SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

ITEM: 5.2
(ID # 13650)

MEETING DATE:
Tuesday, October 27, 2020

FROM: EXECUTIVE OFFICE:

SUBJECT: INFRASTRUCTURE FINANCING AUTHORITY: Annual Audit Report for the year
ended June 30, 2020, All Districts, [$0]

RECOMMENDED MOTION: That the Board of Supervisors:

1. Receive and file the County of Riverside Infrastructure Financing Authority (IFA) Annual
Audit Report for the Year Ended June 30, 2020.

ACTION: Consent

-
Frankie Z. Ezzat, Chief Dep unty Exec fficer 10/20/2020

MINUTES OF THE BOARD OF SUPERVISORS

On motion of Supervisor Jeffries, seconded by Supervisor Washington and duly carried by
unanimous vote, IT WAS ORDERED that the above matter is approved as recommended.

Ayes: Jeffries, Spiegel, Washington, Perez and Hewitt
Nays: None Kecia R. Harper

Absent: None Clerk of the Boar
Date: October 27, 2020 By
XC: EO Deputy

Page 1 of 3 ID# 13650 5.2



SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

FINANCIAL DATA Current Fiscal Year: Next Fiscal Year: Total Cost: Ongoing Cost
cosT $0 $0 $0 $0
NET COUNTY COST $0 $0 $0 $0

Budget Adjustment: No
For Fiscal Year: 2019-2020

SOURCE OF FUNDS: N/A

C.E.O. RECOMMENDATION: Approve

BACKGROUND:
Summary

The County of Riverside Infrastructure Financing Authority (IFA), a component unit of the
County of Riverside, engages each year an independent auditor to conduct an audit of the basic
Financial Statements which consist of the Statement of Net Position, the Statement of
Revenues, Expenses and Changes in Net Position, the Statement of Cash Flows and the
related Notes to the Basic Financial Statements for the fiscal year then ended.

For fiscal year 2019/20, the County of Riverside Infrastructure Financing Authority engaged
Brown Armstrong Accountancy Corporation, to conduct the audit of its financial statements and
transactions for the period July 1, 2019 through June 30, 2020.

The audit was performed in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that the independent auditor plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.

Based upon the results of the audit, the independent auditor issued an opinion that the financial
statements of the County of Riverside Infrastructure Financing Authority presents fairly, in all
material respects, the financial position of the County of Riverside Infrastructure Financing
Authority as of June 30, 2020, and the respective changes in financial position and cash flows
thereof for the year then ended, in accordance with accounting principles generally accepted in
the United States of America.

Impact on Residents and Businesses
No impact on residents and business.

ATTACHMENTS:
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

1. County of Riverside Infrastructure Financing Authority Annual Audit Report Year Ended
June 30, 2020.

2. SAS 114 Final Report

®Rent. Assistant ZEO-County Finance Officer 10/21/2020
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COUNTY OF RIVERSIDE
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BROWN ARMSTRONG

Certified Public Accountants

INDEPENDENT AUDITOR?S REPORT

Board of Direc:orn
Cnunty of Rivarsida Infrastrul:tur- Flnnnl:lng Authnrity
Rlvnrslde, Cnl!forﬂla

Rnpcrt on the B--Ic FIn-ru:l-l St.t-m.nt-

Wa have audited the accompanying basic financial statements of the Counr.y of
Rlvaralda (thﬁ County] 'Hfr!strul:tur‘e Flnunl:lng Authorlty (lFA). a blended compeonent
unit of the Caun(y of Riverslde, Calil‘ornla, as of and for the year ended Juno 30,
2020, and the related notes to the basic financial statements, which comprise the

IFA?’ basic financial statements as listed in the table of contents.
Management!s Responsibility for the Basic Financial Statements

Munagemanl is responsible for the preparation and fair presentation of these basic
financial statements in accordance with accounting principles generally accepted in
the Unlted Stutas of America: this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or

error,
Audlter?- R-s poensibility

Our responsibility is to express opinions on these basic financial statements based
on our audit, Wa conducted our audit in accordance with auditing standards generally
accepted in the Unlted S:atas of Amorlcu and the standards applicable to financial
audits contained in Gov-rnm-nt Audltlng Standardn. issued by the Comptrollar
Gannral of the Unltad Stataa. Thoae standards require that we plan and perform the
audit to obtain reasonable assurance about whether the basic financial statements

are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the basic financial statements. Th- procedures selected depend
on the audltor?s Jjudgment, Iincluding the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. |n making
those risk assessments, the auditor considers internal control relevant to the IFAls
preparation and fair presentation of the basic financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the IFA?s internal control. A:cordlnglya
we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the basic

financial statements.

W. believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for cur audit opinion.



OplnIDn

|n our opinion, the basic financial statements referred to above present fairly, in all material respects, the
respective financial position of the |FA as of June 30, 2020, and the respective changes in financial
position, and cash flows thereof for the year then ended in accordance with accounting principles

generally accepted in the Unir.ad Statas of America.
Emphasis or Matter

The basic financial statements present only the |FA and are not intended to present fairly the financial
position of the County of Rivsrside. Califorr\i, and results of its operations and cash flows thereof for the
year then ended in accordance with accounting principles generally accepted in the Uni:ad Stntas of

America.
Other Mattort
Raquirad Supplamentary nformation

Acccunting principles generally accepted in the United Star.es of America require that the management?s
discussion and analysis information, on pages 3‘5. be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Govarnmantal Accounting Standnrds Board, who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate cperational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the Unl\:ed Sr.ates of Americn, which consisted of inquiries of
management about the methods of preparing the Iinformation and comparing the information for
consistency with managaman:?s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with

sufficient evidence to express an opinion or provide any assurance.
Othar Reportlng Raqulred by Gavarnmnnt Audltlng Standarda

|n accordance with Govarnmnt Audmng Standards, we have also issued our report dated Sep:embar 28,
2020, on our consideration of the [FA?S internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements, and other
matters. The purpose of thatreport is to describe the scope of cour testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Governmen: Audl:ing S:andards in considering the IFA"'s internal control over financial

reporting and compliance.

BROWN ARMSTRONG
ACCOUNTANCY CORPORATION

éZawn Wwd-hm?/

Ba kersfield, Calirarnia

Septem ber 28, 2020




COUNTY OF RIVERSIDE INFRASTRUCTURE FINANCING AUTHORITY
MANAGEMENT?S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2020

Tha following discussion and analysis of the Coun:y of Riverslde (the Coun:y) |nfrastructure Ftnanclng
Au:horlty?s (lFA} financial performance provides an overview of its financial activities for the year ended
June 30, 2020 Members of the County Executlve Office prepared this discussion and analysis. Pleasa

read it in conjunction with the |FA?5 basic financial statements, which begin on page 6

The |FA is a joint exercise of powers authority, duly organized and existing under and pursuant to that
certain Jolnt Exarclse of PQWBI’S Agreamant dated Sep:embar 15, 2015, by and between the County and
the Riverslde County Ftood Control and Watar Conserva[ion Distri::t, Tha lFA is authorized and
empowered to issue bonds for the purpose of financing and refinancing public capital improvements of
the County. Acccrdingly, the IFA is a blended component unit of the County for financial reporting
purposes, and the |FA"‘5 basic financial statements are included in the Coun:y?s basic financial

statements.

Flnnhclal Highlight-

The IFA"S total assets and deferred outflows of resources exceeded its liabilities at the close of

the year 2020 by $17,817,697
L] Revenues from base rents from the County (ln\:aras: pnrtlnn) totaled $6,775,258.

L] Tha EFA?S cash and investments decreased from $11,463,323 at Juna 30, 2019, to $7,156,202 at

June 30, 2020, as aresult ofthe paying down of current debt,

Tha IFA”S net position increased $461,561 as a result of current year changes in net position.

Baslc Financlal Statementi

The |FA75 basic financial statements are those of a special"purpose government engaged only in
providing debt financing for capital improvements benefiting the County. Undar Gavarnmental Accounting
Standards Board (GASB) Statemeﬂt No. 34, governments like the IFA that have only business-type

activities may present only enterprise fund financial statements as follows. (1) statement of net position,

(2) statement of revenues, expenses, and changes in net posltlnn,I and (3) statement of cash flows.

Tha |FA“.'$ basic financial statements are prepared on an accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of Amerlca. The |FA is structured as a

single enterprise fund for financial reporting purposes.



The following table compares the current and prior year?s net pcsit.lnn:

June 30, 2020 June 30, 2019 Change
Current Assets $ 14,323,169 $ 18,336,092 $ (4,012,923)
Noncurrent Assets 168,895,389 171,479,475 (2,584,086)
Totai Assets 183,218,558 189,815,567 (6,597,009)
Dafarred Outflows of Rescurcas 9,776,525 10,446,142 (669.61 7)
Current Liabiiities 8,236,670 7,971,707 264,963
Noncurrent Liabitities 166,940,716 174,933,866 (7.993,150)
Totail Liabitities 175,177,386 182,905,573 (7,728,187)
Net Posm‘on
Restricted for
Debt Service 17,817,697 17,356,136 461,561
Totai Net Position $ 17,817,697 $ 17,356,136 $ 461,561

The following table summarizes the changes in net position for the current and prior year.

JunE 30, 2020 June 30. 2019 Change

Base Rents from County - Interest Portion $ 6,755,258 $ 6,989,158 $ (233,900)
Investment and Otner Revenues 231,102 166,423 64,679

Totai Revenues 6,986,360 7,155,581 (169,221)
General and Adminlstrative Expenses, Nat
Interest Expense 6,713,332 6,977,772 (264,440)
Other Expense (Revenue) (188,533) (188,533) =

Total Expenses ana Transrers 6,524,799 6,789,239 (264,440)
Change in Net Position 461,561 366,342 95,219
Net Posiuon. Beginnlng of Year 17,356,136 16,989,794 366,342
Net Position, End of Year $ 17,817,697 $ 17,356,136 $ 461,561

Long'Term De bt

Tha long~term debt of the ]FA at Juna 30, 2020, included $160,265,000 of outstanding lease revenue

bonds. Tha lease revenue bonds will be repaid through lease agreements with the Coun:y that are
structured to meet principal and interest requirements when due. Durir\g the year, outstanding bonds

were reduced by a scheduled principal payment of $6f820.000

Adduinnal information on the IFA?S long~term debt can be found in Nute 4 of this report.



