
SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

ITEM: 5.3
(ID # 17435)

MEETING DATE:
Tuesday, November 16, 2021

FROM: EXECUTIVE OFFICE:

SUBJECT: EXECUTIVE OFFICE: Receive and File the County of Riverside Asset Leasing
Corporation Annual Audit Report for the year ended June 30, 2021, All Districts, [$0]

RECOMMENDEDMOTION: That the Board of Supervisors:

1. Receive and file the County of Riverside Asset Leasing Corporation (CORAL) Annual
Audit Report for the Year Ended June 30, 2021.

ACTION:Consent

10/22/2021

MINUTES OF THE BOARD OF SUPERVISORS

On motion of Supervisor Jeffries, seconded by Supervisor Perez and duly carried by
unanimous vote, IT WAS ORDERED that the above matter is received and filed as
recommended.

Ayes:
Nays:
Absent:
Date:
xc:

Jeffries, Spiegel, Washington, Perez and Hewitt
None
None
November 16,2021
E.O.

Kecia R. Harper
Clerk of the B~"""'____'
BY:{~

Deputy
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

NET COUNTY COST $0
$0

SOURCE OF FUNDS: N/A Budget Adjustment: No
For Fiscal Year: 2020-2021

C.E.O. RECOMMENDATION: Approve

BACKGROUND:
Summary

The County of Riverside Asset Leasing Corporation (CORAL) is a component unit of the County
of Riverside. Each year, CORAL engages an independent auditor to conduct an audit of its
basic Financial Statements which consists of the Statements of Net Position, Statement of
Revenues, Expenses and Changes in Net Position, the Statement of Cash Flows and the
related Notes to the Basic Financial Statements for the fiscal year then ended.

For fiscal year 2020-2021, CORAL engaged external auditor Brown Armstrong Accountancy
Corporation to conduct the audit of its financial statements and transactions for the period July
1, 2020 through June 30, 2021.

The audit was performed in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that the independent auditor plan and perform the audit to obtain reasonable
assurancewhether the financial statements are free from material misstatement.

At the conclusion of the audit, the independent auditor issued an opinion that the financial
statements of the County of Riverside Asset Leasing Corporation presents fairly (no exceptions
noted), in all material respects, the financial position of the County of Riverside Asset Leasing
Corporation as of June 30, 2021, and the respective changes in financial position and cash
flows thereof for the year then ended, in accordance with accounting principles generally
accepted in the United States of America.

Impact on Residents and Businesses
No impact on residents and business.

ATTACHMENTS:
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

1. County of Riverside Asset Leasing Corporation Annual Audit Report Year Ended June
30,2021.

2. SAS 114 Final Report

MichaelAmbolo,ChiefFinanceOfficer 10/26/2021
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INDEPENDENT AUDITOR?SREPORT

Board of Directors

County of RiverSide Asset Lea sing Corporation

Riverside, Caurar-nia

Report. on t.he B•• lc Financla' St.ta""ent..

We have audited the accompanying basic financial statements of the County of Riverside Asset Leasing

Corporation (CORAL), a blended component unit of the County of Riverside, California (the County) as of

and for the year ended June 30, 2021, and the related notes to the basic financial statements, which

comprise CORAL?s basic financial statements as listed in the table of contents.

ManagerTtent.? R.sponslblllt.y f'or the Basic Flnancla. St.at.e.,.,ent.

Management is responsible for the preparation and fair presentation of t.hese basic financial st.at.ement.s in

accordance wit.h account.ing principles generally accepted in the United States of America; this includes

the design, implementat.ion, and maint.enance of internal control relevant. t.o the preparat.ion and fair

present.at.ion of" financial st.atement.s that are free from mat.erial misst.atement, whether due to fraud or

AUdit.or? Responslbillt.y

Our responsibility is to express opinions on t.hese basic f"inancial st.at.ements based on our audit. We

in accordance wit.h auditing standards generally accept.ed in t.he· Unit.ed St.ates ofconduct.ed our audit

America and t.he st.andards applicable to financial audit.s contained in Government AUditing St.andards,

issued by the Compt.roller General of the United St.ates. Those standards require t.hat we plan and

perform t.he audit. to obt.ain reasonable assurance about. whet.her t.he basic financial st.atement.s are free

from mat.erial misst.atement.

An audit involves performing procedures to obt.ain audit. evidence about. the amount.s and disclosures in

t.he basic financial st.atement.s. The procedures select.ed depend on t.he aUdit.or?s jUdgment, including t.he

assessment. of t.he risks of material misstatement. of the financial st.atement.s, whether due to fraud or

error. In making t.hose risk assessments, the audit.or considers internal control relevant. to the CORAL?s

preparat.ion and fair presentat.ion of the financial st.atement.s in order to design audit procedures that are

appropriat.e in t.he circumst.ances, but. not. for the purpose of expressing an opinion on t.he effect.iveness of

the CORAL?s int.ernal cont.rol. Accordingly, we express no such opinion. An audit also includes evaluating

t.he appropriateness of accounting policies used and t.he reasonableness of significant. accounting

est.imat.es made by management., as well evaluat.ing t.he overall presentation of t.he financial

stat.e ment.s.

We believe that. the audit. evidence we have obtained is sufficient. and appropriat.e t.o provide a basis for

our audit opinion.

BAKERSFIELD
.l2110Trl.1xtun Avenue, Suite 300
Bakersfield, CA Y3309
661- 324-4971

FRESNO
10 River Park Place East, Suite 208
Fresno, CA 93720
559-476-3592

STOCKTON
2423 \rVest March Lane, Suite 202
Stockton, CA 95219
209-451-4833



• •5 u a.c
• • uU c C
Ql ;;: 'i:
Q. c Q.

Cl
• e

iii ~ .~
"i: C :Ie (!J 0
• s: uu u••
• ) s:; ~
c ~ ~

Q.

"-.:
~ .
~ : ~
• ~ 0
• "0
• ea. •.,...:
) N "0
00 •
~N 'C

e•
"0

~•~,
~ (;
~e
• ·"0E _J 5.«~o::~o
.u
u ..
e 0

•5
til ~ "C
U (!J ~
e u Q.

•U
U•

e "0
o i;: c
e •

t
~
t
II.o

Q. "o ',jj c
u 0 ~

~ :~ ~
o •
Q. Cl

c•5
c•
~ E«

•
U "0
c •

"0
e••s:~ c•

" 5-.:

"0 "0 "0
c e •
ro «I Q.

_J •

« ~
0:: ;; •
o • "
U ~ (IJ

~ ~ ~
e•Cl+J .~

e ..
• 0·~ ~
Q. J

..o

~
e
• "0E ~! .~
~ >I J
~ C ~

J U
o 0 •
u U <:e ~
~ .~

"•••r.
II.
E

LLJ

u (;

• 0o e
.0 0 ~

:~ 0
• • u<: 0 ur- Q. 0

·•
Q.

Ue

Cl
e

•·I::
I
~

.~~
•E

~ ~
e
Q.
o

•"0
)

: e
c Q.
Q.

: 0c~o
c o

"0

•·J•
• U •

• • "0Jl Jl

B ' cz .g
o

e
o
;;•

·•r.
c5

•5
"c
o

)

o
c
Q.

e
o
e
Q.
o

•5 u ..
e 0
o

C e
.e ~ o

Q.

~ E
Q. 0
C U
J U
Q. •

"0
J

C 0•<: C
~ J
00

C

.e ~
"Or-
!
e •: (

~ ~ E
Q. Q.

E !
o ~
U •

~
e•E

.~
U•Q.

•'D·I'D
t•..

(/)
III
t
~
'D
J«..
t
U
E
t·U>o

(.!),.,
JI
'D•·J
IT•Q::
III
t
;;·oII.•Q::·Ir.
c5

C•
~ 0 ~
Jl

E ~ 1:1
U • e
o !
"0

!
o
"0

to "0
Q. e
~

"0•J

o
<:

•~o
U _
u,.
ON
_:~

•5
g
e
o
U·( .

• EE •· (•~ 0
o

U
e
o
e

"

..o

3
o
c
"0
c

Q. 2
E(/)

~
U
o
C~
e
o
U

Cl
c
:~
"0
J«

"0
e o

~o 0 t
• U 0C U Q.o 0 •
U C

a. c iO
E 0 "0
o E QI

U ! E
"0 e C

Q) C .- ~ ii:
~ to QI QI

C. 01 £ a..

~ ~ 0 +J

o ~ ~ g
~ ~ c
~ c e

~ ro ~ ~ (IJ

o.~~tOE
E ttl III QI ~ Ql

~ ~ ~ c

t
o
Q.

~
)

e ~
Q. 5
e (;
o
t•U.e

o <:
U ~.~

•
• <:Ur-e
o

Cl
c

.
"0

o
"0
e

N

Q.

E
o
U

"0
e

Cl
e

o
e
C

~.-
ON
UO
_N

"0 _.LD
".C Jl
• 0
.>I. ~
o U
coO



COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
MANAGEMENT?S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED JUNE 30, 2021

The following discussion and analysis of the County of Riverside Asset LeaSing Corporation1s (CORAL)
financial performance provides an overview of its financial activities for the year ended June 3D, 2021.
Members of the County of Riverside (the County) Executive Office prepared this discussion and analysis.

Please read it in conjunction with the CORAL?s basic financial statements, which begin on page 6.

F,nanel •. Highlight.

• CORAL?s net assets and deferred outflows of resources exceeded its liabilities and deferred

inflows of resources at the close of fiscal year 2021 by $39,605,611.

• Revenues from base rents from the County (interest portion) totaled $17,542,447.

• CORAL?s cash and t rrve s t rne rrts t rt c re e ee o fro." $36,547.494 at June 30, 2020, to $37,283,737 at
June 30, 2021, due to less construction projects during the year.

• CORAL?s net po s tt+o rr increased $2,824,629 as a result: of current year changes in net position.

