SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

ITEM: 1
(ID#13717)

MEETING DATE:
Tuesday, October 27, 2020

FROM: EXECUTIVE OFFICE:

SUBJECT: COUNTY OF RIVERSIDE ASSET LEASING CORPORATION: Annual Audit Report
for the year ended June 30, 2020, All Districts, [$0]

RECOMMENDED MOTION: That the Board of Supervisors:

1. Receive and file the County of Riverside Asset Leasing Corporation (CORAL) Annual
Audit Report for the Year Ended June 30, 2020.

ACTION: Consent

Frankie Z. Ezzat, Chief Depi unty Execi cer 10/20/2020

MINUTES OF THE BOARD OF SUPERVISORS

On motion of Supervisor Jeffries, seconded by Supervisor Washington and duly carried by
unanimous vote, IT WAS ORDERED that the above matter is approved as recommended.

Ayes: Jeffries, Spiegel, Washington, Perez and Hewitt
Nays: None Kecia R. Harper

Absent: None Clerk of th ar
Date: October 27, 2020 By:
XC: EO puty
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

FINANCIAL DATA Current Fiscal Year: Next Fiscal Year: Total Cost: Ongoing Cost
COST $0 $0 30 $0
NET COUNTY COST $0 $0 $0 $0

Budget Adjustment: . No
For Fiscal Year: 2019-2020

SOURCE OF FUNDS: N/A

C.E.O. RECOMMENDATION: Approve

BACKGROUND:
Summary

The County of Riverside Asset Leasing Corporation (CORAL), a component unit of the County
of Riverside, engages each year an independent auditor to conduct an audit of its basic
Financial Statements which consist of the Statements of Net Position, Statement of Revenues,
Expenses and Changes in Net Position, the Statement of Cash Flows and the related Notes to
the Basic Financial Statements for the fiscal year then ended.

For fiscal year 2019/20, the County of Riverside Asset Leasing Corporation engaged Brown
Armstrong Accountancy Corporation, to conduct the audit of its financial statements and
transactions for the period July 1, 2019 through June 30, 2020.

The audit was performed in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that the independent auditor plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.

Based upon the results of the audit, the independent auditor issued an opinion that the financial
statements of the County of Riverside Asset Leasing Corporation presents fairly, in all material
respects, the financial position of the County of Riverside Asset Leasing Corporation as of June
30, 2020, and the respective changes in financial position and cash flows thereof for the year
then ended, in accordance with accounting principles generally accepted in the United States of
America.

Impact on Residents and Businesses
No impact on residents and business.
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

ATTACHMENTS:
1. County of Riverside Asset Leasing Corporation Annual Audit Report Year Ended June

30, 2020.
2. SAS 114 Final Report

Ggo-COtlnty Fina;nce Officer 10/21/2020

“Rent; Assistant
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BROWN ARMSTRONG

Certified Public Accountants

Board of Dlrectcrs
County of Rlverslda As set Lsa sing Corporation
Rlvnrside, Callfarnla

Wa have audited the basic financial statements of the Cour\ty of Rivorslds Assct
Leaslng Corporntlon (CORAL), a blended component unit of the Cnun:y of Rlverside.
Callfarn!a, as of and for the year ended June 30, 2020. Profasslona] standards
require that we provide you with information about ocur responsibilities under auditing
standards generally accepted in the Unltad Sta:ns of Amerlca and Guvarnrﬂent
Audlt_ing Standards, as well as certain information related to the planned scope and
timing of our audit. Wa have communicated such information in our letter to you
dated March 20, 2020. Profasslcnﬂl standards also require that we communicate to

you the following information related to our audit.

Slﬂnlﬂcnnt Audlt tters

Qualitativn Aspacts of Ac:nunt!ng Practlcas
Munagament is responsible for the selection and use of appropriate accounting
policies, The significant accounting policies used by CORAL are described in Note 1

to the financial statements. As described in Note 1 to the financial statements, the

CORAL adopted S:atemant of Gavarnmuntnl Accounting Standards Bnurd (GASB)
Statement No. 84 — Flduclar‘y Actlvlliaa and GASB Sta!am ent No. 95 - Postponament
of the Eﬂ’cctlua Dntes of Certaln Authorltativa Guldance during the year ended 2020.
Wa noted no transactions entered into by CORAL during the year for which there is a
lack of authoritative guidance or consensus, AII significant transactions have been

recognized in the financial statements in the proper period.

Accaunt_ing estimates are an integral part of the financial statements prepared by
management and are based on managamcn:‘.’s knowledge and experience about
past and current events and assumptions about future events. Certarn accounting
estimates are particularly sensitive because of their significance toc the financial
statements and because of the possibility that future events affecting them may differ
significantly from those expected. Tha most sensitive estimate affecting the CORAL?S
financial statements was.
Managament?s estimate of the interest rate swap liability and the related
accumulated decrease in fair value of hedging activities is based on a
valuation calculation by a third party of the differences in interest rates. We
evaluated the key factors and assumptions used to develop the estimate of
the interest rate swap liability and the related accumulated decrease in fair
value of hedging activities in determining that it is reasonable in relation to

the basic financial statements taken as a whole.
Cartu!r\ financial statement disclosures are particularly sensitive because of their
significance to financial statement users. The most sensitive disclosure affecting the

financial statements was.

Tho disclosure of Accrated Interas( Payabln and ln:ar.s: ths Sw-p in Nat-

4 to the basic financial statements.

Tho financial statement disclosures are neutral, consistent, and clear,



D]fficultles Encountered in Parforming the Audit
We encountered no significant difficulties in dealing with management in performing and completing our

audit,

Currectd and Uncor’racted Mlsstatements
Professional standards require us to accumulate all known and likely misstatements identified during the
audit, other than those that are clearly trivial, and communicate them to the appropriate level of

management. There were no such adjustments.

Disagrsemants with Managament

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or
auditing matter, whether or not rescolved to our satisfaction, that could be significant to the financial
statements or the auditor?s report. Wa are pleased to report that no such disagreements arose during the

course of our audit.

Managament Rapresentar_ians
Wa have requested certain representations from management that are included in the management

representation letter dated Oc:ober 9, 2020

Mnagsment Consul:ations with Other independent Accounta nts

|n some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a "second opinion" on certain situations. |r a consultation involves application
of an accounting principle to CORAL?S financial statements or a determination of the type of audir.or?s
opinion that may be expressed on those statements, our professional standards require the consulting
accountant to check with us to determine that the consultant has all the relevant facts. TD our knowledge,

there were no such consultations with other accountants,

Other Audit Findings or lssues

Wa generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as CORAL’; auditors. Hawevar, these
discussions occurred in the normal course of our professional relationship and our responses were not a

condition to our retention,

Otner Matters

Ws applied certain limited procedures to the Management Dlscusslon and Analysis, which is required
supplementary infermation (RSI) that supplements the basic financial statements. Our procedures
consisted of inquiries of management regarding the methods of preparing the information and comparing
the information for consistency with managemant?s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We did

not audit the RS' and do not express an opinion or provide any assurance on the RS'

We were engaged to report on Combining Statemar\t of Net Pcsition; Comblning S:a:ament of Ravenue,
Expenses, and Changes in Nel: Position: and Combinlng S:akamen: of Cash Flaws, which accompany the
fimnancial statements but are not RS' Wi:h respect to this supplementary information, we made certain
inquiries of management and evaluated the form, content, and methods of preparing the information to
determine that the information complies with accounting principles generally accepted in the Unlted
States of Amrica, the method of preparing it has not changed from the prior period, and the information
is appropriate and complete in relation to our audit of the basic financial statements. We compared and
reconciled the supplementary information to the underlying accounting records used to prepare the basic

fimancial statements or to the basic financial statements themselves,



Rastrictlan on U-u

This information is intended solely for the information and use of the Baard of Direl:tors and management
of the Coun:y of Rivarslde and is not intended to be, and should not be, used by anyone other than these

specified parties.

BROWN ARMSTRONG
ACCOUNTANCY CORPORATION

Ba kersfield, Ca!ifornia

Octo ber 9, 2020
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BROWN ARMSTRONG

Certified Public Accountants

INDEPENDENT AUDITOR?S REPORT

Buard of Directorn
County of Rivor:ide Assat s sing Corpora:lon
Rivarslda, Culiforni!

R-pnrt on the Bn sic Fln-ncl-l Stntom-ntl

Wo have audited the accompanying basic financial statements of the Ccun:y of
Rivursidn Asse: Lcuslng Corporation (CORAL), a blended component unit of the
Counl‘.y of Riverside, Callfornla, as of and for the year ended June 30. 2020, and the
related notes to the basic financial statements, which comprise CORAL?: basic

financial statements as listed in the table of contents.
M.na -m-nt?s R.- pPoensibility for the Bﬂ sic Fln-nl:llal s:-tamnnts

Mnnag.men: is responsible for the preparation and fair presentation of these basic
financial statements in accordance with accounting principles generally accepted in
the United Statas of Amarlca; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or

error.
Audllor?- R.s Pensibility

Our responsibility is to express opinions on these basic financial statements based
©on our audit, W- conducted our auditin accordance with auditing standards generally
accepted in the Unitod States of Amerlca and the standards applicable to financial
audits contained in Gavcrnm-nt Audltlng Standardn, issued by the Comptrollar
General of the Unl:nd St.ates. Tho:e standards require that we plan and perform the
audit to obtain reasonable assurance about whether the basic financial statements

are free from material misstatement,

Aﬂ audit invelves performing procedures to obtain audit evidence about the amounts
and disclosures in the basic financial statements. Th- procedures selected depend
on the au:ﬂtor?n judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. |r1 making
those risk assessments, the auditor considers Iinternal control relevant to the
CORAL?B preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effactiveness of the CORAL?Q internal
control. Accordlngly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the

overall presentation of the financial statements.

W. believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinioen.




0plnlon

[r| our opinion, the basic financial statements referred toc above present fairly, in all material respects, the
respective financial position of CORAL as of Juns 30, 2020, and the respective changes in financial
position, and cash flows thereof for the year then ended in accordance with accounting principles

generally accepted in the Unitad States of Amern:a.

