SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

ITEM: 5.3
(ID # 17435)
MEETING DATE:

Tuesday, November 16, 2021

FROM : EXECUTIVE OFFICE:

SUBJECT: EXECUTIVE OFFICE: Receive and File the County of Riverside Asset Leasing
Corporation Annual Audit Report for the year ended June 30, 2021, All Districts, [$0]

RECOMMENDED MOTION: That the Board of Supervisors:

1. Receive and file the County of Riverside Asset Leasing Corporation (CORAL) Annual
Audit Report for the Year Ended June 30, 2021.

ACTION:Consent

ent, Director Of Finance 10/22/2021

MINUTES OF THE BOARD OF SUPERVISORS

On motion of Supervisor Jeffries, seconded by Supervisor Perez and duly carried by
unanimous vote, IT WAS ORDERED that the above matter is received and filed as
recommended.

Ayes: Jeffries, Spiegel, Washington, Perez and Hewitt

Nays: None Kecia R. Harper

Absent: None Clerk of the Boar A
Date: November 16, 2021 By:

XC: E.O. Deputy
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,

STATE OF CALIFORNIA
FINANCIAL DATA Current Fiscal Year: Next Fiscal Year: Total Cost: Ongoing Cost
COST $0 $0 $0 $0
NET COUNTY COST $0 $0 $0 $0
SOURCE OF FUNDS: N/A sungesAdjwtment:  No
For Fiscal Year: 2020-2021

C.E.O. RECOMMENDATION: Approve

BACKGROUND:
Summary

The County of Riverside Asset Leasing Corporation (CORAL) is a component unit of the County
of Riverside. Each year, CORAL engages an independent auditor to conduct an audit of its
basic Financial Statements which consists of the Statements of Net Position, Statement of
Revenues, Expenses and Changes in Net Position, the Statement of Cash Flows and the
related Notes to the Basic Financial Statements for the fiscal year then ended.

For fiscal year 2020-2021, CORAL engaged external auditor Brown Armstrong Accountancy
Corporation to conduct the audit of its financial statements and transactions for the period July
1, 2020 through June 30, 2021.

The audit was performed in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that the independent auditor plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.

At the conclusion of the audit, the independent auditor issued an opinion that the financial
statements of the County of Riverside Asset Leasing Corporation presents fairly (no exceptions
noted), in all material respects, the financial position of the County of Riverside Asset Leasing
Corporation as of June 30, 2021, and the respective changes in financial position and cash
flows thereof for the year then ended, in accordance with accounting principles generally
accepted in the United States of America.

Impact on Residents and Businesses
No impact on residents and business.

ATTACHMENTS:
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

1. County of Riverside Asset Leasing Corporation Annual Audit Report Year Ended June
30, 2021.
2. SAS 114 Final Report

Michael Ambolo, Chief Finance Officer 10/26/2021
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BROWN
ARMSTRONG www.ba.cpa

CERTIFIED PUBLIC ACCOUNTANTS 661-324-4971

INDEPENDENT AUDITOR?S REPORT

Board of Directors
County of Rlverslde Asset Leasing Corporation

Riverside, California

Roporl on the Baslc Finanelal Stot.mont-

We have audited the accompanying basic financial statements of the County of Riverside Asset Leasing
Corporation (CORAL), a blended component unit of the County of Riverside, California (the County) as of
and for the year ended June 30, 2021, and the related notes to the basic financial statements, which

comprise CORAL”S basic financial statements as listed in the table of contents,
Mana .ment?s R-- onsibility for the Ba.le Flnanelal S'.-tern.nt.
-] P y

Management is responsible for the preparation and fair presentation of these basic financial statements in
accordance with accounting principles generally accepted in the United States of America,' this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or

error.,
Auditor?- Res Ponsibility

Our responsibility is to express opinions on these basic financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
Americe and the standards applicable to financial audits contained in Government Auditing Stendards,
issued by the Comptroller Generel of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the basic financial statements are free

from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the basic financial statements. The procedures selected depend on the auditor?s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. ln making those risk assessments, the auditor considers internal control relevant to the CORAL’S
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the CORAL75 internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial

statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion.

BAKERSFIELD FRESNO STOCKTON

4200 Truxtun Avenue, Suite 300 10 River Park Place East, Suite 208 2423 West March Lane, Suite 202
Bakersfield, CA 93309 Fresno, CA 93720 Stockton, CA 95219
661-324-4971 559-476-3592 209-451-4833

RLGISTERED with the Publec Company Accounting Oversight Board and MEMBER of the A an Institute of Certified Priic Accountants
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
MANAGEMENT!?S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2021

The follewing discussion and analysis of the County of Riverside Asset Leasing Corporatlon?s (CORAL)
financial performance provides an overview of its financial activities for the year ended June 30, 2021
Members of the County of Riverslde (the County) Executive Office prepared this discussion and analysis.

Piease read it in conjunction with the CORAL?S basic financial statements, which begin on page 6
Fln-nclal nghllght-

o CORAL"S net assets and deferred outflows of resources exceeded its liabilities and deferred

inflows of resources at the close of fiscal year 2021 by $39,605,611
L Revenues from base rents from the County (interest portion) totaled $1 7,542,447

L] CORAL’S cash and investments increased from $36,547,494 at June 30, 2020, to $37,283,737 at

June 30, 2021, due to less construction projects during the year.
° CORAL75 net position increased $2,824,629 as aresult of current year changes in net position.
B-slc Fln.ncl-| SQ-t.m.nts

CORAL’S basic financial statements are those of a special~purpose government engaged only in
providing debt financing for capital improvements benefiting the County. Under Governmental
Accounting Standards Board (GASB) Statement No. 34, governments like CORAL that have only
business-type activities may present only enterprise fund financial statements as follows. (1) statement of
net positlon,' (2) statement of revenues, expenses, and changes in net position, and (3) statement of cash

flows.

CORAL15 basic financial statements are prepared on an accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America. CORAL is structured as a

single enterprise fund for financial reporting purposes.



The following table compares the current and prior year net position:

Current Assets

Noncurrent Assets

Totel Assels

Deferred Outflows of Resources

Current Liabilities

Noncurrent Lia bilities

Total Lie bilities

Deferred |nflows of Resources

Ne( position

Re stricted for

Debt Service

Total Net Position

The following table summarizes the changes in net position for the current and prior year:

Base Rants from County - |nterest Portion

|nvestrnent and Other Revenues
Total Revenues
General and Administra(ive Expenses
Interest Expense
Other Expense
Total Expenses and Transfers

Change in Nei. Position

Net Position, Beginning of Year

Net Position, End of Year

Long'Torm D. bt

June 30, 2021 June 30, 2020 Change
$ 55,488,377 $ 64,590,912 $ (9.102,535)
351,439,113 377,440,920 (26,001,807)
406,927,490 442,031,832 (35,104,342)
17,411,931 22,348,808 (4,936,877)
19,190,176 29,256,330 (10,066,154)
273,767,004 306,566,698 (32,799,694)
292,957,180 335,823,028 (42,865,848)

91,776,630 91,776,630

39,605,611 36,780,982 2,824,629
$ 39,605,611 $ 36,780,982 $ 2,824,629

June 30, 2021 June 30, 2020 Change

$ 17,542,447 $ 17,739,777 $  (197.330)
958,573 1,493,513 (534,940)
18,501,020 19,233,290 (732,270)
1,630,269 3,660,001 (2,029,732)
13,993,555 15,771,314 (1,777,759)
52,567 348,314 (295,747)
15,676,391 19,779,629 (4,103,238)
2,824,629 (546,339) 3,370,968
36,780,982 37,327,321 (546,339)

$ 39605611 $ 36780982 $ 2,824,629

The long-term debt of CORAL at June 30, 2021, included $197,322,497 of outstanding lease revenue

bonds and $11,585,000 of certificates of participation (COPs)

The lease revenue bonds and COPS will

be repaid through lease agreements with the County that are structured to meet principal and interest

requirements when due.

reduced by scheduled principal payments of $28,024,426.

Additional information on the CORAL15 long~“term debt can be found in Note 4 of this report.

During the fiscal year, outstanding bonds, COPs, and notes payable were



Eeonomle F-etor.

The primary purpose of CORAL is to finance public capital needs for the County. Since CORAL derives
its operating revenues almost exclusively from rental income paid by the Cour\ty, any economic impact on

?

the County.s operational budget could potentially have an effect on CORAL7S revenues and
reimbursements to fund its operations. Any reduction in these revenues could affect the ability of the

County to pay lease payments to CORAL

The spread of the novel strain of coronavirus called COV'D'19 (COVID'19) is having significant negative
impacts throughout the world, including in the County. The ultimate impact on the County?s operations

and finances is currently unknown.

The County?s discretionary revenues are estimated in part on internal projections based on revenue

history, and on reports from independent economists hired by the county to provide economic forecasts.