E:nncmic Fa::l.orl

The primary purpose of the lFA is to finance public capital needs for the Caunty. Sir\ca the |FA derives its
cperating revenues almost exclusively from rental income paid by the County, any economic impact on
the County?s operational budget could potentially have an effect on the lFA'Js revenues, As a subdivision
of the S:a:e of Carirnrnia (the State), the County relies on Stata revenues and reimbursements to fund its

operations. Any reduction in these revenues could impact the ability of the Cnunty to pay lease payments

to the IFA.

Raquest for Infcrmatlon

Thls financial report is designed to provide our citizens, taxpayers, investors, and creditors with a general
overview of the |FA15 finances and to demonstrate the |FA7$ accountability for the money it receives. Il’
you have any questions concerning any of the information provided in this report or requests for additional

financial information, they should be addressed to the County of Rlversida, Ccunty Executlvs Ol'\'lce, 4080

L mon Straer_, 4‘" F!cor, Rivarslde, California 92501.



COUNTY OF RIVERSIDE INFRASTRUCTURE FINANCING AUTHORITY

STATEM

ASSETS

Current As sets
Cash, cash equivalents;, and investments
|nlerest receivable

Lsase receivable
TDtaI Current Assets

Non:urrent Asle!s
Construction in progress

Lease receivable

Tctal Noncur(ent Assel’.s

Total As sets

DEFERRED OUTFLOWS OF RESOURCES

Loss of refunding

LIABILITIES
Current Llabllllies
lnterest payable

Laase revenue bonds
To:al Currant Lia bilities

Nan:urrent Lla bilities

Lease revenue bonds
Tc:tal Nuncurrent Llabili!ies

Total Lia bilitie s

NET POSITION

Restti:ted for debt service

Tota[ Net Posi:lon

ENT OF NET POSITION
JUNE 30, 2020

See accompanying notes to the basic financial statements.
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$ 7,156,202
31,967

7,135,000

14,323,169

15,765,389

153,130,000
168,895,389

183,218,558

9,776,525

1,101,670

7,135,000

8,236,670

166,940,716
166,940,716

175,177,386

17,817,697

$ 17,817,697




COUNTY OF RIVERSIDE INFRASTRUCTURE FINANCING AUTHORITY
STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN NET POSITION
FOR THE YEAR ENDED JUNE 30, 2020

Operatlng Ravenuoli

Base rents from Coun:y - interest portion $ 6,755.258

Tnta!Operating Revenues 6,755,258

Oparatlng Expen ses

|nteresl expense 6,713,332

Amor:ization of lease revenue bond premium (858,150)
Amortization of loss on refunding 669,617

To\:al Operatlng Expenses 6,524,799

Operating |n|:ome 230,459

Nonop-ratlng Revenua- and Expense;

Invsstmant and other revenues 231,102
Tor.al Nonupera:lng Revanues and Expenses 231,102

Change in Na: Posi:ion 461.561
Net Pcsition & Beglnning of Year 17,356,136

Net Position - End of Year $ 17,817,697

See accompanying notes to the basic financial statements.
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COUNTY OF RIVERSIDE INFRASTRUCTURE FINANCING AUTHORITY
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2020

2020
CASH FLOWS FROM OPERATING ACTIVITIES

Paymen:s received from leases $ 13,575,258
Prlnclpal paid on lease revenue bonds {6,820,000)

Interest paid on lease revenue bonds (6,763,369)
————

Ne: cash used in operating activities (8,111)
_—

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Paymants for funding capital projects (4,550,914)
Nat cash used in capital and related financing activities (4,550,914)

CASH FLOWS FROM INVESTING ACTIVITIES

Cash received from earnings on investments 251,904
Net cash provided by investing activities 251,904
Nat decrease in cash, cash equivalents, and investments {4,307,121)
Cash, cash equivalents, and investments, beginning of year 11,463,323
Cash, cash equivalents, and investments, end of year $ 7,1564202

RECONCILIATION OF OPERATING INCOME TO NET CASH
USED IN OPERATING ACTIVITIES

Operating income $ 230,459
AdJustments to reconcile operating income to
net cash used in operating activities.
Amortization of los s onrefunding 669,617
Amortization of bend premium (858,150)
Inerease in:

Leasa receivable 6,820,000

Dscrease in.

|nterast payable (50,037)

Lewss revenus bonds (6,820,000)
Net cash used in operating activities $ (8,111)

See accompanying notes to the basic financial statements.
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COUNTY OF RIVERSIDE INFRASTRUCTURE FINANCING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A

