
SUBMITTAL TO THE BOARD OF SUPERVISORS
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

ITEM: 2.12
(ID # 18326)

MEETING DATE:
Tuesday, March 01,2022

FROM: TREASURER-TAX COLLECTOR:

SUBJECT: TREASURER-TAX COLLECTOR: Receive and File the Treasurer's Monthly
Disclosure Report on Investments dated January, 2022, All Districts. [$0]

RECOMMENDEDMOTION: That the Board of Supervisors:
1. Receives and files the 'Monthly Disclosure Report on Investments dated January, 2022'.

ACTION:Consent

- ax~tor 2/16/2022

MINUTES OF THE BOARD OF SUPERVISORS

On motion of Supervisor Washington, seconded by Supervisor Spiegel and duly carried
by unanimous vote, IT WAS ORDERED that the above matter is approved as recommended.

Ayes:
Nays:
Absent:
Date:

Jeffries, Spiegel, Washington, Perez and Hewitt
None
None
March 1, 2022

xc: Tax Collector
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SUBMITTAL TO THE BOARD OF SUPERVISORS COUNTY OF RIVERSIDE,
STATE OF CALIFORNIA

COST $ 0 $ 0 $ 0 $ 0
$0NET COUNTY COST $ 0 $ o $0

SOURCEOF FUNDS: NA
For Fiscal Year: 2021-2022

BudgetAdjustment: No

C.E.O. RECOMMENDATION: Approve.

BACKGROUND:

Summary
The County Treasurer -Tax Collector is submitting the above noted report to the County
Board of Supervisors in keeping with Section 53607 of the California Government Code,
which requires a quarterly report on the status of investments. The practice has been to
provide the Board with a monthly report. The report gives various statistics on the portfolio
as to overall composition, liquidity, credit quality on the various securities and provides
several trends on earning performance, average weighted maturity, and the portfolio's
'paper loss or gain'.
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numbers are quite lagging, they usually
represent sales that took place roughly 90
days earlier.

In interest rate markets, the 2-year Treas
ury yield began January at 0.75% and end
ed the month at 1.17%. The 5-year Treasury
yield began the month at 1.25% and end
ed at 1.61%. As the next FOMC meeting is
approaching on March 161h, short rates are
beginning to fully price in a 25 basis point
increase in the Fed Funds Rate. In foci, the
Fed funds futures' expectation is a 25 basis
point hike at the Fed's March meeting, and
there is growing debate over the likelihood
of 50. We are seeing May, 2022 T-billsnow
trade in the 0.26%range, up from their stub
bornly low 0.05%levels of 2021.

In equities markets, the Dow Jones Indus
trial Average fell 4% to 35,200 in January.
The Nasdaq dropped 10%to 14,239.88.

Treasurer-Tax Collector's Pooled Investment Fund
Monthly Commentary

With the job market solidifying and in
flation continuing to grow, the financial
markets acceptance of rate hikes at the
Federal Reserve's (FED) March meeting
intensified during the month of January.
Higher rates in the future would put down
ward pressure on economic growth and
depress prices on stocks and bonds. How
ever, with the FEDFunds rate currently an
chored near zero, many argue there is
plenty of room for rate increases, Higher
rates in the market support better earnings
on securities held by bond investors like the
Treasurer-TaxCollector's Pooled Investment
Fund.

Nonfarm Payrolls,released in early Janu
ary, showed the number of employees on
business payrolls increased by 199,000.
While this was less than expected, the un
derlying data showed strong growth. Job
growth for prior months was revised higher
and the unemployment rate fell to 3.9%.
Job gains were fairly broad based. Milder
weather helped boost construction pay
rolls,while manufacturers continued to staff
up to meet their huge backlogs. This jobs
data gives support to those predicting the

Treasurer's Statement

Strong Jobs Growth Continues
FEDwill raise rates.