Emphnsl- of Mattar

Tha basic financial statements present only CORAL and are not intended to present fairly the financial
position of the Coun:y of Rlverside, Californla, and results of its operations and cash flows thereof for the
year then ended in accordance with accounting principles generally accepted in the Unlced States of

Am erica.
Olh.r Mau.era

Requlred Suppiamantary |nforma:lon

Accounting principles generally accepted in the Unlted States of Amerlca require that the management?s
discussion and analysis information on pages 3'5 be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Gavarnmantal Accounting S:andards Board. who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context,
Wa have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the Uni:ad Sr.ates of Arnerica, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with managament?s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with

sufficient evidence to express an opinion or provide any assurance.

O:her |nformar.lan

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise CORAL’S basic financial statements, Ths accompanying supplementary combining statements
are presented for purposes of additional analysis and are not a required part of the basic financial
statements, The accompanying supplementary cembining statements are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records
used to prepare the basic financial statements. Such information has been subjected toc the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the Unned
Scal‘.as of Amertca. ]n our opinion, the accompanying supplementary combining statements are fairly

stated in all material respects in relation to the basic financial statements as a whole.
Othar R-portlng Requirod by Gevernment Au:ll!.lhg Standard-

ln accordance with Govarnmenr_ Auditing Standards, we have also issued our report dated Octcbar g,
2020, oen our consideration of CORAL?S internal control over financial reperting and on our tests of its
compliance with certain previsions of laws, regulations, contracts, and grant agreements, and other
matters. Tha purpose of thatreport is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an udit performed in
accordance with Govsrnman: Audittng S:andards in considering CORAL?S internal control over financial

reporting and compliance.

BROWN ARMSTRONG
ACCOUNTANCY CORPORATION

ke
Octoner 9, 2020 ’ oéWn—/'a«nc?/ MM"/




COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
MANAGEMENT?S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2020

Tha following discussion and analysis of the County of Rivgrslde Asset Leaslng Corporatlon?s (CORAL)
financial performance provides an overview of its financial activities for the year ended Jun 30, 2020
Mambers of the Cnunty of Rlverside (the County) Execu:lve Oﬂ'ice prepared this discussion and analysis.

Plaase read itin conjunction with the CORAL15 basic financial statements, which begin on page 6.

Flnaru:lal nghllgh:s

CORAL?S net assets and deferred outflows of rescources exceeded its liabilities and deferred

inflows of resources atthe close of fiscal year 2020 by $36,780,982
Revanues from base rents from the County (intarast partion) totaled $17,739.777.

L] CORAL?S cash and investments decreased from $3g,395,755 at June 30, 2019, to $36,547,494

at June 30, 2020, due to funding construction projects during the year.

CORAL’s net position decreased $546,339 as aresult of current year changes in net position.
Baslc Fln-nt:lal Statements

CORAL‘,S basic financial statements are those of a special"purpose government engaged only in
providing debt financing for capital improvements benefiting the Coun:y. Under Govarnmental
Accounting Standards Bnard (GASB) Stateman: No. 34, governments like CORAL that have only
business~“type activities may present only enterprise fund financial statements as follows. (1) statement of

net position, (2) statement of revenues, expenses, and changes in net pnsitlon; and (3) statement of cash

flows.

CORAL‘J.P. basic financial statements are prepared on an accrual basis of accounting in accordance with

accounting principles generally accepted in the Unitad States of Ameri:a. CORAL is structured as a

single enterprise fund for financial reporting purposes,




The following table compares the current and prior year net position.

Juna 30. 2020 _June 30, 2019 Change
Current Assets $ 64,590,912 $ 68,272,314 $ (3,681,402)
Noncurrent Assers 377,440,920 409,944,858 (32,503,938)
Total Assets 442,031,832 478,217,172 (36,185,340)
Deferrea Outfiows of Resources 22,348,808 19,669,779 2,679,029
Current Liabilities 29,256,330 29,994,454 (738,124)
Noncurrent Liabilities 306,566,698 338,788,546 (32,221,848)
Total Liabitities 335,823,028 368,783,000 (32,959,972)
Deferrad |nf|ows of Rssources 91,776,630 91 ,776,630 -
Ner. Positlcn
Ras:ric:ed for
Debt Service 36,780,982 37,327,321 (546,339)
Total Ne: Posi:ion $ 36,780.982 $ 37,327,321 $ (546,339)

The following table summarizes the changes in net position for the current and prior year:

June 30, 2020 June 30, 2019 Change

Bas Rents from Coun:y * |nterast Portlnn $ 17,739.777 $ 18,865,595 $ (1,125.818)
lnvestment and Other Revenuas 1,493,513 2,597,075 (1,103,562)

Totai Revenues 19,233,290 21,462,670 (2,229,380)
Genera! and Administrativa Expenses, Net 3,660,001 2,247.562 1,412,439
[nterest Expense 15,771,314 16,901,032 (1,129,718)
Other Expense 348,314 52,567 295,747
Trans!ers to the County of Riverslde o 3,724 (3,724}

Tctal Exper‘lses and Transfers 19,779,629 19,204,885 574,744
Changa in Net Posit‘mn (546,339) 2,257,785 (2,804,124)
Net Position, Beginning of Year 37,327,321 35,069,536 2,257,785
Ne: Position, Ena or Year $ 36,780,982 $ 37,327,321 $ (546,339)




Long'Tarm Debt

The long-term debt of CORAL at June 30, 2020, included $208,716,923 of outstanding lease revenue
bonds, $27,885,000 of certificates of participation (Cops). and $330,000 of private placement bonds.

Tha lease revenue bonds, COPS. and private placement bonds will be repaid through lease agreements
with the County that are structured to meet principal and interest requirements when due. Durlng the

fiscal year, outstanding bonds, COPs, and notes payable were reduced by scheduled principal payments

or $39,936,188.

Additlonal information on the CORAL?s leng-term debt can be found in Nar.a 4 of this report.
E:nnnmlc Factoru

The primary purpose of CORAL is to finance public capital needs for the County. Sin:e CORAL derives
its operating revenues almost exclusively froem rental income paid by the County. any economic impact on
the County?s operational budget could potentially have an effect on CORAL?S revenues and

reimbursements to fund its operations, Any reduction in these revenues could affect the ability of the

County to pay lease payments to CORAL

The spread of the novel strain of coronavirus called COV'D-19 (COVID'TQ) is having significant negative
impacts throughout the world, including in the County. The ultimate impact on the Coun:y?s coperations

and finances is currently unknown.

Tha Coun:y?s discretionary revenues are estimated in part on internal projections based on revenue
history, and on reports from independent economists hired by the county to provide economic forecasts.
The Ccunty?s FY20'21 adopted budget estimates a year-over-year discretionary revenue of $856 million.
Since revenue is not growing fast enough to meet the growing popuration?s need for services and due to
the rapidly changing economic circumstances, the Cnunty?s budget was developed to provide essential

services to signify the county?s values and vision to improve the quality of life for all county residents,
Requo't for Ihformatlan

This financial report is designed to provide our citizens, taxpayers, investors, and creditors with a general
overview of CORAL75 fimances and to demonstrate CORAL7S accountability for the money it receives. ||’
you have any questions concerning any of the information provided in this report or requests for additional

financial information, they should be addressed to the Couﬂ:y of Rivarslde, County Exacutive Office, 4080

Leman Streat, 4‘" Floor, Riverside, Callfornia 92501




COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
STATEMENT OF NET POSITION
JUNE 30, 2020

ASSETS

Current Assaets!
Restricted Cash and Cash Equivatents $ 36,547,494
|nteres: Recelvable 18,993
Lease Receivables - Facitities 28,024,425
Totat Current Assets 64,590,912
Noncurrent Assets:
Lease Receivabies - Facinties 208,907,498
Accreted Interest Receivabie 71,938,341
Cor\ struction in Progress 96,595,081
Totat Noncurrent Assets 377,440,920
Totat Assers 442,031,832
DEFERRED OUTFLOWS OF RESOURCES
Accumulated Decrease in Falr anue of Hedging Actlvlties 21,328,126
Loss on Bona Refunding 1,020,682

22,348,808

LIABILITIES
Current Liabiiities:
Interest Payabie 1,231,905
Prlva[p Placemenc Bonds 330,000
Lease Revenue Bonas 11,394,425
Certificates of Par:icipation 16,300,000
Totat Current Liabilities 29,256,330
Noncurrent Liabilities:
Interest Rate Swap Liabitity 21,328,126
Accreted In:eres: Payu ble 71,938,341
Lease Revenue Bonas 197,322,498
Certificates of Participation 11,585,000
Bond Premium 4,392,733
Totat Noncurrent Liabitities 306,566,698
Tcn.al Lla bilities 335,823,028

DEFERRED INFLOWS OF RESOURCES

Deferred Future Lease Revenue 91,776,630

NET POSITION

Restricted ror:

Debt Service 36,780,982
Total Net Position $ 36,780,982

See accompanying notes to the basic financial statements.
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN NET POSITION
FOR THE YEAR ENDED JUNE 30, 2020

Operating Revenua s

Base Rents from County - lnterest Portion $ 17,739,777
Totai Operating Revenuas 17,739,777
Oporatlng Expeh-ns
General and Admlnls:rativa Expenses 3,660,001
Total Operatlng Expansss 3,660,001
Opera:ing |ncome 14,079,776
Nonapornting Ravenues (Expnn-as)
Interest |ncome 833,476
]nteres: Expanse (15,771,314)
Premiuml’Discoun: 660,037
Deferred Loss on Bc:nd Refundlng (52,567)
Cos:s of |5suancs {295,747)
Total Nonoperating Ravenues (Expensas) (14,626,115)
Change in Net PDsllion (546,339)
Ner. Posir.icn, Beginning of Yaar 37,327,321
Net Position, End of Year $ 36,780,982

Saa accompanying notes to the basic financial statements.,
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2020

Cash Fiows fram Operating Activities:
Paymants Re:aivad from County Lensas

Paymants for General and Adrninistrnnve Expanses
Nel Cash Provlded by Opera:ing Activities

Cash Flows from Capital and Relatad Financlng A:tivitles:
Purchass of Assets for Lease
Princlpal Pald on Bonds and Certifl:tes of Participation

Intrest Paid on Bonds and Certlfica\:as of partl:lpatiun
Nat CBsh Used in Capital and Ralat_ed Flnancing Acr.ivi:ies

Cash Fiows from Investing Activities!

Cnsh Racaived from Earnings on [nvestmeﬂl‘.s
Net Cash Provided by Investing Activities
Net Decrsase in Restricted Cash and Cash Equivalants
Res:rir:.ted Cash and Cash Equivalents, Baginning of Year
Restric:ed Cash and Cash Equivalents, Eﬂl:l of YEBI’

Reconciliaticn of Opel’ating |ncome to Nst Cash
Provided by Oparating Activities:
Operar.lng lncorne

Changes in Assets ana Liabilities!