The County?s fiscal year 2022 adopted budget estimates a year-over-year discretionary revenue of $921

million. Slnce revenue is not growing fast enough to meet the growing population?s need for services and

due to the rapidly changing economic circumstances, the County?s budget was developed to provide
1

essential services to signify the county!s values and vision to improve the quality of life for all county

residents.
R.quest for Inform-tlon

This financial report is designed to provide our citizens, taxpayers, investors, and creditors with a general
overview of CORAL‘)S finances and to demonstrate CORAL’S accountability for the money it receives. If
you have any questions concerning any of the information provided in this report or requests for additional

financial information, they should be addressed to the County of Riverside, County Executive Office, 4080

Lemon Street, 4"‘ Floor, Rlverside, California 92501




COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
STATEMENT OF NET POSITION
JUNE 30, 2021

ASSETS
Current Assets!
Restricted Cnsh and Cash Equivalents
|nterest Receivable

Lease Receivables = Fncilities
Totsl Currer\t Assets

Noncurrent Assets:
Lease Recelvables =i Facilities
Accreted Interest Recelva ble

Construction in Progress

Total Noncurrent Assets

Total Assets

DEFERRED OUTFLOWS OF RESOURCES

Accumu|aled Decrease in Fair Valua of Hedging Actlvltles

Loss on Bond Refunding

LIABILITIES

Current Llabilitles:
Interest Payable
Lease Revenue Bonds

Certificates of Participatior\
Totsl Current Lia bilities

Noncurrent Liabitities:
lntere&t Rete Swap Linbility
Accreted Interest Payab!e
Lease Revenue Bonds
Certificates of Pertlcipation

Bond Premium
Tota| Nor\current Lia bilities

Total Lia bilities

DEFERRED INFLOWS OF RESOURCES

Deferred Future Lease Revenue

NET POSITION
Restrictea for:

Debt Servics

Total Net Posltlon

See accompanying notes to the basic financial statements.

6

$ | 37,283,737
3,693
18,200,947
55,488,377
190,706,550
62,857,008
97,875,555
351,439,113
406,927,490
16,443,816
968,115

17,411,931

989,229
11,470,947
6,730,000
19,190,176
16,443,816
62,857,008
185,851,550
4,855,000
3,759,630
273,767,004

292,957,180

91,776,630

39,605,611

$ 39605611



COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN NET POSITION
FOR THE YEAR ENDED JUNE 30, 2021

Op.rating R.v.nu.-

Base Rants from COunty “ Interest Portlon
Total Operat.ing Revenues

Op.rating Exp.n..s

General and Administrative Expenses
Total Opereting Exper\ses
Operating 'ncome
Noncporating R.vor\u.- (Exp-n--s)
|nterest Income
|nterest Exper\se
Premium/Discount
Deferred Loss on Bond Refunding
Total Nonoperaling Revenues (Expenses)

Change in Net Positicn

Net Position, Beginnir\g of Year

Net Position, End of Year

See accompanying notes to the basic financial statements.

7

S 17,542,447

17,542,447

1,630,269
1,630,269
15,912,178
325,472

(13,993,555)
633,101

(52,567)

(13,087,549)
2,824,629

36,780,982

$ 39605611



COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2021

Cash Flows from Operating Activities:

Payments Received from County Lea ses $ 45,566,873

Payments for General and Administrative Expenses (1 ,630,269!

Net Cash Prcvided by Operating Activities 43,936,604

Cash Flows from Capital and Related Financing Actlvities:

Purchase of Assets for Lease (1,280,474)
Principal Paid on Bonds and Certificates of Partlcipation (28,024,426)

Interest Paid on Bonds and Certificates of Participation £14,236,2332

Net Cash Used in Capital and Related Fir\ancing Activities (43,541,133)

Cash Flows from Investing Activities:

Cash Received from Earnings on |nvestments 340,772
Net Cash Provided by |nvesting Activities 340,772

Net |ncrease in Restricted Cash and Cash Equivalents 736,243

Restricted Cash and Cash Equivalents, Beginning of Year 36,547,494
Restricted Cash and Cash Equivalents, End of Year $ 37‘283 737

Reconciliation of Operating |ncome to Net Cash
Provided by Operating Activlties:
Operating Income $ 15,912,178

Changes in Assets and Liabiiities!

Decrease in Leese Receivables - Facilities 28,024,426

Net Cash Provided by Operating Activities $ 43!936!604

Summary of Noncash Financing Activities:
Accretion on Capltal Appreciation Bonds:

1997 A Hospital Serial Bonds

Amortization of Loss on Bond Defeasance

5,759,241
(52,567)
(633,101)

& H

Amortization of Bond (Premium) Discount

See accompanying notes to the basic financial statements.

8



COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A

Organlzation

The County of Riverside Asset Leasing Corporation (CORAL) was established on October 27, 1983,
to assist the County of Riverside (the County) by acquiring equipment and facilities financed from the
proceeds of borrowings and leasing such equipment and facilities to the County. The County
appoints the fivermember governing body, and CORAL provides services almost entirely to the
County. Accordingly, CORAL is a blended component unit of the County for financial reporting
purposes, and CORAL”s basic financial statements are included in the County?s basic financial
statements. CORAL is a nonprofit public benefit corporation and has received tax"exempt status from

the Ir\ternal Revenue Service and the California Franchise Tax Board.

Basis of Presentation and Acoountinq

AII activities of CORAL are accounted for within a single enterprise fund. An enterprise fund is used
because CORAL’)S activities are financed with debt that is secured solely by a pledge of lease

revenue.

The basic financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting. Under this method, revenues are recorded when earned and
expenses are recorded when the liability is incurred, regardless of the timing of related cash flows.
With this measurement focus, all assets, deferred outflows of resources, liabilities, and deferred
inflows of resources associated with the operations are included on the Statement of Net Position.
Net position (i.ei, total assets and deferred outflows of resources net of total liabilities and deferred
inflows of resources) is segregated between amounts restricted for debt service and unrestricted net

position.

Use of Estimates

The preparation of basic financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make certain estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results may

differ from those estimates.,

Restricted Cash and Cash Equivalents

CORAL considers all highly liquid investments with a maturity of three months or less when
purchased to be cash equivalents. This includes deposits and money market mutual funds held in
trust. CORAL records investment transactions on the trade date. Investments in nonparticipating
interest"earning investment contracts (guaranteed investment contracts) are reported at cost and all
other investments are at fair value. Fair value is defined as the amountthat CORAL could reasonably
expect to receive for an investment in a current sale between a willing buyer and seller and is

generally measured by quoted market prices. AII of CORAL?S restricted cash and investments at

June 30, 2021, were held in trust,




NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continuea)

E:

Lease Receivables

As described in Note 4, debt service on the outstanding bonds and certificates of participation is
funded from rents paid by the County to CORAL for the use of equipment and facilities acquired by
CORAL. |n the agreements relating to the bonds and certificates of participation, the County has
covenanted to make rental payments in amounts corresponding to CORAL"S debt service
requirements and related costs. Lease receivables consist of amounts owed to CORAL from the
County for costs incurred by CORAL in acquiring equipment and facilities for the County. The
receivable and related debt is reduced by the principal portion of each rental payment made by the
County. To the extent that funds are unexpended upon completion of all projects, such funds will be
used to retire outstanding debt and the rental payments required from the County will be reduced
accordingly. Tltle to the equipment and facilities will transfer to the County at the end of the

respective lease terms.

Deferred Charges'Bond Premium and Deferred Loss on Bond Refunding

Deferred charges, which consist of bond premiums/discounts, are amortized over the life of the bonds

using the effective interest method.

The deferred loss on bond refunding represents the excess of the amount placed in escrow
(reacquisitlon price) over the carrying amount of the refunded bonds and is amortized as a
component of interest expense over the remaining life of the refunded bonds (i.a., the shorter of the

remaining life of the refunded or refunding bor\ds).

OgeratinglNonoeera g evenues and Exeanses

CORAL”S sole operational purpose is to issue debt to acquire equipment and facilities and lease such
property to the County, as well as make debt service payments. As such, CORAL derives its
operating revenues almost exclusively from rental income paid by the County, and its operational
expenses include general and administrative expenses and the cost of projects leased to the County.
AII revenues and expenses not meeting this definition are reported as nonoperating revenues and

expenses.

Net Pos‘ i

Net position represents the difference between assets and deferred outflows of resources less
liabilities and deferred inflows of resources. Net position is reported as restricted when there are
limitations imposed on its use either through constitutional provisions or enabling legislations of other

governments when those restrictions are more restrictive than the normal activities of CORAL

CORAL"s restricted net position consists of funds held by the trustee for the repayment of debt
principal or interest or as reserves, funds held for the acquisition or construction of equipment and

facilities, and administrative expenses.

