
SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

ITEM: 2.7
(ID # 15184)

MEETING DATE:
Tuesday, May 25,2021

FROM: TREASURER-TAX COLLECTOR:

SUBJECT: TREASURER-TAX COLLECTOR: Receive and File the Treasurer's Monthly
Disclosure Report on Investments dated April 2021, All Districts. [$0]

RECOMMENDED MOTION: That the Board of Supervisors:
1. Receives and files the 'Monthly Disclosure Report on Investments dated April 2021'.

ACTION:Consent

5/13/2021

MINUTES OF THE BOARD OF SUPERVISORS

On motion of Supervisor Perez, seconded by Supervisor Hewitt and duly carried
by unanimous vote, IT WAS ORDERED that the above matter is received and filed as
recommended.

Ayes:
Nays:
Absent:
Date:
xc:

Jeffries, Spiegel, Washington, Perez, and Hewitt
None Kecia R. Harper
None Clerkof the ~ ••~
May 25, 2021 BY:~; W
Treasurer eputy
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

FINANCIAL DATA C~,~ent Fiscal Year: Next Fiscal Year: " "
Total Cost: Ongoin'g Cost~" <~# ,'" ""'"'' - ",d,,~,

COST $ 0 $ 0 $0 $ 0
NET COUNTY COST $ 0 $ 0 $0 $0

SOURCE OF FUNDS: NA BudgetAdjustment: No

For FiscalYear: 2020-2021

C.E.O. RECOMMENDATION: Approve

BACKGROUND:
Summary

The County Treasurer -Tax Collector is submitting the above noted report to the County
Board of Supervisors in keeping with Section 53607 of the California Government Code,
which requires a quarterly report on the status of investments. The practice has been to
provide the Board with a monthly report. The report gives various statistics on the portfolio
as to overall composition, liquidity, credit quality on the various securities and provides
several trends on earning performance, average weighted maturity and the portfolio's 'paper
loss or gain'.
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Treasurer-Tox Collector's Pooled Investment Fund
Monthly Commentary

Consumers Go Out and Spend
Images of NASA engineers cele

brating Mars Helicopter Ingenuity's histor
ic first powered controlled flight on an
other planet, embodied the mood be
hind the surging confidence of consum
ers in April. Optimism marked a sunny
contrast from the dark outlook of last
April. The effectiveness of the COVID-19
vaccine distribution and economic re
covery propelled consumers, armed with
stimulus monies, to go out and buy.
However, April was not all good news.
The rising COVID variant cases overseas
was cited as a reason for the bond mar
ket yield decline. Despite these declines,
the Treasurer- Tax Collector Pooled In
vestment Fund (TPIF)hit an all-time high
of $10.3 billion on April 15.

April saw very strong economic re
leases as total retail sales surged 9.8%.
The gain pushed the total level of sales a
stunning 17% higher than it was before
the pandemic. The ISM Services Index
jumped to 63.7, signaling the fastest
pace of expansion in the index's 24-year
history. The blowout report is just the

Treasurer's Statement

latest data suggesting the full reopening
boom is upon us. First quarter GDP
came in at an impressive 6.4% increase,
which was slightly lower than consensus
but stronger than the previous level.

New home sales continued their
strength with a headline grabbing 20.7%
year over year increase. Builders are
selling out new communities in days and
are often having to limit sales, even after
raising prices. Riverside County contin
ues to see incredible home price gains
with the most recent monthly report
showing a 22.9% year over year gain in
median single-family home prices!

CPI Ex food and energy remain below
2%, but signs of inflation gathered
strength. The Producer Price Index re
port showed prices for domestically pro
duced goods and services jumped 1.0%
in March, sending the year-over-year
rate to 4.2%, the fastest pace in nearly 10
years. PPI inflation has picked up since
the start of the year, rising at a 12% an
nualized pace in the past three months.

At its April 28th meeting, the Federal

The Treasurer'sPooled Investment Fund is comprised of contributions from the county.
schools,special districts,and other discretionary depositors throughout the County of Riverside.
Theprimaryobjective of the Treasurershall be to safeguard the principal of the funds under the
Treasurer'scontrol, meet the liquidity needs of the depositor, and to maximizea return on the
fundswithin the given parameters.