Dacrease in Lease Receluablss Facilities

Ccsts of [ssuancs
Net Cash Provided by Operating Ac:iviuas

Summary of Noncash Financing Activities:
Aceretion on Capl:al Appreciation Bonas:
199? A Hospltal Serlal Bonds
Amortizatlon of Lass on Bond Dafeasance

Amortizution of Bcnd (pramium) Discoun:

Saa accompanying notes to the basic financial statements.
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44,800,965

(3.955,748)

40,845,217

(1,789,470)
(27,061,186)

(15,757,677)

(44,608,333)

914,855
914,855

(2,848,261)

39,395,755

36,547,494

14,079,776

27,061,188

(295,747)

40,845,217

6,539,831
(52,567)
(660,037)



COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A,

Organizatlon

The County of Riversida Assat Leasing Corporatlon (CORAL) was established on Octobar 27, 1983,
to assist the Cnunty of Riverside (:he Cuunty) by acquiring equipment and facilities financed from the
proceeds of borrowings and leasing such equipment and facilities to the County. The County
appoints the fivemember governing body, and CORAL provides services almost entirely to the
County. Ac:ordingly, CORAL is a blended component unit of the Counr.y for financial reporting
purposes, and CORAL‘Js basic financial statements are included in the CDunty?s basic financial
statements, CORAL is a nonprofit public benefit corporation and has received tax-exempt status from

the |nr.err|al Ravenue Servica and the Callfnrnia Franchlse Tax Board.

Basis of Prasentatior\ and Accounting

AII activities of CORAL are accounted for within a single enterprise fund. Ar\ enterprise fund is used
because CORAL"’S activities are financed with debt that is secured solely by a pledge of lease

revenue.

The basic financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting. Under this method, revenues are recorded when earned and
expenses are recorded when the liability is incurred, regardiess of the timing of related cash flows.
Wlth this measurement focus, all assets, deferred outflows of resources, liabilities, and deferred
inflows of resources associated with the operations are included on the Star.emanl: of Net Positlon.
Ne: position (I.a., total assets and deferred outflows of resources net of total liabilities and deferred

inflows of resources) is segregated between amounts restricted for debt service and unrestricted net

position.
Usa of Estlmanes

Tha preparation of basic financial statements in accordance with accounting principles generally
accepted in the Unil:ad Stats of America requires management to make certain estimates and
assumptions that affect certain reported amounts and disclosures. Accordlngly. actual results may

differ from those estimates.,

Restricted Cash. Cash Equlvalents, and ]n\restments

CORAL considers all highly liquid investments with a maturity of three months or less when
purchased to be cash equivalents. This includes deposits and money market mutual funds held in
trust. CORAL records investment transactions on the trade date. |nvastmenr_s in nonparticipating
interest-earning investment contracts (guaranteed investment contracts) are reported at cost and all
other investments are at fair value, Fair value is defined as the amount that CORAL could reasonably
expect to receive for an investment in a current sale between a willing buyer and seller and is

generally measured by quoted market prices. AII of CORAL’}S restricted cash and investments at

June 30, 2020, were hetd in trust.




NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E.

Laesa Racaiveb!es

As described in Note 4, debt service on the outstanding bonds and certificates of participation is
funded from rents paid by the Ccunty to CORAL for the use of equipment and facilities acquired by
CORAL. |r\ the agreements relating to the bonds and certificates of participation, the Ceunty has
covenanted to make rental payments in amounts corresponding to CORAIJS debt service
requirements and related costs, Lease receivables consist of amounts owed to CORAL from the
Caur\ty for costs incurred by CORAL in acquiring equipment and facilities for the County. The
receivable and related debt is reduced by the principal portion of each rental payment made by the
Caunty. To the extent that funds are unexpended upon completion of all projects, such funds will be
used to retire outstanding debt and the rental payments required from the County will be reduced
accordingly. Tltla to the equipment and facilities will transfer to the County at the end of the

respective lease terms.

Deferred Charqas‘BDnd Premlum and Deferred Loss on Bond Refundinq

Deferred charges, which consist of bond premlumsl’discnunts, are amortized over the life of the bonds

using the effective interest method.

The deferred loss on bond refunding represents the excess of the amount placed in escrow
(reacquisir_ion price) over the carrying amount of the refunded bonds and is amortized as a
component of interest expense over the remaining life of the refunded bonds (i.e., the shorter of the

remaining life of the refunded or refunding bondS)-

Operatingl’Nonoperatinq Revenues ang ExpBHSBs

CORALTS sole operational purpose is to issue debt to acquire equipment and facilities and lease such
property to the County, as well as make debt service payments. As such, CORAL derives its
operating revenues almost exclusively from rental income paid by the Coun:y, and its operational
expenses include general and administrative expenses and the cost of projects leased to the County.
All revenues and expenses not meeting this definition are reported as nonoperating revenues and

expenses.
Nec Position

Net position represents the difference between assets and deferred outflows of resources less
liabilities and deferred inflows of resources. Ne: position is reported as restricted when there are
limitations imposed on its use either through constitutional provisions or enabling legislations of other

governments when those restrictions are more restrictive than the normal activities of CORAL
CORAL?S restricted net position consists of funds held by the trustee for the repayment of debt
principal or interest or as reserves, funds held for the acquisition or construction of equipment and

facilities, and administrative expenses.

Gnvernmsntal Accounting Standards Up:lar.e

During the year ended June 30. 2020, CORAL implemented the following Gavernment_al Accoun:ing

Standards Beard (GASB) standards.

GASB Statement Nn. 84 - Fiduclary Actlvir_ies. The requirements of this statement are effective for

periods beginning after Dcember 15, 2018 There was no impact en the financial statements.
GASB St-tamant No. 95 - Postponemant of the Effe:kive Dtas of cgnann Authorir.a:ive Guidance.

The requirements of this statement are effective immaediately. There was no impact on the financial

statements.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continuea)

|. Governmental Ac:auntlnq Standarcls Upda:a (Cuntlnuad)
Recenl‘.ly released standards by GASB affecting future years are as follows.,

CORAL has not fully judged the effect of the implementation of these GASBS as of the date of the

basic financial statements.

GASB Statement No. 87 - Leases. Tha requirements of this statement are effective for reporting
periods beginning after Da:amber 15. 2019.

GASB Statement Nn. 89 - A:cnunting for Interast Cost Incurred Berore the End of a Construc:ion

Pericd. The requirements of this statement are effective for reporting periods beginning after

De:embar ]5, 201 9.

GASB Statemant Nn. 90 = Majority Equity Intarasts ? An Amendment of GASB Statmen\:s No. 14
and No. 61 The requirements of this statement are effective for reporting periods beginning after

December 15, 2018

GASB Statement Nu. 91 = Condui: Deb: Obligatinns. The requirements of this statement are

effective for reporting periods beginning after De::ambar 15, 2020

GASB Slatement No. 92 = Omnibus 2020 The requirements of this statement are effective as

follows.

L] The requirements related to the effective date of GASB Sta:emenl No. 87 and
Imp!amentat_ion Gulde 2019‘3, reinsurance recoveries, and terminclogy used to refer to
derivative instruments are effective upon issuance.

L Tha requirements related to Intra-entity transfers of assets and those related to the

applicability of GASB S:a:ement No. 73 and No. 74 are effective for reporting periods

beginning after June 15, 2021

. The requirements related to application GASB Stateman[ No. 84 to postemployment benefit
arrangements and those related to nonrecurring fair value measurements of assets or
liabilities are effective for reporting periods beginning after June 15, 2021

. Th requirements related to measurement of liabilities (and asseats, if any} associated with

asset retirement obligations in a government acquisition are effective for government

acquisitions occurring In reporting periods beginning after Juns 15, 2021.

GASB Sta:emehl Ncn 93 - Replacemen: of Interbank Offared Rar.es. The requirements of this

statement are effective for reporting periods beginning after Juns 15. 2021.
GASB Statament Ncl. 94 e Public'Prlvar_a and Public‘Pub!ic Partnsrshlps and Avatlablli:y Paymn:

Arr’angemanls. The requirements of this statement are effective for reporting periods beginning after

June 15, 2022.

GASB Statnmnnt No. 96 - Subscrlption'Based [nformatlon Te:hnolcgy Arrangaments. Tha

requirements of this statement are effective for reporting periods beginning after Juna 15, 2022
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continuea)

|- Governmantal Accounting Standards UEdar.a (Cantinued)

GASB Statement No. 97 - Certain Ccmpcnent Unit Crir.arla, and Accounting and Flnancial Repor\:lng
for |nternal Ravanua Ccde Saclion 457 Del’erred Compsnsatlnn Plans ? an amendment of GASB

S:atements No. 14 and No. 84, and a supersession of GASB Statement Nu. 32 The regquirements of

this statement are effective as follows,

L4 The requirements in (1) paragraph 4 of this statement as it applies to defined contribution
pension plans, defined contributions OPEB plans, and other employee benefit plans and (2)

paragraph 5 of this statement are effective immediately.

L Tha requirements in paragraphs 6-9 of this statement are effective for reporting periods
beginning after June 15, 2021.
L AII other requirements of this statement are effective for reporting periods beginning after

June 15, 2021.

J. Stawardshlp, Ccmpliance, and A:countubilitv

The following bond funds have a deficit net position balance atJune 30, 2020'

Deficlt

1990 Monterey Avenue $ (7,665)
2011 Monroe Park Buitding Lease (974)
2013 Probation ana RCIT (460,827)
2019 Probation ana RCIT (61,161)

$ (530,627)

The deficit net position balances are due to timing of the liability accruals at year-end. The deficit in

the bond funds will be eliminated by interest income and base rental income in subsequent periods.

NOTE 2 - RESTRICTED CASH AND INVESTMENTS

Restric:ed cash and investments at Juna 30, 2020, are held by the trustee. AII restricted cash and
investments at June 30, 2020, are stated at fair value. CORAL categorizes its fair value measurements
within the fair value hierarchy established by GASB Thase principles recognize a three-tiered value

hierarchy as follows.