Governmental Accounting Standards Ugdate

During the year ended June 30, 2021, CORAL implemented the following Governmental Accounting

Standards Board (GASB) standards.

GASB Stat-m.nt No. 90 = Ma_jority Equity 'nterests 7 Ar\ Amendment of GASB Stutements No. 14

and No. 61. There was no impact on the financial statements,
Recently released standards by GASB affecting future years are as follows.

CORAL has not fully judged the effect of the implementation of these GASBS as of the date of the

basic financial statements.

GASB St-t.m.nt No. 87 - Leases. The requirements of this statement are effective for reporting

periods beginning after December 15, 2019.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

|. Governmental Accounting Standards Ugdate (Continued)

GASB St-tement No. 89 = Accounting for |nterest Cost |ncurred Before the End of a Construction

Period. The requirements of this statement are effective for reporting periods beginning after

December 15, 2020.

GASB Slatement No. 91 = Conduit Debt Obligations. The requirements of this statement are

effective for reporting periods beginning after December 15, 2020

GASB Statement No- 92 = Omnibus 2020 The requirements of this statement are effective as

follows.

° The requirements related to the effective date of GASB Statement No. 87 and
|mp|ementation Gulde 2019'3, reinsurance recoveries, and terminology used to refer to
derivative instruments are effective upon issuance.

L4 The requirements related to intra-entity transfers of assets and those related to the
applicability of GASB Statements No. 73 and No. 74 are effective for reporting periods
beginning after June 15, 2021.

. The requirements related to the application of GASB Stetement No. 84 to postemployment
benefit arrangements and those related to nonrecurring fair value measurements of assets or
liabilities are effective for reporting periods beginning after June 15, 2021.

L4 The requirements related to measurement of liabilities (and assets, if any) associated with
asset retirement obligations in a government acquisition are effective for government

acquisitions occurring in reporting periods beginning after June 15, 2021.

GASB Statement No. 93 = Replacement of Interbank Offered Rates. The requirements of this

statement are effective for reporting periods beginning after June 15, 2021

GASB S!atement No. 94 = Publlc'Private and Public'Public Partnerships and Avallability Payment
Arrangements. The requirements of this statement are effective for reporting periods beginning after

June 15, 2022.

GASB Statemenl No. 96 = Subscription'Based nformation Technology Arrengements. The

requirements of this statement are effective for reporting periods beginning after June 15, 2022.

GASB St-!ement No. 97 - Certain Cornponent Unit Criteria, and Accounting and Financial Reporting
for lnternal Revenue Code Sectlon 457 Deferred Compensation Plans 7 an Amendment of GASB
Statements No. 14 and No. 84, and a Supersession of GASB Statement No. 32 The requirements of

this statement are effective as follows.

. The requirements in (1) paragraph 4 of this statement as it applies to defined contribution
pension plans, defined contributions other postemployment benefit (OPEB) plans, and other

employee benefit plans and (2) paragraph 5 of this statement are effective immediately.

L4 The requirements in paragraphs 6-9 of this statement are effective for reporting periods
beginning after Juna 15, 2021.
° AII other requirements of this statement are effective for reporting periods beginning after

June 15, 2021.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continuea)

J. Stewardshig Comgliance and Accountabllitx

The following bond funds have a deficit net position balance at June 30, 2021
Deficit

2013 Probation and RCIT $ (328,703)
2019 Probation and RC'T (61,164)

S Gesen)

The deficit net position balances are due to timing of the liability accruals at year-end. The deficit in

the bond funds will be eliminated by interest income and base rental income in subsequent periods.

NOTE 2 - RESTRICTED CASH AND CASH EQUIVALENTS

Restricted cash and investments at June 30, 2021, are held by the trustee. AII restricted cash and
investments at June 30, 2021, are stated at fair value. CORAL categorizes its fair value measurements
within the fair value hierarchy established by GASB. These principles recognize a three-tiered value

hierarchy as follows.

Lever 1: Investments refiect prices quoted in active markets,
L4 Level 2: |nvestments reflect prices that are based on a similar observable asset either directly or
indirectly, which may include inputs in markets that are not considered to be active, and

L4 Level 3: Investments reflect prices based upon unobservable sources

Cash, cash equivalents, and investments of $37,283,737 were comprised of money market mutual funds,
the State of Califorr\ia Local Agency lnvestmer\t Fund (LAIF), and the County Treasury Pool, which are all

reported at amortized cost as of June 30, 2021

CORAL participates in LA'F |nvestrnents in the LA'F are governed by state statutes and overseen by a
five member Advisory Board. The California State Treasurer?s Office operates LA'F LAlF is available for
investment of funds administered by California local governments and special districts and is not
registered with the SEC as an investment company. The enabling legislation for the LAlF is Section
164291 et seq. of the California Government Code. LAlF operates and reports to participants on an
amortized cost basis. For LAlF, the income, gains, and losses, net of administration fees, are allocated
based upon the participant?s average daily balance. Deposits in LAIF are not insured or otherwise
guaranteed by the State of California, and participants share proportionally in any realized gains or losses
on investments. The fair value of LAlF investment pool is approximately equal to the value of the pool

shares.
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NOTE 2 - RESTRICTED CASH AND INVESTMENTS (Continuea)

Invaltm.n!- Authorlz.d by D.ht Agr..ment-

lnvestment of debt proceeds held by bond trustees are governed by provisions of the trust agreements,
created in connection with the issuance of debt (see Note 4) rather than the general provisions of the
Califorr\ia Government Code or CORAL?S investment policy. The table below identifies the investment
types that are authorized for investments held by the bond trustee. The table also identifies certain
provisions of these debt agreements that address interest rate risk, credit risks, and concentration of

credit risk.

Maximum Maximum
Authorized Maximum Percentage lnvestment
Investment Type Maturity Alowed in One Issuer

U.S. Treasury Obiigations 5years None None
U.S. Agency Securities 5 years None None
Bonds, Notes, Warrants, or Certlflcates of Inﬂebtedness 3 years 15% Nune
Bankers' Acceptances 180 days 30% None
Commercial Paper 270 gays 40% None
State of Caiifornia LAIF 3 years 2.5% max, no more None
than 1.25% perissuer
Repurchase Agreements 45 days 40% max, 25% in term None
repo over / days, no
more than 20% with

one dealer in term repo

Negotiable Certificate of Deposits 1 year 25% None
Conateratized Time Deposits 1 year 2% None
Reverse Repurchase Agreements 60 aays 10% None

Corporate Notes on U.S. Corporations 2 years 20% None
Money Market Mutuai Funas Daiy 20% None

Investment Contracts 30 years None None
Intoros( Rale Risk

|nterest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment, Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value
to changes in market interest rates. CORAL manages its exposure to interest rate risk by purchasing a
combination of shorter term and longer term investments and by timing cash flows from maturities so that
a portion of the portfolio is maturing or coming close to maturity consistent with CORAL’S debt service
requirements. CORAL monitors the interest rate risk inherent in its portfolio by measuring the weighted

average maturity of its portfolio. CORAL has no specific limitations with respect to this metric,

Investment Type Maturity Date

Heia by Bona Trustea:

Money Market Mutual Funds $ 26,294,429 Not Applica ble
County of Riverside Treesury Pool 8,429,553 Not Applica ble
LAlF 2,559,755 NO! Applicable

Involtmentl with F.Ir Valuel Highly Senlltlve to Intor.l'. Rate Fluctu-tlonl
CORAL?S investments held by the bond trustee are invested in either highly liquid money market mutual

funds or investment contracts with fixed interest rates. By Nnature, these investments are not highly

sensitive to interest rate fluctuations.
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NOTE 2 - RESTRICTED CASH AND INVESTMENTS (Continued)

Credlt Rlsk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of
the investment, This is measured by the assignment of a rating by a nationally recognized statistical
rating organization. Presented on the following table is the minimum rating (where applicable) required
by the California Government Code, CORAL’S investment policy, or debt agreements, and the actual

rating as of June 30, 2021, for each investmenttype.

Minimum

Legal Rating as of

|nvestment Type Rating June 30, 2021

Held by Bond Trustee:

Money Market Mutual Funds $ 26,294,429 AAA/Aaa AAA/Aaa
County of Rlverside Treasury Pool 8,429,553 Aaa Aaa
LAIF 2,559,755 N/A Not rated

Cone.ntretion of Credlt Rlsk

The investment policy of CORAL contains certain limitations on the amount that can be invested in any
one issuer beyond that stipulated by the California Government Code. In accordance with GASB
Statement No. 40, Deposit and Investment Risk Disclosures, CORAL should provide information about
the concentration of creditrisk associated with its investments by disclosing investments in any one issuer
that represent 5% or more of CORAL?S total investments. However, money market mutual funds are
excluded from this disclosure requirement. There were no investments in the current year that met this

threshold.
Cultcdl.l Credlt Rlnk
This is the risk that in the event of the failure of the counterparty (e.g., broker'dealer) to a transaction, a

government will not be able to recover the value of its investment or collateral securities that are in the

possession of another party. CORAL does not have custodial creditrisk policies for investments.