Organlzatlon

The Cuunty of Riverside (:he County) |nfras:ructure Financlng Authnrity (IFA) is a joint exercise of
powers authority, duly organized and existing under and pursuant to that certain Jcln: Exerclse of
Powers Agreement dated Saptamber 15, 2015, by and between the County and the Rlverslde County
Flocd Contral and Water Conservation District. The |FA is authorized and empowered to issue bonds
for the purpose of financing and refinancing public capital improvements of the Cour\ty. Accordingly,
the IFA is a blended component unit of the County for financial reporting purposes, and the IFA“'S
basic financial statements are included in the Caunty?s basic financial statements, Ths lFA is a
nonprofit public benefit corporation and has received tax"exempt status from the ln:erna! Revenue

Sarvi:e and the Califcrnla Franchlsa Tax Board.

Basls of Prasantatlon and Accountinq

All activities of the IFA are accounted for within a single enterprise fund. An enterprise fund is used
because the IFA’"s activities are financed with debt that is secured soclely by a pledge of lease

revenue.

Tha basic financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting. Undsr this method, revenues are recorded when earned and
expenses are recorded when the liability is incurred, regardless of the timing of related cash flows.
With this measurement focus, all assets and deferred outflows of resources and liabilities and
deferred inflows of resources associated with the operations are included on the Statement of Net
Posltlon. Net position (i.a., total assets and deferred outflows of resources net of total liabilities and
deferred inflows of resaurces) is segregated between amounts restricted for debt service and

unrestricted net position.

Use of Estimates

The preparation of basic financial statements in accordance with accounting principles generally
accepted in the United Statas of America requires management to make certain estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results may

differ from those estimates.

Res:rlc:ed Cash, Cash Equlvalsnts, and lnvsstmenr_s

Tha |FA considers all highly liquid investments with a maturity of three months or less when
purchased to be cash equivalents. Thls includes deposits and money market mutual funds held in
trust, Tha IFA records investment transactions on the trade date. |nvestmant5 in nonparticipating
interest"earning investment contracts (guaranteed investment contra:ts) are reported at cost and all
other investments are at fair value, Falr value is defined as the amount that the |FA could reasonably
expect to receive for an investment in a current sale between a willing buyer and seller and is

generally measured by quoted market prices. AII of the |FATS restricted cash and investments at June

30. 2020, were held in trust.



NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continuea)

E.

Lease Recsivabres

As described in Nol:e 4. debt service on the outstanding bonds and certificates of participation is
funded from rents paid by the Ccunty to the |FA for the use of equipment and facilities acquired by
the IFA [n the agreements relating to the bonds and certificates of participation, the Counr.y has
covenanted to make rental payments in amounts corresponding to the |FA’5 debt service
requirements and related costs. Lease receivables consist of amounts owed to the |FA from the
Cnunty for costs incurred by th IFA in acquiring equipment and facilities for the Cnunty. The
receivable and related debt is reduced by the principal portion of each rental payment made by the
Ceunty. Tn the extent that funds are unexpended upon completion of all projects, such funds will be
used to retire outstanding debt and the rental payments required from the Cciunr.y will be reduced
accordingly. Titl to the equipment and facilities will transfer to the Councy at the end of the

respective lease terms.,

Derarred Charges‘Bend Prmlum and Deferred Lnss on Bond Refur\ding

Dererred charges, which consist of bond premiums, are amortized over the life of the bonds using the

effective interest method.

The deferred loss on bond refunding represents the excess of the amount placed Iin escrow
(raacqulsition price) over the carrying amount of the refunded bonds and is amortized as a
component of interest expense over the remaining life of the refunded bonds (l.e., the shorter of the

remaining life of the refunded or refunding thds).

Operatinq.”Nonoperating Revanues and Expanses

The IFA?s sole operational purpose is to issue debtto acquire equipment and facilities and lease such
property to the Counr.y, as well as make debt service payments, As such, the ”:A derives its
operating revenues almost exclusively from rental income paid by the Counr.y, and its operational
expenses include general and administrative expenses and the cost of projects leased to the County.
AII revenues and expenses not meeting this definition are reported as nonoperating revenues and

expenses,
Ner. Posltion

Net position represents the difference between assets and deferred outflows of resocurces less
liabilities and deferred inflows of resources. Net position is reported as restricted when there are
limitations imposed on its use either through constitutional provisions or enabling legislations of other

governments when those restrictions are more restrictive than the normal activities of the lFA
The lFA?s restricted net position consists of funds held by the trustee for the repayment of debt
principal or interest or as reserves, funds held for the acquisition or construction of equipment and

facilities, and administrative expenses.

Governmental Accountlng Sta ndards Update

Durlng the year ending June 30, 2020. the |FA implemented the following Governmental Ac:ounting

Standardas Boara (GASB) standards.

GASB Statnm-nt Nn. 84 - Flduciary Activities. The requirements of this statement are effective for
reporting periods beginning after Dacamiiar 15, 2019. There was ne impact on the ”:A from this

statement.
GASB Stntement Nn. 95 i Pns:ponament of the Effective Dates of Certain Authori:ative Guldance.