L Lawaels !nvestmenls reflect prices quoted in active markets;
. Leval 2: |nvastmant5 reflect prices that are based on a similar observable asset either directly or
indirectly, which may include inputs in markets that are not considered to be active, and

. L.evsl 3: |ﬂvastments reflect prices based upon unobservable sources

Cash. cash equivalents, and investments of $36,547,494 were comprised of money market mutual funds,
the Sta:a of Callfcrnia Local Agency |nvestman: Fund (LA'F), and the County Treasury Pool, which are all
reported at amortized cost as orJuna 30, 2020

CORAL participates in LA]F. ]nveslmants in the LA'F are governed by state statutes and overseen by a
five member Advisory Bcard. The Catirornia S:ate Traasurer?s Offica operates LAIF LAlF is available for
investment of funds administered by Calll’ornia local governments and special districts and is not
registered with the SEC as an investment company. The enabling legislation for the LA]F is Sactlcn
16429.1 et seq. of the Californla Government Code. LAIF operates and reports to participants on an
amortized cost basis. For LAlF, the income, gains, and losses, net of administration fees, are allocated
based upon the participant?s average daily balance. Dapcsits in LAlF are not insured or otherwise
guaranteed by the Sr.ate of Califcrnla, and participants share proportionally in any realized gains or losses
on investments. Tha fair value of LAlF investment pool is approximately equal to the value of the pool

shares.
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NOTE 2 - RESTRICTED CASH AND INVESTMENTS (Continued)

Invaslment- Authorlzad by Debt Agreamant-

|nvestment of debt proceeds held by bond trustees are governed by provisions of the trust agreements,
created in connection with the issuance of debt (see Ncr.e 4) rather than the general provisions of the
Callfcrnia Gnvernmen: Code or CORAL?S investment policy. The table below identifies the investment
types that are authorized for investments held by the bond trustee. The table also identifies certain
provisions of these debt agreements that address interest rate risk, credit risks, and concentration of

credit risk.

Maximum Maximum
Authorizea Maximum Percentage lnvestment
lnvestment Type Maturicy Allowed in One lssuer
U.S. Treasury Obiigations 5 years None None
U.S. Agency Securities 5 years Nene Nene
Bonds, Notes, Warrants, or Certificates of Indebtecness 3 years 15% None
Bankers' Acceptances 180 qays 30% Neone
Commercial Paper 270 gays 40% None
State or Caiirarnia LAIF 3 years 2.5% max, no more None
than 1.25% perissuer

Repurnhase Agreements 45 days 40% max, 25% in term None

repo over / days, no
more than 20% with

one dealer in term repo

Negotianie Certificate of Deposits 1 year 25% None
Conlateratized Time Deposits 1 year 2% None
Reoverse Repurchase Agreements 60 qays 10% None
Corporate Notes on U.S. Corporations 2 years 20% None
Meoney Market Mutuar Funas Daiy 20% None
Investmaent Contracts 30 years None None

Intarest Rnta R'lk

|ntares: rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. Ganaraliy, the longer the maturity of an investment, the greater the sensitivity of its fair value
to changes in market interest rates. CORAL manages its exposure to interest rate risk by purchasing a
combination of shorter term and longer term investments and by timing cash flows from maturities so that
a portion of the portfolio is maturing or coming close to maturity consistent with CORAL?S debt service
requirements. CORAL monitors the interest rate risk inherent in its portfolio by measuring the weighted

average maturity of its portfolio, CORAL has no specific limitations with respect to this metric,

lnvestment Type Ma:urir.y Date

Heta by Bond Trustee:

Monsy Market Mutual Funds $ 32.623,790 Not Applicable
Cnunty of Riverside Treasury Paol 1,385,656 Not Applica ble
LAIF 2,538,048 Not Applicabie

Invastment- with Fair Values nghly Senlltlv- to Ihtnr--t Rala Fluctuatlnn:
CORAL"S investments held by the bond trustee are invested in either highly liquid money market mutual

funds or investment contracts with fixed interest rates. By nature, these investments are not highly

sensitive to interest rate fluctuations.
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NOTE 2 - RESTRICTED CASH AND INVESTMENTS (Continued)

Cfedlt Rlsk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of
the investment, This is measured by the assignment of a rating by a nationally recognized statistical
rating organization. Presented on the following table is the minimum rating (where applicabla) required
by the Ca:irarnia Government Ccde, CORAL?S investment policy, or debt agreements, and the actual

rating as ofJune 30, 2020, for each investment type.

Minlmum

Legal Ra:ing as of

Invastmant Typa Rating June 30, 2020

Held by Bond Trustea!
Money Market Mutual Funas $ 32,623,790 AAA/Aaa AAA/Aaa
County of Riverside Treasury Poal 1,385,656 Aaa Aaa
LAIF 2,538,048 N/A Not rated

Cnn:ontratlon of Credlt Rlik

The investment policy of CORAL contains certain limitations on the amount that can be invested in any
one issuer beyond that stipulated by the Califurnla Gnvarnment Code. n accordance with GASB
Star.ement No. 40, Depnsit and Investmant Rlsk Dlsclosuras, CORAL should provide information about
the concentration of credit risk associated with its investments by disclosing investments in any one issuer
that represent 5% or more of CORAL‘Js total investments, However, money market mutual funds are
excluded from this disclosure requirement. ThEra were no investments in the current year that met this

threshold.
Custadlal Credll Rl:k
This is the risk that in the event of the failure of the counterparty (e.g., brokar‘dealer) to a transaction, a

government will not be able to recover the value of its investment or collateral securities that are in the

possession of another party. CORAL does not have custodial credit risk policies for investments.
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NOTE 3 - LEASE RECEIVABLES - FACILITIES

Tha Lease Revanua Bonds and Certiﬂca:es of Partlclpation are payable by a pledge of revenues
consisting primarily of base rental payments payable by the Ccur\ty pursuant to Master Leasa

Agreements between CORAL and the Caunty for the use of facilities acquired andl{or constructed by
CORAL During the year ended June 30, 2020, CORAL received $44.800,965 in facility lease payments

from the CDunI’-y, of which $17,739,777 was related to the interest portion of the debt service requirement,

The following table shows the future lease payments due from the Counr.y as of June 30, 2020, for leased

facilities.

Year Ending Juna 30. Leasa Recelvables

2021 $ 43,103,407
2022 31,602,341
2023 23,750,743
2024 22,557,028
2025 21,218,060
2026-2030 110,915,563
2031-2035 50,453,862
2036-2040 23,003,356
2041-2044 16,676,595

To:al Future Mlnimum Lease Paymen:s to be Recelvsd 343,280,955
Less: Unearnaa lnterest Income (106,349,032)

Total $ 236,931,923
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NOTE 4 - LONG-TERM DEBT

Bonds ana certiticates or participation payablie at June 30, 2020, consist of the following:

lnterese

Annuat
Principai

lnstatimaents

Originat lssue

Dulieming

Type of Indebtedness (Purpose) Maturity Rate (in thousanas) Amount June 30, 2020
Lasse Revenus Bonas
1997 A (Hospitar)
Seriat Capital Appraciation
Bonds (net of ruture capitat
appraciaton or $130,469,927) 06/01/13 - 06/01/26 5.70% - 6.01% $1,080 - 54,981 41,170,073 24,141,923
2008 A Southwast Justice Cantar
Refunding Bonas 11/01/14-11/01/32 5.16% $2,480 - $6,410 78,895,000 62,040,000
2012 CAC Rarunding Project
Refunding Bonas 11/01/12 - 11/01/31 2.00% - 5.00% $1,120 - $2,435 33,360,000 23,065,000
2012 A & B (Hospital)
Teem Bonds (Series A) 06/01/13 - 06/01/29 2.00% - 5.00% $220- 512,970 87,010,000 31,135,000
2013 Probation & RCIT
Term Bonas (Series A) 111114 - 11/1/43 3.00 - 5.25% $1,030 - $4,095 66.015.000 48,055,000
2014 A & B Retunding Court Facitities Projects
Term Bonas (Series A) 11/1/14 - 11/1/33 2.00% - 5.00% $380 - $690 10,890,000 7,405,000
Term Bonas (Series B) 11114 - 11119 0.55% - 2.73% $1,255 - $1,305 7,605,000 -
18,495,000 7,405,000
2019 Taxanie LRB
Term Bonas (Series A) 11/1/20 - 11/1/43 1.87-3.12% $400 - $740 12,875,000 12,875,000
Totai Lease Ravenus Bonas 337,820,073 208,716,923
Cortiticates or Participation
1990 Monterey Ave, Project
Seriat Cortiticates 11/01/09 - 11/01/20 Variabie $300 - 3800 8,800,000 800,000
2009 Pubtic Sarety & Woederest Library
Seriai Cortificates 11/01/10 - 11/01/39 Variabie $70 - $4,200 45,685,000 19,955.000
2009 Larsen Justica Conter (LJC)
Project Rarunding
Sariat Cortificates 12/01/110-12/01/21 2.00% - 5.00% $1,050 - $4,860 24,680,000 7,130,000
Totai Certificates or Participation 79,165.000 § 27,885,000
Private Piacemant Bana
2011 Monroe Park Builging Lean 02/28/21 3.54% $180 - $330 5.535.000 330,000
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NOTE 4 - LONG-TERM DEBT (Continuea)

The following is a summary of the changes in long~term debt for the year ended Juna 30, 2020

Batancae Balance Due Within
Juiy 1, 2019 Additions Reductions June 30, 2020 One Yoar
Lease Revenue Bonas

1987 A (Hospitar) $ 2912311 - $ 4,981,188 S 24,141,923 $ 4,664,425

2008 A Southwest Justice Center 65,245,000 3,205,000 62,040,000 3,410,000

2012 CAC Retunaing Projects 24,460,000 1,395,000 23,065,000 1,455,000

2012 A & B (Hospitar) 31,135,000 - = 31,135,000 5

2013 Probatian & RCIT 60,470,000 - 12,415,000 48,055,000 1,070,000

2074 A & B Court Faciiities Project 9,110,000 - 1,705,000 7,405,000 395,000

2019 Taxasie LRB 12,875,000 - 12,875,000 400,000
Dotorrad Amounts!

Premiums 4,980,123 - 628,900 4,351,223 -
Totai Leass Revenue Bonas 224,523,234 12,875,000 24,330,088 213,068,146 11,394,425
Certiticates or Participation

1990 Monteray Avenue Project 1,500,000 700,000 800,000 800,000

2009 Pubiic Satery & Woodcrast 32,680,000 12,725,000 19,955,000 13,230,000

2009 LJC Project Retunding 9,290,000 2,160,000 7,130,000 2,270,000
Dererred Amounts:

Premiums 72,646 31,136 41,510 -

Loss on Retunaing (1,073,249) (52,567) (1,020,682) -
Totai Certinicates or Participation 42,469,397 15,563,569 26,905,828 16,300,000
Private Placement Bona

2011 Monroe Park Building Lease 980,000 650,000 330,000 330,000
Total $ 267,972,631 12,875,000 $ 40,543,657 $ 240,303,974 $ 28,024,425

The outstanding principal balance on the 2009 Larson Justi:e Centar Refunding Cartil'icatas of

Partlclpaticn. or $7.130,DOO, is stated net of related unamortized bond premiums of $41,509, resulting in

a net carrying value of $7,171,509

The outstanding principal balance on the 2009 Public Safety & Wood:rest lerary Refundlng Cer't.ifil:ates
of Parti:ipat:nn, or $19,955,000, is stated net of related loss on refunding of $1,020,682, resulting in a net

carrying value of $18,934,318

Tha cutstanding principal balance on the 2012 Coun:y Admlns;:rativs Cerll’,er (CAC) Rerunding Projects

Lease RBVGHUB Bonds: or $23;065.000. is stated net of related unamortized bond premiums of

$1,304.268. resulting in a net carrying value of 524.369,268.