B•• ic Financial St.t. • ...,.,.nt.

CORAL?s basic financial statements are those of a special-purpose government engaged only in

providing debt: finanCing to r- capital improvements benefiting the County. Under Governmental

Accounting Standards Board (GASB) Statement No. 34, governrr1ents like CORAL that have only

business-type activities may present: only enterprise fund financial statements as follows: (1) st.atement of

net position; (2) statement of revenues, expenses, and changes in net position; and (3) statement of cash

flows,

CORAL?s basic financial statements are prepared on an accrual basis of accounting in accordance with

accounting principles generally accepted in the United States of America, CORAL is structured as a

single enterprise fund for financial reporting purposes,

3



The following table compares the current and prior year net position:

June 30,2021 June 30, 2020 Change

Current Assets $ 55.488,377 $ 64,590,912 $ (9,102,535)
Noncurrent Assets 351.439,113 377 .440,920 (26,001,807)

Total Assets 406,927.490 442,031,832 (35,104,342)

Deferred OutflOWS of Resources 17.411.931 22,348,808 (4,936,877)

Current Liabilities 19,190,176 29,256,330 (10,066,154 )
Noncurrent Liabilities 273,767,004 306,566,698 (32.799,694)

Total Liabilities 292,957,180 335,823,028 (42,865,848)

Deferred Inflows of Resources 91,776,630 91,776,630

Net Position

Re stricte d for

De bt Service 39,605,611 36.780,982 2,824,629

Total Net Position $ 39,605,611 $ 36.780,982 $ 2,824,629

T he following table summarizes the changes in net position for the current and prior year.

June 30, 2021 June 30, 2020 Change

Base Rents from County - Interest Portion $ 17,542.447 $ 17.739,777 $ (197,330)
Investment and Other Revenues 958,573 1,493,513 (534,940)

Total Revenues 18,501,020 19,233,290 (732,270)

General and Administrative Expenses 1,630,269 3,660,001 (2,029,732)
Interest Expense 13,993,555 15,771,314 (U77.759)
Other Expense 52,567 348,314 (295.747)

Total Expenses and TranSfers 15,676,391 19,779,629 (4,103,238)

Change in Net Position 2,824,629 (546,339) 3,370,968

Net POSition, Beginning of Year 36.780,982 37,327,321 (546,339)

Net POSition, End of Year $ 39,605,611 $ 36,780,982 $ 2,824,629

Long-T ar.,., Dab.

The long-term debt of CORAL at June 30, 2021, t rrc ro cre cr $197,322,497 of outstand;ng lease revenue

bonds and $11,585,000 of certificates of participation (COPs). The lease revenue bonds and COPs will

be repaid through lease agreements with the County that are structured to meet prt rrcr p e t and interest

requirements when due. During the fiscal year, outstanding bonds, COPs, and notes payable were

reduced by scheduled principal payments of $28,024,426.

Additional information on the CORAL?s long-term debt can be found In Note 4 of this report.

4



ECOnoft'tlc Factor.

The primary purpose of CORAL is to finance public capital needs for the County. Since CORAL derives

its operating revenues almost exclusively from rental income paid by the County, any economic impact on

the County?s operational budget could potentially have effect CORAL?s revenues and

reimbUrsements to fund its operations. Any reduction in these revenues could affect the ability of the

County to pay lease payments to CORAL.

The spread of the novel strain of corona virus called COVID-19 (COVID-19) is having significant negative

impacts throughout the world, including in the County. The ultimate impact on the County?s operat.ions

and fina'ncBs is current.ly unknown.

The Count.y?s discret.ionary revenues are est.imated In part. on int.ernal project.ions based on revenue

hist.ory, and on report.s from independent. economists hired by the county t.o provide economic forecast.s.

The County?s fiscal year 2022 adopted bUdget estimat.es a year-over-year discret.ionary revenue of $921

million. Since revenue is not growing fast. enough t.o meet.t.he growing popUlat.ion?sneed for eer-vf cee and

due to t.he rapidly changing economic clrcumst.ances, the County?s budget vvee developed t.o provide

essential services t.o signify the count.y?svalues and vision t.o improve the quality of life for all count.y

resident.s.

R.que.t for InfOrft'tatlon

This financial report is deSigned t.o provide our cit.izens, taxpayers, investors, and creditors with a general

overview of CORAL?s finances and t.o demonst.rat.eCORAL?s accountabilit.y for t.he money It receives. If

you have any questions concerning any oft.he informat.ion provided in this report. or request.s for addit.ional

financial informat.ion, t.hey should be addressed t.ot.heCount.y of Riverside, County Execut.ive Office, 4080

Lemon St.reet.,4th F,oor, RiverSide, California 92501.

5



COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
STATEMENT OF NET POSITION

JUNE 30, 2021

ASSETS
Current. Assets:

Restricted Cash and Cash Equivalents

Interest Receivable

Lease Receivables - Facilities

Total Current Assets

Noncurrent Assets:

Lease Receivables - FaCilities

Accreted Interest Receivable

Construction in Progress

Total Noncurrent Assets

Total Assets

DEFERREDOUTFLOWSOF RESOURCES
Accumulated Decrease in Fair Value of Hedging Activities

Loss on Bond Refunding

LIABILITIES
Current Liabilities:

Interest Payable

Lease Revenue Bonds

Certificates of PartiCipation

Total Current: Liabilit.ies

Noncurrent. Liabilities:

Interest Rat.e Swap Lability

Accreted Interest: Payable

Lease Revenue Bonds

Cert.ificat.es of Participation

Bond Premium

Total Noncurrent Liabilities

T ata I Lis bilitie s

DEFERREDINFLOWSOF RESOURCES
Deferred Future Lease Revenue

NETPOSITION
Re stricted for:

De bt Service

Total Net Position

See accompanying notes to the basic financial statements.
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$ 37,283,737
3,693

18,200,947

55,488,377

190,706,550
62,857,008
97,875,555

351,439,113

406,927,490

16,443,816
968,115

17,411,931

989,229
11,470,947
6,730,000

19,190,176

16,443,816
62,857,008

185,851.550
4,855,000
3,759,630

273,767,004

292,957,180

9U76,630

39,605,611

$ 39,605,611



COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
STATEMENT OF REVENUES, EXPENSES, AND

CHANGES IN NET POSITION
FOR THE YEAR ENDED JUNE 30, 2021

Operat.ing Revenue.

Base Rents fr...om County - Interest Portion

Total Operating Revenues

Operat.ing Expen •• _

General and Administrative Expenses

Total Operating Expenses

Operating Income

Nonoperating R.v_nue. (Exp_ns._)
Interest Income

Interest Expense

Pre miu rn/Oiscount

Deferred Loss on Bond Refunding

Total Nonoperating Revenues (Expenses)

Change in Net Position

Net POSition, Beginning of Year

Net Position, End of Year

See accompanying notes to the basic financial statements,
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$ 17.542,447

17.542,447

1.630.269

1.630.269

15.912.178

325,472
(13.993.555)

633.101
(52.567)

(13.087.549)

2.824.629

36.780.982

$ 39,605,611



COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2021

CaSh Flows from Operating Activities:

Payments Received from County Leases

Payments for G'eneral and Administrative Expenses

Net CaSh Provided by Operating ActiVities

CaSh Flows from Capital and Related Financing Activities:

Purchase of Assets for Lease

Principal Paid on Bonds and Certificates of Participation

Interest Paid on Bonds and Certificates of Participation

Net. CaSh Used in Capit.al and Related FinanCing Activities

CaSh Flows from Investing Activities:

CaSh Received from Earnings on Investments

Net CaSh Provided by Investing ActiVities

Net Increase in Restricted CaSh and CaSh EqUivalents

Restrict.ed CaSh and CaSh Equivalents, Beginning orYasr

Rest.ricted CaSh and CaSh EqUivalents, End of Year

Reconciliation of Operating Inca meta Net Ca s h

Provided by Operating Activities:

Operating Income

Changes In Assets and Liabilities:

Decrease in Lease Receivables - Facilities

Net CaSh Provided by Operating Activities

Summary of Noncash FinanCing Activities:

Accretion on Capital Appreciation Bonds:

1997A Hospital Serial Bonds

Amortization of Loss on Bond Defeasance

Amort.ization of Bond (Premium) Discount.

See accompanying notes to t.he basic financial st.atements.
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$ 45,566,873
(1,630,269)

43,936,604

(1,280,474)
(28,024,426)
(14,236,233)

(43,541,133)

340,772

340,772

736,243

36,547,494

$ 37,283,737

$ 15,912,178

28,024,426

$ 43,936,604

$
$
$

5,759,241
(52,567)

(633,101)



COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
NOTES TO THE BASIC FINANCIAL STATEMENTS

JUNE 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Organization

The County of Riverside Asset Leasing Corporation (CORAL) was established on October 27, 1983,
t.o assist. the County of Riverside (the County) by acquiring e q u+p rn e ri t and 'Facilities financed from the

proceeds ot borrowings and leasing such equipment and facilities to the County. The County

appoints the five-member governing body, and CORAL provides services almost entirely to the

County. Accordingly, CORAL is a blended component unit of the County for financial reporting

purposes, and CORAL?s basic financial statements are Included in the County?s basic financial

statements. CORAL is a nonprofit public benefit corporation and has received tax-exempt status from

the Internal Revenue SerVice and the California Franchise Tax Board.

B. Basis of Presentation and Accounting

All activities of CORAL are accounted for within a single enterprise fund. An enterprise fund is used

because CORAL?s activitie s are fin a nced with debt that is secured solely by a pledge of lease

The basic financial statements are reported using the economic resources measurement focus and

the accrual basis of accounting. Under this method, revenues are recorded when earned and

expenses are recorded when the liability is incurred, regardless of the timing of related cash flows.

