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Outlook Highlights-The Year Ahead

No Recession, Rather…Record expansion

Slower, constrained growth in 2019

In the news, but won’t cause recession…

 Financial markets volatility

 Trade Wars

 Political Travails

 Brexit

State/Local-slower job growth, housing mixed 
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US and California 
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GDP: 2018: 2.9% | 2019 Forecast: 2.1% to 2.4%

Source: BEA
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Gross Domestic Product  
YTY % Change

Contributions to Change in GDP

Sector 2016 2017 2018

Consumer 1.85 1.73 1.80

Investment -0.24 0.81 1.02

Net exports -0.30 -0.31 -0.21

Government 0.25 -0.01 0.26

Total GDP % Chg. 1.6 2.2 2.9

* May not add up due to rounding    
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Increasing wages and real personal income

Growing wealth: financial and real estate

Increase use of credit (but no imbalances)

Savings rate steady and moderate

…and Consumer Sector is 2/3 of Economy!!

Consumer Spending Supported by…
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Macro-Economy at a Glance

Sector Outlook

CONSUMERS Steady growth, reduced tax cut impact 

BUS. INVESTMENT Acceleration, boost from tax cuts

GOVERNMENT Up Slightly

NET TRADE Mixed  NET Negative

SUMMARY Domestic Spending Up
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Full Employment, Job Growth Steady

Source: Federal Reserve Board of St. Louis
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YTY % Change Jobs by State (Mar. 19)

Source: Bureau of Labor Statistics

2012-18 CA as % of:

• US Jobs: 12%

• US Job Gains: 16%
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Gross Product By State, Q3-18:
CA (3.5% YTY) 

Source: BEA
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Local Economy
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Riverside County Private Sector Jobs

LEADERS

Health Care

Construction

Logistics

Pro Sci Tech

Manufacturing

LOSING JOBS

Retail

Info

Industry 17.Q3 18.Q3 Change % Change

All Industries 582,606 605,357 22,751 3.9%

Education and health 101,916 107,774 5,858 5.7%

Construction 64,609 69,099 4,490 7.0%

Admin. services 44,033 47,415 3,382 7.7%

Trans. and whsg 40,216 42,731 2,516 6.3%

Leisure and hospitality 88,826 90,450 1,624 1.8%

Manufacturing 42,904 44,480 1,576 3.7%

Prof and tech services 19,278 20,101 823 4.3%

Wholesale trade 24,149 24,892 744 3.1%

Other services 19,530 19,763 234 1.2%

Natural resources 11,761 11,924 164 1.4%

Financial Activities 21,706 21,833 127 0.6%

Information 6,279 6,191 -88 -1.4%

Retail trade 91,600 91,314 -285 -0.3%
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Job Gains Across CA Metro Areas (Mar-19)

Source: California Employment Development Department, Compiled by Beacon/UCR
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YTY % Change in Nonfarm Jobs
Largest Metro Areas

YTY Abs. 

Diff (000s)

San Francisco Metro Div 42.6

Los Angeles County 30.2

San Jose MSA 28.1

Sacramento MSA 27.8

Riverside-San Bernardino MSA 18.0

San Diego County 17.8

East Bay 17.3

Fresno MSA 13.1

Orange County 10.3

Kern County 6.0
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Real Estate
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Housing Affordability: % of HHs Affording 
Median Priced Home

Source: CAR

State/Region/County Q4-17 Q4-18

Los Angeles 25 24

Orange County 21 20

Riverside County 38 37

San Bernardino County 50 48

San Diego County 26 24

Ventura 26 29

California 29 28
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Apartment Rents

County Wages Rents Share

Santa Cruz $51,277 $2,109 49.4%

Ventura $54,984 $1,762 38.5%

Sonoma $54,447 $1,711 37.7%

Orange $62,503 $1,937 37.2%

Los Angeles $64,680 $1,984 36.8%

Santa Barbara $53,990 $1,630 36.2%

Riverside $44,960 $1,356 36.2%

Alameda $76,083 $2,237 35.3%

San Diego $61,630 $1,810 35.2%

San Bernardino $46,885 $1,356 34.7%

San Francisco $116,778 $3,133 32.2%

San Joaquin $46,719 $1,220 31.3%

San Luis Obispo $47,973 $1,187 29.7%

Stanislaus $47,843 $1,085 27.2%

Fresno $44,018 $961 26.2%

Sacramento $60,118 $1,286 25.7%

Kern $46,468 $994 25.7%
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Housing Permits, Riverside County

Source: CIRB
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Population and Long-Run Housing Needs

Source: California Department of Finance

City 2019 3-Yr Chg

Riverside 328,101 2.0 

Moreno Valley 208,297 2.5 

Corona 168,101 3.2 

Temecula 113,826 3.0 

Jurupa Valley 106,318 5.6 

Menifee 93,452 6.3 

Indio 89,406 4.5 

Hemet 84,754 2.7 

Perris 76,971 2.5 

80

100

120

140

160

180

200

220

1
9
9
0

1
9
9
2

1
9
9
4

1
9
9
6

1
9
9
8

2
0
0
0

2
0
0
2

2
0
0
4

2
0
0
6

2
0
0
8

2
0
1
0

2
0
1
2

2
0
1
4

2
0
1
6

2
0
1
8

In
d

e
x
 (

1
9

9
0

 =
 1

0
0

)

Population

California Riverside Co. San Bernardino Co.



UCR Center for Economic Forecasting & Development

Non Residential Real Estate

Source: REIS

Vacancy Rate and Rent Growth 
in the Inland Empire

Q1-18 Q1-19

Office Vacancy Rate 17.1 16.6

Office Rent Growth % (YoY) 1.7 1.5

Retail Vacancy Rate 9.4 9.8

Retail Rent Growth %(YoY) 3.1 1.4

Flex/R&D Vacancy Rate 5.2 4.7

Flex/R&D Growth % (YoY) 4.0 2.5

Warehouse Vacancy Rate 6.9 8.0

Warehouse Growth % (YoY) 6.5 4.2
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Revenue Outlook
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County Forecast by Revenue Stream
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Conclusion
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Low unemployment rate, flat/slow growth in labor force  

County’s Leading industries: 

—Population Serving: Health Care, Local Hospitality

—Traded/External: Logistics, Wholesale Trade, Manufacturing, Tourism

Most workers live and work in Riverside County (75%)

Homeownership relatively high (66%)

Slower growth in major revenue streams over 5-year horizon

Riverside County Economic Outlook
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communication@economicforecasting.org

http://soba.ucr.edu

951-827-6329

900 University Ave.

Riverside, CA 92521

Thank You!