The outstanding principal balance on the 2012 A & B Huspst_al Refunding Pro_jacts Laase Revenue Bonds,
or $31,135,000, is stated net of related unamortized bond premiums of $2,355,291, resulting in a net

carrying value of $33,490,291

The ocutstanding principal balance on the 2013 Probaticn & RC'T Lasa Ravenua Bonds, or $‘48,055,000,
is stated net of related unamortized bond premiums of $385,243, resulting in a net carrying value of

$48,440,243.

The outstanding principal balance on the 2014 A & B Court F:iiit}as prn_jact Laase Revenua Bonds, or
57,405.000, is stated net of related unamortized bond premiums of 5306,422, resulting in a net carrying

value of $7,71 1 ,422
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NOTE 4 - LONG-TERM DEBT (Continuea)

Accre’.ed Intnro-t Paya ble

The accreted interest payable balances at Juna 30, 2020, represent accreted interest on the 1997 A

Hospir.al Serlal Capital Apprsl:iat.il:n Bonds originally issued for $41,170,073. The total accreted value on

the bonds upon maturity will be $171,64U,000 Additinns of $6,53g,831 accretion less interest paid in the
amount of $14,523,813 result in $71,938,341 for accumulated accretion and $20,949,735 for the

unaccreted balance for the year ended Juna 30, 2020
Tha following is a summary of the changes in accreted interest payable for the year ended June 30, 2020'

Balance Balance

July 1, 2019 Addlticns Reductinns .June 30, 2020

Laasa Ravenue Bonds:

1997 A (Hospizar) $ 79,922,323 $ 6,539,831 $(14,523,813) $ 71,938,341

Mont-ray Avahue Project

Durlng fiscal year 2005'2006, the County Board of Supervisurs approved the dissolution of the Desart
Facillties Corporation, a component unit of the Ccun\:y, and authorized CORAL to assume the outstanding
obligations of the Desert Facilslias Ccrpcratinn, including $7,000,000 of outstanding Cartiflcates of
Participa:ion and 5125,128 of restricted cash and cash equivalents. Tha Desert Facilities Cﬂrporatiun
was established to finance the construction of a courthouse project for use by the County. |n fiscal year
1990, the Desert Facili:ies Cnrpnratinn issued $8,800,000 of Certlficates of Parﬂcipatinn to finance the
Mcntarsy Avenue |mprovement Prn_;sc:. The 1990 Mcnterey Avanua Pro_jecr. was issued as a series of

seven-day variable rate Cartiﬁca:es of Par:icipation.

nterest requirements for variable rate debt are calculated using the interest rate effective at the end of
the reporting year. Tha variable interest rates for the Certifi::atas of Parti:ipation are determined from
time to time by the Ramarkatlng Ager\t, having due regard for prevailing market conditions, as that rate of
interest which, if payable during the next rate adjustment period, would be the interest rate, but would not
exceed the interest rate, which would enable the Remarkating Agsnt to remarket the Certmcates of

0,
Partlclpation on the rate adjustment date at 100/0 of the principal amount thereof plus accrued interest.

Tha 1990 Certlflcetes of Participa:lnn carried a current rate of 018% at June 30, 2020.
Mnnra- Park Bu[ldlng Lenn

On May 16, 2007, the CORAL Board of Directors authorized the purchase of the Monroe Park Building in
lndic, Califurnia, for $16,000,000 The terms of the purchase agreement require the County to contribute
$10,000,000 toward the purchase price of the building and also require CORAL to assume a $6,000,000

loan associated with the building. CORAL and the County will share ownership of the facility split at 6!’16

CORAL and 101’16 County.

0,
Tha mortgage note assumed by CORAL carries 66/0 interest and early payment penalties apply.
|nteras: escalates to the prime rate plus 1 basis point after December 2012: however, prepayment without

any penalty is allowed after Dacambar 2010.

On Fehruary 28, 2011, CORAL issued $5,535.000 in mew private placement bonds and repaid the
previous May 16. 2007, mortgage note. The new bonds have an interest rate of 354% and the principal

balance outstanding at Juna 30. 2020, was $330,000
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NOTE 4 — LONG-TERM DEBT (Continuea)
Defe.sun:. of D-ht

|n Dﬁcamber 2009, CORAL issued $24,680,000 of Certiﬂl:a:es of Participa:ion (2009 Larson Justica

Cen:er Prc_iec.r. Refundlng Certlfica:as of Pﬂrﬁcipation) to provide funds toc refund and prepay the
Cartlﬁcatas of Participatiun relating to 1998 Larsnn .Justice Canter Pro_ject with an outstanding principal
amount of $23,705,000,‘ to fund the reserve fund, and to pay certain cost of issuance incurred in
connection with this refunding. The reacquisition price exceeded the net carrying amount of the old debt
by $975,000 Thls amount is being netted against the new debt and amortized over the new deb:?s life .
The transaction resulted in an economic gain of $3,695,463 and a reduction of $1,471,027 in future debt

service payments,

|n Dacembar 2009, CORAL also issued $48,685,000 of Cerr.iﬂcatas of Par’ticipa:ion (2009 PSEC and
Woodcrest lerary Projec:s Refundir\g Certﬂ'icatas of Participnr.ion) to provide funds to refund and redeem
the Cartifictas of Par:lclpa:lon relating to 2007 Series B PSEC Prcje:t with an outstanding principal
amount of $37,350,000, to provide funds to refund, to retire the series 2006 Cer:lﬂca:es of Partlcipation
Antlcipatiun Nat relating to Woodcrest Library Pro_jer_-t with an outstanding principal amount of
$6,0{)0.000, to fund capitalized interest on a portion of the Certificates of Participa:lon through July 1,
2012, to fund a security deposit with respect to Base Renta! payable under the Sublaasa: and to pay
certain cost of issuance incurred in connection with this refunding. The reacquisition price exceeded the
net carrying amount of the old debts by $2,335,000 This amount is being netted against the new debt
and amortized over the new debt?s life. Tha transaction resulted in an economic gain of $3,337,388 and

an addition of $6,917,032 in future debt service payments.

On February 28, 2011, CORAL issued $5,535,000 in private placement bonds (2011 Monroe Building) to
provide funds to refund and redeem the notes payable relating to the 2007 Monroe Park Building loan
with an cutstanding principal amount of $5,395,904 and to pay certain cost of issuance incurred in
connection with this refunding. The reacquisition price exceeded the net carrying amount of the old debt
by $140,000 This amount is being netted against the new debt and amortized over the new deb:?s life.
The transaction resulted in an economic gain of $527,210 and reduction of $339,178 in future debt

service payments,

|"‘ February 2012. CORAL issued $33,360,000 inlease revenue bonds (2012 CAC Rel’undlng Projacts) to

provide funds to refund and prepay the Cartificates of Partl:lpatlon relating to 2001 CAC Annex with an

outstanding principal amount of $31,365,000, to fund the reserve fund, to pay certain costs of issuance

incurred in connection with this refunding, and to acquire two office buildings located in lndio, Callforr\ra.

The reacquisition price exceeded the net carrying amount of the old debt by $1,995,000 This amount is
7

being netted against the new debt and amortized over the new debt!s life. Tha transaction resulted in an

economic gain of $4,973,947 and a reduction of $3,613,738 in future debt service payments.

in July 201 2, CORAL issued $90,030,000 in lease revenue bonds (2012 Series A and Taxable Series B
County of Riversida Capital Pro_]acts) to provide funds to refund and prepay CORALTS Leasahold
Revsnue Bonds, 1997 Series B with an outstanding principal amount of 564,390,000, to provide funds
($30.000,000) for improvements to the Medical Center Campus; deposit funds into the Debt Servu:e
Resarva Fund; and to pay certain cost of issuance incurred in connection with this refunding. Tha
refunding resulted in a redemption premium of $639,350 for the 1997 Serlas B lease revenue bonds and
a net premium of $6,889,690 for the 2012 Sarias A and Taxabla Serlas B Tha reacquisition price
exceeded the net carrying amount of the old debt by $26,595,0GO Thls amount is being netted against

the new debt and amortized over the new debt?s life. The transaction resulted in an econemic gain of

$7,993,452 and a reduction of $7,063,783 in future debt service payments.
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NOTE 4 - LONG-TERM DEBT (Continuead)
Dereasanca of D-b!. (CQn:Inued)

|n June 2014, CORAL issued $18,495,000 in lease revenue bonds (20‘]4 A & B Courr. Facllities Projec:)
to provide funds mainly to refund the 2003 A Historl: Cour:housa Prcject, 2003 B Capital Facllitias Prqjact
Refunding, and 2003 Bankruptcy Courr. Pro_iecl: (a County bond) with a total outstanding principal amount
of 520,020,000 and to pay certain cost of issuance incurred in connection with this refunding. Tha

refunding resulted in a premium of $755,779 for the 2014 A & B Cuurt Facilities Prcject. Tha reacquisition

price exceeded the net carrying amount of the old debt by $],525,000 This amount is being netted

7

against the new debt and amortized over the new debtis life, The transaction resulted in an economic

gain of $4,243,134 and a reduction of $3,307.355 in future debt service payments.

|r| Septambar 2019, CORAL issued $12,875,000 in lease revenue bonds (2019 Taxabla LRB) to provide
funds to refund a peortion of the outstanding CORAL 2013 Probation & RC'T Lease Revenue Bonds and

to pay certain cost of issuance incurred in connection with this refunding. Tha transaction resulted in an

economic gain or $513,000.