With this measurement focus, all assets, deferred outflows of resources, liabilities, and deferred

on the Statement of Net POSition.inflows of resources associated vvith the operations are included

Net position (i.e., total assets and deferred outflovvs of resources net of total liabilities and deferred

inflovvs of resources) is segregated b etvve e r- amounts restricted for debt service and unrestricted net

position.

C. Use of Estimates

The preparation of basic financial statements in accordance with accounting principles generally

accepted in the United States of America requires management to make certain estimates and

assumptions that affect certain reported amounts and disclosures. Accordingly, actual results may

differ from those estimates.

D. Restricted CaSh and CaSh Eguivalents

CORAL c o rr sr cre r s all highly liqUid investments with a maturity of three rnonths or less when

purchased to be cash equivalents, This includes deposits and money market mutual funds held in

trust, CORAL records investment transactions on the trade date. Investrnents in nonparticipating

interest-earning investment contracts (guaranteed investrnent contracts) are reported at cost and all

other investrnents are at fair value. Fair value is defined as the amount that CORAL could reasonably

expect to receive for an investment in a current sale between a willing buyer and eeu e r and is

generally measured by quoted market prices. All of CORAL?s restricted cash and investments at

June 30, 2021, were held in trust.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E, Lease Receivables

As described in Note 4, debt service on t.he out.st.anding bonds and certificates of participat.ion is

funded from rent.s paid by the County to CORAL for the use or equipment and facilities acquired by

CORAL. In the agreements relating to t.he bonds and certificat.es of participation, t.he County has

covenanted to make rent.al payment.s in amount.s corresponding to CORAL?s debt service

requirements and related c o sts . Lease receivables consist. of amounts owed to CORAL from the

County for costs incurred by CORAL in acquiring equipment. and facilities for the County. The
receivable and related debt is reduced by the principal port.ion of each rent.al payment made by the

County. To the extent that funds are unexpended upon completion of all projects, such funds will be

used to retire outstanding debt and the rental payments required from the County vvill be reduced

accordingly. Title to the equipment and facilities will transfer to the County at the end of the

respective lease terms.

F. Deferred Charses-Bond Premium and Deferred Loss on Bond Refunding

Deferred charges, which consist of bond premiums/discounts, amortized over the life of the bonds

using the effective interest method.

The deferred loss on bond refunding represents the excess of the amount placed in escrow

(reacqUisition price) over the carrying amount of the refunded bonds and is amortized

component of interest expense over the remaining life of the refunded bonds (I.e., the shorter of the

remaining life of the refunded or refunding bondS).

G. Operating/Nonoperatins Revenues and Expenses

CORAL?s sole operational purpose is to Issue debt to acquire equipment and facilities and lease such

property to the County, as well as make debt service payments. As such, CORAL derives its

operating revenues almost exclusively from rental income paid by the County, and its operational

expenses include general and administrative expenses and the cost of projects leased to the County.

All revenues and expenses not meeting this definition are reported as nonoperating revenues and

expenses.

H. Net Position

Net position represents the difference between assets and deferred outflows of resources less

liabilities and deferred inflows of resources. Net position is reported as restricted when there are

limitations imposed on its use either through constitutional provisions or enabling legislations of other

governments when those restrictions are more restrictive than the normal activities of CORAL.

CORAL?s restricted net position consists of funds held by the trustee for the repayment of debt

principal or interest or as reserves, funds held for the acquisition or construction of eq or p rne rre and

faCilities, and administrative expenses.

I. Governmental Accounting StandardS Update

During the year ended June 30, 2021, CORAL implemented the following Governmental Accounting

StandardS Board (GAS B) standards:

GASB S..........en. No. 90 - Majority EqUity Interests? An Amendment of GASB Statements No. 14
and No. 61. There was no impact on the financial statements.

Recently released standards by GASB affecting future years are as follows:

CORAL has not fully judged the effect of the implementation of these GASBs a s of th e date of th e

basic financial statements:

GASB St.at.erT1ent. No. 87 - Leases. The requirements of this statement are errecrfv e for reporting

periods beginning after December 15,2019.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

I. Governmental Accounting Standards Update (Continued)

GASB St.at.ement. No. 89 - Accounting for Interest Cost Incurred Before the End of a Construction

Period, The requirements of this statement are effective for reporting periods beginning after

December 15,2020.

GASB St.atement. No. 91 - CondUit Debt Obligations. The requirements of this statement are
effective for reporting periods beginning after December 15,2020,

GASB St.at.erTtent.No. 92 - OmnibUS 2020, The requirements of this statement are effective as
follows:

• The requirements related to the effective date of GASB Statement No. 87 and

Implementation Guide 2019-3, rein sura nee r ec o v e r-t e 5, and terminology used to refer to

derivative instruments are effective upon issuance,

• The requirements related to intra-entity transfers of assets and those related to the

applicability of GASB Statements No, 73 and No. 74 are effective for reporting periods

beginning after June 15,2021.
• The requirement.s relat.ed to t.he applicat.ion of GASB St.at.ement No. 84 to po ste rn pr oy rrre rre

benefit. arrangement.s and t.hose relat.ed to nonrecurring fair value rrt e e so r e rn e rrt e of assets or

liabilities are effect.ive for report.ing periods beginning aft.er June 15, 2021.
• The requirement.s relat.ed t.o rn e e eo r e rn e rrt of liabilit.ies (and assets, if any) associated wit.h

asset. ret.irement obligations in governlTlent acquisition effective for government

acquisitions occurring in reporting periods beginning after June 15, 2021.

GASB St.at.ement. No. 93 - Replacement of Interbank Offered Rates. The requirement.s of this

stat.ement. are err e ctf v e for report.ing periods beginning aft.erJune 15,2021.

GASB St.at.ement. No. 94 - Public-Privat.e and Public-Public Part.nerships and Availabilit.y Payment.

ArrangelTlent.s. The requirement.s of t.his st.at.ement. are effective for report.ing periods beginning ert e r

June 15,2022.

GASB St.at.ernent. No. 96 - SubScript.ion-Based Informat.ion TeChnology Arrangements. The

requirement.s oft.his stete rrre rrt are effect.ive for report.ing periods beginning aft.erJune 15, 2022.

GASB St.at.ernent. No. 97 - Cert.ain COlTlponent. Unit. Crit.eria, and Account.ing and FinanCial Report.ing

for Int.ernal Revenue COde Sect.lon 457 Deferred Compensat.ion Plans? an Amendment. of GASB

St.atelTlent.s No, 14 and No. 84, and a Supersession of GASB St.at.ement. No. 32. The requirement.s of

this st.at.ement. are effect.ive as follows:

• The requirement.s in (1) paragraph 4 of this st.at.ement. as it applies t.o defined cont.ribut.ion

pension plans, defined cont.ribut.ions ot.her post.employment. benefit. (OPEB) plans, and ot.her

employee benefit plans and (2) paragraph 5 of this stat.ement are effect.ive immediat.ely.

• The r e q ctr e rne rres in paragraphs 6-9 of this st.at.ement. are effect.ive for report.ing periods

beginning after June 15,2021.
• All ot.her requirement.s of t.his st.at.ement. are effect.ive for report.ing periods beginning after

June 15, 2021.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

J, Stewardship, Compliance, and Accountability

The follovving bond funds have a deficit net position balance at June 30, 2021:

Deficit

2013 Probation and RCIT
2019 Probation and RCIT

$ (328,703)
(61,164)

$ (389,867)

The deficit net position balances are due to timing of the liability accruals at year-end. The deficit in

the bond funds vvill be eliminated by interest income and base rental income in subsequent periods,

\
NOTE 2 - RESTRICTED CASH AND CASH EQUIVALENTS

Restricted cash and investments at June 30, 2021, e re held by the trustee. All restricted cash and

investments at. June 30, 2021, are stated at fair value. CORAL cat.egorizes its fair value measurements

within the fair value hierarchy established by GASB. Jhese principles recognize a three-tiered value

hierarchy as follows.

• Levell: Investments reflect prices quoted in active markets;

• Level 2: Investments reflect prices that are based on a similar observable asset either directly

indirectly, which may include inputs in markets that are not considered to be active; and

• Level 3: Investments reflect prices based upon unobservable

Cash, cash equivalents, and investments of $37,283,737 were comprised of money market mutual funds,

the State of California Local Agency Investment Fund (LAIF), and the County Treasury Pool, which are all

reported at amortized cost as of June 30, 2021.

CORAL participates in LAIF. Investments in the LAIF are governed by state statutes and overseen by a

five member Advisory Board. The California State Treasurer?s Office operates LAIF. LAIF is available for

investment of funds administered by California local governments and special districts and is not

registered with the SEC as an investment company. The enabling legislation for the LAIF is Section

16429.1 et seq. of the California Government COde. LAIF operates and reports to participants on an

amortized cost basis. For LAIF, the income, gains, and losses, net of administration fees, are allocated

based upon the participant?s average daily balance. Deposits in LAIF are not insured or otherwise

guaranteed by the State of California, and participants share proportionally in any realized gains or losses

on investments. The fair value of LAIF investment pool is approximately equal to the value of the pool

shares.
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NOTE 2 - RESTRICTED CASH AND INVESTMENTS (Cont;nued)

Inve.t.rn_nt.. Aut.horlzed by Debt. Agreen"lent..

Investment of debt proceeds held by bond trustees are governed by provisions of the trust agreements,

created in connection with the issuance of debt: (see Note 4) rather than the general provisions of the

California Government COde or CORAL?s investment policy, The table below identifies the investment

types that are authorized for investments held by the bond trustee, The table also identifies certain

provisions of these debt agreements that address interest. rat.e risk, credit risks, and concentration of

credit risk.

