
SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

ITEM: 2.12
(10 # 19548)

MEETING DATE:
Tuesday, July 26,2022

FROM: TREASURER-TAX COLLECTOR:

SUBJECT: TREASURER-TAX COLLECTOR: Receive and File the Treasurer's Monthly
Disclosure Report on Investments dated June, 2022, All Districts. [$0]

RECOMMENDED MOTION: That the Board of Supervisors:
1. Receives and files the 'Monthly Disclosure Report on Investments dated June, 2022'.

ACTION:Consent

7/14/2022

MINUTES OF THE BOARD OF SUPERVISORS

On motion of Supervisor Spiegel, seconded by Supervisor Perez and duly carried
by unanimous vote, IT WAS ORDERED that the above matter is received and filed as
recommended.

Ayes:
Nays:
Absent:
Date:
xc:

Jeffries, Spiegel, Washington, Perez and Hewitt
None
None
July 26, 2022
Treasurer

Kecia R. Harper
Clerk of th
By·l..A:~~~~.JJU
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

~FINANCIAL DATA '"', " '~j cf1i , cs ~'

Current Fiscal Year: Next FIscal Year: 1'£ Total Cost: j~ Ongoing Cost
11 :Z, T' 0i:0" j'!~ " j, JTLl j1 Y '#!1

COST $ 0 $ 0 $0 $ 0

NET COUNTY COST $ 0 $ 0 $0 $0

SOURCEOFFUNDS:NA
Budget Adjustment: No

For Fiscal Year: 2021-2022

C.E.O. RECOMMENDATION: Approve.

BACKGROUND:

Summary
The County Treasurer -Tax Collector is submitting the above noted report to the County
Board of Supervisors in keeping with Section 53607 of the California Government Code,
which requires a quarterly report on the status of investments. The practice has been to
provide the Board with a monthly report. The report gives various statistics on the portfolio
as to overall composition, liquidity, credit quality on the various securities and provides
several trends on earning performance, average weighted maturity, and the portfolio's
'paper loss or gain'.
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Treasurer-Tax Collector's Pooled Investment Fund
Monthly Commentary

Inflation Leading to Recession Fears
In response to elevated infla

tion levels and emboldened by econom
ic and employment data, the federal
Open Market Committee (fOMC) turned
more hawkish in June. On June 15th, the
fOMC raised the overnight fed funds
rate by 0.75% to a range of 1.5% to
1.75%, the largest rate increase in 27
years. The committee also signaled that
an aggressive pace of tightening lies
ahead. Market participants like the
Treasurer-Tax Collector's Pooled Invest
ment fund benefit from higher invest
ment yields as rates rise.
Late in the month, market participants

began to focus more on the specter of
recession, taking some of the steam out
of higher rates, resulting in a small cor
rection. The economic environment
seemed more precarious, as tailwinds
from fiscal and monetary stimulus faded
and headwinds from higher inflation,
geopolitical uncertainty and the antici
pation of tighter monetary policies inten
sified. That being said, current econom-

Treasurer's statement

ic conditions are still fairly strong and
supportive of higher market rates in the
coming months.

On the inflation front, consumer prices
showed little signs of slowing with the
headline consumer price index rising
1.0% month over month. This gain was
not only more than the consensus fore
cast, but also lifted the year over year
pace of inflation to a fresh 40-year high
of S.6%. On a month over month basis,
food prices advanced 1.2%, while ener
gy costs increased a particularly high
3.9%.
Employment numbers were healthy,

with nonfarm payrolls up 390,000 and
unemployment staying steady at 3.6%.
Job gains remained extraordinarily
broad based, with more than two-thirds
of the 256 private industries covered in
the payroll survey adding jobs.

Mortgage rates were propelled higher
on the fOMC's determined stance
through most of the month. The average

The Treasurer'sPooled Investment Fund is comprised of contributions from the county,
schools,special districts,and other discretionary depositors throughout the County of Riverside.
Theprimary objective of the Treasurershall be to safeguard the principal of the funds under the
Treasurer'scontrol, meet the liquidity needs of the depositor, and to maximize a return on the

funds within the given parameters.
TheTreasurer-TaxCollector and the Capital Markets team are committed to maintaining

the highest credit ratings. TheTreasurer'sPooled Investment Fund is currently rated Aaa-bf by
Moody's Investor Service and AAAf/Sl by Fitch Ratings, two of the nation's most trusted bond
credit rating services.