NOTE 3 - LEASE RECEIVABLES — FACILITIES

The Lease Revenue Bonds and Certificates of Participation are payable by a pledge of revenues
consisting primarily of base rental payments payable by the County pursuant to Master Lease
Agreements between CORAL and the County for the use of facilities acquired er\d/or constructed by

CORAL Durir\g the year ended June 30, 2021, CORAL received $45,566,873 in facility lease payments

from the County, of which $17,542,447 was related to the interest portion of the debt service requirement.
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NOTE 3 - LEASE RECEIVABLES — FACILITIES (Continuea)

The following table shows the future lease payments due from the County as of June 30, 2021, for leased

facilities.

Year Endlng Lease
June 30, Receivables
2022 $ 31,602,341
2023 23,750,743
2024 22,557,028
2025 21,218,060
2026 20,050,018
2027-2031 105,213,231
2032-2036 40,701,223
2037-2041 22,585,094
2042-2044 12,499,810
Total Future Minimum Lease Payments to be Received 300,177,548
Less: Unearned lnterest Income (91,270,051)
Total $ 208,907,497

NOTE 4 - LONG-TERM DEBT

Bonds and certificates of participation payable at June 30, 2021, consist of the following:

- —
Phineria Oiswwawaris
— Inseainemes Ofgiaai 5w at
Tyus orlissscoansss (Purpssd) v Rate fimhousands) Amoun June 30, 2021
ssisiRavanca Bonas
1997 A (Ho s picar)
SurniCapiarAppresians
Bisnas (hevisrrseirs sapis)
sppreciavion or $130,469,927) 06/01/13 - 06/01/26  5.70% -6.01%  $1,080-$4,981 $ 41,170,073 $ 19,477,497
2008 A Southwaest Justica Canter
Ratunding Banes 11/01/14-11/01/32 5.16% $2,480 - $6,410 78,895,000 58,630,000
2012 CAC Rerunding Projecs
Riiinaing Bonas 11/01/12 - 11/01/31  2.00% - 5.00%  $1,120 - $2,435 33,360,000 21,610,000
2012 A & B (Hoepiar)
Term Bonas (Serics A) 06/01/13- 06/01/29  2.00% - 5.00%  $220 - $12,970 87,010,000 31,135,000
2013 Probation & RCIT
Tistni: Boras: (SuasssA) 11/1/14 - 11/1/43 3.00-5.25% $1,030 - $4,095 66,015,000 46,985,000
2014 A & B Rerunding Court F < Pesy
Term Bonas (Series A) 11/114 - 111/33 2.00% - 5.00% $380 - $690 10,890,000 7,010,000
TaewiBswas (Sses:B) 11114 - 11119 0.55%-2.73%  $1,255 - $1,305 7,605,000 -
18,495,000 7,010,000
2019 Taxawie LRB
TeviniBsnas/(Ssessif) 111720 - 11/1/43 1.87-3.12% $400 - $740 12,875,000 12,475,000
Totai Lease Revenue Bonae $ 337,820,073 $ 197,322,497
=
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NOTE 4 - LONG-TERM DEBT (Continuea)

Annuai
Principas Outseanusing
— Insesumanss Onginmilssus -
Typs of Ingebtedness (Purposs) Maciriey Race (inerisusanas) Amang June 30, 2021
Certificates of Pnruelp-uen
1990 Monterey Ave. Projoct
SeanCarimicatas 11/01/09 - 11/01/20 Variabie $300-$800 _$ 8,800,000 _$
2009 Pubiic Satety & Wasaarast Linrary
SeraiCarsnentas 11/01/10 - 11/01/39 Variabie $70 - $4,200 45,685,000 6,725,000
2009 Larsen Justice Canter (LJC)
Project Rerunding
Serst Ceruncazes 12/01/10-12/01/21  2.00% - 5.00%  $1,050 - $4,860 24,680,000 4,860,000
Totat Cortificates of Participation $ 79165000 $ 11,585,000
Prlv.t. Plle-m-nl Bond
2011 Monroe Park Bunaing Loan 02/28/21 3.54% $180-$330 $ 5,535,000 _$

The following is a summary ofthe changes in long-term debt for the year ended June 30, 2021

Baiance Batance Due Within
Juiy 1, 2020 Additions Reductions June 30, 2021 One Yoar
Lease Revenue Bonas
1997 A (Hospitar) $ 24141924 $ - 3 4,664,426 $ 19,477,498 $ 4,375,947
2008 A Southwest Justice Center 62,040,000 - 3,410,000 58,630,000 3,620,000
2012 CAC Refunding Projects 23,065,000 - 1,455,000 21,610,000 1,530,000
2012 A & B (Hospital) 31,135,000 - s 31,135,000 -
2013 Probation & RCIT 48,055,000 - 1,070,000 46,985,000 1,125,000
2014 A & B Court Faciiities Project 7,405,000 - 395,000 7,010,000 415,000
2019 Taxabie LRB 12,875,000 - 400,000 12,475,000 405,000
Deferrea Amounts!
Premiums 4,351,223 - 611,877 3,739,346
Totai Lease Revenue Bonas 213,068,147 - 12,006,303 201,061,844 11,470,947
Cortiticates o Participation
1990 Monterey Avenue Project 800,000 - 800,000 - -
2009 Pubiic Sarety & Woodcrest 19,955,000 - 13,230,000 6,725,000 1,870,000
2009 LJC Project Rerunaing 7,130,000 - 2,270,000 4,860,000 4,860,000
Deferrea Amounts:
Premiums 41,510 - 21,225 20,285
Loss on Refunding (1,020,682) - (52,567) (968,115)
Totat Certificates of Participation 26,905,828 - 16,268,658 10,637,170 6,730,000
Private Placement Bona
2071 Monroe Park Buitding Lease 330,000 - 330.000
Totar $ 240303975 $ - _$ 28,604,961 $ 211,699,014 $ 18,200,947

The outstanding principal balance on the 2009 Larson Justice Center Refunding Certificates of

Participation, or $4,860,000, is stated net of related unamortized bond premiums of $20,285, resulting in

a net carrying value of $4,880,285.

The outstanding principal balance on the 2009 Public Safety & Woodcrest Library Refunding Csrtificates

of Participation, or $6,725,000, is stated net of related loss on refunding of $968,115, resulting in a net

carrying value of $5,756,885.

The outstanding principal balance on the 2012 County Administrative Center (CAC) Refunding Projects

Lease Revenue Bonds, or $21,610,000, is stated net of related unamortized bond premiums of

$1,102,664, resulting in a net carrying value of $22,712,664.
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NOTE 4 - LONG-TERM DEBT (Continuea)

The outstanding principal balance on the 2012 A & B Hospital Refunding Projects Leese Revenue Bonds,
or $31,135,000, is stated net of related unamortized bond premiums of $2,017,324, resulting in a net

carrying value of $33,152,234.
The outstanding principal balance on the 2013 Probation & RC'T Lease Revenue Bonds, or $46,g85,000,

is stated net of related unamortized bond premiums of $356,587, resulting in a net carrying value of

$47,341,587.

The outstanding principal balance on the 2014 A & B Court Facilities Pro_ject Lease Revenue Bonds, or
$7,010,000, is stated net of related unamortized bond premiums of $262,770, resulting in a net carrying

value of $7,272,770

Accretod lntor. st Paya ble

The accreted interest payable balances at June 30, 2021, represent accreted interest on the 1997 A
Hospital Serial Capital Appreciation Bonds originally issued for $41,170,073 The total accreted value on
the bonds upon maturity will be $171,640,000 Additions of $5,759,241 accretion less interest paid in the

amount of $14,840,574 result in $62,857,008 for accumulated accretion and $15,190,494 for the

unaccreted balance for the year ended June 30, 2021
The following is a summary ofthe changes in accreted interest payable for the year ended June 30, 2021

Balance Balance

July 1, 2020 Additions Reductions June 30, 2021

Lease Revenue Bonas:

1997 A (Hospitar) $ 71,938,341 $ 5,759,241 $(14,840,574) _$ 62,857,008

Mont.rey Avenue Pro_]oct

During fiscal year 2005'2006, the County Board of Supervisors approved the dissolution of the Desert
Facilitias Corporation, a component unit of the County, and authorized CORAL to assume the outstanding
obligations of the Desert Facilities Corporation, including $7,000,000 of outstanding Certificates of
Participation and $125,128 of restricted cash and cash equivalents. The Desert Facilities Corporetion
was established to finance the construction of a courthouse project for use by the County. In fiscal year
1990, the Desert Facilities Corporation issued $8,800,000 of Certificates of Participation to finance the
Monterey Avenue |mprovement Project. The 1990 Monterey Avenue Pro_ject was issued as a series of

seven-day variable rate Certificates of Particlpation.

nterest requirements for variable rate debt are calculated using the interest rate effective at the end of
the reporting year. The variable interest rates for the Certif‘icates of Participation are determined from
time to time by the Remarketing Agent, having due regard for prevailing market conditions, as that rate of
interest which, if payable during the next rate adjustment period, would be the interest rate, but would not
exceed the interest rate, which would enable the Remarketing Agent to remarket the Certificates of

—— . < O, . =
Participation on the rate adjustment date at 100%) of the principal amount thereof plus accrued interest.