Maximum Maximum

Authorized Maximum Percents ge Investment

Investment Type Maturlt.y In One Issuer

U.S. Treasury Obligations

U.S. Agency Securities

Bondsl Notes, Warrants, or Certlf"lcates of" Indebtedness

Bankers' Acceptances

5 years None None

None5 y e e r s None

15%
30%
40%

None

None

Commercial Paper

3 years

180 cre y s

270 e e y s None

State of California LAIF 3 years 2.5% max, no

than 1.25% per Issuer

None

RepurChase Agreements 45 days 40% mo., 25% ;n t e r en None

repo over 7 days, no

tTl ore th a n 20% with

one dealer in term repo

Negotiable Certificate of Deposits

COllateralized Time Deposits

Reverse RepurChase Agreements

Corporate Notes on U.S. Corporations

Money Market Mutual Funds

Investment Contracts

1 year

1 year

60 days

Dally

25%
2%
10%
20%
20%
None

None

None

None

2 years None

None

30 y e e r s None

Int.erest. Rat.e Risk

Int.erest rate risk is t.he risk that changes in market interest rates will adversely aff"ect the fair value of an

investment. Generally, the longer the maturity of an investment, the great.er the sensit.ivit.y of its fair value

to changes in market int.erest rates. CORAL manages its exposure to interest. r ete risk by purchasing a

combination of short.er term and longer term investments and by timing cash flows from maturities so that

a portion of" the po r-ero uo is maturing or corning close to mat.urity consistent wit.h CORAL7s debt service

requirement.s. CORAL monit.ors the int.erest rate risk inherent in its portfolio by measuring the weighted

average maturit.y of its portfolio. CORAL has no spec Irfc limitations with respect to this metric.

Investment Type Maturity Date

Held by Bond Trustee:

Money Market. Mut.ual Funds

County of Riverside Treasury POOl

LAIF

$ 26,294,429
8,429,553
2,559,755

Not Applicable

Not Applicable

Not. Applicable

Invest.."ent.s vvith Fair Values Highly Sen.iuve t.o Int.erest. Rate Fluct.uatlon.

CORAL7s invest.ment.s held by the bond trustee are invested in either highly liquid money market mutual

funds or investment contracts with fixed interest rates. By nature, these investment.s are not highly

sensitive to interest rate fluctuations.
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NOTE 2 - RESTRICTED CASH AND INVESTMENTS (ContInued)

Generally, credit risk is the risk that issuer of an investment will not (ul'fill it.s obligation to the holder of

rating organization,

by the California Government COde, CORAL?s investment

This is measured by the assignment of a

Presented on the follovving table is the

rating by a nationally recognized statistical

minimum rating (Where apPlicable) required

the investment.

pou c y , or debt agreements, and the actual

rating as of June 30, 2021, for each investment type,

Investment Type

Minimum

Legal Rating a 5 of

Rating June 30, 2021

$ 26,294,429 AAAlAaa AAAlAaa
8,429,553 Aaa Aaa
2,559,755 N/A Not rated

Held by Bond Trustee:

Money Market Mutual Funds

County of RiverSide Treasury POOl

LAIF

Concent.ration of Credit. R•• k

The investment policy of CORAL contains certain limitations on the amount that can be invested in any

one issuer beyond that stipulated by the California Government COde. In accordance with GASB
Statement No. 40, DepOSit and Investment Risk DiSClosures, CORAL should provide information about

the concentration of credit risk associated with Its investments by disclosing investments in anyone issuer

that represent 5% or more of CORAL?s total investments. However, money market mutual funds are

excluded from this disclosure requirement. There were no invest.ments in the current year t.hat met. this

threshold.

Cust.odla. Credit. R.sk

This is the risk that in the event of the failure of the counterpart.y (e.g., brOker-dealer) to a transaction, a

government will not be able to recover the value of its investment or collat.eral securities t.hat are in the

possession of another party. CORAL does not have custodial credit risk policies for investments.

NOTE 3 - LEASE RECEIVABLES - FACILITIES

The Lease Revenue Bonds and Certificates of PartiCipation are payable by a pledge of revenues

consisting primarily of base rental payments payable by the County pursuant to Master Lease

Agreements between CORAL and the County for the use of facilities acquired and/or constructed by

CORAL. DurIng the year ended June 30,2021, CORAL rec e fve cr $45,566,873;n recult.y lease payments
from the County, of which $17,542,447 was related to the interest portion of the debt service r e crcrrre rne rrt..
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NOTE 3 - LEASE RECEIVABLES - FACILITIES (Cont;nued)

The following table shows the future lease payments due from the County as of June 30, 2021, for leased

facilities:

Year Ending

June 30,
Lease

Receiva ble s

2022
2023
2024
2025
2026

2027-2031
2032-2036
2037-2041
2042-2044

$ 31,602,341
23.750.743
22,557,028
21,218,060
20,050,018

105,213,231
40,701,223
22,585,094
12.499,810

Total Future Minimum Lease Payments to be Received

Less: Unearned Interest Income

300,177.548
(91,270,051)

Total $ 208,907.497

NOTE 4 - LONG·TERM DEBT

Bonds and certificates of participation payable atJune 30, 2021, consist of the follovving:

Annual

Principe. Outstanding

Inoo,o.. 1., ..t .. ll,...,ont5 Original Issue

Typo of Indebtednes .. (PurpO"l>~ Mau ..rlty R .. to (,., thousandS) A~oun' Juno 30, 2021

L•• o. R••• nu. Bond 0

1997 A (Hoop",,)
Serial Ceplt.a. AppreCiation

BondS (nOlt of future caplt'"

opp,ooO."on 0' $130.469,927) 06/01/13 - 06/01/26 5.70% - 6.01% $1,080 - $4,981 41,170,073 19,477.497

2008 A South_en Jun.",. Center
Refunding Bonds 11/01/14-11/01/32 5.16% $2.480 - $6.410 78,895,000 58,630,000

2012 CAC R.'und'n9 P.o,.c.
Refunding BondS 11/01/12 - 11/01/31 2.00% - 5.00% $1,120 - $2,435 33,360,000 21,610,000

2012 A & B (Hoop",,)
T .. ~ Bo nd. (So';o. A) 06101/13 - 06/01/29 2.00% - 5.00% $220 - $12,970 87,010,000 31,135,000

2013 P,ob."on & RCIT
To,~ Bond. (S.';o. A) 1111114 - 11/1/43 3.00 - 5.25% $1,030 - $4,095 66,015,000 46,985,000

2014 A & B R.' ....ndlng Co ...rt.F.Ollltl•• Project.

T O'~ Bond. (So,;o. A) 1111/14 - 11/1/33 2.00% - 5.00% $380 - $690 10,890,000 7,010,000
TO'~ Bondo (Se,;o. B) 1111114 - 11/1/19 0.55% - 2.73% $1,255 - $1,305 7,605,000

18,495,000 7,010,000

2019 T••• b'. LRB
To,~ Bond. (So'; •• A) 11/1/20 - 11/1/43 1.87-3.12% $400 - $740 12,875,000 12.475,000

Tc..... L•••• R.v_n .... Bond. 337,820,073 197,322,497
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NOTE 4 - LONG·TERM DEBT (Continued)

Annual

PrinCipal Outstanding

Interest Installments Original Issue

Type of Indebtedness (Purpose) Maturity R... (In thousands) Amoun, June 30, 2021

Serial Certificates 11101/09 - 11/01/20 Variable $300 - $800 8,800,000

Serial Certlficatos 11/01/10 - 11/01/39 Variable $70 - $4,200 45,685,000 6,725,000

2009 L•••• nJu."c. C.n'•• (UC)
PrOject. R."...ndlng

Sedal Certific:stes, 12/01/10-12101/21 2.00% - 5.00% $1,050 - $4,860 24,680,000 4,860,000

To..a' C.rt..rlel." •• of'PartiCipatiOn 79,165,000 11,585,000

02/28/21 3.54% $180 - $330 5,535,000

The follovving is a summary of the changes in long-term debtforthe year ended June 30, 2021:

Balance Balenc,", Due W"h'n
Ju', 1, 2020 Additions Reductions June 30, 2021 On. Yea,

Lee •• Revenue Bond.
1997 A (Hoap".') 24,141,924 $ 4,664,426 19,477,498 $ 4,375,947
2008 A Sou'hwe .. Ju"'e. Cen,", 62,040,000 3,410,000 58,630,000 3,620,000
2012 CAC R.,und'ng P'Ojee," 23,065,000 1,455,000 21,610,000 1,530,000
2012 A & B (Ho,p".') 31,135,000 31,135,000
2013 P,oba"on & RCIT 48,055,000 1,070,000 46,985,000 1.125,000
2014 A & BCou" Fad""e. P,ojee, 7,405,000 395,000 7,010,000 415,000
2019 TaKab'. LRB 12,875,000 400,000 12,475,000 405,000

Deferred Amounts:

P,em,um, 4,351,223 611,877 3,739,346

To,., Leaa. Revenu. Bonda 213,068,147 12,006,303 201,061,844 11,470,947

Cert.it'icate. of' Part.icipat.ion

1990 Mon,e,e, Avenu. P,ojee, 800,000 800,000
2009 PL.JbliC Safety & Wonder-est 19,955,000 13,230,000 6,725,000 1,870,000
2009 LJC Peejee, R.'und'ng 7,130,000 2,270,000 4,860,000 4,860,000

Deferred Amounts:

P,em'uma 41,510 21,225 20,285
Loss on Refunding (1,020,682), (52,567) (968,115)

T ot e t Certificates of PartiCipation 26,905,828 16,268,658 10,637,170 6,730,000

Privat.e P'ace..,.,_"t. Bond

2011 Mon,o. P." BU"d'ngL•• ,. 330,000 330,000

Total 240,303,975 $ 28,604,961 $ 211,699,014 $ 18,200,947

The outstanding principal balance

Participation, or $4,860,000, is stated

a net carrying value of $4,880,285,

on the 2009 Larson Justice Center Refunding Certificates of

unamortized bond premiums of $20,285, resulting innet of related

The outstanding principal balance on the 2009 Public Safety & Wooderest Library Refunding Certificates

of PartiCipation, or $6,725,000, is stated net of related loss on refunding of $968,'15, resulting in a net

carrying value of $5,756,885,

The outstanding prtr-i cr pe t balance on the 2012 County Administrative Center (CAC) Refunding Projects

Lease Revenue Bonds, or $21,610,000, is stated net of related unamortized bond premiums of

$1,102,664, resulting in a net carrying value of $22,712,664.
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NOTE 4 - LONG-TERM DEBT (Continued)

The outstanding principal balance on the 2012 A & B Hospital Refunding Projects Lease Revenue Bondsl

or $31,135,000, is stated net of related unamortized bond premiums of $2,017,324, resulting in a net

carrying value of $33,152,234.