The requirements of this Sta:emen: are effective immediately. Th IFA has postponed all GASB

implementations in the current year as a result of COV'D‘19
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

|. Governmental Ac.c.ounr.lnq S:andards Upde:e (Con:lnued)

Racently released standards by GASB affecting future years are as follows.

GASB Statement No- 87 = Leeses. The requirements of this statement are effective for reporting
periods beginning after June 15, 2021 The IFA has not fully judged the effect of the implementation

of GASB Statemant Nn. 87 as of the date of the basic financial statements,

GASB Statement Na. 89 = Acl:ounting for 1nteresl Cost |ncurred Bafcre the Eru:l of a Consr_ructlon
Period. The requirements of this statement are effective for reporting periods beginning after
Decembsr 15, 202{} The [FA has mnot fully judged the effect of the implementation of GASB

Sta:ement No. 89 as of the date of the basic financial statements.,

GASB Statemen: No. 90 o Ma_jor Equity [nterests 7 An Amendman{ of GASB S:a:emen: No. 14 and
No. 61 The requirements of this statement are effective for reporting periods beginning after
December 15, 2019 The IFA has not fully judged the effect of the implementation of GASB

Sta:ement No. 90 as of the date of the basic financial statements.

GASB Statemen: No. 91 "‘Condult Deb: Obliga:ions. The requirements of this Statement are
effective for reporting periods beginning after December 15, 2021 The |FA has not fully judged the
effect of the implementation of GASB Slatement Na. 91 as of the date of the basic financial

statements.,
GASB Statnmont Nn. 92 = Omnibus- The requirements of this statement are effective as follows!

° Tha reguirements related to the effective date of GASB S:atement No. 87 and
|mp|ementation Gulde 2019'3, reinsurance recoveries, and terminology used to refer to
derivative instruments are effective upon issuance.

° The requirements related to Iintra-entity transfers of assets and those related to the

applicability of GASB Statement No. 73 and No‘ 74 are effective for reporting periods

beginning after June 15, 2021

L4 The requirements related to application GASB Statemen: No. 84 to postemployment benefit
arrangements and those related to nonrecurring fair value measurements of assets or
liabilities are effective for reporting periods beginning after June 15, 2021

L The requirements related to measurement of liabilities {and assets, if any) associated with

asset retirement obligations in a government acquisition are effective for government

acquisitions occurring in reporting periods beginning after .Juﬂe 15. 2021-

The |FA has not fully judged the effect of the implementation of GASB S:atement Nn. 92 as of the

date of the basic financial statements.

GASB Slatemeht No. 93 = Replacaman: of |n:erbank Offered Ra(es. The requirements of this
statement are effective for reporting periods beginning after June 15, 2021. The IFA has not fully
Judged the effect of the implementation of GASB Statement No. 93 as of the date of the basic

financial statements.

GASB Statement No. 94 — Pubiic-Private ana Public-Pubiic Partnershlps and Avai!abllily Paymsnt
Arrangemants. The requirements of this statement are effective for reporting periods beginning after
Juﬂe 15, 2022 Tha ]FA has not fully judged the effect of the implementation of GASB Statemen: No.

94 as ofthe date of the basic financial statements.

GASB Statement No. 96 o Subscriptiun'Based Informur.lon Tachno!ogy Arrangemenr_s. The
requirements of this statement are effective for reporting periods beginning after Jurle 15, 2022. The

|FA has not fully judged the effect of the implementation of GASB Statament Ncl. 96 as of the date of

the basic financial statements.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continuea)

]. Governmental Accountinq S:andards Update (Contlnuad)

GASB Statament No- 97 = Cartaln Ccmpcnent Unlt Crl:erla, and Accoun:lng and Financial Raporhing
for |nterna! Revenue Coda Sactlun 457 Daferred Compensation Plans 7 an amendment of GASB

Sta:ements No. 14 and No- 84, and a supersession of GASB S:atemant No. 32 Th requirements of

this statement are effective as follows.

e Tha requirements in (1) paragraph 4 of this statement as it applies to define contribution
pension plans, defined contributions other post"employment benefits (OPEB) plans, and

other employee benefit plans and (2) paragraph 5 of this statement are effective immediately.

L4 Tha requirements in paragraphs 6-9 of this statement are effective for reporting periods
beginning after June 15, 2021
° AII other requirements of this statement are effective for reporting pericds beginning after

June 15, 2021.

Tha IFA has not fully judged the effect of the implementation of GASB Statemant No. 97 as of the

date of the basic financial statements.

NOTE 2 - RESTRICTED CASH, CASH EQUIVALENTS, AND INVESTMENTS

Restrtcced cash, cash equivalents and investments at .JunB 30, 2020, are held by the trustee. AII
restricted cash and investments at June 30, 2020, are stated at amortized cost. 1he |[FA categorizes its
fair value measurements within the fair value hierarchy established by GASB These principles recognize

a three-tiered value hierarchy as follows.