Data on inflation supports the argument
that the FEDneeds to act aggressively in
raising short term interest rates. The Con
sumer Price Index (CPI), a measure of infla
tion faced by households, jumped 7.0%on
a yearly basis for 2021, the strongest annual
increase since 1982. Price growth moderat
ed slightly on a monthly basis during De
cember, with the CPI advancing 0.5%com
pared to a 0.8%in November. Goods pric
es, which jumped 1.2%,continue to be the
primary driver of consumer inflation, with
vehicle prices recording yet another sub
stantial gain. Overall, inflation is still running
incredibly hal. yet several signs indicate
that the sharpest acceleration in the pro
cess has already occurred, and inflation is
close to topping out. A softer-than
expected rise in the Producer Price Index
(PPI)lends credence to that view.

Real estate prices also are beginning to
show a slight slowdown in their rate of in
crease. Riverside County saw single family
median prices rise 20.8% year over year,
down from the peak of around 23%in mid-
2021. One note on home prices; those

The Treasurer'sPooled Investment Fund is comprised of contributions from the county.
schools,special districts,and other discretionary depositors throughout the County of Riverside.
Theprimary objective of the Treasurershall be to safeguard the principal of the funds under the
Treasurer'scontrol, meet the liquidity needs of the depositor, and to maximizea return on the

funds within the given parameters.
TheTreasurer-TaxCollector and the Capital Markets team are committed to maintaining

the highest credit ratings.TheTreasurer'sPooled Investment Fund is currently rated Aaa-bf by
Moody's Investor Service and AAAf/Sl by Fitch Ratings, two of the nation's most trusted bond
credit rating services.

Since its inception, the Treasurer'sPooled Investment Fund has been in full compliance

with the Treasurer'sStatement of Investment Policy. which is more restrictive than California.

6-Month Pool Performance

MaH Jennings
Treasurer-Tax Col/ector

Capital Markets Team
Matt Jennings

Treasurer-TaxCollector

Giovane Pizano
AssistantTreasurer

John Byerly
Chief Investment Officer

Steve Faeth
Senior Investment Officer

Isela Licea
Assistant Investment Officer

Month End Market Value (S)* Month End Book Paper Gain Paper Gain or Book Yield (%) WAM (Yrs)
Value (S) or Loss (S) Loss (%)

~an-22; 11,166,034,565,94 (59,90]'899.04) -0.536% 0;33 1.13

Dec-21 11,219,005,977.66 1]'247,581,460.79 (28,575,483.13) -0.254% 0.30 1.12

Nov-21 9,154,079,077.30 9,175,074,689.36 (20,995,612.06) -0.229% 0.33 1.31

Oct-21 9,422,575,640.92 9,437,887,551.30 (15,311.910.38) -0.162% 0.30 1.27

Sep-21 9,560,644,555.86 9,562,128,367.46 (]'483,811.61) -0.015% 0.28 1.19

Aug-21 9,005,666,395.48 8,998,636,800.02 7,029,595.46 0.078% 0.29 1.21

'Market valuesdo not includeaccrued interest.
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Econom

Private Sector Average Hourly EarningsY/Y
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Key Economic Indicators
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ReleaseDate Indicator Actual Consensus
01/27/2022 Real GOP - Q/Q Change 6.9% 5.5%
01/07/2022 Unemployment Rate - Seasonally Adjusted 3.9% 4.1%
01/07/2022 Non-Farm Payrolls - M/M Change - Thousands 199 450
01/12/2022 CPI - Y/Y Change 7.0% 7.0%
01/12/2022 CPI Ex Food and Energy - Y/Y Change 5.5% 5.4%
01/06/2022 ISM Non-Manufacturing Index (> 50 indicates growth) 62.0 67.0
01/26/2022 New Home Sales - SAAR - Thousands 811 760
01/06/2022 Factory Orders - M/M Change 1:6% 1.5%
01/06/2022 Durable Goods Orders - New Orders - M/M Change 2.6% 2.5%
'Note: 'Prior Yeor' displays final estimates of indicator values from the equivalent period of the prior year.
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Federal Open Market Committee Meeting

Market Data

• The FOMCstated that with progresson vaccinations and an easing of supply constraintsare expected to support

continued gains in economic activity and employment aswell as a reduction in inflation, but risksto the economic

outlook remain, including from new variantsof the virus.

