL LY KED A TOX BURTLY INILAVIPE T gatson)

SCMEDULE AUTIS BOGILY INJURY (Per ssoatant)
HigkD AUTES PRGPERTY GOMAGE

KNG AEDR ASTCS TRLLISION CEDUCTINLE
SARRBE LIABILITY COFEREMENEIVE DEDUCTISLE

SHCESS LIAEBILLTY

U4BRELLA FORY ASBRERATE 1
I - BEEGATE
[_] omuer man Lussews FoRm ’
WORKERS' SOMPENIATION {3trneazne
A A%D $2.800BC ! .
EMELOYERS. LLSSILITY $10606 }142082 112013 [ oen —
{32,000, Fcd e e

OTHER
Gesray shates - O, OE, OR. WA

PESCRIPTION OF OPERATIONSLCCATIONS YEHICLES tAlEEh ACGRD 101, Additional Remaris Sehaduls, if mors Lpaca b required)

Limits shown are sbave 3 $5,800,000 soff-insured retantion,

CERTIFICATE HOLDER CARCELLATION

This s Gory irevineally 168 blank

SHLRILE LMY UF YR e BA0WE QRSLIGS: 3 UL fES 45 LA el E | BEFOLE FHE EXINAETION L't
oM, MBTIE I BE O SNl 1 ALECIANC S 1T 19 SOULY e i iuhg

[fcitir e Bepcen it w )
B Sravbes), COTI, AR ,ﬁf;ﬁﬁnﬁz"‘"‘"‘*

doc: COI-1
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LAND MANAGEMENT MEASURES



EXHIBIT E

LAND MANAGEMENT MEASURES

Land management measures to control weed growth and wind erosion are an integral part of the
fallowing provisions of this Lease. Metropolitan and Lessee agree that Lessee is required to
implement these land management measures on alt lands fallowed in accordance with Article V
(FALLOWING).

These land management measures do not preempt other measures required by federal, state or
local agencies for farmlands within their jurisdiction, but are to be implemented in conjunction
with any other required measures.

Weed Control

Weed and invasive plant growth on irri gated tields due to rainfall or water seepage from canals
or from neighboring irrigated farmland (especially along the outside borders of non-irrigated
fields) shall be controlled by the Lessee. Control measures shall be undertaken by the Lessee to
prevent the spread of these plants, their consumptive use of water and associated issues
concerning the spread of plant disease, insects and other pests. Weeds and other invasive plants
shall be controlled using measures of Lessee’s choice, including chemical, biological or
mechanical methods.

Only chemicals approved for use by the California Department of Food and Agriculture shall be
allowed to be used for controlling weeds. As with ail farm-related activities on the Property,
Lessee shall obtain all proper local, state and federal permits for the use of herbicides, pesticides
and insecticides. Also, Lessee shall comply with applicable regulations that pertain to solid
Waste management and air quality that apply when handling or disposing of farm residues and
trash,

Erosion Control

To protect soil resources within the Palo Verde Valley and to maintain Landowner’s eligibility
for U. S. Department of Agriculture (USDA) benefits (excluding existing programs that fund the
reduction or elimination of production of any agricultural crop), Lessee shall implement wind
erosion control measures for fallowed acres. The measures may include the following:

Stubble Residue and Sod Remnants

Leaving fallowed acres with stubble or sod remnants to lower wind speeds at the soil
surface and provide a root system to help hold soil in place and minimize wind erosion.

Clod Plowing

For crops that would not leave an adequate stubble residue (such as cotton and many
vegetable or melon crops) clod plowing may be implemented. The term clod plowing
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refers to the practice of tilling a field when it is wet so that large, damp clumps of soil are
produced. These wet clumps break down into clods of soil that have a low susceptibility
to wind erosion because they contain a relatively hard crust that minimized detachment of
soil particles.

Cloddy soil remains effective only as long as a hard crust remains on the clods. Rain can
Wwear on soil crusts reducing their effectiveness. During episodes of wind erosion,
transported soil particles can also abrade soil crusts. Accordingly, clod plowing must
occasionally be repeated in order for this management measure to continue to minimize
wind erosion from fallowed acres. The maximum continuous period that any single
episode of clod plowing shall be used as an erosion control measure on fallowed acres
shall be three (3) years. After three (3) years, one of the following shall be implemented:

* The fallowed acres will be subjected to a new round of clod plowing conducted
when the soil has adequate moisture to allow development of new clods

® The fallowed acres will be returned to active, irrigated production and Lessee will
rotate fallowing to other acres of the Property

For portions of the Property on which the soil types have been classified as Highly Erodible
Land (HEL) by the National Resource Conservation Service, Lessee will conduct the fallowing
in accordance with the Farm Service Agency Conservation Plans developed for those lands.

Remedial Measures

In the event that Metropolitan determines through inspection of the fallowed acres that additional
erosion control measures are required, it shall give written notice to Lessee to implement
additional measures at Lessee’s cost. The requirement to implement such additional measures
shall be based on “notjceable wind erosion” as evidenced by wind-borne soil deposition (such as
deposits of fine material adjacent to wind barriers), lack of soil crusts on clods, or the visible
transport of topsoil by the wind. Additional erosion control measures that may be required
include:

* Spreading mulch or manure over eroding soils

* Seeding a cover crop if natural precipitation is adequate for this purpose, provided that
only shallow rooted cover crops are used

* Conducting additional clod plowing to reestablish a thick crust on clods within the
affected area, and utilizing the addition of much to improve effectiveness

The use of water other than natura] rainfall on fallowed acres to implement any of the erosion
control measures shall constitute a breach of Lessee’s fallowing obligation under Article V
(FALLOWING) unless authorized in writing by Metropolitan.
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