TheTreasurer-TaxCollector and the Capital Markets team are committed to maintaining
the highest credit ratings.TheTreasurer'sPooled Investment Fund is currently rated Aaa-bf by
Moody's InvestorService and AAAf/Sl by Fitch Ratings,two of the nation's most trusted bond
credit rating services.

Since its inception, the Treasurer'sPooled Investment Fund has been in full compliance
with the Treasurer'sStatement of Investment Policy, which is more restrictive than California.

6-Month Pool Performance

Reserve (Fed) repeated its commitment
to keep rates at near-zero and buy at
least $120 billion of bonds per month for
the foreseeable future. The Fed indicat
ed that it considers current indications of
inflation to be temporary, maintaining
that because prices fell in 2020 at the
outset of the pandemic, 2021 price in
creases are measuring from a low base.

Treasury markets were relatively stable
for the month with little change in rates
in the 0 to 3-year term, while 5- and 10-
year Treasury notes declined slightly. The
5-year Treasury Note yield began the
month at 0.90% and ended at 0.85%.
The 3-month Treasury Bill yield dropped
from 0.015% to 0.003% during the month.
Stocks climbed with the Dow Jones In
dustrial Average beginning the month at
33,100 and ending at 33,900.

Matt Jennings
Treasurer-TaxCollector

Capital Markets Team

Matt Jennings
Treasurer-TaxCollector

Giovane Pizano
AssistantTreasurer

steve Faeth
Senior Investment Manager

Isela Licea
Assistant Investment Manager

Month EndMarket Month EndBook PaperGa,n PaperGa,n or
Book Yield (%) WAM (Yrs)

Value ($). Value ($) or Loss($) Loas (%)

9,911,455,098.24 9,906,827,680.01 4,627,4 18.23 0.047% 0.29 1.14

9,083,152,137.41 9,083.444,252.70 1292,115.29) -0.003% 0.31 1.21

8,400,688,973.68 8.393,142,956.65 7.546.017.03 0.09% 0.34 1.12

8,926,362,228.01 8,911.959.146.12 14,403.081.89 0.16% 0.34 1.03

9,623,955,692.78 9.608,151,280.02 15,804.412.76 0.16% 0.35 1.04

8.067.105,046.19 8.050,899,851.53 16,205.194.66 0.20% 0.48 1.13

Mar-21

Feb-21

Jan-21

Oec-20

Nov-20

'M arketvaluesdo not I!1CklCjeaccruec nterest,
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Econom

Private Sector Average Hourly Earnings Y/Y
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Key Economic Indicators

Durable Goods Percent Chg. Y/Y
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ReleaseDate Indicator Actual Consensus PriorYear
04/29/2021 Real GDP - Q/Q Change 6.4% 6.7% -4.8%
04/02/2021 Unemployment Rate - Seasonally Adjusted 6.0% 6.0% 4.4%
04/02/2021 Non-Farm Payrolls- M/M Change - Thousands 916 660 -701
04/13/2021 CPI - Y/Y Change 2.6% 2.5% 1.5%
04/13/2021 CPI ExFood and Energy - Y/Y Change 1.6% 1.5% 2.1%
04/05/2021 ISMNon-Manufacturing Index (> 50 indicates growth) 63.7 59.0 52.5
04/23/2021 New Home Sales- SAAR- Thousands 1,021 885 627
04/05/2021 Factory Orders - M/M Change -0.8% -0.5% 0.0%
04/05/2021 Durable Goods Orders - New Orders - M/M Change -1.2% -1.1% 1.2%
'Note: 'PriorYear' displays final estimates of indicator values from the equivalent period of the prior year.
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Market Data
Federal Open Market Committee Meeting
• The FOMCstated that the COVID-19 pandemic is causing tremendous human and economic hardship across the

U.S.,and will continue to weigh on the economy, and risksto the economic outlook remain.

• TheFOMCmaintained the Fed FundsTarget Range of 0.0-0.25%

• TheFOMCstated in their April statement, amid progresson vaccinations and strong policy support, indicators of eco

nomic activity and employment have strengthened.

• The FOMCis committed to using its full range of tools to support the U.S.economy in this challenging time, thereby

promoting itsmaximum employment and price stability goals.