L] stel 1: Invas[ments reflect prices quoted in active markets,
L4 Level 2: |nves:ments reflect prices that are based on a similar observable asset either directly or
indirectly, which may include inputs in markets that are not considered to be active, and

L] Laval 3: ]nvestmen:s reflect prices based upon unobservable sources.

Cash, cash equivalents, and investments are comprised of money market funds that are measured at

amortized cost in the amount of $7,156,202 at June 30, 2020.

lnveslments Authorized by Debt Agreements

|nvastment of debt proceeds held by bond trustees are governed by provisions of the trust agreements,
created in connection with the issuance of debt (sea Note 4) rather than the general provisions of the
Callfornla Government Code or the |FA?5 investment policy. Tha table below identifies the investment
types that are authorized for investments held by the bond trustee. The table also identifies certain
provisions of these debt agreements that address interest rate risk, credit risks, and concentration of

credit risk.
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NOTE 2 - RESTRICTED CASH AND INVESTMENTS (Continued)

Investment: Autharlznd by Dub!. Agruamehts (Continued)

Maximum Maximum
Authorized Maximum P-rcenuge lnvestmant
Investment Typa Maturity Allowed in Dne |ssuer
U.S. Treasury Obiigations 5 years None None
U.S. Agency Securities 5 years None None
Bondas, Notes, Warrants, or Certificates of Indebtedness 3 yeaors 15% None

Bankars' Acceptances 180 days 30% None
Commercial Paper 270 aays 40% None

State or Catirarnia LAIF 3 years 2.5% max, no mora None
than 1.25% per issuar
Repurchuse Agreem.nu 45 days 40% max, 25% in term None

repo over / days, no
mora than 20% with

one dealer in term repo

Negotiabie Certificate of Deposits 1 year 25% None
Conatoralized Time Deposits 1T year 2% None
Reverse Repurchase Agreements 60 aays 10% None

Corporate Notes on U.S. Corporations 2 years 20% None
Money Market Mutuai Funas Daiy 20% None

Investment Contraces 30 years None None

Intnr--'. Rate Riik

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment, Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value
to changes in market interest rates. The I-FA manages its exposure to interest rate risk by purchasing a
combination of shorter term and longer term investments and by timing cash flows from maturities so that
a portion of the portfolio is maturing or coming close to maturity consistent with the IFA?S debt service
requirements. The ”:A monitors the interest rate risk inherent in its portfolio by measuring the weighted

average maturity of its portfolio. The IFA has no specific limitations with respect to this metric.
Investments with Falr Valua- nghly Ser\sulve to Intares: Rate Fluctuatlons

The |FA75 investments held by the bond trustee are invested in either highly liquid money market mutual
funds or investment contracts with fixed interest rates, By nature,; these investments are not highly

sensitive to interest rate fluctuations.
Crncll'. Rlsk

Generall_y, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of
the investment. This is measured by the assignment of a rating by a nationally recognized statistical
rating organization, Tha minimum rating (where applica bla) required by the Cellfornla Governmant Cade,

IFA?s investment policy, or debt agreements, and the actual rating as of Juna 30, 2020, for money market

funds is AANAaa and the rating as of.Juna 30, 2020. was AANAaa.

Concgntratinn of Credit Risk

The investment policy of the IFA contains certain limitations on the amount that can be invested in any
one issuer beyond that stipulated by the Callfornia Governmant Ccda. n accordance with GASB
Statement No. 40, Deposit and |nvestmant Risk Dlsclosuras, the |FA should provide information about the
concentration of credit risk associated with its investments by disclosing investments in any one issuer
that represent 5% or more of the ]FA75 total investments, Howaver, money market mutual funds are
excluded from this disclosure requirement. Thare were no investments in the current year that met this

threshold.
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NOTE 2 - RESTRICTED CASH AND INVESTMENTS (Continued)
Cu-lndlnl Cr-dil Rllk

Thls is the risk that in the event of the failure of the counterparty (e.g., broker-daaier) to a transaction, a
government will not be able to recover the value of its investment or collateral securities that are in the

possession of another party. Tha IFA does not have custodial creditrisk policies for investments,

NOTE 3 - LEASE RECEIVABLES — FACILITIES

The Lease Revenue Bonds are payable by a pledge of revenues consisting primarily of base rental
payments payable by the Coun:y pursuant to Mas:er Laase Agreements between the IFA and the County
for the use of facilities acquired andl’or constructed by the ”:A Durlng the year ended June 30, 2020, the

“:A received 513,575,258 in facility lease payments from the Counly, of which $6,755,258 was related to

the interest portion of the debt service requirement.

Tha following table shows the future lease payments due from the County as of Juna 30, 2020. for leased

facilities.

Year Ending June 30. Lase Recaivables

2021 $ 7,135,000
2022 7,485,000
2023 7,870,000
2024 8,270,000
2025 8,675,000
2026-2030 45,070,000
2031-2035 35,965,000
2036-2040 23,705,000
2041-2045 14,940,000
2046-2047 1,150,000

Total $ 160,265,000
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NOTE 4 - LONG-TERM DEBT

Bonds payable at June 30, 2020, consist of the following.