AII CORAL debt service is to be paid from proceeds received from the various master lease agreements
with the Counr_y for equipment and facilities acquired or constructed by CORAL and capitalized interest
accounts, where applicable. No County assets are pledged to assure repayment of the debts other than
assets leased to the Cuunty under the master lease agreements. Tha payments on the bonds are
secured by base rental lease payments from the Coun:y. The bonds are not obligations of the County.
The base rental payments are soclely available to the extent that the County prepares an annual

appropriation for such amounts. The Counly has covenanted that annual appropriations will be made.
Lclng'Terrn Dabl Mnlurl:y Scha:luln

The aggregate annual requirements to retire the bonds payable and Cartiflcar_es of Pal’tiCipatiDn at June

30. 2020, are as follows.

Year Ending Lease Revenua Bands Certificates of Participatioﬂ

JunE 30, Principal |nterest Prin:ipal |nterest

2021 $ 11,394,425 $ 14,226,210 $ 16,300,000 $ 846,931
2022 11,470,947 13,060,444 6,730,000 340,950
2023 11,579,722 11,820,021 160,000 190,000
2024 11,697,594 10,505,034 170,000 184,400
2025 11,749,652 9,111,008 180,000 177,400
2026-2030 82,119,583 26,968,380 1,060,000 767,600
2031-2035 38,025,000 10,500,962 1,405,000 522,900
2036-2040 15,475,000 5,451,957 1,880,000 196,400
2041-2044 15,205,000 1,471,595 - -

Total Requirements $ 208,716,923 $ 103,115,611 $ 27.885,000 $ 3,226,581

Year Encling Privnte Placemen: Bond Payabla

June 30, principal ]nterast

2021 $ 330,000 $ 5,841

Total Raquiramants $ 330,000 $ 5,841
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NOTE 4 — LONG-TERM DEBT (Ccntinued)

Inter’est Rate Swap

Ob_]a::ttva of the !nterast Rate Swap. As a means to lower financing costs and to reduce the risks to
CORAL associated with the fluctuation in market interest rates, CORAL entered into an amended and
restated interest rate swap in connection with the Sou:hwes: Justica Centar’ Series 2008 Leasehnld
Ravanua Rerunding Bonds in the notional amount of $76,300,000 Tha intention of the swap was to

0,
effectively change the variable interest rate on the bonds to a synthetic fixed-rate of 5155A)

Tsrrns. The bonds and the related swap agreement mature on Novamber 1, 2032, and the swap?s
notional amount of $76.3D0,000 approximately matches a portion of the $78,895,000 variable-rate bonds.
The swap was effective atthe same time the bonds were issued on May 24, 2000, and was amended and
restated as of December 10, 2008 Tha interest rate swap agreement was novated in January 2012 to
substitute Wells Fargo Bank, N.A as the new counterparty. Tha noticnal value of the swap and the

principal amount of the associated debt decline starting in fiscal year 2014'2015 Undar the amended

and restated swap agreement, CORAL pays Wells Fargcl Bank, NA. a fixed rate of 5155%

CORAL receives an interest rate equalto an amount not to exceed the maximum interest rate payable on
the bonds, expressed as a decimal, equal to 64% of the monthly London lnterbank Offerad Rnte (LIBOR)
in the relevant calculation period. Convarsaly, the bonds? variable“rate coupons have historically been
similar to the Bond Mnrkat Assnciaticn Municipal Swap ]ndsx (BMA} Un\:lar GASB Sta:emen: Na. 53,
Accounting and Flnanclal Reporﬂng for Derivativa fnstruments, the interestrate swap contract qualifies as

a derivative financial instrument and a cash flow hedge, CORAL"\S net cash outflow or payment under the

interest rate swap contract was $234,317 for the year ended Juna 30, 2020.

Fair Value, As of Juna 30, 202@, the swap had a2 negative fair value of $21,328,126, a decrease in fair
value of $2,731,597 occurred during the fiscal year 2019"‘20 The fair value was recorded in CORAL"‘;
Statament of Net Posltion as interest rate swap liability and deferred outflow of resources in the assets
section. Becanse the coupons on the Sou:hwest Justice Centr Serles 2008 Leasahold Revenue
Refundiﬂg Bonds adjust to changing interest rates, the bonds do not have a corresponding fair value

increase. Th fair value was the quoted market price from Wells Fargo Bank, NA at Juna 30, 2020

Credl: Rlsk. The swap counterparty was rated Aa?} by Moody?s, and AA' by Stendard & Panr?s and Fitch
Ratings as of Fabruary 2013 The swap agreement specifies that if the long-term senior unsecured debt
rating of Wells Fargo Bank, NA is withdrawn, suspended, or falls below BBB (S[andard & Poor?s) or
Baaz (Mondy?s), a collateral agreement will be executed within 30 days or the fair value of the swaps will

be fully collateralized by the counterparty.

Basis Rlsk. Tha swap exposes CORAL to basis risk should the relationship between LIBOR and BMA

converge, changing the synthetic rate on the bonds, ||’ a change occurs thatresults in the rates moving to
convergence, the expected cost savings may not be realized. As of June 30, 2020, CORAL?S rate was
64% of LIBOR, or 0124%, whereas BMA or the reset rate on bonds was 006% Ths synthetic rate on
the bonds at June 30, 2020, was 5155%

Terrninar.iur\ Risk. CORAL always has the right to terminate the swap. Walls Fargo Bank, NA is limited
in so far as both CORAL and the insurer are not performing. Tha swap may be terminated by CORAL if
Wells Fargo Bank, NA?s credit quality rating falls below A- as issued by S:andard & Pcor?s or A3 by
Moody?s. Addltionally, the swaps may be terminated by Wslls Fargo Bank, NA if CORAL?S credit quality
rating falls below BBB+ as issued by Standard & Paor?s or Baa1 as issued by Moody?s if the bonds credit
quality ratings fall below BBB+ as issued by Standard & Pcor?s, or Baa1 as issued by Moody?s. |f the
swaps are terminated, the variable-rate bonds would no longer carry synthetic interest rates. Also, if at
the time of termination the swaps had negative fair values, CORAL would be liable to Wslls Fargo Bank,

NA for a payment equal to the swaps? fair values.
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NOTE 4 - LONG-TERM DEBT (Centinuea)

Interest Ratq Swap (Continued)

Swap Payrﬂanl‘.s and Assoc]ated Debl’,. Using rates as of Juns 30, 2020, debt service requirements of the
variable rate debt and net swap payments, assuming current interestrate remains the same for their term,

were as follows, As rates vary, variable“rate bond interest payments and net swap payments will vary.

FiscalYaar Varlabla-Ra:e Bonds Net Swap

Ending June 30, Prlncipal |nr.sresr. Payments Total lntsrest

2021 $ 3,410,000 $ 864,732 $ 2,230,888 $ 3,095,620
2022 3,620,000 813,864 2,099,656 2,913,520
2023 3,825,000 760,014 1,960,731 2,720,745
2024 4,035,000 703,170 1,814,081 2,517,251
2025 4,135,000 644,226 1,662,014 2,306,240
2026-2030 20,270,000 2,214,906 5,714,150 7,929,056
2031-2033 6,100,000 382,248 980,639 1,362,887

Total Requirements $ 45,395,000 $ 6,383,160 $ 16,462,159 $ 22,845,319

NOTE 5 - RESTRICTED COVENANTS

Tha agreements authorizing the issuance of CORAL?S cutstanding debt include certain covenants
pertaining to the disposition of bond proceeds for construction and acquisition, bond and note redemption;
and administrative purposes. Tha amount of cash and investments restricted for such purposes at .June

30, 2020, for each of the outstanding debt issued is as follows.

Acquisition ana Bond ana Note
CDH struction Redemutlnn Aﬂ ministration Totnl
1990 Monterey Avenue S ) $ 645 % 3700 § 4,345
1993 Series A & BBonas 1,502,700 21,422,350 - 22,925,050
1997 A Hospital Project : 864 - 864
2008 A Scuthwest Justice Center - 2,303,684 50,005 2,353,689
2009 Pusiic Sarety & Woodcrest Library Rarunaing - 550,891 1,548,989 2,099,880
2009 Larson Justice Canter . 1,160,831 800 1,161,631
2012 CAC Retunding Projects 5 2,599,443 4 2,599,447
2012 A & B Hospitai Retunding Project 1,267,328 28 - 1,267,356
2013 Probation ana RCIT 245,888 1,964,757 - 2,210,645
2014 A Court Faciities Projects - 1,924,578 - 1,924,578
2019 Taxanie LRB = 9 - 9
Totar $ 3015916 $ 31928080 § 1,603,498 $ 36,547,494

At June 30. 2020, CORAL was in compliance with all significantterms of the debt agreements.

NOTE 6 - SUBSEQUENT EVENTS

Suhsaquan: events have been evaluated through O:tcber g, 2020, which is the date the financial

statements were available to be issued, noting nNno subseguent events.

On March 11, 2020, the World Hsalth Orgunization declared the outbreak of a coronavirus (COVID'19)
pandemic. |n response, the County of Riverslde, followed by the Guverncr of Cullfornia, issued a Shelter
at Homa order effective Mar:h 19, 2020. requiring non-essential businesses to temporarily close to the
public. At the currenttime, managementis unable to quantify the potential effects of this pandemic on its

future financial statements.
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
COMBINING STATEMENT OF NET POSITION

ASSETS
Currant Asssral

Restrictea Cash ana Casn Eguivaients
lnterast Racaivabie

Leasae Receivabies - Faciiities

Totat Currant Assers

Noncurrant Assats!
La-!io Rc:oivnulas o= Fncilikla;
Accratad lntarest Racaivasie

Construction in Progress

Totat Noncurrant Assets

Totar Assats

DEFERRED OUTFLOWS OF RESOURCES

Accumutates Dacroase in Fair Vaiue of Hodging Activitias

Loss on Bona Rerunding

LIABILITIES

Current Liabitives:
lnterest Payabie
Private Pracemant Bonas
Leasa Ravenue Bonas

Coertiticates of Participation

Torai Current Liabiitias

Noncurrent Liabiiities:
Interest Rate Swap Liabiity
Accreted Intarest Puyubln
Lease Ravenue Bonas
Cuﬂiﬂe.[ns of pnrhciplhar\

Bond Pramium

Totat Nencurrant Liasilities

Total Liabiities

DEFERRED INFLOWS OF RESOURCES

Datarred Future Lease Revenue

NET POSITION
Restrictea ror!