• TheFOMCmaintained the FedFundsTarget Rangeof 0.0-0.25%

• TheFOMCstated in their January statement, that with inflation well above 2 percent and a strong labor market, the

Committee expects it will soon be appropriate to raisethe target range for the federal fundsrate.

• TheCommittee decided to continue to reduce the monthly pace of itsnet assetpurchoses.bringing them to an end

in earlyMarch.
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TheUSTreasuryCurve and itsvaluesare subject to frequent change and will be updated monthly with each issuedTPIF

report.
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Compliance Report

Compliance Status: Full Compliance
TheTreasurer'sPooled Investment Fund was in full compliance with the County of Riverside's Treasurer'sstate

ment of Investment Policy. The County's statement of Investment Policy ismore restrictive than California Gov

ernment Code 53646.The County's Investment Policy is reviewed annually by the County of Riverside'sOver

sight Committee and approved by the Board of Supervisors.

)iiW
I 'Maximum

S&P/ Remaining Authorized % S&P/Moody's/
Actual %Moody's

Maturity Limit Fitch

'MUNICIPAL BONDS (MUNI) I NO LIMIT NA 4 YEARS 15% 2.37%,

[U.S. TREASURIES 5 YEARS NO LIMIT NA 5 YEARS 100% NA 25.24%

'LOCAL AGENCY
5 YEARS NO LIMIT NA 3 YEARS 2.50% INVESTMENT 0.00% ,

OBLIGATIONS (LAO) GRADE

IFEDERAl AGENCIES 5 YEARS NO LIMIT AAA 5 YEARS 100% NA 24.83%

,COMMERCIAL PAPER(CP) 270 DAYS 40% A 1/P1 270 DAYS 40% A 1/P1/F1 12.56%

CERTIFICATE& TIME DE-
S YEARS 30% NA 1 YEAR 25%

A1/P1/F1 23.41%IPOSITS(NCO & TCD) Combined

,INT'l BANK FOR RECON-
'STRUCTIONAND DEVElOP-

NA NA NA 4 YEARS 20% AA/Aa/AA 2.01% ,
IMENTAND INT'l FINANCE
ICORPORATION

[REPURCHASE 40% max, 25%

:AGREEMENTS(REPO) 1 YEARS NO LIMIT NA 45 DAYS in term repo A 1/P1/F1 0.0%
over 7 days

[REVERSEREPOS 92 DAYS 20% NA 60 DAYS 10% NA 0.00%

!MEDIUM TERMNOTES
5 YEARS 30% A 3 YEARS 20% AA/Aa2/AA I 0.00%i(MTNO)

'CAlTRUST SHORTTERM
NA NA NA

I

DAILY
1.00% NA 0.84%

iFUND LIQUIDITY

MONEY MARKET I DAILY AAA by 2 Of 3

MUTUAL FUNDS(MMF) 60 DAYS", 20% AAA/Aaa"'l LIQUIDITY 20% RATlNGS 6.26%
AGC.

!LOCAL AGENCY DAILY MaxNA NA NA I NA 0.00%INVESTMENTFUND (lAIF)

NA I
LIQUIDITY $50 million

ICASH/DEPOSIT AC-
NA NA NA NA NA 4.48%]COUNT

~~- _~J -- -

, Money Market Mutual Fundsmaturity may be interpreted as a weighted average maturity not exceeding 60 days.

2Or must have on investment advisor with no fewer than 5 years experience and with assetsunder management of $500,000,000USD.

THIS COMPLETES THE REPORT REQUIREMENTS OF CALIFORNIA GOVERNMENT CODE 53646.
COUNTY OF RIVERSIDETREASURER-TAXCOLLECTOR 8

GOVERNMENT CODE COUNTY INVESTMENTPOLICY

------------------------ --- - - - -- -- - - - -
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COUNTY OF RIVERSIDE
TREASURER-TAX COLLECTOR

CAPITAL MARKETS

COUNTY ADMINISTRATIVE CENTER
4080 LEMON STREET,

4TH FLOOR,
RIVERSIDE, CA 92502-2205
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