The 1990 Certificates of Participation carried a current rate of 018% at June 30, 2021 The balance
outstanding of $800,000 was paid off during the year ended June 30, 2021.

Monroo Park Bullding Loan

On May 16, 2007, the CORAL Board of Directors authorized the purchase of the Monroe Park Building in
|ndio, California, for $16,000,000 The terms of the purchase agreement require the County to contribute
$10,000,000 toward the purchase price of the building and also require CORAL to assume a $6,000,000

loan associated with the building. CORAL and the County will share ownership of the facility split at 6/16

CORAL and 10/16 County.

The mortgage note assumed by CORAL carries 6.6% interest and early payment penalties apply.
|nterest escalates to the prime rate plus 1 basis point after December 201 2, however, prepayment without

any penalty is allowed after December 2010
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NOTE 4 - LONG-TERM DEBT (Continuea)

Monroe Park Bullding Loan (Continued)

On February 28, 2011, CORAL issued $5,535,000 in new private placement bonds and repaid the
previous May 16, 2007, mortgage note. The balance outstanding of $330,000 was paid off during the

year ended June 30, 2021
Defeasance of Debt

'n December 2009, CORAL issued $24.680,000 of Certlflcates of Participation (2009 Larson Justice

Center Pro_ject Refunding Certificates of Participation) to provide funds to refund and prepay the
Certificates of Participation relating to 1998 Larson Justice Center Pro_ject with an outstanding principal
amount of $23,705,000, to fund the reserve fund, and to pay certain cost of issuance incurred in
connection with this refunding. The reacquisition price exceeded the net carrying amount of the old debt
by $975,000 This amount is being netted against the new debt and amortized over the new debt?s life.
The transaction resulted in an economic gain of $3,695,463 and a reduction of $1,471,027 in future debt

service payments,

|n December 2009, CORAL also issued $48,685,000 of Certificates of Participation (2009 PSEC and

Woodcrest Library Pro_jects Refunding Certificates of Participation) to provide funds to refund and redeem
the Certificates of Participation relating to 2007 Series B PSEC Pro_ject with an outstanding principal
amount of $37,350,000, to provide funds to refund; to retire the series 2006 Certificates of Participation
Anticipation Note relating to Woodcrest Library Pro_ject with an outstanding principal amount of
$6,000,000, to fund capitalized interest on a portion of the Certificates of Particlpation through July 1,
2012, to fund a security deposit with respect to Base Rental payable under the Sublease; and to pay
certain cost of issuance incurred in connection with this refunding. The reacquisition price exceeded the
net carrying amount of the old debts by $2,335,000 This amount is being netted against the new debt
1

and amortized over the new debtis life. The transaction resulted in an economic gain of $3,337,388 and

an addition of $6,917,032 in future debt service payments.

On February 28, 2011, CORAL issued $5,535,000 in private placement bonds (2011 Monrce Building) to

provide funds to refund and redeem the notes payable relating to the 2007 Monroe Park Buildir\g loan
with an outstanding principal amount of $5,395,904 and to pay certain cost of issuance incurred in
connection with this refunding. Tne reacquisition price exceeded the net carrying amount of the old debt
by $140,000 This amount is being netted against the new debt and amortized over the new debt?s life.
Tne transaction resulted in an economic gain of $527,21O and a reduction of $339,178 in future debt

service payments.

In February 2012, CORAL issued $33,360,000 inlease revenue bonds (2012 CAC Refunding Projects) to

provide funds to refund and prepay the Certificates of Participation relating to 2001 CAC Annex with an
outstanding principal amount of $31,365,000, to fund the reserve fund, to pay certain costs of issuance
incurred in connection with this refunding; and to acquire two office buildings located in |ndio, Ca!ifornia.
The reacquisition price exceeded the net carrying amount of the old debt by $1,995,000. This amount is
being netted against the new debt and amortized over the new debt?s life. The transaction resulted in an

economic gain of $4,973,947 and a reduction of $3,613,738 in future debt service payments,

|n July 201 2, CORAL issued $90,030,000 in lease revenue bonds (2012 Series A and Taxable Series B
County of Riverside Capital Pro_jects) to provide funds to refund and prepay CORAL?S Leasehold
Revenue Bonds, 1997 Series B with an outstanding principal amount of $64,390,000, to provide funds
($30,000,000) for improvements to the Medical Center Campus; deposit funds into the Debt Service
Reserve Fund; and to pay certain cost of issuance incurred in connection with this refunding. The
refunding resulted in a redemption premium of $639,350 for the 1997 Series B lease revenue bonds and

a net premium of $6,889,690 for the 2012 Series A and Taxable Series B. The reacquisition price

exceeded the net carrying amount of the old debt by $26,595,000. This amount is being netted against

7

the new debt and amortized over the new debtis life. The transaction resulted in an economic gain of

$7,993,452 and a reduction of $7,063,783 in future debt service payments,
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NOTE 4 - LONG-TERM DEBT (Continuea)
Defeasance of Debt (Continued)

|n June 2014, CORAL issued $18,495,000 in lease revenue bonds (2014 A & B Court Facilities Pro_ject)
to provide funds mainly to refund the 2003 A Historic Courthouse Pro_ject, 2003 B Capital Facilities Pro_ject
Refunding, and 2003 Bankruptcy Court Pro_ject (a County bond) with a total outstanding principal amount
of $20,020,000 and to pay certain cost of issuance incurred in connection with this refunding. The
refunding resulted in a premium of $755,779 for the 2014 A & B Court Facilities Pro_ject. The reacquisition
price exceeded the net carrying amount of the old debt by $1,525,000 This amount is being netted

against the new debt and amortized over the new debt?s life. The transaction resulted in an economic

gain of $4,243,134 and a reduction of $3,307,355 in future debt service payments,

|n September 2019, CORAL issued $12,875,000 in lease revenue bonds (2019 Taxeble LRB) to provide
funds to refund a portion of the outstanding CORAL 2013 Probation & RC'T Lease Revenue Bonds and

to pay certain cost of issuance incurred in connection with this refunding. The transaction resulted in an

economic gain of $513,000.

AII CORAL debt service is to be paid from proceeds received from the various master lease agreements
with the County for equipment and facilities acquired or constructed by CORAL and capitalized interest
accounts, where applicable. No County assets are pledged to assure repayment of the debts other than
assets leased to the County under the master lease agreements. The payments on the bonds are
secured by base rental lease payments from the County. The bonds are not obligations of the County.
The base rental payments are solely available to the extent that the County prepares an annual

appropriation for such amounts,. The County has covenanted that annual appropriations will be made.
Long'Term Debt Maturlty Sehedulo

The aggregate annual requirements to retire the bonds payable and Certificates of Participation at June

30, 2021, are as follows.

Year Ending Leese Revenue Bonds Certificates of Perticipation

June 30, Principal |nterest Principal 'nterest

2022 $ 11,470,947 $ 13,060,444 $ 6,730,000 $ 340,950

2023 11,579,722 11,820,021 160,000 191,000

2024 11,697,594 10,505,034 170,000 184,400

2025 11,749,652 9,111,008 180,000 177,400

2026 12,049,582 7,640,435 190,000 170,000
2027-2031 81,060,000 22,309,231 1,120,000 724,000
2032-2036 29,855,000 8,891,223 1,490,000 465,000
2037-2041 16,200,000 4,712,194 1,545,000 127,900
2042-2044 11,660,000 839,810 2

Totai Requirements $ 197,322,497 $ 88,889,400 $ 11,585,000 $ 2,380,650

Ir\tero st Rn'.o Swap

Ob_jective of the Interest Rate Swap. As a means to lower financing costs and to reduce the risks to
CORAL associated with the fluctuation in market interest rates, CORAL entered into an amended and
restated interest rate swap in connection with the Southwest Justice Center Series 2008 Leasehold
Revenue Refunding Bonds in the notional amount of $76,300,000 The intention of the swap was to

§ . y . o)
effectively change the variable interest rate on the bonds to a synthetic fixed-rate of 5155 A)