Dabt Service

Totai Nat Position

JUNE 30, 2020

1990

Monteray

2008 A

Scuthwaost

2009

Larsen

2009
Pubiic Sarery &

Waodecrast Library

Avenue Justice Conter Justice Conter Rarunding
$ 4,345 $ 2,353,689 $ 1,161,631 $ 2,099,880
5 162 78 249
800,000 3,410,000 2,270,000 13,230.000
804,345 5,763,851 3,431,710 15,330,129
58,630,000 4,860,000 6,725,000
58,630,000 4,860,000 6,725.000
804,345 64,393,851 8,291,710 22,055,129
21,328,126 1
- 1,020,682
21,328,126 1,020,682
12,000 266,514 27,683 133,660
- 3,410,000 - -
800,000 2,270,000 13,230,000
812,000 3,676,514 2,297,683 13,363,660
21,328,126
58,630,000 2 z
c 4,860,000 6,725,000
E 41,509
79,958,126 4,901,509 6,725,000
812,000 83,634,640 7,199,192 20,088,660
(7,655) 2,087,337 1,092,518 2,987,151
3 (7.655) & 2,087,337 $ 1,092,518 $ 2,987,151
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION

COMBINING STATEMENT OF NET POSITION (Continuea)

JUNE 30, 2020

2012
2011 CAC 2013 2014
Monroe Refunding Probation & A&B
P.I‘k Buildlng Projacls RC]T Rcfuﬂding
ASSETS
Current Assats:
Rastrictea Cash ana Casn Equivalants $ $ 2,599,447 § 2,210,645 3 1,924,578
Interast Recoivabie - 8,756 625 254
Lease Racaivanias - Faciities 330,000 1,455,000 1,070,000 395,000
Toral Current Assets 330,000 4,063,203 3,281,270 2,319,832
Noncurrant Assars:
Loeasze Racaivabies - Faciiities 21,610,000 46,985,000 7,010,000
AC:I’ﬂl.d II‘\\.I‘OS! Rﬂtﬂlvablﬂ - = .
Construction in Progress 3,002,218 64,225,311
Total Noncurrent Assats 24,612,218 111,210,311 7,010,000
Totai Assats 330,000 28,675,421 114,491,581 9,329,832
DEFERRED OUTFLOWS OF RESOURCES
Accumulsted Decraass in Fair Value or Hedging Activitias -
Loss on Bond Rarunding
LIABILITIES
Current Liabiitias!
Interest Payabie 974 179,435 497,165 53,304
Private Piacemant Bonas 330,000 - e =
Lease Revenue Bonas - 1,455,000 1,070,000 395,000
Cartricates of Participation - - -
Totai Currant Liabiities 330974 1,634,435 1,567,165 448,304
Noncurrent Liasititias!
Intarest Rate Swap Liabinty =
Accreted lntarest Payasie - - -
Leasa Revenue Banas 21,610,000 46,985,000 7,010,000
Cortificates of Pacticipstion . 5 %
Bona Premium 1,304,268 385,243 306,422
Totat Noncurrant Liabinties 22,914,268 47,370,243 7,316,422
Totar Liabiitias 330,974 24,548,703 48,937,408 7,764,726
DEFERRED INFLOWS OF RESOURCES
Daterred Futurs Lease Ravenue 66,015,000 1,513,599
NET POSITION
Reastrictad ror:
Dabt Sarvica (974) 4,126,718 (460,827) 51,507
Totalt Nat Pasition 5 (974) $ 4,126,718 $ (460,827) $ 51,507
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
COMBINING STATEMENT OF NET POSITION (Continuea)
JUNE 30, 2020

ASSETS

Current Assats!
Rﬁ!‘fl:!ed Cash and Cush Equlvulents
Interest Receivabie

Lease Receivabies - Facinties

TDGaI Currn nt A! sets

Noncurrent Assers:
Lense Ra:niv.hle! = Fucilltlus
Accrlﬂ.nd |ﬂ!§rast Rscsivu ble

Construction in Progress

Torat Noncurrent Assets

Torar Assees

DEFERRED OUTFLOWS OF RESOURCES
Accumutated Dacrease in Fair Value or Hedging Activities

Loss on Bona Refunaing

LIABILITIES

Current Liabiities:
laterest Payabie
Private Placement Bonas
Lease Revenua Bonas

Ceruricates of Partcipation

Totat Current Liabinties

Noncurrent Liabitities:
lnterest Rate Swap Liasiney
Accrated Intereast Payabie
LIAIO RBVBHUS BBr\d!
Certificates or Participation

Bona Premium

Totat Noncurrent Liabineies

Totat Liabuitiss

DEFERRED INFLOWS OF RESOURCES

Dererres Future Lease Revenue

NET POSITION
Restrictad for:

Debe Service

Total Net Position

25

2018
Taxanie Hospitar
LRB Bonas Total

$ 9 $ 24,193,270 $ 36,547,494
- 8,868 18,993
400,000 4,664,425 28,024,425
400,009 28,866,563 64,590,912
12,475,000 50,612,498 208,907,498
71,938,341 71,938,341
29,367,552 96,595,081
12,475,000 151,918,391 377,440,920
12,875,009 180,784,954 442,031,832
g 21,328,126
1,020,682
22,348,808
61,170 - 1,231,905
. = 330,000
400,000 4,664,425 11,394,425
- 5 16,300,000
461,170 4,664,425 29,256,330
21,328,126
- 71,938,341 71,938,341
12,475,000 50,612,498 197,322,498
3 11,585,000
2,385,291 4,392,733
12,475,000 124,906,130 306,566,698
12,936,170 129,570,555 335,823,028
24,248,031 91,776,630
(61.161) 26,966,368 36,780,982
$ (61,161) $ 26,966,368 $ 36,780,982




COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
COMBINING STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN NET POSITION

FOR THE YEAR ENDED JUNE 30, 2020

OPERATING REVENUES

Base Rents fram County - Interest Portion

Totai Oparating Revenues

OPERATING EXPENSES

General and Administrative Expeﬂ’es
Torai Oparaung Expenses

Operating Incoma (Loss)

NONOPERATING REVENUES (EXPENSES)

Intareqt Incnme
Interest Expanse
Pramium{Dissount
Derorras Loss on Bona Refunding
Costs of lssuance
Totai Nonoperating Revenues (Expenses)

Change in Net Position bafors Transrers

Transrers In

Transtars Oue
Change in Net Position

Net Position, Baginning or Year

Net Position, End or Year

2009
1990 2008 A 2009 Pubiic Sarety &
Monterey Scuthwest Larson Woodcrest
Avenus Justicea Center Justice Center Library Refunding
3 = $ 3,759,134 3 220,100 5 760.854
- 3,759,134 220,100 760.854
- 1,055,391 - 161,162
1,055,391 - 161,162
2,703,743 220,100 599,692
704 34,408 24,024 38,118
(16,705) (2,758,512) (376,123) (187,440)
- - 31,137 -
- - (52,567)
(16,001) (2.724,104) (320,962) (201,889)
(16,001) (20,361) (100,862) 397,803
(16,001) (20,361) (100,862) 397,803
8,346 2,107,698 1,193,380 2,589,348
S (7.655) S 2,087,337 5 1,092,518 $ 2,987,151

26



COUNTY OF RIVERSIDE ASSET LEASING CORPORATION

COMBINING STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN NET POSITION (Continuea)

FOR THE YEAR ENDED JUNE 30, 2020

OPERATING REVENUES

Base Rents rrom County - lnterest Portian

Totai Oparating Revenues

OPERATING EXPENSES

General and Aaministrative Expensaes
Totai Operating Expenses

Operating Incomae (Loss)

NONOPERATING REVENUES (EXPENSES)

Interest [ncome

|nterest Expcnsa
Premium/Discount

Dererrea Less on Bona Rerunaing

Costs of lssuance
Totai Nonoperating Revenue s (Expansas)
Change in Net Position before Transrers

Transrers In

Transrers Oue
Chur\ge in Net Position

Net Position, Beginning or Year

Nsl Pasmon, Enu of Yoer

2012
2011 CAC 2013 2014
Monros Rerunding Probation & A&B
Park Builging Projects RCIT Rerunding
3 29,028 5 1,047,695 $ 3,044,999 S 1,716,989
29,028 1,047,695 3,044,999 1,716,989
- 17,956 2,391,611
- 17,956 2,391,611
29,028 1,047,695 3,027,043 (674.622)
- 54,805 34,157 35,937
(27.111) (1,102,768) (3,003,904) (336,940)
- 215,178 29,358 46,398
(27.111) (832,785) (2,940,389) (254,605)
1,917 214,910 86,654 (929,227)
(315,537)
1,917 214,910 (228,883) (929,227)
(2.891) 3,911,808 (231.944) 980,734
$ (974) S 4,126,718 $ (460,827) $ 51,507
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
COMBINING STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN NET POSITION (Continued)

FOR THE YEAR ENDED JUNE 30, 2020

2019
TBXBbIB Hospuni Ellmvnakian
LRB Bonas Column Totar
OPERATING REVENUES
Base Rents rrom County - Interast Portion $ 199,236 S 6,961,742 $ - $ 17,739,777
Totai Operating Ravenues 199,236 6,961,742 - 17,739,777
OPERATING EXPENSES
General and Administrative Expenses - 33,881 - 3,660,001
Totai Operating Expanses - 33,881 - 3.660,001
Operating lncome (Loss) 199,236 6,927,861 = 14,079,776
NONOPERATING REVENUES (EXPENSES)
Intereat lncome 176 611,147 - 833,476
Interest Expense (280,363) (7,681,448) - (15.771.314)
Premium/Discount - 337,966 - 660,037
Deferrad Loss on Bana Refunding - - - (52,567)
Costs or lssuan ce (295,747) = - (295,747)
Totat Nonoperating Revenuas (Expenses) (575.934) (6,732,335) - (14.626,115)
Change in Net Position bafore Transrars (376,698) 195,526 = (546,339)
Transfers In 315,537 20,758,236 (21,073,773)
Teansrers Oue - (20,758,236) 21,073,773
Change in Net Position (61,161) 195,526 = (546,339)
Net Position, Baginning of Year - 26,770,842 - 37,327,321
Net Position, End of Yaar 3 (61,161) $ 26,966,368 $ - $ 36,780,982
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
COMBINING STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2020

Cash Fiows from Operating Activitios!
Paymont Received tfrom County Leases

Payments ror General ana Administrative Expenses
Neot Casn Provided by Operating Activities

Cash Fiows rom Nonc.p:u: Fln-n:mg Activitios:
TFIH!"!” R-E-Iv-d

Transtars Paia
Net Cash Used in Noncapitai Financing Activitias

Cash Fiows from Capital and Related Financing Acuvities!
Purchase of Assets for Lease
Principai Paia on Bonas ana Cartinicates or Participation

Interest Paid on Bonas ana Certiticates of Participation

Net Casn Usad in

Capitat and Reiatea Financing Activities

Casn Fiows from lnvasting Activitias!