Since its inception, the Treasurer'sPooled Investment Fund has been in full compliance

with the Treasurer'sStatement of Investment Policy, which is more restrictive than California.

6-Month Pool Performance

30-year fixed rate rose to over 6% before
correcting the end of the month, as ex
pectation of a recession becoming more
imminent grew. Higher rates seemed to
have slowed home sales, as housing
starts tumbled 14.4% month over month.
Riverside County continues to see home
prices increase, but at a slower pace.
The median single-family home price
increased 16.2%over the past year.

In the Treasury bond market, the 2-year
yield began the month at 2.65% and
ended at 2.95%. The 5-year Treasury
began the month at 2.91% and ended
the month at 3.04%. In the stock market,
the Dow Jones Industrial Average began
the month at 32,900 and ended the
month at 30,SOO.

Matt Jennings
Treasurer-Tax Col/ector

Capital Markets Team
Matt Jennings

Treasurer-TaxCollector

Giovane Pizano
AssistantTreasurer

John Byerly
Chief Investment Officer

Steve Faeth
Senior Investment Officer

Isela Licea
Investment Officer

11,498,067,095.38
12,223,501,225.69
11,224,948,921.05
10,647,353,094.73

Jan-22 11,106,132,666.90
• Marketvaluesdo not includeaccrued interest.
• NetUnrealizedGain/LossisMarketValue- BookValue
• BookValueisamountpaid changed by amortization.Accretion,adjustments,writedowns

11,683,069,722.58
12,388,309,036.60
11,359,758,397.80
10,725,034,718.84
11,166,034,565.94

(189,446,682.25)
(164,807,810.91 )
(134,809,476.75)
(77,681,624.11 )
(59,901,899.04)

1.23
1.10
1.17
1.17
1.13

0.86
0.68
0.56
0.39
0.33
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Econom

Private Sector Average Hourly EarningsY/Y

Percent
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Key Economic Indicators

Durable Goods Percent Chg. Y/Y
Percent

55.0
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Release Date Indicator Actual Consensus

06/02/2022 Factory Orders - M/M Change 0.3% 0.7%

06/02/2022 Durable Goods Orders - New Orders - M/M Change 0.5% 0.4%

06/03/2022 ISMNon-Manufacturing Index {> 50 indicates growth} 55.9 56.5

06/03/2022 Unemployment Rate - Seasonally Adjusted 3.6% 3.5%

06/03/2022 Non-Farm Payrolls- M/M Change - Thousands 390 318

06/10/2022 CPI - Y/Y Change 8.6% 8.3%

06/10/2022 CPI ExFood and Energy - Y/Y Change 6.0% 5.9%

06/24/2022 New Home Sales- SAAR- Thousands 696 590

06/29/2022 Real GDP - % Change
-1.6% -1.5%

'Note: 'Priorveer' displaysfinal estimatesof indicator values from the equivalent period of the prioryear.
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Treasury Rates Data
U.S.Treasuries

Percent Recession -2Yr Treasury Yield
Percent
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USTreasury Yield Curve 3 Me 6 Me 1 Yr 2 Yr 3 Yr 5 Yr 10 Yr 30 Yr

06/3fJ/2022 - 06/01/2022 0.57 0.88 0.64 0.26 0.15 0.07 0.04 0.05
06/3fJ/2022 1.72 2.51 2.80 2.92 2.99 3.01 2.98 3.14
06/01/2022 1.15 1.63 2.16 2.66 2.84 2.94 2.94 3.09

The USTreasuryCurve and its values are subject to frequent change and will be updated monthly with each issuedTPIF
report.
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Market Data cont'd
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4.900.00
4.700.00
4.500.00
4.300.00
4.100.00
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3.700.00
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3.300.00
3.100.00
2.900.00
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1.49%

270.00
141

250.00
121

230.00

101 210.00

81 190.00

61 170.00

41 150.00

21 130.00

110.00

TheTreasurer's Institutional Money Market Index (TIMMI)isa composite index of four AAA rated prime institutional money market funds.

