SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

ITEM: 2.12
(ID # 18326)

MEETING DATE:
Tuesday, March 01, 2022

FROM : TREASURER-TAX COLLECTOR:

SUBJECT: TREASURER-TAX COLLECTOR: Receive and File the Treasurer's Monthly
Disclosure Report on Investments dated January, 2022, All Districts. [$0]

RECOMMENDED MOTION: That the Board of Supervisors:
1. Receives and files the ‘Monthly Disclosure Report on Investments dated January, 2022'.

ACTION:Consent
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Métthew Jennings, Tre/as&fer-’ﬁx C%tor 2/16/2022

MINUTES OF THE BOARD OF SUPERVISORS

On motion of Supervisor Washington, seconded by Supervisor Spiegel and duly carried
by unanimous vote, IT WAS ORDERED that the above matter is approved as recommended.

Ayes: Jeffries, Spiegel, Washington, Perez and Hewitt

Nays: None Kecia R. Harper

Absent: None Cler 3 F
Date: March 1, 2022 B ¥ VAEAL /4

XC: Tax Collector - Deputy
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,

STATE OF CALIFORNIA
FINANCIAL DATA | CurrentFiscal Year: Next Fiscal Year: Total Cost: Ongoing Cost
cosT $ 0 $ 0 $0 $0
NET COUNTY COST $ 0 $ 0 $0 $0

SOURCE OF FUNDS: NA

Budget Adjustment: No

For Fiscal Year:

2021-2022

C.E.O. RECOMMENDATION: Approve.

BACKGROUND:

Summary

The County Treasurer -Tax Collector is submitting the above noted report to the County
Board of Supervisors in keeping with Section 53607 of the California Government Code,
which requires a quarterly report on the status of investments. The practice has been to
provide the Board with a monthly report. The report gives various statistics on the portfolio
as to overall composition, liquidity, credit quality on the various securities and provides
several trends on earning performance, average weighted maturity, and the portfolio’s

‘paper loss or gain’.
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Monthly Commentary

Treasurer-Tax Collector’s Pooled Investment Fund

Strong Jobs Growth Continues

With the job market solidifying and in-
flation continuing to grow, the financial
markets acceptance of rate hikes at the
Federal Reserve's (FED) March meeting
intensified during the month of January.
Higher rates in the future would put down-
ward pressure on economic growth and
depress prices on stocks and bonds. How-
ever, with the FED Funds rate currently an-
chored near zero, many argue there is
plenty of room for rate increases. Higher
rates in the market support better earnings
on securities held by bond investors like the
Treasurer-Tax Collector's Pooled Investment
Fund.

Nonfarm Payrolls, released in early Janu-
ary, showed the number of employees on
business payrolls increased by 199,000.
While this was less than expected, the un-
derlying data showed strong growth. Job
growth for prior months was revised higher
and the unemployment rate fell to 3.9%.
Job gains were fairly broad based. Milder
weather helped boost construction pay-
rolls, while manufacturers continued to staff
up to meet their huge backlogs. This jobs
data gives support to those predicting the

Treasurer's Statement

FED will raise rates.

Data on inflation supports the argument
that the FED needs to act aggressively in
raising short term interest rates. The Con-
sumer Price Index (CPI), a measure of infla-
tion faced by households, jumped 7.0% on
a yearly basis for 2021, the strongest annual
increase since 1982. Price growth moderat-
ed slightly on a monthly basis during De-
cember, with the CPI advancing 0.5% com-
pared to a 0.8% in November. Goods pric-
es, which jumped 1.2%, continue to be the
primary driver of consumer inflation, with
vehicle prices recording yet another sub-
stantial gain. Overall, inflation is still running
incredibly hot, yet several signs indicate
that the sharpest acceleration in the pro-
cess has already occurred, and inflation is
close to topping out. A softer-than-
expected rise in the Producer Price Index
(PPI) lends credence to that view.

Real estate prices also are beginning to
show a slight slowdown in their rate of in-
crease. Riverside County saw single family
median prices rise 20.8% year over year,
down from the peak of around 23% in mid-
2021. One note on home prices; those

The Treasurer's Pooled Investment Fund is comprised of contributions from the county,

schools, special districts, and other discretionary depositors throughout the County of Riverside.