Terms. The bonds and the related swap agreement mature on November 1, 2032, and the swep?s
notional amount of $76,300,000 approximately matches a portion of the $78,895,000 variable-rate bonds.
The swap was effective atthe same time the bonds were issued on May 24, 2000, and was amended and
restated as of December 10, 2008 The interest rate swap agreement was novated in January 2012 to
substitute Wells Fargo Bank, NA as the new counterparty. The notional value of the swap and the

principal amount of the associated debt decline starting in fiscal year 2014'2015 Under the amended

and restated swap agreement, CORAL pPays Wells Fergo Bank, NA a fixed rate of 5155%.
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NOTE 4 - LONG-TERM DEBT (Continuea)

Intere!t Rate SWap (Continued)

CORAL receives an interest rate equal to an amount notto exceed the maximum interest rate payable on
the bonds, expressed as a decimal, equal to 64% of the monthly London Interbank Offered Rate (LlBOR)
1

in the relevant calculation period. Conversely, the bonds! variable-rate coupons have historically been
similar to the Bond Mark‘et Association Municipal Swap |ndex (BMA) Under GASB Statement No. 53,
Accounting and Financial Reporting for Derivative |ns:ruments, the interest rate swap contract qualifies as
a derivative financial instrument and a cash flow hedge. CORAL7S net cash outflow or payment under the

interest rate swap contract was $232,514 for the year ended June 30, 2021

Fair Value. As of June 30, 2021, the swap had a negative fair value of $16,443,816, a decrease in fair
value of $4,884,310 occurred during the year ended June 30, 2021 The fair value was recorded in
CORAL7S Statement of Net Position as interest rate swap liability and deferred outflow of resources in the
assets section. Because the coupons on the Southwest Justice Center Series 2008 Leasehold Revenue
Refunding Bonds adjust to changing interest rates, the bonds do not have a corresponding fair value

increase. The fair value was the quoted market price from Wells Fargo Bank, NA at June 30, 2021

Credit Risk. The swap counterparty was rated Aa3 by Moody’.’s, and AA‘ by Standard & Poor?s and Fitch
Ratings as of February 2013 The swap agreement specifies that if the long-term senior unsecured debt
rating of Wells Fargo Bank, NA is withdrawn, suspended, or falls below BBB (Standard & Poor?s) or
Baa2 (Moody?s), a collateral agreement will be executed within 30 days or the fair value of the swaps will

be fully collateralized by the counterparty.

Basis Risk. The swap exposes CORAL to basis risk should the relationship between L'BOR and BMA

converge, changing the synthetic rate on the bonds. lf a change occurs thatresults in the rates moving to

convergence, the expected cost savings may not be realized. As of June 30, 2021, CORAL?S rate was

64% of LIBOR, or 0124%, whereas BMA or the reset rate on bonds was 006% The synthetic rate on
the bonds at Jur\e 30, 2021, was 5.155%.

Termination Risk. CORAL always has the right to terminate the swap. Wells Fargo Bank, NA is limited
in so far as both CORAL and the insurer are not performing. The swap may be terminated by CORAL if
Wells Fargo Bank, NA7s credit quality rating falls below A' as issued by Standard & Poor?s or A3 by
Moody?s. Additionally, the swaps may be terminated by Wells Fargo Bank, NA if CORAL75 credit quality
1

rating falls below BBB+ as issued by Standard & Poor?s or Baa1 as issued by Moody‘s ifthe bonds credit
quality ratings fall below BBB+ as issued by Standard & Poor?s, or Baa1 as issued by Moody?s. 'f the
swaps are terminated, the variable-rate bonds would no longer carry synthetic interest rates. Also, if at

the time of termination the swaps had negative fair values. CORAL would be liable to Wells Fargo Bank,

NA for a payment equal to the swaps? fair values.

Swap Payments and Associated Debt. Using rates as of June 30, 2021, debt service requirements of the
variable rate debt and net swap payments, assuming current interestrate remains the same for their term,

were as follows, As rates vary, variable-rate bond interest payments and net swap payments will vary.

Fiscal Year Varia ble'Rate Bonds Net Swap

Ending June 30, Principal Interest Payments Total Interest

2022 $ 3,620,000 $ 813,864 $ 2,099,656 $ 2,913,520
2023 3,825,000 760,014 1,960,731 2,720,744
2024 4,035,000 703,170 1,814,081 2,517,251
2025 4,135,000 644,226 1,662,014 2,306,240
2026 4,445,000 582,078 1,501,680 2,083,758
2027-2031 26,060,000 1,847,712 4,766,840 6,614,552
2032-2033 6,100,000 167,364 426,269 593,633

Total Requirements $ 52,220,000 $ 5,518,428 $ 14,231,271 $ 19,749,698
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NOTE 5 - RESTRICTED COVENANTS

The agreements authorizing the issuance of CORAL7S outstanding debt include certain covenants
pertaining to the disposition of bond proceeds for construction and acquisition, bond and note redemption,
and administrative purposes. The amount of cash and investments restricted for such purposes at June

30, 2021, for each of the outstanding debt issued is as follows.

Acquisition and Bond and Note
Construction Redemption Administration Total
1990 Monterey Avenue $ -3 3773 § -3 3,773
1993 Series A& B Bonas 1,478,018 13,191,268 - 14,669,286
1997 A Hospitai Project - 8,237,433 - 8,237,433
2008 A Southwest Justice Center - 835,319 50,002 885,321
2009 Pubiic Sarety & Woodcrest Library Rerunding - 620,332 2,360,314 2,980,646
2009 Larson Justice Center - 1,102,646 800 1,103,446
2012 CAC Rerunding Projects - 2,560,427 - 2,560,427
2012 A & B Hospitai Rerunding Project 101 8 . 109
2013 Probation ana RCIT 246,914 1,965,207 - 2,212,121
2014 A Court Faciities Projects - 4,631,169 - 4,631,169
2019 Taxabie LRB - 6 - 6
Total $ 1,725,033 $ 33,147,588 $ 2411116 $ 37,283,737

At June 30, 2021, CORAL was in compliance with all significant terms of the debt agreements.

NOTE 6 - SUBSEQUENT EVENTS

Subsequent events have been evaluated through OCtober 5, 2021, which is the date the financial

statements were available to be issued, noting the following subsequent event.

In September 2021, the Board of Supervisors authorized the Execution and Delivery of a Ground Lease,
a Lease Agreement, an lndenture and a Bond Purchase Agreement in connection with the |ssuance of
Riverside County |nfrastructure Financing Authority Lease Revenue Refunding Bonds, Serles 2021A and
Riverside County Infrastructure Financing Authority Series 20218 (Federally Taxable).

The Series 2021 Riverslde County lnfrastructure Authority bonds will refund seven lease revenue bonds
into one single refunding issue, which given the current low interest rates, will produce significant interest
cost savings. The interest rates on these securities range from 40% to 501% with an average interest
rate of 487% The all”in true interest rate in the current market for the proposed refunding issue is 280%
The refunding will also release $146 million in debt service reserve funds, which will further reduce bond
debt, and increase cashflow savings. Under current market conditions, total cashflow savings are
estimated to be $71 million over the life of the bonds with net present value savings (NPV) estimated at
$40 million, or, 84% of the bonds refunded. Additionally, the refunding of the CORAL Series 2008A
variable rate bonds will allow for a conversion from the current synthetic fixed rate structure to a lower

fixed interest rate. The Series 2021 Riverside County Infrastructure Authority bonds will be issued in

October 2021 .
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION

COMBINING STATEMENT OF NET POSITION

JUNE 30, 2021

1990

Meonterey

Avenue

2008 A
Soulhwa st

Justice Center

2009

Larson

Justlc- Cenler

2009
Publlc Snfe(y &

Wooacrest Library

Refunding

ASSETS
Current Assets!
Restricted Casn ana Casn Equivalents $ 3,773 $ 885,321 $ 1,703,446 $ 2,980,646
Interest Receivabie 2 - - :
Lease Receivabies - Faciities 3,620,000 4,860,000 1,870,000
Totai Current Assets 3,775 4,505,321 5,963,446 4,850,646
Noncurrent Assets:
Lease Receivabies - Faciities 55,010,000 4,855,000
Accreted |nterest Receivabie - -
Construction in Progress
Totai Noncurrent Assets 55,010,000 4,855,000
Totai Assets 3.775 59,515,321 5,963,446 9,705,646
DEFERRED OUTFLOWS OF RESOURCES
Accumuiated Decrease in Fair Value or Heaging Activities 16,443,816 E
Loss on Bond Rerunding - 968,115
16,443,816 968,115
LIABILITIES
Current Liabitities:
Interest Payabie 251,865 18,225 44,833
Lease Revenue Bonas 3,620,000 - -
Certificates of Participation 4,860,000 1,870,000
Totai Current Liabiiities 3,871,865 4,878,225 1,914,833
Noncurrent Liabiiities:
Interest Rate Swap Liabiity 16,443,816
Accreted Interest Payabie -
Lease Revenue Bonas 55,010,000 :
Certificates of Participation - « 4,855,000
Bona Premium 20,285 =
Totai Noncurrent Liabiities 71,453,816 20,285 4,855,000
Totar Liabitities 75,325,681 4,898,510 6,769,833
DEFERRED INFLOWS OF RESOURCES
Deferrea Future Lease Revenue g
NET POSITION
Restricted ror:
Debt Service 3,775 633,456 1,064,936 3,903,928
Totai Net Position $ 3,778 $ 633,456 $ 1,064,936 $ 3,903,928
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION

COMBINING STATEMENT OF NET POSITION (Continued)
JUNE 30, 2021

ASSETS

Current Assets!

