
SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

ITEM: 2.2
(ID # 17383)

MEETING DATE:
Tuesday, October 26,2021

FROM: TREASURER-TAX COLLECTOR:

SUBJECT: TREASURER-TAX COLLECTOR: Receive and File the Treasurer's Monthly
Disclosure Report on Investments dated September 2021, All Districts. [$0]

RECOMMENDED MOTION: That the Board of Supervisors:
1. Receives and files the 'Monthly Disclosure Report on Investments dated September

2021'.

ACTION:Consent

MINUTES OF THE BOARD OF SUPERVISORS

On motion of Supervisor Washington, seconded by Supervisor Jeffries and duly
carried, IT WAS ORDERED that the above matter is received and filed as recommended.

Ayes:
Nays:
Absent:
Date:
xc:

Jeffries, Spiegel, Washington, and Perez
None
Hewitt
October 26, 2021
Tax Collector

Kecia R. Harper
Clerk of th~ _
BY~ II

Deputy
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

I ;[[t;INA~,,~IAL D~rA '4;

Next Fiscal Year: Total Cost: OngofugCostCurrent Fi~i"al Year:
iii; " -0!0 ~;

COST $ 0 $ 0 $0 $ 0
NET COUNTY COST $ 0 $ 0 $0 $0

SOURCE OF FUNDS: NA BudgetAdjustment: No

For FiscalYear: 2021-2022

C.E.O. RECOMMENDATION: Approve

BACKGROUND:
Summary

The County Treasurer -Tax Collector is submitting the above noted report to the County
Board of Supervisors in keeping with Section 53607 of the California Government Code,
which requires a quarterly report on the status of investments. The practice has been to
provide the Board with a monthly report. The report gives various statistics on the portfolio
as to overall composition, liquidity, credit quality on the various securities and provides
several trends on earning performance, average weighted maturity and the portfolio's 'paper
loss or gain'.

_ '9-~ Q '
~~ cipal anagemell'?Analyst 1011412021
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Treasurer-Tax Collector's Pooled Investment Fund
Monthly Commentary

Covid Takes a Back Seat to Shortages
September's positive economic data contrib
uted to the narrative of a robust economic
expansion that is occurring despite shortages
and the delta variant. The debt ceiling and
funding debate in Washington along with the
Federal Reserve Open Market Committee
(FOMC) dominated the financial front-page.
Short term treasury rates continued to anchor
the Treasurer Tax-Collector's Pooled Invest
ment Funds (TPIF)rate, while higher longer
term rates signal a welcome change in the
distant future.

The improving employment and GDP data
reflects a strong economy. GDP annualized
rate of 12.2%for the second quarter is histori
cally high. Initial Jobless Claims hovered at
around 350k for a second month. Industrial
Production rose 0.4%, after an estimated 0.3%
was lost to plant closures for petrochemic;als,
plastic resinsand petroleum refining. Over two
-thirds of gulf oil production remained offline
into the first half of September as a result of
Hurricane Ida.

With the number of new U.S.Covid cases de
clining in September. the economic focus
shifted in September to shortages of materials,

Treasurer's Statement

labor and transportation capacity. These pres
sures have added to the acceleration in price
growth over the past two quarters, as business
es have passed along rising input costs to
consumers.

Consumer Prices rose 5.3%on a year over year
basis, well above the Fed's 2.00% target level.
CPI Energy rose 25% with the fuel oil compo
nent rising 33.2% year over year. Housing is
experiencing one of the most extreme price
runs in history, with single family home prices
up nearly 20%year over year.

The most recent California Association of Real
tors (CAR) data shows the median price of
existing single-family homes went up 17.1%
across the state, outpaced by the inland em
pire which saw their median prices rise 19.5%.
CAR forecasts the California median home
price to increase another 5.2% to 834.400 in
2022 following a projected 20.3% increase to
793,100 in 2021. Higher home prices typically
indicate an increase in property tax revenue
which can translate into higher TPIFbalances.

The Federal Reserve met on September 22,
saying it would begin reducing its asset pur-

The Treasurer's Pooled Investment Fund is comprised of contributions from the county,

schools, special districts, and other discretionary deposltors throughout the County of Riverside.

The primary objective of the Treasurer shall be to safeguard the prlnclpol of the funds under the

Treasurer's control, meet the liquidity needs of the depositor, and to maximize a return on the

funds within the given parameters.