The primary objective of the Treasurer shall be to safeguard the principal of the funds under the

Treasurer's control, meet the liquidity needs of the depositor, and to maximize a return on the

funds within the given parameters.

The Treasurer-Tax Collector and the Capital Markets team are committed to maintaining

the highest credit ratings. The Treasurer's Pooled Investment Fund is currently rated Aaa-bf by

Moody's Investor Service and AAAf/S1 by Fitch Ratings, two of the nation's most trusted bond

credit rating services.

Since its inception, the Treasurer's Pooled Investment Fund has been in full compliance

with the Treasurer's Statement of Investment Policy, which is more restrictive than California.

6-Month Pool Performance

numbers are quite lagging, they usually
represent sales that took place roughly 90
days earlier.

In interest rate markets, the 2-year Treas-
ury yield began January at 0.75% and end-
ed the month at 1.17%. The 5-year Treasury
yield began the month at 1.25% and end-
ed at 1.61%. As the next FOMC meeting is
approaching on March 16, short rates are
beginning to fully price in a 25 basis point
increase in the Fed Funds Rate. In fact, the
Fed funds futures' expectation is a 25 basis
point hike at the Fed's March meeting, and
there is growing debate over the likelihood
of 50. We are seeing May, 2022 T-bills now
trade in the 0.26% range, up from their stub-
bornly low 0.05% levels of 2021.

In equities markets, the Dow Jones Indus-
trial Average fell 4% to 35,200 in January.
The Nasdaqg dropped 10% to 14,239.88.

Matt Jennings
Treasurer-Tax Collector

Capital Markets Team

Matt Jennings
Treasurer-Tax Collector

Giovane Pizano
Assistant Treasurer

John Byerly
Chief Investment Officer

Steve Faeth
Senior Investment Officer

Isela Licea
Assistant Investment Officer

Month End Market Value ($)* M°3':|52‘::)°°k ';‘:‘:3;56(‘;')" P“f;’j;;)“ ' Book Yield (%) WAM (Yrs)
Jan-22 11,106,132,666.90 11,166,034,565.94 (59.901,899.04) -0.536% 0.33 1.13
Dec-21 11,219,005,977.66  11,247,581,460.79 (28,575,483.13) -0.254% 0.30 1.12
Nov-21 9,154,079,077.30 9.175,074,689.36 (20,995.612.06) -0.229% 0.33 1.31
Oct-21 9,422,575,640.92 9,437,887,551.30 (15,311,910.38) -0.162% 0.30 1.27
Sep-21 9,560,644,555.86 9,562,128,367.46 (1,483,811.61) -0.015% 0.28 1.19
Aug-21 9,005,666,395.48 8,998,636,800.02 7,029,595.46 0.078% 0.29 1.21
*Market values do not include accrued interest.
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Econom

Private Sector Average Hourly Earnings Y/Y

Durable Goods Percent Chg. Y/Y
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Key Economic Indicators
Release Date Indicator Actual Consensus
01/27/2022 Real GDP - Q/Q Change 6.9% 5.5%
01/07/2022 Unemployment Rate - Seasonally Adjusted 3.9% 4.1%
01/07/2022 Non-Farm Payrolls - M/M Change - Thousands 199 450
01/12/2022 CPI-Y/Y Change 7.0% 7.0%
01/12/2022 CPI Ex Food and Energy - Y/Y Change 5.5% 5.4%
01/06/2022 ISM Non-Manufacturing Index (> 50 indicates growth) 62.0 67.0
01/26/2022 New Home Sales - SAAR - Thousands 811 760
01/06/2022 Factory Orders - M/M Change 1.6% 1.5%
01/06/2022 Durable Goods Orders - New Orders - M/M Change 2.6% 2.5%

*Note: 'Prior Year displays final estimates of indicator values from the equivalent period of the prior year.
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Market Data

Federal Open Market Committee Meeting

e The FOMC stated that with progress on vaccinations and an easing of supply constraints are expected to support
continued gains in economic activity and employment as well as a reduction in inflation, but risks to the economic
outlook remain, including from new variants of the virus.