Restricted Cash anda Casn Equivatents
Interest Receivanie

Lease Receivabies - Faciiities

Totai Current Assets

Noncurrent Assets!
Leuse Recalv:bles = Fucllltles
Accretea Interasl Recuiva ble

Construction in Progress

Totai Noncurrent Assets

Totar Assets

DEFERRED OUTFLOWS OF RESOURCES

Accumuiated Decrease in Fair Vaiue of Heaging Activities

Loss on Bona Rerunding

LIABILITIES

Current Liabiities!
Interest Payabie
Lease Revenue Bonas

Certificates of Participation

Totat Current Liabitities

Noncurrent Liabiiities:
Interest Rate Swap Liabiiity
Accreted Interest Payabie
Lease Revenue Bonas
Certificates of Participation

Bona Premium

Totat Noncurrent Liabiities

Totai Liabitities

DEFERRED INFLOWS OF RESOURCES

Deferred Future Lease Revenue

NET POSITION
Restricted for!

Debt Service

Totai Net Position

2012
2011 CAC 2013 2014
Monroe Rerunding Probation & A&B
Park Buitging Projects RCIT Refunding

$ - $ 2,560,427 $ 2212121 $ 4,631,169
1,530,000 1,125,000 415,000
4,090,427 3,337,121 5,046,169
20,080,000 45,860,000 6,595,000

3,002,218 64,225,311
23,082,218 110,085,311 6,595,000
27,172,645 113,422,432 11,641,169
167,917 394,548 50,671
1,530,000 1,125,000 415,000
1,697,917 1,519,548 465,671
20,080,000 45,860,000 6,595,000
1,102,664 356,587 262,770
21,182,664 46,216,587 6,857,770
22,880,581 47,736,135 7,323,441
66,015,000 1,513,599
~ 4,292,064 (328,703) 2,804,129
$ 2 $ 4,292,064 $ (328,703) $ 2,804,129
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
COMBINING STATEMENT OF NET POSITION (Continuea)
JUNE 30, 2021

ASSETS

Current Assets!

Restricted Cash ana Cash Equivalents
Interest Receivabie

Lease Receivabies - Facinties
Totai Current Assers

Noncurrent Assets:
Lcasc Recelvables » Facl"tlos
Accre(ed |ntorc st Rccelva ble

Construction in Progress

Totat Noncurrent Assets
Totar Assots

DEFERRED OUTFLOWS OF RESOURCES

Accumutated Decrease in Fair Vaiue or Hndglng Activitie s

Loss on Bona Refunaing

LIABILITIES

Current Liabitities:
Interest Payabie
Lease Revenue Bonas

Certiticates of Participation
Totai Current Liabiitios

Noncurrent Liabitities:
lnterest Rate Swap Liabnmy
Accrotea lnterest Payable
Lease Revenue Bonas
Certificate s of Participation

Bona Premium

Totat Noncurrent Liabinties

Totai Liabinities

DEFERRED INFLOWS OF RESOURCES

Deferrea Future Lease Rovenue

NET POSITION

Restricted ror!

Debt Service

Totat Not Position

24

2019
Taxabie Hospitar
LRB Bonas Total

$ 6 $ 22,906,828 $ 37,283,737
- 3,691 3,693
405,000 4,375,947 18,200,947
405,006 27,286,466 55,488,377
12,070,000 46,236,550 190,706,550
- 62,857,008 62,857,008
30,648,026 97,875,555
12,070,000 139,741,584 351,439,113
12,475,006 167,028,050 406,927,490
16,443,816
968,115
17,411,931
61,170 - 989,229
405,000 4,375,947 11,470,947
- - 6,730,000
466,170 4,375,947 19,190,176
- 16,443,816
- 62,857,008 62,857,008
12,070,000 46,236,550 185,851,550
- - 4,855,000
2,017,324 3,759,630
12,070,000 111,110,882 273,767,004
12,536,170 115,486,829 292,957,180
24,248,031 91,776,630
(61,164) 27,293,190 39,605,611
$ (61,164) $ 27,293,190 $ 39,605,611




COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
COMBINING STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN NET POSITION

FOR THE YEAR ENDED JUNE 30, 2021

OPERATING REVENUES

Base Rents from County - Interest Portion

Tolal Op erating anenues

OPERATING EXPENSES

Generat and Administrative Expenses
Totat Operating Expenses

Operating Income (Loss)

NONOPERATING REVENUES (EXPENSES)

Interesl 'nceme
Interest Expense
Premium/Discount
Deferred Loss on Bond Refunding
Totat Nonoperating Revenues (Expenses)

Change in Net Position before Transfers

Transters In

Transters Out
Change in Net Position

Net Position, Beginning of Year

Net Position, Ena of Year

2009
1990 2008 A 2009 Pusiic Sarety &
Monterey Southwast Larson Woodecrest
Avenus JusisiCaners: Jusizs Contes Lisrary Ristunaing
$ - $ 2005259 $ 216,550 968,603
: 2,005,259 216,550 968,603
646,827 - 78,513
- 646,827 5 78,513
1,358,432 216,550 890,090
il 756 636 1,127
11,419 (2,813,069) (265,992) 78,127
: - 21,224 :
; ] (52,567)
11,430 (2,812,313) (244,132) 26,687
11,430 (1,453,881) (27,582) 916,777
11,430 (1,453,881) (27,582) 916,777
(7,655) 2,087,337 1,092,518 2,987,151
$ 3775  $ 633,456 $ 1,064,936 $ 3,903,928
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
COMBINING STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN NET POSITION (Continued)

FOR THE YEAR ENDED JUNE 30, 2021

2012
2011 CAC 2013 2014
Monroe Refundging Probation & A&B
Park Building Projects RCIT Rerunding
OPERATING REVENUES
Base Rents from County - Interest Portion $ 5,841 $ 981,252 $ 2,393,366 $ 3,615,444
Total Operating Revenues 5,841 981,252 2,393,366 3,615,444
OPERATING EXPENSES
General ana Administrative Expenses 880,245
Totat Operating Expenses - - 880,245
Operating Income (Loss) 5,841 981,252 2,393,366 2,735,199
NONOPERATING REVENUES (EXPENSES)
Interest Income - 13,028 1,524 283,063
Interest Expense (4,867) (1,030,538) (2,291,421) (309,292)
Premium/Discount - 201,604 28,655 43,652
Deferred Loss on Bona Refunding - - B
Totat Nonoperating Revenues (Expenses) (4,867) (815,906) (2,261,242) 17,423
Change in Net Position berore Transrers 974 165,346 132,124 2,752,622
Transters In
Transrers Out
Change in Net Position 974 165,346 132,124 2,752,622
Net Position, Beginning or Year (974) 4,126,718 (460,827) 51,507
Net Position, End of Year $ - $ 4,292,064 $ (328,703) $ 2,804,129
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
COMBINING STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN NET POSITION (Continuea)

FOR THE YEAR ENDED JUNE 30, 2021

2019
Taxable Hospllal Ellmlnallon
LRB Bonas Column Total
OPERATING REVENUES
Base Rents from County - Interest Portion $ 363,271 $ 6,992,861 $ $ 17,542,447
Totat Operating Revenues 363,271 6,992,861 17,542,447
OPERATING EXPENSES
General and Aaministrative Expenses - 24,684 1,630,269
Totat Operating Expenses - 24,684 1,630,269
Operating Income (Loss) 363,271 6,968,177 15,912,178
NONOPERATING REVENUES (EXPENSES)
Interest Income 7 25,320 325,472
Interest Expense (363,281) (7,004,641) (13,993,555)
Premium/Discount - 337,966 633,101
Deferred Loss on Bona Rerunding - (52,567)
Totai Nonoperating Revenues (Expenses) (363,274) (6,641,355) (13,087,549)
Change in Net Position before Transrers (3) 326,822 2,824,629
Transrers In - 20,750,269 (20,750,269)
Transters Out - (20,750,269) 20,750,269
Change in Net Position (3) 326,822 2,824,629
Net Position, Beginning or Year (61,161) 26,966,368 36,780,982
Net Position, End of Year $ (61,164) $ 27,293,190 $ $ 39,605,611
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
COMBINING STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2021