Cash Received from Earnings on lnvestments
Not Casn Providea by Investing Activities
Net Increase (Decrease) in Rastricted Casn ana Cash Equivaients
Restrictaa Cash and Cash Equivatents, Beginning or Year

Restricted Caan ana Casn Equivaients, End or Yaar

Reconciiation or Operating Income (Loss) ta
Net Casnh Provided by Oparuung Activitias®
Opsrniing Income(Loss)
Changes in Assets ana Liabiities!
Decrease in Loase Raceivabie - Faciities

Costs of lssuance
Net Casn Provided by Operating Activities

Summary of Noncash Financing Activitias!
Accretion on Capitai Appreciation Bonas
Amortization of Loss on Bond Dereasance

Amortization of Bond (Premium) Discount

2009
Pubiic Sarety &

1980 2008 A 2009 Wooderast
Monterey Southwast Larson Liorary
Avenue Justice Canter Justica Cantar Ratunding

$ 700,000 S 6,964,134 $ 2,380,100 $ 13,485,854
(1.055.391) = (161,162)

700,000 5,908,743 2,380,100 13,324,692
(700,000) (3,205,000) (2,160,000) (12,725,000)
(21,205) (2,576.083) (386,200) (272,876)
(721,205) (5.781,083) (2,546,200) (12,997.876)

704 34,246 24,627 40,983

704 34,246 24,627 40,983

(20,501) 161,906 (141,473) 367,799

24,846 2,191,783 1,303,104 1,732,081

$ 4,345 $ 2,353,689 $  1,161.631 $ 2,099,880
$ - $ 2,703,743 S 220,100 $ 599,692
700,000 3,205,000 2,160,000 12,725,000

$ 700.000 S 5908,743 $ 2,380,100 $ 13,324,692
$ $ $ $ =
$ - S $ # $ (52,567)
$ S $ (31,137) 3 =

29




COUNTY OF RIVERSIDE ASSET LEASING CORPORATION

COMBINING STATEMENT OF CASH FLOWS (Continued)
FOR THE YEAR ENDED JUNE 30, 2020

Cnsh mes fram Dpar.uﬂg Azuvi!ln’:
Payment Received rrom County Loases

Payments ror General ana Administrative Expenses
Nat Cash Provided by Operating Activities

Cash Flows from Nom:npuui Finnncir\g Actiuiuu::
Transfers Recaives

Trnnsrnrs Pald
Net Cash Used in Noncapital Finaneing Activitios

Cﬁsh Flow! from C.pllll and Rnln!nd F\n-r\cing Acllvlti.!:
Purchase or Assets ror Loase
Principai Paid on Bonds ana Cartincates or Participation

Interast Paia on Bonds ana Certincates or Participation

Not Casn Usad in

Capitai and Retated Financing Activities

Cash Fiows frem |nvun|ng Acuvities!

Cash Racsived from Earnings on lavestmants
Net Cash Provided by lnvesting Activities
Net lncreass (Dacroass) in Restrictea Cash ana Cash Equivalents
Restricted Cash and Casn Equivalents, Baginning or Year

Restricted Cash and Casn Equivaients, End of Yaear

Raconciliation of Operating Income (Loss) ta
Net Cash Providea by Opnralinn Activitias:
Operating lncomo (Loss)
Cnango: in Assets and Llablllllns:
Decraase in Laass Reseivanie = Faciitias

Costs or Issuance
Net Cash Provided by Operating Activities

Summaryar Nencass Frasnama Meuviaien:
Accretion on Capitai Appreciation Banas
Amortization of Loss on Bona Dareasance

Amortization of Bona (Premium) Discount

2012
20m CAC
Monrce Ramnmng
Park Builging Projacts

2013

Probation &

RCIT

2014
A&B

Ratunding

$ 679028 § 2442695 $ 15459999 § 3,421,989
: (17,956) (2,391,611)
679,028 2,442,695 15,442,043 1,030,378
(315,537)
- (315,537)
(650,000) (1,395,000) (12.414,999) (1,705,000)
(29,028) (1,108,000) (3,014,362) (345,498)
(679,028) (2,503,000) (15,429,361) (2,050,498)
62,528 38,385 44,510
62,528 38,385 44,510
2,223 (264,470) (975,610)
2,597,224 2,475,115 2,900,188
5 - S 2593447 S 2210645 $ 1,924,578
$ 20028 $ 1047695 § 3,027,043 S (674,622)
650,000 1,395,000 12,415,000 1,705,000
$ 679028 $ 2442695 S 15442043 S 1,030,378
$ -3 - s 5
$ -8 - s -8 2
$ - $  (215178) S (29,358) S (46,398)
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION

COMBINING STATEMENT OF CASH FLOWS (Continuea)

FOR THE YEAR ENDED JUNE 30, 2020

2019
Taxabie Hu;pual Enminsuen
LRB Bonas Column Totar
C.,n Fiows frem Op-r-ung Activitias!

Payment Received rrom County Leases $ (12,675,764) $ 11,942,930 S $ 44,800,965

Payments for Genural ana Aaministrative Expenses (295,747) (33,881) - (3,955,748)
Net Cash Provided by Oparating Activities (12,971,511) 11,909,049 - 40,845,217
Casn Fiows from Noncapitai Financing Activities!

Transtars Recaivea 315,537 20,758,236 (21,073,773)

Transrers Paia - (20.758.236) 21,073,773
Net Casn Used in Noncapitai Financing Activities 315,537 =
Casn Flows from Capital ana Ratatea Financing Activities:

Purchase of Assets ror Leasa - (1.789,470) (1.789,470)

Principai Paid on Bonds and Certiricates or Participation 12,875,000 (4,981,187) (27,061,186)

Interest Paia on Bonas ana Caruficates or Parucipation (219,193) (7,785,232) (15,757,677)
Net Casn Usea in

Capital ana Raiataa Financing Activities 12,655,807 (14,555,889) (44.608,333)
Casn Fiows from lavesting Activitias:

Cash Raceived rrom Earnings on [nvestments 176 668,696 914,855
Net Casn Provided by Investing Activities 176 668,696 914,855
N lrerwuss (Desisswalin Reseewe Cxunana Casn Equivsients 9 (1.978,144) . (2,848,261)
Restricted Cash and Cash Equivatents, Beginning or Year - 26,171,414 - 39,395,755
Restricted Casn ana Casn Equivatents, End of Year 5 9 $ 24,193,270 $ - $ 36.547.494
Reconciation of Opnr.ﬂng | ER—— (La;s) to

Net Casn Providea by Opuruung Activities!

Operating Income (Loss) S 199,236 $ 6,927,861 $ $ 14,079.776
Chang.i in Assets ana Liabilities:

Decraasa in Laase Racsivabis - Faciitias (12,875,000) 4,981,188 27,061,188

Costs of Issunnce (295,747) - (295.747)

Net Casn Proviaea by Operating Activities $ (12,971.511) $ 11,909,049 $ $ 40,845,217

Summ-ry of Noncash Fir\anclng Activitias!

Accration on Capitai Appraciation Benas $ $ 6,539,831 $ $ 6,539,831

Amaortization of Loss on Bona Dereasance 3 $ - $ $ (52,567)

Amortization of Bana (Premium) Discount 3 $ (337,966) § $ (660,037)
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BROWN ARMSTRONG

Certified Public Accountants

INDEPENDENT AUDITOR?S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Dlra:tnrs
Counly of Rlvarsldo As set Lan sing Corporatlon
Riversidu. Callfernla

We have audited, in accordance with the auditing standards generally accepted in
the Unitad Statas of Amarlca and the standards applicable to financial audits
contained in Gavnrnmant Audltlng Standﬂrds issued by the Comptrollar Ganaral of
the Unll.ed S:a:es. the financial statements of the County of Rlveralde Asset Leaslng
Corporn:lcn (CORAL), a compenent unit of the Coun:y of Rlveraide, Callfornia, as of
and for the year ended June 30. 2020. and the related notes to the financial
statements, which collectively comprise CORAL?! basic financial statements, and

have issued our report thereon dated Ocr.oher 9, 2020.
Int.rn-l (:ontrol Ov.r Flnanclal Ropoﬂlng

In planning and performing our audit of the financial statements, we considered
CORAL’: internal control over financial reporting (Intornut cantrol) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose
of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of CORAL?; internal control. Ac:ordlngly.

we do not express an opinion on the effectiveness of CORAL?S internal control,.

A deficiency in internal control exists when the design or operation of a control does
not allow management or employees, in the normal course of performing their
assigned functions, te prevent, or detect and correct, misstatements on a timely
basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material
misstatement of the entll:y?s financial statements will not be prevented, or detected
and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enocugh to merit attention by those charged with

governance.

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or significant deficiencies. leeﬂ these
limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. Howav-r. material weaknesses may exist

that have not been identified.
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Ccmpliaru:q and Other Matters

As part of obtaining reasonable assurance about whether CORAL"E financ

statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the financial statements. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under

Governmen: Audi:lng S:andards.
purpp-- of this Raport

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of CORAL"‘S internal
contrel or on compliance, This report is an integral part of an audit performed in accordance with
Govarnment Auditing S:andards in considering CORAL?S internal control and compliance. Accordingly,

this com munication is not suitable for any other purpose.

BROWN ARMSTRONG
ACCOUNTANCY CORPORATION

520:1»1 Wn&l#lm?/

Bakersflald, Califcrnla

Ocr.ober 9, 2020
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