The outstanding principal balance on the 2013 Probation & RCIT Lease Revenue Bonds, or $46,985,000,
is stated net: of related unamortized bond premiums of $356,587, resulting in a net carrying value of

$47,341,587.

The outstanding principal balance on the 2014 A & B Court Facilities Project Lease Revenue Bonds, or

$7,010,000, is stated net of related unamortized bond premiums of $262,770, resulting in a net carrying

value of $7,272,770.

Accret.ed Int.er •• " Payable

The accreted Interest payable balances at June 3D, 2021, represent accreted interest on the 1997 A
Hospital Serial Capital AppreCiation Bonds originally issued for $41,170,073. The t.otal accreted value on

t.he bonds upon maturity will be $171,640,000. Additions of $5,759,241 accretion less int.erest paid in the

amount of $14,840,574 re aorc in $62,857,008 for accumulated .a c c re t to rr and $15,190,494 for the

unaccreted balance for the year ended June 30, 2021.

The following is a summary of the changes in accreted interest payable for the year ended June 30, 2021:

Balance Ba r a nee

Lease Revenue BondS:

July 1,2020 Additions Re ductions June 30, 2021

$ 71,938,341 $ 5,759,241 $ (14,840,574) $ 62,857,008

Monterey Avenue Project

During fiscal year 2005-2006, the County Board of SuperVisors approved the dissolution of the Desert

Facilit.ies Corporation, a component unit of the County, and authorized CORAL to assume the outstanding

obligations of the Desert FaCilities Corporation, inCluding $7,000,000 of outstanding Certificates of

PartiCipation and $125,128 of r e str-f cce d cash and cash equivalents, The Desert Facilities Corporation

vvas established to finance the construction of a courthouse project for use by the County. In fiscal year

1990, the Desert Facilities Corporation issued $8,800,000 of Certificates of PartiCipation to finance the

Monterey Avenue Improvement Project. The 1990 Monterey Avenue Project vvas issued as a series of

seven-day variable rate Certificates of PartiCipation.

Interest requirements for variable rate debt are calculated using the interest rate effective at the end of

the reporting year. The variable interest rates for the Certificates of Participation are determined from

time to time by the Ren'larketing Agent, having due regard for prevailing rrrerk ee conditions, as that rate of

int.erest which, if payable during the next rate ecijo st rne ri t period, would be the interest rate, but would not

exceed the interest rate, vvhich would enable the Ren'larketing Agent to r e rri erk et t.he Certificates of

PartiCipation on the rate adjustment date at 100% of the principal an'loUnt thereof plus accrued interest.

The 1990 Certificates of Part.icipation carried a current rate of 0.18% at June 30, 2021. The balance

outstanding of $800,000 was paid aff during the year ended June 30, 2021.

Monroe Park BUilding Loan

On May 16, 2007, the CORAL Board of Directors authorized the purchase of the Monroe Park Building in

Indio, California, for $16,000,000. The ter rn s of the purchase agreen'lent require the County to cont.ribute

$10,000,000 tovve r-ci the purchase price of the building and also re qctr-e CORAL to assume a $6,000,000
loan associat.ed with the bUilding, CORAL and the County vvill share ownership of the facility split. at. 6/16
CORAL and 10/16 County.

The n'lartgage note assun'led by CORAL carries 6.6% interest and early p ey rne nt penalties apply.

Interest escalates to the prt rn e rate plus 1 basis point after December 2012; hovvever, prepayment vvithout

any penalty is allovved after Decen'lber 2010,
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NOTE 4 - LONG·TERM DEBT (Continued)

Monroe Park Building LORn(Continued)

On February 28, 2011, CORAL issued
previous May 16, 2007, mortgage
year ended June 30, 2021.

$5,535,000 in neVII private placement bonds and repaid the

The balance outstanding of $330,000 VIlas paid off during the

Defeasance of Debt.

In December 2009, CORAL issued $24,680,000 of Certificates of Participation (2009 Larson Justice
Center Project Refunding Certificates of Participation) to provide funds to refund and prepay the

Certificates of Participation relating to 1998 Larson Justice Center PrOject vvith an outstanding principal

amount of $23,705,000; to fund t.he reserve fund; and to pay certain cost of issuance incurred in

connection with this refunding. The reacquisition price exceeded the net carrying a mount of t.he old debt

by $975,000. This amount is being netted against the new debt and amortized over the new debt?s life.

The transaction resulted in an economic gain of $3,695,463 and a reduction of $1,471,027 in future debt

service payments.

In December 2009, CORAL also issued $48,685,000 of Certificates of PartiCipation (2009 PSEC and
Woodcrest Library Projects Refunding Certificates of PartiCiPation) to provide funds to refund and redeem

the Certificates of PartiCipation relating to 2007 Series B PSEC Project with an outstanding principal

amount of $37,350,000; to provide funds to refund; to retire the series 2006 Certificates of Participation

AntiCipation Note relating to Woodcrest Library Project with outstanding principal amount of

$6,000,000; to fund capitalized interest on a portion of the Certificates of PartiCipation through July 1,
2012; to fund a security deposit with respect to Base Rental payable under the SUblease; and to pay

certain cost of issuance incurred in connection with this refunding. The reacquisition price exceeded the

net carrying amount of the old debts by $2,335,000. ThiS amount is being netted against the new debt

and amortized csv e r vt+r e nevv debt?s life. The transaction resulted in an economic gain of $3,337,388 and

an addition of $6,917,032 in future debt service payments.

On February 28, 2011, CORAL issued $5,535,000 in private placement bonds (2011 Monroe BUilding) to
provide funds to refund and redeem the notes payable relating to the 2007 Monroe Park Building loan

with an outstanding principal amount of $5,395,904 and to pay certain cost of issuance incurred in

connection with this refunding, The reacquisition price exceeded the net carrying amount of the old debt

by $140,000. This amount is being netted against the new debt and amortized over the new debt?s life,

The transaction resulted in an economic gain of $527,210 and a reduction of $339,178 in future debt

service payments,

In February 2012, CORAL issued $33,360,000 in lease revenue bonds (2012 CAC Refunding Projects) to
provide funds to refund and prepay the Certificates of PartiCipation relating to 2001 CAC Annex with an

outstanding principal amount of $31,365,000; to fund the reserve fund; to pay certain costs of issuance

incurred in connection with this refunding; and to acquire two office buildings located in India, California,

The reacquisition price exceeded the net carrying amount of the old debt by $1,995,000. This amount is

being netted against the new debt and amortized over the new debt?s life. The transaction resulted in an

economic gain of $4,973,947 and a reduction of $3,613,738 in future debt service payments.

In July 2012, CORAL issued $90,030,000 in lease revenue bonds (2012 Series A and Taxable Series B
County of Riverside Capital Projects) to provide funds to refund and prepay CORAL?s LeasehOld

Revenue Bonds, 1997 Series B with an outstanding principal amount of $64,390,000; to provide funds

($30,000,000) for improvements to the Medical Center Campus; deposit funds into the Debt Service

Reserve Fund; and to pay certain cost of issuance incurred in connection with this refunding, The

refunding resulted in a redemption premium of $639,350 for the 1997 Series B lease revenue bonds and

a net premium of $6,889,690 for the 2012 Series A and Taxable Series B, The reacquisition price

exceeded the net carrying amount of the old debt

the new debt and amortized over the new debt?s

by $26,595,000. This amount is being netted against

life. The transaction resulted in an economic gain of

$7,993,452 and a reduction of $7,063,783 in future debt service payments.

18



NOTE 4 - LONG-TERM DEBT (Continued)

Dare ••• nee 0" Debt. (Continued)

In June 2014, CORAL issued $18,495,000 in lease revenue bonds (2014 A & B Court FaciHties Project)

to provide funds mainly to refund the 2003 A Historic Courthouse Project, 2003 B Capital Facilities Project
Refunding, and 2003 Bankruptcy Court Project (a County bond) vvith a total outstanding principal amount

of $20,020,000 and to pay certain cost of issuance incurred in connection with this refunding. The
refunding resulted in a pr e rnna rn of $755,779 for the 2014 A & B Court Facilities Project. The reacquisition

price exceeded the net carrying amount of the old debt by $1,525,000, This amount is being netted

against the new debt and amortized over the nevv debt?s life. The transaction resulted in an economic

gain of $4,243,134 and a reduction or $3,307,355 in future debt service payments,

In September 2019, CORAL issued $12,875,000 in lease revenue bonds (2019 Taxable LRB) to pro vt c e

funds to refund a portion of the outstanding CORAL 2013 Probation & RCIT Lease Revenue Bonds and

to pay certain cost of Issuance incurred in connection with this refunding, The transaction resulted in an

economic gain of $513,000.

All CORAL debt service is to be paid from proceeds received from the various master lease agreements

With the County for equipment and facilities acquired or constructed by CORAL and capitalized interest

accounts, vvb er e e p puca br e . No County assets are pledged to assure repayment of the debts other than

assets leased to the County under the n:aster lease agreements. The payments on the bonds are

secured by base rental lease payments from the County. The bonds are not obligations of the County.