Cnsh Fiows from Op-raung Ac(ivl(l.s:
Payment Received from County Leases

Payments for Generai ana Aaministrative Expenses
Net Cash Providea by Operating Activities
Cesnh Fiows rrom Noncapblal Financmg Activities:
Transfrers Receivea
Transters Paig

Net Cash Usea in Noncapita Financing Activities

Casw Fiows e Cap(tul and Relat‘d Financlng Acziwuesl
Purchase of Assets ror Lease
Pnr\clpal Paid on Bonds ana Certificates or Paruc-panon

Interest Paid on Bonas ana Ceruficates of Participation

NetCash Usea in

Capital and Related Financing Activities

Cash Fiows from |nv-umg Acuvmosi

Casn Received from Earnings on lnvestments

Net Cash Providea by lnvesting Activities

Net Increase (Decrease) in Restrictea Cash ana Cash Equivaients

Restricted Cash and Cash Equivatents, Beginning ofr Year

Restricted Cash ana Cash Equivatents, End or Year

Reconcitiation of Operating Income (Loss) to
Net Cesh Provided by Opnruung Acnvmasi
Operating Income (Loss)
Chungal in Assets ana Liabinties:

Decrease in Lease Receivabie - Facitities
Net Cash Provided by Operating Activities

Summary of Noncasn Fmanclng Activities:
Accretion on Capitai Appreciation Bonas
Amortization of Loss on Bond Dereasance

Amortization of Bond (Premium) Discount

2009
Pubiic Safety &

1990 2008 A 2009 Whasasrese
Monterey Shsudvests - Library

Avenue JusuoeCantor  Jusnive: Conter Rierunaing

$ 800,000 $ 5415259 $ 2,486,550 $ 14,198,603

(646,827) (78,513)

800,000 4,768,432 2,486,550 14,120,090

(800,000) (3,410,000) (2,270,000) (13,230,000)

(581) (2,827,718) (275,450) (10,700)

(800,581) (6,237,718) (2,545,450) (13,240,700)

9 918 715 1,376

9 918 715 1,376

(572) (1,468,368) (58,185) 880,766

4,345 2,353,689 1,161,631 2,099,880

$ 3773 $ 885321 $ 1,103,446 $ 2,980,646

$ $ 1358432 $ 216,550  $ 890,090

800,000 3,410,000 2,270,000 13,230,000

$ 800,000 $ 4,768,432 $ 2,486,550 $ 14,120,090

R4
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
COMBINING STATEMENT OF CASH FLOWS (Continued)
FOR THE YEAR ENDED JUNE 30, 2021

Casn Fiows from Op.rating Activities:
Payment Received from County Leases

Payments ror Generai ana Aaministrative Expenses

Net Casnh Providea by Operating Activities

Cash Flows from Nnncapnai Flnlnclng Activities!
Transters Receivea

Transters Paia

Net Casn Used in Noncapital Financing Activities

Cash Fiows from C-pnal and Relatea Flnunclng Activities:
Purchase of Assets for Lease
Prlnclpnl Paid on Bondas ana Certificates of P-rllclpa(loh

Interest Paid on Bonas and Certificates of Participation

N'l Cu:h Us.d in

Capital and Retated Financing Activities

Cash Fiows from |r\v'stlng Activities:

Cash Received from Earnings on Investments

Net Casnh Provided by Investing Activities

Net Increase (Decrease) in Restricted Cash anda Casn Equivaients

Restrictea Cash ana Casn Equivaients, Beginning of Year

Restrictea Cash ana Casn Equivatents, Ena of Year

Reconcitiation of Operating Income (Loss) to
Net Casn Providea by Op.ru(lng Activities:
Operating Income (Loss)
Chnng.l in Assets ana Liabitities:

Dacr-uso in Lensa Rec.lvabla - Fucllllias
Net Casn Providea by Operating Activities

Sum mary of Noncash Flnanclng Activities!
Accretion on Cupllal Appraclullon Bonas
Amortization of Loss on Bond Defeasance

Amortization of Bonda (Premium) Discount

2012
20M CAC 2013 2014
Mor\ru. Ra'ur\dlng Prcbullor\ & A&B
Paci Buiiding Projecis RCIT Retunding

$ 335841 $ 2436252 $ 3463366 $ 4,010,444
- - (880,245)

335,841 2,436,252 3,463,366 3,130,199
(330,000) (1,455,000) (1,070,000) (395,000)
(5,841) (1,042,056) (2,394,039) (311,925)
(335,841) (2,497,056) (3,464,039) (706,925)
21,784 2,149 283,317

21,784 2,149 283,317

(39,020) 1,476 2,706,591

2,599,447 2,210,645 1,924,578

$ $ 2560427 $ 2212121 $ 4,631,169
$ 5841  § 981,252 $ 2,393,366 $ 2,735,199
330,000 1,455,000 1,070,000 395,000

$ 335841 $ 2436252 $ 3,463,366 $ 3,130,199

$ $ $ $

$ $ -8 -8 -
$ $  (201,604) $ (28,655) $ (43,652)
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COUNTY OF RIVERSIDE ASSET LEASING CORPORATION
COMBINING STATEMENT OF CASH FLOWS (Continued)
FOR THE YEAR ENDED JUNE 30, 2021

2019
Taxabie Hospitar Eiimination
LRB Bonas Column Total
Cash Flow: from Oparnting Activities:

Payment Received from County Leases $ 763,271 $ 11,657,287 $ - $ 45,566,873

Pugwmwnsiror Genarst awe Adminmusava Expanass : (24,684) ! (1,630,269)
Net Cash Provided by Operating Activities 763,271 11,632,603 - 43,936,604
Cesh Fiows from Noncaplul Finnnclng Acuvm.sZ

Transters Received - 20,750,269 (20,750,269) &

Tisrsresl Para - (20,750,269) 20,750,269 :
Net Casn Used in Noncapitai Financing Activities
Cash Flows from Capl(al and Ranuaa Flnun:lng Acnvmes:

Purchase of Assets for Lease - (1,280,474) - (1.280,474)

Phiesias Poe s Bansw snalCortmoates ¢ Paricipation (400,000) (4,664,426) : (28,024,426)

lnrsranePaiaton Biswas wne Corirtates v Phisipation (363,281) (7,004,642) - (14,236,233)
Net Casn Usea in

Cagitsi aniBeistad Finanscingibeusies (763,281) (12,949,542) ! (43,541,133)
Cash Fiows from 'nvaltlng Acuvmas:

Cash Roceived from Earnings on Investments 7 30,497 - 340,772
Net Casn Provided by Investing Activities 7 30,497 - 340,772
Natlnsrenss!(Dacrense)in Resuictad Cash andCuah Equivalants 3) (1,286,442) - 736,243
Restrictea Cash ana Casn Equivatents, Beginning of Year 9 24,193,270 - 36,547.494
Restrictea Casn ana Casn Equivatents, Ena of Year $ 6 $ 22,906,828 $ - $ 37,283,737
Reconciliation of Operating Income (Lo--) to

Net Ca:h Providea by Oparaung Acuvmesi

Operating Income (Loss) $ 363,271 $ 6,968,177 $ - $ 15912178
Chunges in A;saxs and L.abuma.l
Decrease in Lease Receivabie - Facilities 400,000 4,664,426 - 28,024,426
Net Cash Provided by Operating Activities $ 763,271 $ 11,632,603 $ - $ 43,936,604
Summnry of Noncash Fmancing Acnvm.sl
Accretion on Capitai Appreciation Bonas $ - $ 5759241 $ - $ 5,759,241

©“

Amortization of Loss on Bona Dereasance - - - $ (52,567)
Amortization of Bona (Premium) Discount $ - $ (337,966) $ . $ (633,101)

©“
&
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BROWN
ARMSTRONG www.ba.cpa

CERTIFIED PUBLIC ACCOUNTANTS 661-324-4971

INDEPENDENT AUDITOR?S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
County of Riverslde Asset Leasing Corporation

Riverside, Callfcrnia

We have audited, in accordance with the auditing standards generally accepted in the Unlted States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the County of
Riverside Asset Leasing Corporation (CORAL), a component unit of the County of Riverslde, Callfornia,
as of and for the year ended June 30, 2021, and the related notes to the financial statements, which

collectively comprise CORAL’: basic financial statements, and have issued our report thereon dated

October 5, 2021 .

Int.rna! Contrel Ov.r Fln-nel.l Roportlng

In planning and performing our audit of the financial statements, we considered CORAL"S internal control
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of CORAL"S internal control. Accordingly, we do

Nnot express an opinion on the effectiveness of CORAL1s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material

1

misstatement of the entity!s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged

with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material

weaknesses may existthat have not been identified.
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