Theiraverage yield iscompared to the yield of the Treasurer's Pooled Investment Fund in the above graph .

90.00

Stocks
-NASDAQ 100 -S&P500

19.600.00
18.900.00
18.200.00
17.500.00
16.800.00
16.100.00
15.400.00
14.700.00
14.000.00
13.300.00
12.600.00
11.900.00
11.200.00
10.500.00
9.800.00
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8.400.00
7.700.00
7.000.00

TIMMI

-Pool Yield
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• Values listed for commodities and stocks are in USdollars and are as of the final businessday of each month.
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Compliance Report

Compliance Status: FullCompliance
The Treasurer's Pooled Investment Fund was in full compliance with the County of Riverside's Treasurer'sState

ment of Investment Policy. The County's Statement of Investment Policy ismore restrictive than California Gov

ernment Code 53646.The County's Investment Policy is reviewed annually by the County of Riverside's Over
sight Committee and approved by the Board of Supervisors.

GOVERNMENT CODE

Investment Category Maximum Authorized % S&P/
Maturity Limit Moody's-=~~~~--~~~

MUNICIPAL BONDS (MUNI) 5 YEARS NO LIMIT NA

I
OB-I

FEDERALAGENCIES I
COMMERCIAL PAPER(CP) .

U.S. TREASURIES 5 YEARS NO LIMIT NA

LOCAL AGENCY
LIGATIONS (LAO) 5 YEARS NO LIMIT NA

5 YEARS

270 DAYS

NO LIMIT

40%

AAA

A 1/P1

CERTIFICATE& TIME DEPOS-
ITS (NCO & TCD) 5 YEARS 30% NA

INT'L BANK FOR RECON
STRUCTIONAND DEVELOP
MENT AND INT'L FINANCE
CORPORATION

NA NA NA

REPURCHASE
MENTS (REPO)

AGREE-
1 YEARS NO LIMIT NA

REVERSEREPOS

MEDIUM TERMNOTES
(MTNO)

92 DAYS 20% NA

30%5 YEARS A

CALTRUSTSHORTTERMFUND NA NA NA

MONEY MARKET MU-
TUAL FUNDS (MMF)

LOCAL AGENCY
INVESTMENTFUND (LAIF)

CASH/DEPOSIT ACCOUNT

60 DAYS (1) 20% AAA/Aaa
f2J

NA NA NA

NA NA NA

COUNTY INVESTMENTPOLICY

MaximumMa
turity

Authorized %
Limit

Actual
%

Ii 1.98%
I .
'26.08%1

0.00%

4 YEARS 15%

131.02%,

11.93%

1.31%

5 YEARS 100% NA

20.05%

0.00%

3 YEARS 2.50% INVESTMENT
GRADE

NA

A 1/P1/F1

0.00%

5 YEARS

270 DAYS

100%

40%

60 DAYS 10% NA 0.00%

3 YEARS 20% AA/Aa2/AA 0.00%

DAILY LIQUIDI-
TY

1.00% NA 0.80%

6.84%

i 0.00%
L .

f Money Market Mutual Fundsmaturity may be interpreted as a weighted average maturity not exceeding 60 days.
. d with assetsunder management of $500,000,000USD.

2Or must have on investment advisor with no fewer than 5 years expenence an

THIS COMPLETES THE REPORTREQUIREMENTS OF CALIFORNIA GOVERNMENT CODE 53646.8
COUNTY OF RIVERSIDETREASURER-TAXCOLLECTOR

25% Com-
bined

1 YEAR A 1/P1/F1

4 YEARS 20% AA/Aa/AA

45 DAYS
40% max, 25% in
term repo over A 1/P1 /F1

7 days

AAA by 2 Ofl
3 RATINGS
AGe.

!DAILY LlQUIDI-
I TY

IDAILY LlQUIDI- Max $50
I TY million

II NA NA NA J
..._-_._ _ _-_._._---_ -_.._-_._ .._ _._.--_._ -

20%

NA
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