Fed Funds Target Rate (Upper Limit)
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USTreasury Yield Curve 3Mo 6Mo lYr 2Yr 3Yr 5Yr 10Yr 30Yr
04/30/2021 - 04/01/2021 -0,01 -0,01 -0,0] -0.01 0,00 -0.04 -0.04 -0.04

04/30/2021 0.01 0,03 0.05 0,16 0.35 0.86 1.65 2.30

04/01/2021 0,02 0,04 0.06 0,17 0.35 0.90 1.69 2,34

TheUSTreasuryCurve and itsvalues are subject to frequent change and will be updated monthly with each issuedTPIF

report.
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Market Data cont'd
u.s. Treasuries
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• Values listed for commodities and stocks are in USdollars and are as of the final businessday of each month.
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Compliance Report

Compliance Status: Full Compliance
TheTreasurer'sPooled Investment Fund was in full compliance with the County of Riverside'sTreasurer'sstate

ment of Investment Policy. The County's Statement of Investment Policy ismore restrictive than California Gov

ernment Code 53646.The County's Investment Policy isreviewed annually by the County of Riverside'sOver

sight Committee and approved by the Board of Supervisors.

, ''''.

Actuol %

I""'·
[' 071~ I!MUNICIPAL BONDS (MUNI) 4 YEARS 15% AA-/ Aa3/ AA-

i

IU,S, TREASURIES 5 YEARS 100% NA I 37.23%

[LOCAL AGENCY 5 YEARS NO LIMIT NA 3 YEARS 2.50% INVESTMENT 0.00%
iOBLlGATIONS (LAO) GRADE

[FEDERALAGENCIES 5 YEARS NO LIMIT AAA 5 YEARS 100% NA 38.41%
I

;COMMERCIAL PAPER(CP)
,

270 DAYS 40% A1/P1/F1 7.03%[ 270 DAYS 40% A 1/P1,

[CERTIFICATE& TIME DE· 5 YEARS 30% NA 1 YEAR 25% A 1/P1 /F1 7.36%
[POSITS(NCD & TCD) Combined
i
IINT'L BANK FOR RECON·
:STRUCTIONAND DEVELOP· NA NA NA 4 YEARS 20% AA/Aa/AA 0.25%
iMENTAND INT'L FINANCE,
ICORPORATION
I 40% max, 25%
iREPURCHASE 1 YEARS NO LIMIT 1)1A 45 DAYS in term repo A1/P1/F1 0.0%
[AGREEMENTS(REPO)
i • over 7 days

I 10% NA 0.00%tREVERSEREPOS 92 DAYS 20% NA 60 DAYS

IMEDIUM TERMNOTES 5 YEARS 30% A 3 YEARS 20% AA/Aa2/AA 0.00%
i(MTNO)

!CALTRUSTSHORTTERM NA NA NA DAILY 1.00% NA 0.04%
FUND LIQUIDITY

I
]MONEY MARKET 60 DAYS"I 20% AAA/Aaa'21! DAILY 20% AAA by 2 Of3 4.94%
'MUTUAL FUNDS(MMF) LIQUIDITY RATINGS

I

iLOCAL AGENCY NA NA i DAILY Max NA 0.00%
IINVESTMENTFUND (LAIF) NA LIQUIDITY $50 million

I
t

ICASH/DEPOSIT AC· I NA NA 4.04%
[COUNT __ J

NA NA NA_j NA
-""-"_"--"

IMoney Market Mutual Fundsmaturity may be interpreted as a weighted average maturity not exceeding 60 days.

2 Or must have an investment advisor with no fewer than 5 years experience and with assetsunder management of $500.000,000USD.

THISCOMPLETESTHEREPORTREQUIREMENTSOF CALIFORNIA GOVERNMENT CODE 53646.
COUNTY OF RIVERSIDETREASURER-TAX COLLECTOR 8
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COUNTY OF RIVERSIDE
TREASURER-TAX COLLECTOR

CAPITAL MARKETS

COUNTY ADMINISTRATIVE CENTER
4080 LEMON STREET,

4TH FLOOR,
RIVERSIDE, CA 92502-2205
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