Annuai
Principai Outstanding
lnterest lnstanmants Originai lssus arJune 30,
Type of lnaebtecness (Purpose) Marurity Rato (in thousandas) Amount 2020
Lease Revenue Bonas
2015 Series A Bonas
Retunding Bonas 11/01/16 - 11/01/33 2.00% - 5.00% $2,630 - $4,705 $ 72,825,000 5 61,330,000
2016 Series A & A-T Bonas
Refunding Bonas Series A 11/0117 - 11/01/31 2.00% - 4.00% $435 - $3,445 36,740,000 33,700,000
Refunding Bonas Sarias A-T 11/0117 - 11/01/18 1.18% - 1.34%  $1,620 - $1,625 3,245,000 =
2016 Series A & AT 39,985,000 33,700,000
2017 Series A Bonas
Retunding Bonas 11/01/18 - 11/01/44 3.00% - 4.00%  $1,050 - $2,675 46,970,000 44,655,000
2017 Series B & C Bonas
Retunding Bonds Series B 5/01/18 - 5/01/38 3.00% - 5.00% $355 - $775 11,595,000 10,410,000
Rerunding Bonds Series C 5/01/18 - 5/01/47 3.13% - 5.00% $60 - $585 10,610,000 10,170,000
2017 Series B&C 22,205,000 20,580,000
Total Lease Revenue Bonas $ 181,985,000 $ 160,265,000

The following is a summary ofthe changes in long-term debt for the year ended Juna 30, 2020

Batance Baiance Due Within
Juiy 1, 2019 Addiions Reductions June 30, 2020 One Year
Lease Revenue Bonas
2015 Series A $ 64,390,000 $ - $ (30600000 $ 61,330,000 $ 3,210,000
2016 Series A 35,845,000 - (2,145,000) 33,700,000 2,235,000
2017 Series A 45,705,000 - (1,050,000) 44,655,000 1,095,000
2017 Series B 10,780,000 . (370,000) 10,410,000 390,000
2017 Series C 10,365,000 . (195,000) 10,170,000 205,000
Deferrea Amounts:
Premiums 14,668,866 - (858,150) 13,810.716 =
Totat Lease Revenue Bonas $ 181,753,866 % - $ (7,678.150) _$ 174075716  $ 7,135,000

2015 Serles A

On November 1, 2015, the lFA lease revenue refunding bonds, 2015 Series A (Capltal |mprovement
Pr:;_jact) issued $72,825,000 inlease revenue bonds, The Series 2015 bonds were issued for the purpose
of (a) refunding a portion of the 2005 A Capl:al and Famlly Rafundlng Bond, and 2005 B Histuric
Ccurthonse Refunding Bond, and (b) defeased 20‘06 A Capltal |mprovement Pro_ject, in the aggregate

principal of $89.3 million. The new bonds have an interest rate of 2% to 5%

The outstanding principal balance on the 2015 Series A, or $61,330,GDO, is stated net of related
unamortized bond premiums of $5,920,760 and loss on refunding of 56,724,667 resulting in a net carrying

value of $60,526,003.

15



NOTE 4 — LONG-TERM DEBT (Continuea)

2016 Serlss A & A'T

On Oc:ober 1. 2016, the [FA lease revenue refunding bonds,; 2016 Sarias and 2016 Sarles A-T issued
$39,958.000 inlease revenue bonds. The 2016 Sarias bonds were issued for the purpose of (I) refunding
the outstanding Rlvarside Cnunty Palm Deser: Flnanclng Authorlty Lease Ravanuas Bonds (County
Facilities Projects) 2008 Serles A. (Ii) finance the acquisition, construction and installation of certain
capital improvements to be owned and coperated by the County, and (iii) pay the costs incurred in

0, (o)
connections with the issuance of the bonds, The new bonds have an interestrate of 1 f) to 4A3

The outstanding principal balance on the 2016 Saries A and A‘T, or $33,700,000. is stated net of related
unamortized bond premiums of $4,114,761 and loss on refunding of $3,051,858, resulting in a net

carrying value or $34,762,903.
2017 Series A

OH November 21, 2017, the |FA lease revenue refunding bonds, 2017 Saries A issued $46,970.000 in
lease revenue bonds. The 2017 Serles A bonds were issued for the purpose to (i) refund the outstanding
Riverslde Cnmmuni:y prcpertlss Davalopment, |nc. Lease Revenuas Bonds, 2013 (Riverslde Cnun:y Law
Buildlng Project) (Il) pay the costs incurred in connections with the issuance of the bonds, The new bonds

have an interest rate of 3% to 4%

The outstanding principal balance on the 2017 Serlas A, or $44,655,000, is stated net of related
unamortized bond premiums of $2,412,212, resulting in a net carrying value of $47,067,212

2017 Sarles B & C

Ors December 14, 2017, the |FA lease revenue bonds, 2017 Sariss B issued $11,595,000 and 2017
Serias C issued $10,610,0DO in lease revenue bonds. The 2017 Ssrias B bonds were issued for the
purpose to (i) refund the ocutstanding SOL)!I'\WQS! Communitles Flnancing Authority 2008 Leasa Ravanua
Bonds Ser}es A (II) pay the costs incurred in connections with the issuance of the Series B bonds. The
new Series B bonds have an interest rate of 3% to 5% The 2017 Serias C bonds were issued for the
purpose to (i) provide funds to finance the acquisition and construction of certain capital improvements to
be owned and operated by the County (ii) pay the costs incurred in connections with the issuance of the

Series C bonds. Tha new Sarias C bonds have an interest rate of 3% to 5%.