The base rental payments are solely avallable to the extent that the County prepares an annual

appropriation for such amounts. The County has covenanted that annual appropriations will be made.

Long-Tern"lDebt Maturity SChedUle

The aggregate annual requirements to retire the bonds payable and Certificates of Participation at June

30,2021, are as fOllOWS:

Year Ending Lease Revenue Bonds Certificates of PartiCipation

June 30, PrinCipal Interest PrinCipal Interest

2022 $ 11.470,947 $ 13,060.444 $ 6,730,000 $ 340,950
2023 11,579,722 11,820,021 160,000 191,000
2024 11,697,594 10,505,034 170,000 184.400
2025 n749,652 9,111,008 180,000 177.400
2026 12,049,582 7,640,435 190,000 170,000

2027-2031 81,060,000 22,309,231 U20,000 724,000
2032-2036 29,855,000 8,891,223 1.490,000 465,000
2037-2041 16,200,000 4,712,194 1,545,000 127,900
2042-2044 11,660,000 839,810

Total ReqUirements $ 197,322,497 $ 88,889.400 $ 11,585,000 $ 2,380,650

Intere.t Rate Swap

Objective of the Interest Rate Svvap. As a means to lower financing costs and to reduce the risks to

CORAL associated with the fluctuation in market interest rates, CORAL entered into an amended and

restated interest rate swap in connection with the Southwest Justice Center Series 2008 LeasehOld

Revenue Refunding Bonds in the notional amount of $76,300,000. The intention of the swap was to

effectively change the variable interest rate on the bonds to a synthetic rt xe d+r ete of 5.155%.

Terms, The bonds and the related swap agreement mature on November 1, 2032, and the swap?s

notional amount. of $76,300,000 e p pro xr rnecery matches a portion of the $78,895,000 Variable-rate bonds,

The swap was effective at t.he same t.ime the bonds were issued on May 24, 2000, and was amended and

restated as of December 10, 2008, The interest rate swap agreement was novated in January 2012 to

substitute Wells Fargo Bank, N,A. as the new count.erparty. The notional value of the swap and the

principal amount of the associated debt decline starting in fiscal year 2014-2015. Under the amended

and restated swap agreement, CORAL pays WellS Fargo Bank, N.A. a fixed rate of 5.155%,
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NOTE 4 - LONG-TERM DEBT (Continued)

Int.erest Rat.e Swap (Continued)

CORAL receives an interest rate equal to an amount not to exceed the maximum interest rate payable on

the bonds, expressed as a decimal, equal-to 64% of the monthly London Interbank Of'fered Rate (LIBOR)
in the relevant calculation period. Conversely, the bondS? variable-rate coupons have historically been

similar to the Bond Market ASSOCiation Municipal Svvap Index (BMA). Under GASB Statement No. 53,
Accounting and FinanCial4Reporting for Derivative Instruments, the interest rate swap contract qualifies as

a derivative financial instrument and a cash flovv hedge. CORAL?s net cash outflovv or payment. under the

interest rate swap contract. vvas $232,514 for the year ended June 30, 2021.

Fair Value. As of June 30, 2021, the swap had a negative fair value of $16,443,816; a decrease in fair

value of $4,884,310 occurred during the year ended June 30, 2021. The fair value was recorded in

CORAL?s Staternent of Net Position as interest rate swap liability and deferred outflow of resources in the

assets section, Because the coupons on the Southwest Justice Center Series 2008 Leasehold Revenue

Refunding Bonds adjust to changing interest rates, the bonds do not have a corresponding fair value

increase. The fair value was the quoted rnarket price frorn Wells Fargo Bank, N,A. atJune 30,2021,

Credit Risk. The swap counterparty was rated Aa3 by Moody?s, and AA- by Standard & Poor?s and Fitch

Ratings as of February 2013. The swap agreernent specifies that if the long-terrn senior unsecured debt

rating of Wells Fargo Bank, N,A, is withdrawn, suspended, or falls below BBB (Standard & Poor?s) or

Baa2 (MOOdY?S), a collateral agreernent will be executed within 30 days or the fair value of the swaps will

be fully collateralized by the counterparty,

Basis Risk. The swap exposes CORAL to basis risk should the relationship between LIBOR and BMA

converge, changing the synthetic rate on the bonds. If a change occurs that results in the rates rnoving to

convergence, the expected cost savings rnay not. be realized. As of June 30, 2021, CORAL?s rere was

64% of LlBOR, or 0.124%, whereas BMA or the reset rate on bonds was 0.06%. The synthetic rate on
the bonds atJune 30, 2021, was 5.155%.

T errnination Risk, CORAL always has the right to terrninate the swap. Wells Fargo Bank, N.A. is lirnited

in so far as both CORAL and the insurer are not perforrning. The swap may be terrninated by CORAL if

Wells Fargo Bank, N.A.?s credit quality rating falls below A- as issued by Standard & Poor?s or A3 by

Moody?s, Additionally, the swaps rnay be terminated by Wells Fargo Bank, N,A. if CORAL?s credit quality

rating falls below BBB+ as issued by Standard & Poor?s or Baa 1 as issued by Moody?s if the bonds credit.

quality ratings fall below BBB+ as issued by Standard & Poor?s, or Baa 1 as issued by Moody?s. If the

swaps are terminated, the variable-rate bonds would no longer carry synthetic interest rates. A,so, if at

the time of termination t.he swaps had negative fair values. CORAL would be liable to Wells Fargo Bank,

N.A. for a payrnent equal to the swaps? fair values.

Swap Payrnents and Associated Debt. Using rates as of June 30, 2021, debt service requirernents of the

variable rate debt and net swap payrnents, assurning current interest rate rernains the sarne for their terrn,

a s follows. As rates vary, variable-rate bond interest payrnents and net swap payrnents will vary.

Fiscal Year Varia ble-Rate Bonds Net Swap
Ending June 30, Principal Interest Payrnent.s Total Interest

2022 $ 3,620,000 $ 813,864 $ 2,099,656 $ 2,913,520
2023 3,825,000 760,014 1,960,731 2,720,744
2024 4,035,000 703,170 1,814,081 2,517,251
2025 4,135,000 644,226 1,662,014 2,306,240
2026 4,445,000 582,078 1,501,680 2,083,758

2027-2031 26,060,000 1,847,712 4,766,840 6,614,552
2032-2033 6,100,000 167,364 426,269 593,633

Total Requirernents $ 52,220,000 $ 5,518,428 $ 14,231,271 $ 19,749,698

20



NOTE 5 - RESTRICTED COVENANTS

The agreements authorizing the issuance of CORAL?s outstanding debt include certain covenants

pertaining to the disposition of bond proceeds for construction and acquisition, bond and note redemption,

and administrative purposes. The amount of cash and investments restricted for such purposes at June

30,202', for each of the outstanding debt issued is as follows:

Acq'-lisltlon and

Con str-uction

101
246.914

Bond and Note

Redemption

$ 3.773
13.191.268
8.237.433
835.319
620.332

1.102.646
2.560.427

8
1.965.207
4.631.169

6

$ 33.147.588

Administration

50.002
2,360,314

800

Tcrt e t

$ 3,773
14,669,286
8,237.433
885,321

2,980,646
1,103.446
2,560.427

109
2,212,121
4,631,169

6

$ 37,283.737

1990 Monte,ey Avenue
1993 Se,le. A & B Bondo
1997 A Hoopit.1 P,oJect
2008 A Southwest Justice Center
2009 PubliC Safety & Wooder-est Library Refunding

2009 L.,oon Juo"ce Cente,
2012 CAC Refunding Pcojec"
2012 A & B Hoopital Refunding P,oject
2013 P,obatlon and RCIT
2014 A Court Facilities Projects
2019 Ta.able LRB

$ $
1.4 78.018

Total $ 1,725,033 $ 2.411,116

AtJune 30, 2021, CORAL was in compliance with all significant terms of the debt agreements.

NOTE 6-SUBSEQUENT EVENTS

SUbsequent events have been evaluated through OctOber 5, 2021, which is the date the financial

statements were available to be issued, noting the following SUbsequent event:

In September 2021, the Board of SuperVisors authorized the Execution and Delivery of a Ground Lease,

a Lease Agreement, an Indenture and a Bond PurChase Agreement in connection with the Issuance of

Riverside County Infrastructure Financing Authority Lease Revenue Refunding BondS, Series 2021A and

Riverside County Infrastructure FinanCing Authority Series 2021B (FederallY Taxable),

The Series 2021 RiverSide County Infrastructure Authority bonds will refund seven lease revenue bonds

into one single refunding Issue, which given the current low interest rates, will produce significant interest

cost savings. The interest rates on these securities range from 4,0% to 5,01% with an average interest

rate of 4.87%, The ellrlrt true interest rate in the current market for the proposed refunding issue is 2.80%.