¢ The FOMC maintained the Fed Funds Target Range of 0.0-0.25%

e The FOMC stated in their January statement, that with inflation well above 2 percent and a strong labor market, the
Committee expects it will soon be appropriate to raise the target range for the federal funds rate.

« The Committee decided to continue to reduce the monthly pace of its net asset purchases, bringing them to an end

in early March.

Fed Funds Target Rate (Upper Limit)
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US Treasury Yield Curve 3Mo 8 Mo A} 2\r N S\r 10Yr 0¥
01/31/2022- 01/03/2022 0.3 0.4 035 .25 0.1¢ 0.10
01/31/2022 0.2 049 0.78 1.18 139 1.62 179 211
01/03/2022 0.08 022 0.4 0.78 104 1.y 163 201

The US Treasury Curve and its values are subject to frequent change and will be updated monthly with each issued TPIF
report.
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Compliance Report

Compliance Status: Full Compliance

The Treasurer's Pooled Investment Fund was in full compliance with the County of Riverside's Treasurer's State-
ment of Investment Policy. The County's Statement of Investment Policy is more restrictive than California Gov-
ernment Code 53646. The County's Investment Policy is reviewed annually by the County of Riverside's Over-

sight Committee and approved by the Board of Supervisors.

GOVERNMENT CODE COUNTY INVESTMENT POLICY

Maximum E Maximum . .
Investment Category Remaining Aufhgnz_ed & st ; Remaining Authc'mz.ed £ sk Moody o Actual %
: Limit Moody's 2 Limit Fitch
Maturity Maturity
MUNICIPAL BONDS (MUNI) 5 YEARS NO LIMIT NA 4 YEARS 15% AA-/Aa3/AA- 2.37%
U.S. TREASURIES 5 YEARS NO LIMIT NA 5 YEARS 100% NA 25.24%
LOCAL AGENCY INVESTMENT
OBLIGATIONS (LAO) 5 YEARS NO LIMIT NA 3 YEARS 2.50% GRADE 0.00%
FEDERAL AGENCIES 5 YEARS NO LIMIT AAA 5 YEARS 100% NA 24.83%
COMMERCIAL PAPER (CP) 270 DAYS 40% A1/P1 270 DAYS 40% A1/P1/F1 12.56%
CERTIFICATE & TIME DE- 25%
POSITS (NCD & TCD) 5 YEARS 30% NA 1 YEAR Cormkes Al1/P1/F1 23.41%
INT'L BANK FOR RECON-
STRUCTION AND DEVELOP-
MENT AND INT'L FINANCE NA NA NA 4 YEARS 20% AA/Aa/AA 2.01%
CORPORATION
40% max, 25%
REPURCHASE .
AGREEMENTS (REPO) 1 YEARS NO LIMIT NA 45 DAYS in term repo A1/P1/F1 0.0%
over 7 days
REVERSE REPOS 92 DAYS 20% NA 60 DAYS 10% NA 0.00%
MEDIUM TERM NOTES 5 YEARS 30% A 3 YEARS 20% AA/AQ2/AA 0.00%
(MTNO)
CALTRUST SHORT TERM DAILY
FUND NA NA NA LIQUIDITY 1.00% NA 0.84%
AAA by 2 Of 3
MONEY MARKET DAILY
MUTUAL FUNDS (MMF) 60 DAYSm 20% AAA/Acan LIQUIDITY 20% Rﬁg\ées 6.26%
LOCAL AGENCY DAILY Max
INVESTMENT FUND (LAIF) DA BA o LQUIDITY  $50 million T o
CASH/DEPOSIT AC-
COUNT NA NA NA NA NA NA 4.48%

Money Market Mutual Funds maturity may be interpreted as a weighted average maturity not exceeding 60 days.

20r must have an investment advisor with no fewer than 5 years experience and with assets under management of $500,000,000 USD.

THIS COMPLETES THE REPORT REQUIREMENTS OF CALIFORNIA GOVERNMENT CODE 53646.
COUNTY OF RIVERSIDE TREASURER-TAX COLLECTOR 8
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The Mission Inn, Downtown Riverside. Digital Image. The Mission Inn. http://www.missioninn.com/about-en.html.
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