The outstanding principal balance on the 2017 Sariss B, or $10.410,00{}, is stated net of related
unamortized bond premiums of $862,112, resulting in a net carrying value of $11,272,112

The outstanding principal balance on the 2017 Sarles C, or $10,170,00G, is stated net of related
unamortized bond premiums of $500,961, resulting in a net carrying value of $10,670,961

AII of |FA debt service is to be paid from proceeds received from the various master lease agreements
with the County for equipment and facilities acquired or constructed by the ”:A and capitalized interest
accounts, where applicable. Na Coun:y assets are pledged to ensure repayment of the debts other than

assets leased to the County under the master lease agreements.

The payments on the bonds are secured by base rental lease payments from the Coun:y. The bonds are
not obligations of the Cnunty. The base rental payments are solely available to the extent that the Cnunty
prepares an annual appropriation for such amounts. The Coun:y has covenanted that annual

appropriations will be made.
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NOTE 4 - LONG-TERM DEBT (Continues)

Long'Term Daht M-turity Schadule
Tha aggregate annual requirements to retire the Bonds Payable at June 30, 2020, are as follows.

Year Ending Lease Revenue Bonds

Juna 30, Prlnclpal Intersst

2021 $ 7,135,000 $ 6,543,419
2022 7,485,000 6,217,369
2023 7,870,000 5,874,919
2024 8,270,000 5,614,519
2025 8,675,000 5,135,369
2026-2030 45,070,000 19,474,943
2031-2035 35,965,000 11,241,807
2036-2040 23,705,000 4,834,975
2041-2045 14,940,000 1,742,856
2046-2047 1,150,000 60,725

Tctﬁl Raquirements $ 160,265.000 $ 66,640,901

NOTE 5 - SUBSEQUENT EVENTS

Subsequent events have been evaluated through Ssp:ember 28, 2020, which is the date the financial

statements were available to be issued.

On March 11, 2020. the World Health Organization declared the outbreak of a coronavirus (COV'D‘19)
pandemic. in response, the Caunty of Riverside, followed by the Govarnnr of Californlap issued a Shelter
at Hcma order effective March 19, 2020, requiring non-essential businesses to temporarily close to the
public. At the currenttime, management is unable to quantify the potential effects of this pandemic on its

future financial statements.
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BROWN ARMSTRONG

Certified Public Accountants

INDEPENDENT AUDITOR?S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Boara of Directors
Cuun:y of Riverside Infrastructure Flnanclng Authorlty

Rlvarslda, Cal]rcrnla

We have audited, in accordance with the auditing standards generally accepted in
the Unltad States of America and the standards applicable to financial audits
contained in Government Audltlng S:andards issued by the Comptrollar Ganaral of
the Unltad S:atas, the basic financial statements of Cnunty of Rivel’side Inl’rastructura
Flnunc!ng Authorl:y (lFA), a blended cemponent unit of the County of Rlvarsidu,
Callfcrnia as of and for the year ended Junn 30, 2020, and the related notes to the
financial statements, which collectively comprise the IFA’: basic financial statements,

and have issued our report thereon dated Septnmber 28, 2020.
Int.rnal CGrn.ral 0var Fln-ncl-l R-pnrllng

|n planning and performing our audit of the basic financial statements, we considered
the IFA?! internal control over financial reporting (Internal contrul) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose
of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the ‘FA?S internal control. Accordlngly,

we do not express an opinion on the effectiveness of the IFA’: intermal contrel.

A deficiency Iin internal control exists when the design or operation of a control does
not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, misstatements on a timely
basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material
misstatement of the IFA?I financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination
of deficiencies, in internal control that is less severe than a material weakness, yet

important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or significant deficiencies, Given these
limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. Howover, material weaknesses may exist

that have not been identified.
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Compllnnce and Othar Maltarn

As part of obtaining reasonable assurance about whether the |FA75 basic financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncempliance with which could have a direct and material
effect on the financial statements. H\:wever. providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under

chernmen: Audltlng Standards.
Purpn-. of this Repcrt

Tha purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the IFA?S internal
control or on compliance. Thls report is an integral part of an audit performed in accordance with
Governmanr. Audi:ing Standards in considering the |FA"'5 internal control and compliance, Accordingly,

this communication is not suitable for any other purpose.

BROWN ARMSTRONG
ACCOUNTANCY CORPORATION

Gaoom ‘Amﬂ#anf

Bakarsflald, Callfornia

Septem ber 28, 2020
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