The refunding will also release $14.6 million in debt service reserve funds, which will further reduce bond

debt, and increase cashflow savings. Under current market conditions, total cashflow savings are

estimated to be $71 million over the life of the bonds with net present value savings (NPV) estimated at

$40 million, or, 8,4% of the bonds refunded. Additionally, the refunding of the CORAL Series 2008A

variable rate bonds will allow for a conversion from the current synthetic fixed rate structure to a lower

fixed interest rate, The Series 2021 Riverside County Infra structure A,uthority bonds will be issued in

OctOber 2021.
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
COMBINING STATEMENT OF NET POSITION

JUNE 30, 2021

2009
1990 2008 A 2009 Public Safety &

Monterey Southwest L.eson Wooderesl Library

Av.nu. Justice Center Justice Cente r- R..t.....nding
ASSETS
Current Assets:

Rostricted CaSh end C"Sh EqUIV81ents $ 3,773 $ 885,321 $ 1,103,446 $ 2,980,646
Interest Receivable 2
Lease Receivable .. - Facilities 3,620,000 4,860,000 1,870,000

Tot .. 1 Current Assets 3,775 4,505,321 5,963,446 4,850,646

Noncurrent Assets:

Leese ReceivableS' F ..cililies 55,010,000 4,855,000
Accreted Interest Receivable

Construction in Prog,. .... s

T alai Noncurrent Assets 55,010,000 4,855,000

Totat Assets 3,775 59,515,321 5,963,446 9,705,646

DEFERREDOUTFLOWSOF RESOURCES
Accumulated Decr .... s .. In Fair Vel ..... at Hedging Activities 16,443,816
Loss on Bond Refunding 968,115

16,443,816 968,115

LIABILITIES
Current Liabilities:

Interest Payable 251,865 18,225 44,833
L•• s. R.v.nue Bond. 3,620,000
Certificates of Participation 4,860,000 1,870,000

Total Current Liabilities 3,871,865 4,878,225 1,914,833

Noncur ....nt Liabilities:

Interest Rate Swap Liability 16,443,816
Accreted Interest Payable

Leese Revenl.le Bonds 55,010,000
Certificates of PartiCipation 4,855,000
Bond Premium 20,285

Total Noncurrent Liabilities 71.453,816 20,285 4,855,000

Total Liabilities 75,325,681 4,898,510 6,769,833

DEFERREDINFLOWSOF RESOURCES
D.'.".d Fu,uee L•••• Revenue

NET POSITION
ROllstricte d re-:

Debt Service 3,775 633,456 1,064,936 3,903,928

Tatel Net POSition $ 3,775 $ 633,456 $ 1,064,936 $ 3,903,928

22



COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
COMBINING STATEMENT OF NET POSITION (COntinued)

JUNE 30, 2021

ASSETS

2012
2011 CAC 2013 2014

Moneo. Refunding Probation & A&B
Park Building Projects RCIT Refunding

$ 2,560,427 $ 2,212,121 $ 4,631,169

1,530,000 1,125,000 415,000

4,090.427 3,337,121 5,046,169

20,080,000 45,860,000 6,595,000

3,002,218 64,225,311

23,082,218 110,085,311 6,595,000

27,172,645 113.422.432 11.641,169

Current Assets:

Restricted Cash and CaSh Equivalents

Interest Receivable

Lease Receivables - Facilities

Total Current Assets

Noncurrent Assets:

Lease Receivables - Facilities

Accreted Interest Receivable

Constr ....ction in Progress

Total Noncurrent Assets

Total Assets

DEFERREDOUTFLOWSOF RESOURCES
Accumulated Decrease in Fai..- Value of Hedging Activities

Loss on Bond Refunding

LIABILITIES
Current Liabilities:

Interest Payable 167,917 394,548 50,671
L.... Rev.nu. Bond. 1,530,000 1,125,000 415,000
Certificates of Participation

Total Current Liabilities 1,697,917 1,519,548 465,671

Noncurrent Liabilities:

Interest Rate Swap Liability

Accreted Interest Payable

Le.se Revenue Bond. 20,080,000 45,860,000 6,595,000
Certificates of Participation

Bond P,e m;um 1,102,664 356,587 262,770

Total Noncurrent Liabilities 21,182,664 46,216,587 6,857,770

Total Liabilities 22,880,581 47,736,135 7,323.441

DEFERREDINFLOWS'OF RESOURCES
Deferre d Future L,..s e Reve n u e 66,015,000 1,513,599

NETPOSITION
Restricted for:

Debt SerVice 4,292,064 (328,703) 2,804,129

Total Net POSition $ $ 4,292,064 $ (328,703) $ 2,804,129
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
COMBINING STATEMENT OF NET POSITION (COntinu.d)

JUNE 30, 2021

2019
Taxable HoSpital

LRB Bonds ITo,.,
ASSETS
Current Assets:

Restricted Cash and Cash Equivalents $ 6 $ 22,906,828 $ 37,283,737
Intorost Receivable 3,691 3,693
Leaso Receivables - Facilities 405,000 4,375,947 18,200,947

Total Current Assots 405,006 27,286,466 55,488,377

Noncurrent Assets:

Lease Receivables - Facllltios 12,070,000 46,236,550 190,706,550
Accreted Interost Receivable 62,857,008 62,857,008
Construction In Progress 30,648,026 97,875,555

Total Nonc .....rrcnt Assets 12,070,000 139,741,584 351,439,113

Total As SOt5 12,475,006 167,028,050 406,927,490

DEFERRED OUTFLOWS OF RESOURCES
Accumulated Decroaso in Fair Value of Hedging Activities 16,443,816
Loss on Bond Refunding 968,115

17,411,931

LIABILITIES
Current LlabllllJ05:

Intorost Payable 61,170 989,229
Loa so Revenue BondS 405,000 4,375,947 11,470,947
Cortit"ieates of" PartiCipation 6,730,000

Total Current Liabilitios 466,170 4,375,947 19,190,176

Noncl..lrrant Liabilities:

Intorcst Rate Swap Liability 16,443,816
Accreted Interest Payable 62,857,008 62,857,008
Loa 50 Revenuo BondS 12,070,000 46,236,550 185,851,550
Certificates of PartiCipation 4,855,000
Bond P,cm'um 2,017,324 3,759,630

Total Noncurrent Liabilities 12,070,000 111,110,882 273,767,004

Total Liabilities 12,536,170 115,486,829 292,957,180

DEFERRED INFLOWS OF RESOURCES
Do,.orred Fl.lt ...ro Lease Revenue 24,248,031 91,776,630

NET POSITION
Rc st,.lcted "0":

Debt SOl'vice (61,164) 27,293,190 39,605,611

Total Net Position $ (61,164) $ 27,293,190 $ 39,605,611
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
COMBINING STATEMENT OF REVENUES, EXPENSES,

AND CHANGES IN NET POSITION
FOR THE YEAR ENDED JUNE 30, 2021

2009
1990 2008 A 2009 Public Safety &

Monterey Southwest Larson WOOdcrest

Avenue Justice Center Justice Center Library Refunding

OPERATING REVENUES
Base Rents from County ~ Interest Portion $ $ 2,005,259 $ 216,550 $ 968,603

Total Operating Revenues 2,005,259 216,550 968,603

OPERATING EXPENSES
General and Administ.ratlve Expenses 646,827 78,513

Total Operating Expenses 646,827 78,513

Operating Income (Loss) 1,358.432 216,550 890,090

NONOPERATING REVENUES (EXPENSES)
Interest Income 11 756 636 1,127
Interest Expense 11.419 (2,813,069) (265,992) 78,127
Pre miu m/Discount 21,224
Deferred Loss on Bond Refunding (52,567)

Total Nonoperating Revenues (Expenses) 11.430 (2,812,313) (244,132) 26,687

Change in Net POSition b e r o r e Trensfers 11.430 (1,453,881) (27,582) 916,777

Transfers In

T r e n sfars Out

Change in Net Position 11.430 (1,453,881) (27,582) 916,777

Net Position, Beginning of Year (7,655) 2,087,337 1,092,518 2,987,151

Net. Position, End of Year $ 3,775 $ 633.456 $ 1,064,936 $ 3,903,928
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
COMBINING STATEMENT OF REVENUES, EXPENSES,

AND CHANGES IN NET POSITION (Con .. n .... d)
FOR THE YEAR ENDED JUNE 30, 2021

2012
2011 CAC 2013 2014

Monroe Refunding Probation & A&B
Park BUilding PrOje~lS RCIT Refunding

OPERATING REVENUES
Base Rents from County - Interest Portion $ 5,841 $ 981,252 $ 2,393,366 $ 3,615,444

Total Operating Revenues 5,841 981,252 2,393,366 3,615,444

OPERATING EXPENSES
General and Administrative Expenses 880,245

Total Operating Expenses 880,245

Operating Income (Loss) 5,841 981,252 2,393,366 2,735,199

NONOPERATING REVENUES (EXPENSES)
Interest Income 13,028 1,524 283,063
Interest Expense (4,867) (1,030,538) (2,291,421 ) (309,292)
Premium/Discount 201,604 28,655 43,652
Deferred Loss on Bond Refunding

Total Nonoperating Revenues (Expenses) (4,867) (815,906) (2,261,242) 17,423

Change in Net Position before Transfers 974 165,346 132,124 2,752,622

Transfers In

Transfers Out

Change in Net Position 974 165,346 132,124 2,752,622

Net Position, Beginning of Year (974) 4,126,718 (460,827) 51,507

Net POSition, End of Year $ $ 4,292,064 $ (328,703) $ 2,804,129
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
COMBINING STATEMENT OF REVENUES, EXPENSES,

AND CHANGES IN NET POSITION (Continued)
FOR THE YEAR ENDED JUNE 30, 2021

2019
Taxable Hospital E"mlnation

LRB Bonds Column Total

OPERATING REVENUES
Base Rents from Count.y -Interest Portion $ 363,271 $ 6,992,861 $ $ 17,542.447

Total Operating Revenues 363,271 6,992,861 17,542.447

OPERATING EXPENSES
General and Administrative Expenses 24,684 1,630,269

Total Operating Expen!les 24,684 1,630,269

Operating Income (Loss) 363,271 6,968,177 15,912,178

NONOPERATING REVENUES (EXPENSES)
Interest. Income 7 25,320 325.472
Interest Expense (363,281 ) (7,004,641 ) (13,993,555)

Pre mlu m/Discount 337,966 633,101

Deferred Loss on Bond Refunding (52,567)

Tot.al Nonoperating Revenues (Expenses) (363,274) (6,641,355) (13,087,549)

Change in Net Position before Transfers (3) 326,822 2,824,629

Transfers In 20,750,269 (20,750,269)

T ra n stars Out (20,750,269) 20,750,269

Change In Net Position (3) 326,822 2,824,629

Net POSition, BegInning of Year (61,161) 26,966,368 36,780,982

Net POSition, End of Year $ (61,164) $ 27,293,190 $ $ 39,605,611
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
COMBINING STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2021

CaSh Flows from Operating Activities:

Payment Raceived frorn County Leases

Payrnents for General and Administrative Expenses

2009
PUblic Safety &

1990 2008 A 2009 Wooderest

Monterey Southwest L.,.on Library

Avenue Justice Cenler justice Center Refunding

$ 800,000 $ 5.415,259 $ 2.486,550 14,198,603
(646,827) (78,513)

800,000 4,768,432 2,486,550 14,120,090Net C .. sh Provided by Operating Activitl ...