The Treasurer-TaxCollector and the Capital Markets team are committed to maintaining

the highest credit ratings. The Treasurer's Pooled Investment Fund is currently rated Aaa-bf by

Moody's Investor Service and AAAf/Sl by Fitch Ratings, two of the nation's most trusted bond

credit rating services.

Since its inception, the Treasurer's Pooled Investment Fund has been in full compliance

with the Treasurer's Statement of Investment Policy, which is more restrictive than California.

6-Month Pool Performance

chases very soon and may even finish taper
ing by mid-2022. An actual hike in policy rates
won't likely be until 2023. The first step will in
volve reigning in their quantity of mortgage
securities purchases. Thiscould result in rising
mortgage rates, which the Fed hopes would
cool the 'overheated' home sales market.

Treasury bills out to one year remained little
changed and very flat. 3-month USTreasury
bills posted 3 to 4 basis points throughout the
month. The yield curve steepened in the 2- to
5-year area. Bond markets saw the 2-year
Treasury yield rise from 0.21% at the beginning
of the month to 0.28%at month end. 5-year
Treasury yields rose from 0.77% at the begin
ning of the month to 0.97% at month end.
Stocks dropped slightly, with the Dow Jones
Industrial Average slipping from 35,300 at the
beginning of the month and ending at 33,800.

Maff Jennings
Treasurer-Tax Collector

Capital Markets Team
Matt Jennings

Treasurer-Tax Collector

Giovane Pizano
Assistant Treasurer

John Byerly
Chief Investment Officer

Steve Faeth
Senior Investment Officer

Isela Licea
Assistant Investment Officer

Month End Market Month End Book Paper Gain Paper Gain or Book Yield (%) WAM (Yrs)
Value ($)* Value ($) or Loss ($) Loss (%)

Sep-21 9,560,644,555.86 9,562,128,367.46 -1 48381l.61 -0.015% 0.28 l.19

Aug-21 9,005,666,395.48 8,998,636,800.02 7,029,595.46 0.078% 0.29 l.21

Jul-21 8,738.462,044.75 8,729.419,196.20 9,042,848.55 0.104% 0.30 l.24

Jun-21 9,505,561,665.45 9,503,657,508.92 1,904,156.53 0.020% 0.27 l.15

May-21 9,566,648.736.34 9,558,825,055.66 7,823,680.68 0.082% 0.28 l.13

Apr-21 9,911,455,098.24 9,906,827,680.01 4,627,418.23 0.047% 0.29 l.14
*Market volues do not include accrued interest.

COUNTY OF RIVERSIDETREASURER-TAXCOLLECTOR 2



Econom

Private Sector Average Hourly Earnings Y/Y

Percent
9.9
9.0
8.1
7.2
6.3
5.4

rQllllll.dl10.0

_ New HomeSales
Thousands Percent

1100
-30·Year FixedMortgage Rate

7.0
1000 6.0
900
800 5.0

700 4.0
600 3.0
500 2.0
400
300 1.0

Key Economic Indicators

Durable Goods Percent Chg. Y/Y
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ReleaseDate Indicator Actual Consensus PriorYear
09/30/2021 Real GDP - G/G Change 6.7% 6.6% -31.4%
09/03/2021 Unemployment Rate - Seasonally Adjusted 5.2% 5.2% 8.4%
09/03/2021 Non-Farm Payrolls - M/M Change - Thousands 235 733 1,371
09/14/2021 CPI - Y/Y Change 5.3% 5.3% 1.3%
09/14/2021 CPI Ex Food and Energy - Y/Y Change 4.0% 4.2% 1.7%
09/01/2021 ISM Non-Manufacturing Index (> 50 indicates growth) 66.7 61.0 67.6
09/24/2021 New Home Sales - SAAR - Thousands 740 715 1,011
09/02/2021 Factory Orders - M/M Change 0.4% 0.3% 6.4%

09/02/2021 Durable Goods Orders - New Orders - M/M Change -0.1% -0.1% 11.4%
'Note: 'PriorYear' displays final estimates of indicator values from the equivalent period of the prior year.
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Market Data
Federal Open Market Committee Meeting
• The FOMCstated that with progresson vaccinations and strong policy support, indicators of economic activity and

employment have continued to strengthen, but risksto the economic outlook remain.

• TheFOMCmaintained the FedFundsTarget Range of 0.0-0.25%

• TheFOMCstated in their September statement, that they will continue their assetpurchase program until substantial

further progresshasbeen met. However, If progresscontinues broadly asexpected, the Committee judges that a

moderation in the pace of assetpurchasesmay soon be warranted.

• The FOMCis committed to using its full range of tools to support the U.S.economy in this challenging time, thereby

promoting itsmaximum employment and price stability goals.

Fed Funds Target Rate (Upper Limit)
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USTreasury Yield Curve 3 Mo 6 Mo 1 Yr 2 Yr 3 Yr 5 Yr 10 Yr 30 Yr

09/30/2021 - 09/01 /2021 -0.01 -0.01 0.02 0.08 0.11 0.20 0.21 0.16

09/30/2021 0.04 0.05 0.09 0.28 0.53 0.98 1.52 2.08

09/01/2021 0.05 0.06 0.07 0.20 0.42 0.78 1.31 1.92

TheUSTreasuryCurve and itsvaluesare subject to frequent change and will be updated monthly with each issuedTPIF

report.
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Market Data cont'd
U.S. Treasuries
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* Values listed for commodities and stocks are in USdollars and are as of the final businessday of each month.
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Compliance Report

Compliance Status: Full Compliance
TheTreasurer's Pooled Investment Fund was in full compliance with the County of Riverside'sTreasurer'sState

ment of Investment Policy. TheCounty's Statement of Investment Policy ismore restrictive than California Gov

ernment Code 53646.The County's Investment Policy is reviewed annually by the County of Riverside'sOver

sight Committee and approved by the Board of Supervisors.

Investment Category

MUNICIPAL BONDS (MUNI)
I

U.S.TREASURIES !
!

ILOCAL AGENCY !
IOBLIGATIONS (LAO) !
IFEDERALAGENCIES I
ICOMMERCIAL PAPER(CP) I
[CERTIFICATE& TIME DE- I
tOSITS (NCD & TCD)

IINT'LBANK FOR RECON
'STRUCTIONAND DEVELOP
MENT AND INT'L FINANCE
CORPORATION

REPURCHASE
AGREEMENTS(REPO)

REVERSEREPOS

MEDIUM TERMNOTES
(MTNO)

!CALTRUSTSHORTTERM

IFUND

MONEY MARKET
MUTUAL FUNDS(MMF)

'LOCAL AGENCY

I
INVESTMENT FUND (LAIF)
CASH/DEPOSIT AC-
lCOU~T _

GOVERNMENT CODE
Maximum .
R .. Authorized % S&P/
emal~lng Limit Moody's
Maturity

5 YEARS NO LIMIT NA

NA

NA

AAA

A l/Pl

NA

NA

NA

I

I
I
I.

AAA/Aaal2ll

NA I
I

NA I
-- _j

NA

A

NA

COUNTY INVESTMENTPOLICY
Maximum
Remaining
Maturity ~----------~~----
4 YEARS

5 YEARS

3 YEARS

5 YEARS

270 DAYS

Authorized % S&P/Moody's/
Limit Fitch

15%

100%

2.50%

100%

40%

25%
Combined

20%

40% max. 25%
in term repo
over 7 days

10%

20%

1.00%

20%

Max
$50 million

NA

1
AA-/Aa3/AA-1

NA

INVESTMENT
GRADE

NA

Al/Pl/Fl

Al/Pl/Fl

AA/Aa/AA

A l/Pl/Fl

NA

AA/Aa2/AA

NA

AAA by 2 Of31
RATINGS
AGC.

NA

NA

I Money Market Mutual Fundsmaturity may be interpreted as a weighted average maturity not exceeding 60days.

2Ormusthave an investment advisorwith no fewer than 5 yearsexperience and with assetsunder management of $500,000,000USD.

5 YEARS NO LIMIT

1 YEAR

4 YEARS

45 DAYS

5 YEARS NO LIMIT

60 DAYS

2.31%

NA

3 YEARS

DAILY
LIQUIDITY

DAILY
LIQUIDITY

DAILY
LIQUIDITY

NA

Actual %

21.94%

12.16%

5 YEARS

270 DAYS

NO LIMIT

40%

0.00%

30.30%

13.09%

0.52%

0.0%

5 YEARS 30%

0.00%

NA NA

0.00%

1 YEARS NO LIMIT

0.98%

13.47%

0.00%

5.23%

92 DAYS 20%

THIS COMPLETES THE REPORTREQUIREMENTS OF CALIFORNIA GOVERNMENT CODE 53646.

5 YEARS 30%

NA NA

60 DAYSIl) 20%

NA NA

NA

COUNTY OF RIVERSIDETREASURER-TAXCOLLECTOR 8
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