CaSh FlOWSfrom Noncapital Finllnclng Activities:

TranSfers Received

TranSfers Paid

Net CaSh Used In Noncapital Financing Activities

CaSh F'O\NS frOrT! Capital and Related FinanCing Activities:

PurChase of Assets for Lease

PrinCipal Paid on BondS and C e rtif'icates of Participation

Inte ..as1C Paid on Bonds and Certificates of PartiCipation

(800,000) (3,410,000) (2,270,000) (13,230,000)
(581) (2,827,718) (275.450) (10,700)

(800,581) (6,237,718) (2,545,450) (13,240,700)

9 918 715 1,376

9 918 715 1,376

(572) (1.468,368) (58,185) 880,766

4,345 2,353,689 1,161,631 2,099,880

3,773 $ 885,321 $ 1,103,446 2,980,646

Net CSSh Used In

Capitsl and Related Financing ACtivitieiS

CaSh FlOW" f..orro In"'8iSt;ng ActivitieiS:

CaSh Received f..om E;..nlngs on InveiStments

Net CaSh P ..ovlded by Investing Activitie"

Net Inc ..ease (Dec ..ease) in Restricted Cesh and CaSh Equivalents

Restricted CaSh and CaSh EqU;",eients, Beginning of Year

Restricted CaSh and CaSh Equivalents, End of Yea ..

ReconcIliation of Ope ..ating Income (Loss) to

Net CaSh Provided by Op ....ating Activities:

Opec."ng Inco~. n., .. ) $ 1,358,432 $ 216,550 $ 890,090
Changes In Assets end Liabilities:

Dec ..ease in Lease Receivable· Facilltl .. S 800,000 3,410,000 2,270,000 13,230,000

Net CaSh Provided by Op ..retlng Activities $ 800,000 $ 4,768,432 $ 2,486,550 $ 14,120,090

Summa ..y of NoncaSh FinanCing Activities:

Acc ..etlon on Capital AppreCiation BondS $ $ $ $
Amo ..tizatlon of Loss on Bond Defeasance $ $ $ (52,567)
Amortization of Bond (P ..ernlurro) Discount $ $ (21,224) $
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
COMBINING STATEMENT OF CASH FLOWS (COntinued)

FOR THE YEAR ENDED JUNE 30, 2021

2012
2011 CAC 2013 2014

Mon.o. Ref"Unding Probation & A&B
Park Building Projects RCIT Refunding

C .. sh Flows fro m Operating Activities:

Payment Received from County Leases $ 335,841 $ 2.436,252 $ 3.463,366 $ 4,010.444
Payments for General and Administrative Expenses (880,245)

Net CaSh Provided by Operating Actlvitle" 335,841 2.436,252 3.463,366 3,130,199

CaSh Flows from Noncaplta' Financing Activitcia,,:

Transfers Received

Transfers Paid

Net CaSh Used In Noncaplta' Fln ..nclng Activiti.."

CaSh Flows from C"pita' and Related FinanCingActivities:

PurChase orAssets for Lease

Princlp ..' Paid on BondS and Car-liffcets" of Pertlclpation (330,000) (1.455,000) (1,070,000) (395,000)
Interest Paid on Bonds and Certiflcalas of Participation (5,841) (1,042,056) (2,394,039) (311,925)

Net CaSh Used In

Capitol and Related Financing Activities (335,841) (2.497,056) (3.464,039) (706,925)

CaSh FlOWS from Investing Activities:

CaSh Received frorn Earnings on Invo::t!ltrnents 21,784 2,149 283,317

Net c.,« Provided by Investing Activities 21.784 2,119 283,317

Net Increase (Decrease) in Restricted Ca!lh and CaSh Eq ...livalents (39,020) 1,476 2,706,591

Restricted Ca sh and Ca sh Equivalents, Beginning or Vear 2,599.447 2,210,645 1,924,578

Restdcted CaSh and CaSh Equivalents, End or Veer $ $ 2,560.427 $ 2,212,121 $ 4,631,169

Reconciliation of Operating Incorne (Loss) to

Net CaSh Provided by Operating Activities:

Opaca';ng Incoma n., ••) $ 5,841 $ 981,252 $ 2,393,366 $ 2,735,199
Changt>s In Assets and Liabilities:

Decrease in Lease Receivable - Facilities 330,000 1.455,000 1,070,000 395,000

Net CaSh Provided by Operating ActiVities $ 335,841 $ 2.436,252 $ 3.463,366 $ 3,130,199

Surnrnary or Noncash Fin ..nclng Activities:

Accrt>tlon on Capltel Appreciation BondS $ $ $ $
Amortization of Loss on Bond Defea$anct> $ $ $ $
Amortlz8tlon or Bond (Premium) Discount $ $ (201,604) $ (28,655) $ (43,652)
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
COMBINING STATEMENT OF CASH FLOWS (Conunued)

FOR THE YEAR ENDED JUNE 30, 2021

Transfers Paid

2019
T pxabla Hospital Elimination

LRB Bonds COlumn Tote.

$ 763.271 $ 11.657.287 $ 45.566.873
(24.684) (1.630.269)

763.271 11.632.603 43.936.604

20.750.269 (20,750.269)
(20.750.269) 20.750,269

c.., Flows from Operating ActiVities:

Peymant Received from County Leases

Payments for Gane ..e. and Administrative Expenses

Net CaSh Provided by Operating ActiVities

CaSh Flow. from Noncap,te' FinanCing Activities:

Trensfers Received

Net c.,; Used In Noncapita. FinanCing Activitls.,;

CaSh FlOWSrrom Capital and Related Financing Activities:

PurChase orAssets for Lease

P ..lncipal Paid on Bonds and Certificetes of Participation

Interest Peid on Bonds and Certificates of Particlpetion

(1,280,474) (1,280,474)
(400,000) (4.664,426) (28,024.426)
(363.281) (7,004.642) (14,236,233)

(763,281) (12,949.542) (43,541,133)

30.497 340,772

30.497 340,772

(3) (1.286.442) 736,243

9 24.193,270 36,547.494

$ 6 22.906,828 $ 37.283,737

Net CaSh Used In

Capita' and Related FinanCing ActiVities

CaSh Flo\NS from Invo$ting Activities:

Ca$h Received fro..,., Earnings on Investl'T'lents

Net CaSh Provided by Investing ActiVities

Net Increase (Decrea$e) in Restricted CaSh and CaSh Equivalents

Restricted CaSh and Ca$h Equivalents, Beginning of Year

Restricted Cesh and CaSh EqUivalents, End of Year

Reconciliation of Operating Incol'T'le (Loss) to

Net CaSh Provided by Operating Activities:

Opoca';ng Incoma n., s. s ) $ 363.271 $ 6.968.177 $ 15,912,178
Changes In Assets and Liabilities:

Decrease in Lease Receivable - FaCilities 400,000 4.664,426 28,024.426

Net CaSh Provided by Operating Activities 763,271 $ 11,632,603 $ 43.936,604

SUl'T'lmary of NoncaSh FinanCing Activities:

Accretion on Capital AppreCiation Bonds $ $ 5,759,241 $ $ 5,759,241
Amortization of Loss on Bond Dereasance $ $ $ $ (52,567)
Amortization of Bond (Premlul'T'I) Discount $ $ (337.966) $ $ (633,101)
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INDEPENDENT AUDITOR?SREPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors

County of Riverside Asset Leasing Corporation

Riverside, California

We have audited, in accordance with the auditing standards generally accepted in the United States of

America and the standards applicable to financial audits cont.ained in Government AUditing Standards

issued by the Comptroller General of the United States, the financial st.atements of the County of

Riverside Asset Leasing Corporation (CORAL), a component unit of the County of Riverside, California,

as of and for the year ended June 3D, 2021, and the related notes to the financial statements, which

collectively comprise CORAL?s basic financial statements, and have issued our report thereon dated

October 5, 2021.

Internal ContrOl Over Financial Reporting

In planning and performing our audit of the financial statements, vve considered CORAL?s Internal control

over financial reporting (internal contrOl) as a basis for designing audit procedures t.hat are appropriate in

the circumstances for the purpose of expressing our opinions on the financial stat.ements, but not for the

purpose of expressing an opinion on the effectiveness of CORAL?s internal control. Accordingly, we do

not express an opinion on t.he effectiveness of CORAL?s int.ernal control.

A deficiency in int.ernal cont.rol exists when the design or operation of a cont.rol does not allow

management employees, in the normal of performing their assigned functions, to prevent,

detect and c o r r e c r , misstatements on a timely ba sis, A material weakness is a deficiency, or a

combination of ct e rfc t e rrc te s , in int.ernal control, such that t.here is a reasonable possibilit.y that a mat.erial

misstatement of the entit.y?s financial statements will not be prevent.ed, or detected and corrected on a

timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in int.ernal control

that is less severe than a material weakness, yet. Important enough to merit attention by those charged

vvith governance.

Our consideration of int.ernal control was for the limited purpose described in the first paragraph of this

section and not deSigned to ident.ify all deficiencies in internal control that might be material

significant deficiencies. Given these limitations, during our audit we did not identify any

internal control that we consider to be material weaknesses. However, material

weaknesses

deficiencies

weaknesses may exist that have not been ident.ified.
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